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MEMORANDUM 

January 21, 2010 

County Council 
eN4­

FROM: Charles H. Analyst 

Resolution to a Recovery to enable the to take advantage of 
Zone created as part the American Recovery Reinvestment 

of2009 (ARRA) 

The and Act of 2009 (ARRA) two 
bonds which can be used to promote economic development in areas of County 

which the Council designates by as a Recovery Zone. The two types Zone 
bonds are Bonds" "Economic Bonds". The attached resolution will 
designate County reserve as the County's 
resolution does bonds, so there is no impact. 

, consisting areas 
LF,HHL"'UH poverty, unemployment, rate of home foreclosures, 

as by as a result the closure 
LF,U"""",'" as an empowerment zone or IS 

After Council approves resolution, the then able to recommend 
using bonds to fund County and private projects to promote economic development. 

Council has to project such funding with a resolution. 

in the .L£\,',,","'UCLl recommending 
that approve of 
funding. 

the ARRA bond is to make municipal debt more to more • One 

• the $300 million 

• bonds will be In SAG calculation debt service as a of 
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• 	 staff below, "In case of the bonds, the benefit In 

can be used to projects have a use." 

• 	 a Facility bond to finance a private project is the 

• 	 ~"JlJa'~H. bonds are taxable and a higher and the 
45% of the so the interest cost to the County will be roughly 

Obligation bond. 

Council asked Executive to respond to following questions. 
follow the questions. 

1. 	 Why is Facility bond or a Recovery 
Zone to the County would pay 
debt service? 

bonds, 1'-'''1'''\.,'' in the 
can be 
the Live 
Needless to 
So 

subsidy. rates. 
was true, for The BABs 

a similar tax-exempt 
rates. 

2. 	 How either type of bond differ in essence from a Obligation bond? 

ru'lc.L"\...CA bond 
debt more attractive to a 

now attractive to investors typically would not have an 
pension plans or 501 (C) 3 investor is expanded quality municipal 
debt, the demand has increased; "''''''',+A.·''' the bonds are more expensive, which drives down the 

rates and cost of for 

In most cases, Recovery debt would a general obligation of the County. However, if 
County opted to Facility and lend bond proceeds to private borrower, then the 
would be an of the and not County. structure is of the County's 

creditworthy the debt must rated or a 
institution. 

Council staff recommends approval of resolution. 
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BONDS 


Recovery Economic 

pyptYlnt 

Who 

III 10 am 



OFFICE OF THE COlJNTY EXECUTIVE 
ROCKVILLE, MAJ'"tYLAND 20850 

Isiah 
Executive 

ME ORAN U 

December 7, 2009 

I 
TO: Nancy President. 	 c.-o 

County LAlUll',",' 

Isiah Leggett, w 
a 

SUBJECT: County Resolution - Recovery 

is of tax-
advantaged bonds, andPl'n'u""'.... r 

Reinvestment Act of2009. 

The first as Recovery Facility 
instrument development projects in 

over $313 million in 
volume million is allocated to Montgomery 
County. are as follows: 

).> 	 The bond issue must meet all of tax bonds (private 
activities or qualified that tax-exempt 
financing); 

).> 95% proceeds must used 	 property. 

Zone Development 
.1JVHU,", will in a federally cash to the County. The subsidy be 45% 

payable on bonds issued to support public projects infrastructure job training 
programs. Approximately $23.7 is allocated to Montgomery County this program. 
Some of Economic Development Bonds include: 

of the tax 	 traditional <u,,-I.<"'.I.<U.'I.) 

investment earnings must used for economic 
development and 

).> financed with these are subj ect to 



Memorandum to Nancy Floreen 
7,2009 

issued 1,2011. 
bonds only be projects a dedicated area called a 
jurisdiction must create own eligible and while there is only one per 
jurisdiction, of multiple, non-contiguous areas. 

I rec:orrlffi(~nd UV'-'VH!I-/J.J,.:au 

Baltimore and Baltimore County 
designations. Baltimore County 

on November 10, 2009. Similar to 
Priority in its 

time, it is too Zone 
might any. It is not too to put the !U'-."'UUAH in place to 

readily access L~U'-"U'h the County's most challenged 

Council's prompt action on this matter. Questions about 
to Steve in the Department 

Department 
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No: 

COUNCIL 
FOR MONTGOMERY COUNTY, MARYLAND 

County Council at request of the Executive 

SUBJECT: of Recovery 

Background 

1. On February 1 2009, the President signed into law the Recovery 
Reinvestment of 2009, Pub. No. 111-5 Stat. 115 (2009 ("ARRA"). 

Recovery 
economic development purposes" 

to finance 
Bonds may 

certain zone property," as terms are u....,.u ....'u. in ARRA. 

The term 
poverty, 
designated 
a military 
and 3) 
effect as 

significant 
a 
as 

pursuant to 
area for which a 

effective date 

of 

5. 	 Montgomery County seeks to "'F,AH,""_ the following areas as one recovery zone: existing 
Enterprise (Wheaton, Branch-Takoma and "Old Towne" Gaithersburg), 
and Funding Area as in the and Article, 



resolution: 

Resolution No.: 

Action 

Council Montgomery County, Maryland, approves following 

and Enterprise Zones 
taking 

County 
as one "Recovery Zone" 

designates existing 

actions in a 
the purpose 

as allowed to time such area as shown 

Resolution be accordance with applicable its 
law. 

is a correct copy of Council 

M. Lauer 
of the Council 



TGO RY COUN 

Prio u ing A 


Priority Funding Areas 

Pre-defined Are •• 

Inner Beltway Are. 

Heritage Area 

Designated Neighborhood 


Enlerprls. Zone 


MUnicipalily 


Municipa! Comment Area 

County Certified Arnas 

N 

'0M;I" i2.5 5 7.5 

Eligible 

Rural Villagesl Community 
with Water Only 

Deoartmenl 01 Planning Comment: 
in the area labeled as 
, will be referred 10 

and Neighborhood Conservation 
Coordinating SubcommiUae lor review. 

o~~~~__ 


