Montgomery County Council

From the Office of Councilmember Howard Denis

For Immediate Release
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Contact: Ken Hartman 240-777-7965

DENIS: DELAY MONTROSE PARKWAY,
GIVE $5.4 MILLION MORE IN TAX RELIEF

Councilmember Howard Denis, citing state delays in building a key
Rockville Pike interchange, today proposed delaying the construction of
the Montrose Parkway for one year and using the $5.4 million set aside for
that year to give additional across-the-board property tax relief to hard-
pressed County homeowners.

“On April 19", | recommended a set of options to the Council to lower property
tax rates by 3.6% while addressing our obligations and service needs.

“On May 3", | joined the County Executive and Council colleagues in calling for
expanding our homeowner tax credit to help those who are house rich and cash
poor.

“Today, | am recommending an additional measure that will provide
another $5.4 million in tax relief.

“l recommend we do this by delaying the Montrose Parkway West project
by one year. Tomorrow | will offer an amendment to this effect for immediate
consideration as part of the Council's action on this project. My proposal would
complete the funding of the project in FY10 rather than FY09.

“Delaying the schedule by one year would free up $5.4 million in Transportation
Impact Tax funding and General Obligation Bonds in FY06 for use on other
projects. These funds would be used in the nearby Nebel Street project. This
will reduce the need for PAYGO (pay as you go) dollars in the Capital
Improvements Program in FY06 by $5.4 million. PAYGO is cash from the
operating budget.
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“$5.4 million less PAYGO means less tax revenue is needed. That translates
into $5.4 million of tax relief.

“l also call upon the State Highway Administration to accelerate the
Montrose Parkway/Rockville Pike interchange so that it is completed in
FY10 rather than FY12 as would now be the case. The State’s project is
basically to dig a tunnel under Rockville Pike. It is vital that these 2 projects be
synchronized.

“There are three reasons for this proposal:

1. The full benefit of Montrose Parkway West will not be realized until the
State Highway Administration builds the Montrose Parkway/Rockville
Pike grade-separated interchange, which is now not scheduled to be
finished until 2012. That was the position on my predecessor, Betty Ann
Krahnke, and it is my position as well.

Building Montrose Parkway West without it being synchronized with
the interchange is like building a tunnel halfway. Not synchronizing
these projects will make traffic worse on Rockville Pike.

2. Delaying the project will likely reduce its cost. The cost of
construction is very high right now. Experts believe there will be lower
unit costs for steel, concrete, and related items next year.

3. The $5.4 million cut from PAYGO will be passed on as additional property
tax relief.

“I do not propose this lightly. But | am convinced that the Montrose Parkway
West project is not ready for prime time. It makes much more sense to take this
delay so the project can be done in sequence with the State’s part.

“The savings from this one-year delay will be used to provide much-
needed relief for homeowners.

“Taken together with the 3.6 cent reduction in the property tax rate | proposed

on April 19, this would bring the total tax reduction to 4 cents or $176 for the
average homeowner, twice the amount recommended by the County Executive.”
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