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Housing authority wants to buy apartments

by Jalme Ciavarra
Staff Writer

The Montgomery County Hous-
ing Oppurlumtlu Commission
wants o buy a Gaithersburg-area
apartment development to protect
137 lower-rent apartments threat-
ened by a potential sale.

The comnunission. which manages
public housing, voted Fridav o ofter
116 million for the 75 unit Oatavood

Gatthersburgy Apartments off Fields
Riad near Washinetonion Cenber.

South Bay Club-Van Nuvs, a Cal-
ifornia company that has owned the
apartments since [939, wants fo sell
them to a real-estate investlment
trust set up by a Colorado invest-
ment cnmpam

The HOXC, which issued 554 mil-
lion to finance a lvan for the devel-
ppment in 1985, claims it has the
rlght of first-refusal to buy the build-
ings, but South Bay Club argues the
nght can’t be enforced,

South Bay has offered to sell the
apartments to Umbrella Partnership
Real Estate Investment Trust, Arch-
stone-Smith, for 5116 million, ac-
corcling to an HOC memo detailing

negotiations.

Sovuth Bay has said it will sel] the
apartments to the HOC for $148 mil-
lion. South Bav wouldn't be able to
defer capital gains taxes if it sold the
apartments to HOC, the HOC
memo said,

Two County Council members
held a news conference last week to
“highlght-the need to save 157 af-
fordable housing unit-" in Oak-
wood “which would be converted
to expensive condoniniums under
a proposed =ale.”

A county cannot be truly a com-
munity if we have public policy that
is displacing hardworking people,”
Council Tresident Thomas F. 'erez
{D-District 53 of Takoma Mark said.

“Condominium conversions ...
is ground zero in the affordable
housing debate here in Mont-
gomery  County,” Ferez said. “If nec-
essary, | will ficht this challenge one
building at a ime.”

South Bay issued a statement after
the news conference saying “there are
absohutely no plans to convert any
apartmenbs to condominiums.”

A qPokeswaman for potental
buyer Archstone-Smith said she

could not give details about the
company’s plans for the apartments
the complex is sold.

" Regreﬂably, the company from
California appears to be putting
protits over people,” Perez said.

The 157 affordable apartments in
the: complex are for residents eaming
50 to 60 percent of the area’s median
income, allowing renfers to pay near-
Iy 570 exs 2 month than market price
for a two-hedroom apartment

In Montgomery, the median in-
come for a tamily of four is 589,300

About 2400 apartment uniks in a
dozen buildings around the county
have applied in the past six to eight
months to convert to condominiums,
and the pumber of condos in the

county is expected to nearlv double,
according 4o counh estimates.

Condominium conversions are a
quick and easy way to make maxi-
murmn profits on property, real estate
agents say.

HOC would use tax-cxempt fi-
nancing, to buy the apartments, said
Councilman Philip M. Andrews (D-
District 3} of Gaithersburg, who
joimed Perez at the news conference
outside the apartments.



