Debt Service

RECOMMENDED FY23 BUDGET FULL TIME EQUIVALENTS
$459,907,765 0.00
MISSION STATEMENT

This section provides budget datafor the repayment of genera obligation bond issues, and other long- and short-term financing for
public facilities, equipment, and infrastructure in the Debt Service Fund for al tax supported County agencies (Montgomery County
Government, Maryland-Nationa Capital Park and Planning Commission, Montgomery County Public Schools, and Montgomery
College), aswdll as other associated costs. Non-tax supported debt repayment related to the Montgomery Housing Initiative Property
Acquisition Fund, and Water Quality Protection bonds are aso included.

BUDGET OVERVIEW

Thetota recommended FY 23 Operating Budget for Debt Serviceis $459,907,765 an increase of $11,220,275 or 2.5 percent from the
FY 22 approved budget of $448,687,490. This amount excludes $47,230 in debt service which is appropriated in non-tax supported
funds.

General Obligation Bonds

Generd obligation (G.0.) bonds are issued by the County to finance amajor portion of the construction of long-lived additions or
improvementsto the County's publicly-owned infrastructure. The County's budget and fiscd plan for theseimprovementsis known
asthe Capita Improvements Program (CIP) and is published separately from the Operating Budget and Public Services Program.
Currently, G.O. bonds are anticipated to fund approximately 35.9 percent of the County's capital expenditures (excluding WSSC) for
the six years of the Recommended FY 23-28 CIP program. The bonds are repaid to bondholderswith aseries of principa and interest
payments over aperiod of years, known as Debt Service. In thismanner, theinitia high cost of capital improvementsis absorbed over
time and assigned to citizens benefiting from fecilitiesin the future, aswell as current taxpayers. Dueto various Federd and State tax
laws, interest rates are lower than for non-government issues.

"Generd obligation” refersto the fact that the bonds are backed by the "full faith and credit” of the County and its generd revenue
stream. In addition, the Montgomery County Charter provides that the Director of Finance must make debt service payments even if
the Council failsto provide sufficient appropriation. County G.O. bonds are exempt from Federa taxes and dso from State taxes for
citizens of Maryland. Findly, the County strivesto maintain itstotal and projected outstanding debt and debt service within certain
financia parameters according to the County'sfisca policy. Thus, thesefinancid instruments provide safety of repayment for
investors.

Section 305 of the County Charter requires the County Council to set Spending Affordability Guiddines (SAG) for the CIP. The
guiddinesarerdated to how much the Council believesthe County can afford, rather than how much might be needed. The guiddines
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apply to County G.O. bonds and must specify the total G.O. debt issued by the County that may be planned for expenditurein the
first and second year and approved under the six-year CIP. On Octaber 5, 2021, the County Council approved SAG limitsat $300.0
million for FY 23, $290.0 million for FY 24 and $1,680.0 million for the FY 23-28 period. On February 1, 2022, the County Council
confirmed the guiddines set on October 5, 2021. The County Executive recommends the same leve of debt issuance as SAG for FY 23
and FY 24 with adjustmentsin the out yearsresulting in $1,750.0 million for FY23-28.

Debt Service Program

Theannud debt service obligetion of al outstanding G.O. bond issues, long- and short-term lease payments, other long-term debt, and
projections of certain related expenditures (including costs of issuance) condtitute the total Debt Service budget for FY23. Whena
bond-funded facility supports an activity funded by one of the County's Enterprise funds, the debt service is gppropriated in that
Enterprise fund's operation.

Montgomery County G.O. bonds are budgeted in specific categoriesfor specific purposes: Generd County (Police, Corrections,
Human Services, Libraries, Generd Government, and other miscdllaneous purposes); Roads and Storm Drains, Public Housing; Parks
(including land and devel opment for M-NCPPC regiona and Countywide use parks); Public Schools, Montgomery College; Fire Tax
District; Mass Trangt Fund; Recreation Fund; Parking Didricts; and Solid Waste Disposa Fund. A separate appropriation is made for
the Generd Fund or aspecid fund (e.g., Fire Tax Digtrict, Mass Transit, and Recregtion) as appropriate. These gppropriationsinclude
debt service for G.O. bond issues outstanding and other long-term and short-term financing.

Thetotd Debt Service budget consists of principa and interest on the bonds and other long-term and short-term financing obligations.
Bond anticipation notes (BANs)/commercia paper are short-term capital financing instrumentsissued with the expectation that the
principal amount will be refunded with long-term bonds. In the meantime, interest costs are incurred and included in the debt service
budget, usualy at lower ratesthan with long-term financing. Cost of issuance includesthe legd, administrative, and production cost of
rating, issuing, and sdlling bonds, BANS'commercid paper and short- and long-term lease obligations aswell asfinancid advisory
sarvices. Funding sources which offset the General Fund requirement for Debt Service may include premium on bondsissued. The
specid fundswill fund the debt service gppropriation viaatransfer from individua specid fundsto the Debt Service Fund.

FY 22 Esimated Debt Service

The FY 22 etimated genera obligation debt service, lease, and other long-term debt expenditure requirements for tax-supported funds
tota $414.0 million which islower than the budget of $420.9 million primarily dueto deferralsin some lease financings and adelayed
long-term debt issuance (MHI- Property Acquisition Fund).

During FY 22, the County closed one of itsrevolving lines of credit in the amount of $150 million. The County had not drawn any
advances againg theline of credit. Theselines of credit have not been utilized but are available to ensure that the County has sufficient
liquidity to meet its obligations

FY 23 Recommended Debt Service Budget
The FY 23 Delat Service budget is predicated on abase of exigting debt service reguirements from past bond issues plus the following:

An FY 23 issue of $300 million at an interest cost of 5.0 percent for 20 years with even principa payments and annua debt issuanceto
continue through FY 28.
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Interest expense based on an anticipated average BANs commercid paper balance of $350 million during FY 23
Other short- and long-term financing obligations are displayed in achart at the end of the section.

The Delot Service assumptions discussed above result in atotal FY 23 Debt Service requirement for tax supported funds of $435.2
million, which isa 3.4 percent increase from the FY 22 budget of $420.9 million. The General Fund gppropriation requirement is$374.4
million, or 3.7 percent more than the budgeted FY 22 amount of $361.1 million. A schedule detailing debt service principa and interest
by mgjor fund isincluded at the end of the chapter.

Public Services Program

Thesix-year Public Services Program for Debt Serviceis predicated on the bond issue requirementsin the Recommended CIP, adjusted
for inflation. An estimated interest cost of 5.0 percent is budgeted for thefal 2022 (FY 23) issue. Projected interest rates for bond
issuesfor FY 23 through FY 28 are based on market expectationsfor coupon rates, which drive actud debt service costs. Under these
projections and assumptions, tax-supported debt service will increase from $435.2 million in FY 23 to $474.5 million by FY 28 withthe
Generd Fund revenue requirement growing from $374.4 millionin FY 23 to $407.1 million by FY 28.

Capital Improvements Program Impact On Oper ating Budget
Debt Service Requirements

Deht service requirements are the single largest impact on the Operating Budget/Public Services Program by the CIP. The Charter-
required CIP contains a plan or schedule of project expendituresfor schools, trangportation, and infrastructure modernization, with
estimated project costs, sources of funding, and timing of work over asix-year period. Each bond issue used to fund the CIP trandates
to acharge againgt the Operating Budget each year for 20 years or the actual maturity of the bondsissued. Debt requirementsfor past
and future bond issues are cal culated each fisca year, and provision for the payment of debt serviceisincluded as an Operating Budget
requirement. Debt service expenditurestake up fiscal capacity that could be utilized to fund current or improved services aswell astax
bill containment. As Debt Service grows over the years, increased pressures are placed on other PSP programs competing for scarce
resOUrces.

The County Council adopts Spending Affordability Guidelines for the Capita Budget based on criteriafor debt affordability. These
criteriaare described in the County's Fiscd Policy and provide afoundation for judgments about the County's capecity to issue debt
and its ability to retire the debt over time. Debt capacity evaluation also focuses on other factors which impact the County's ability and
willingnessto pay current and future bond holders. Debt obligations, which include G.O. debt service plus other short- and long-term
commitments, are expected to stay managesble. Maintaining this guideline ensures that taxpayer resources are not overextended during
fisca downturns, nor are services squeezed out over time due to increased debt service burdens. The Debt Capecity chart whichis
displayed &t the end of this section isbased on the County Executive's recommendations for the Six-year bond levels, and not the
approved Spending Affordability Guiddines asis stated earlier in the section. The chart displays the anticipated debt issues for the Six
yearswhich are the basis of the G.O. bond-funded portion of the Recommended FY 23-28 CIP. Annud bond-funding requirements (on
which future debt issue projections are based) are based on assumptions of projected bond-funded expenditures identified by project,
amount, and year. Thetota programmed bond-funded expenditures for each year and for the CIP period are then adjusted to assist in
estimating annua bond issue requirements. Adjustment factorsinclude inflation, commitment of County current revenues (PAY GO) as
an offsat againgt bond requirements, and aset-aside for future unprogrammed projects. The resulting bond requirements are then
compared to planned bond issue levels over the Six-year period. It ismogt criticd that debt funding of the CIP be within projected bond
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issue requirementsfor the first and second years and for the six years, and the County Executive's Recommended FY 23-28 Capitd
Improvements Program meets that requirement. The Generd Obligation Bond Adjustment chart reflecting the Executive's January 18,
2022 proposdsfor the Recommended FY 23-28 CIPisincluded at the end of this section.

Debt Limit

The County's outstanding genera obligation debt totals $3,189,410,000 as of June 30, 2021. The alocation of outstanding debt to
government programs and functionsis displayed in achart at the end of this section.

The Annotated Code of Maryland, Loca Government Article, Section 10-203, authorizes borrowing funds and issuance of bonds up
to amaximum of 6 percent of the assessed vauation of al red property and 15 percent of the assessed vaue of dl persona property
within the County. Thelegd debt limit as of June 30, 2021, is $12,603,201,000 based upon the assessed va uation $198,347,861,932
for all red property and $4,682,192,977 for persona property. The County's outstanding genera obligation debt of $3,189,410,000
plus outstanding short-term commercia paper of $470,000,000 is 1.72 percent of assessed value, within thelegal debt limit and safely
within the County's financia capabilities. A comparison of outstanding debt to legal debt limit isdisplayed in achart a the end of this
section.

Additiond information regarding the County's outstanding genera obligation debt and revenue bond debt can be found in the Debt
Service Program - for Fisca Y ear 2021. Schedules which display the dlocation of outstanding debt to government programs and
functions, debt service requirements for bond principa and interest, and payment schedulesfor paying agents can aso befoundin the
Debt Service Program a thefollowing link: http:/mww.montgomerycountymd.gov/Financeffinancia .htm

Leasssand Other Debt

Long-term leases are Smilar to debt service in that they arelong-term commitments of County funds for the congtruction or purchase
of long-lived assets. They are displayed and appropriated within the Debt Service Fund. Short-term financing, where the payments
represent a substantial County commitment for the acquisition of assets which have ashorter life but gtill result in asubstantial asst,
are dso displayed and appropriated within this Fund.

Loan paymentsto HUD arerdated to aHUD Section 108 program loan that was received by the County. The County re-loaned the
funds to the Housing Opportunities Commission (HOC). Repayment of the loan was made by HOC to the County through the
Montgomery Housing Initiative (MHI) Fund. Transfers from the MHI Fund support the repayment shown in the Debt Service Fund.

The FY 23 appropriations for the long- and short-term financing are displayed in achart at the end of this section.
Other Long-Term Debt

Other long-term debt (MHI - Property Acquisition Fund) includes the debt service cods, offset by atransfer from the MHI Fund, for
theissuance of debt to create a property acquisition revolving fund which will significantly increase the County's capacity to acquire
and renovate affordable housing. Long-term debt paymentsto acquire the Silver Spring Music Venue are dso included.

Commencing in FY 12, Water Quality Protection bonds financed sormwater management requirements resulting from the new Nationa
Pollutant Discharge Elimination System (NPDES) Municipa Separate Storm Sewer System (M S-4) permit requirements. During

FY 20 the County entered into two drawdown loans with the Maryland Water Quality Financing Administration (MWQFA). The
loans approximated $50.7 million and are secured by Water Quality Protection Charge (WQPC) revenues.
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From FY 23, debt service estimates for additional Water Quaity Protection Bonds and MWQFFA [oans have been included. These
financings are required to meet ongoing M S-4 permit requirements. To pay for the debt service, atransfer of funds from the Weter
Qudlity Protection Fund to the Debt Service Fund isrequired.

The County has entered into |ease-purchase agreementsto finance energy systems modernization et various County buildingsfor
which the debt serviceis covered by energy savings. Three of the leases qudified for Quaified Energy Conservation Bondswhich
provided a Federd Tax Subsidy. Deht service costsinclude financing for the County's Rockville Innovation Center and National
Cybersecurity Center of Excedllence incubator projects. Contributions to the Wheaton Redevel opment tax- supported debt service
gppropriation are assumed from Permitting Services, CUPF, and Water Quality Protection funds.

The budget includes debt service for a$50 million, Limited Obligation Bond financing issued by the Housing Opportunities
Commission in FY 22 for County housing projects. Debt serviceisto be paid from the Montgomery County Housing Initiatives Fund.

Certain other types of long-term debt are issued by the County government and State-chartered agencies of the County, such asthe
Maryland-Nationa Capitd Park and Planning Commission, Washington Suburban Sanitary Commission, Housing Opportunities
Commission, and the Revenue Authority. Examples are revenue bonds, backed by fees and chargesto facility users, and agency bonds,
backed by separate taxes, charges, other revenues, and/or the faith and credit available directly to these agencies. In some cases, the
County government may make direct payments under contract to these or other agencies. Mogt of these other types of non-generd
obligation debt are not included in expenditure listings of this section.

Rating Agency Reviews

Montgomery County continuesto maintain its status as atop-rated issuer of municipa securities. The County has the highest credit
ratings possible for alocd government, AAA from Moody's Investors Service, Inc. (since 1973), from Standard and Poor's (Shce
1976), and from Fitch Ratings Inc. (Snce 1993, thefirst year arating was sought from Fitch). These high ratings are critical to ensure
the lowest possible cost of debt to citizens. High ratings trandate into lower interest rates and considerable savings over the 20-year
interest payments on the bonds. The rating agencies aso place great emphasis on certain operating budget criteria, the qudity of
government adminigtration, legd or congtitutiond restrictions, and the overdl condition of thelocal economy. All of thesefactorsare
considered evidence of both the ability and willingness of loca governmentsto support public debt.

Special Taxing Digtricts

Three development digtricts have been created in accordance with Chapter 14 of the Montgomery County Code, the Montgomery
County Development Digtrict Act, enacted in 1994. The West Germantown District was created by Council Resolution 13-1135, the
Kingsview Village Center Devel opment District was cregted by Resolution 13-1377, and the Clarksburg Town Center Didtrict was
created by Resolution 15-87. The crestion of the development districts alows the County to provide financing, refinancing, or
reimbursement for the cogt of infrastructure improvements necessary for the development of land in areas of the County of high
priority for new development or redevel opment. Specia assessments and/or specid taxes may belevied to fund the issuance of bonds
or other obligations created from the construction or purchase of infrastructure improvements.

The West Germantown Development District was crested in an unincorporated area of Montgomery County, encompassing
approximately 671 acres. Various transportation, loca park, and sewer infrastructure improvements were congtructed by developers
and acquired by the County a completion for atotal cost of $15.9 million. Specid obligation bondswereissued in March 2002. In
August 2014, the County issued $12.02 million of bondsto refund dl of the outstanding bonds.
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TheKingsview Village Center Development District was cregted in an unincorporated area of Montgomery County, encompassing
gpproximately 29 acres. Various trangportation improvements were constructed by devel opers and acquired by the County at
completion for atotal cost of $2.4 million. Specid obligation bondswereissued in December 1999. In August 2014, the County issued
$1.4 million of bondsto refund the outstanding 1999 Series bonds. These bonds matured in FY 22 and there are currently no bonds
outstanding for the Didrict.

In October 2010, the County Council terminated the Clarksburg Town Center development digtrict, therefore no bonds wereissued
and no specia taxes or assessmentswere levied.

The County issues specia obligation bonds to fund the acquisition of the completed infrastructure assets. The debt service on the
specid obligation debt isfunded by an ad valorem tax and specid benefit assessment levied on the properties|ocated in the
development digtrict. The County Council, by separate resolution, setsthe ad vaorem tax and specid benefit assessment a rates
sufficient to pay the principa, interest, any redemption premium on the bonds, and administrative expenses. Revenues resulting from
the ad valorem tax and specid benefit assessed, and expenditures for the debt service on the specid obligation bonds and adminigrative
expenses, are accounted for in an agency fund, because the County has no obligation whatsoever for the indebtedness. The County acts
only asafinancing conduit and agent for the property owners and bondholders. In accordance with Section 20A-1 of the Montgomery
County Code, the bonds or other obligationsissued may not condtitute a genera obligation debt of the County or a pledge of the
County'sfull faith and credit or taxing power.

In March 2010, the County adopted anew sector plan for the White Hint area of north Bethesda. This smart-growth master plan
atemptsto transform the areainto a pedestrian-friendly, transit-oriented, urban setting that is expected to be aleading economic engine
for the County. To successfully implement the sector plan, the County adopted legidation (Bill 50-10, December 2010) to creste anew
specid taxing digtrict in the White Hint area, dong with an implementation strategy and alist of theinfrastructure necessary to
successfully implement that strategy (Resolution No. 16-1570, December 2010). Bill 50-10 creates the White Hint Specid Taxing
Didtrict (Chapter 68C of the County Code) in order to collect ad valorem tax revenuesthat will provide astable, reliable and consstent
revenue stream to fund the transportation infrastructure improvements identified in the implementation and strategy resolution, by
paying for the bonds authorized by the legidation. The County Executive has recommended afunding plan for White Flint District
improvementsthat includes additional debt. No debt has beenissued at thistime,

PROGRAM CONTACTS

Contact Jacqueline Carter of the Department of Finance at 240.777.8979 or Anita Aryeetey of the Office of Management and Budget
a 240.777.2784 for more information regarding this department's operating budget.

BUDGET SUMMARY

Actual Budget Estimate Recommended %Chg
FY21 FY22 FY22 FY23 Bud/Rec

DEBT SERVICE
EXPENDITURES
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BUDGET SUMMARY

Salaries and Wages

Employee Benefits

Debt Service Personnel Costs

Debt Service G.O Bonds

Debt Service Other

Debt Service Expenditures
PERSONNEL

Full-Time

Part-Time

FTEs
REVENUES

Federal Grants

Miscellaneous Revenues

Premium on General Obligation Bonds

Debt Service Revenues

Actual
FYy21

0

0

0
379,799,401
23,862,280
403,661,681

0.00

2,184,730

540,638
1,832,030
4,557,398

DEBT SERVICE - NON-TAX SUPPORTED

EXPENDITURES
Salaries and Wages
Employee Benefits
Debt Service - Non-Tax Supported Personnel Costs
Debt Service Other
Debt Service - Non-Tax Supported Expenditures
PERSONNEL
Full-Time
Part-Time
FTEs
REVENUES

Debt Service - Non-Tax Supported Revenues

DEPARTMENT TOTALS

Total Expenditures

Total Full-Time Positions
Total Part-Time Positions
Total FTES

Total Revenues

0
0
0
18,267,897
18,267,897

0.00

421,929,578
0

0

0.00
4,557,398

Budget
FY22

0

0

0
391,628,230
29,309,510
420,937,740

0.00

1,652,930

0
3,523,676
5,176,606

0
0
0
27,749,750
27,749,750

0.00

448,687,490
0

0

0.00
5,176,606

Estimate
FY22

0

0

0
386,371,571
27,669,860
414,041,431

0.00

732,660

0
3,523,676
4,256,336

0
0
0
20,060,100
20,060,100

0.00

434,101,531
0

0

0.00
4,256,336

Recommended
FY23

0

0

0
400,658,260
34,536,905
435,195,165

0.00

243,350

0
3,462,510
3,705,860

0
0
0
24,712,600
24,712,600

0.00

459,907,765
0

0

0.00
3,705,860

%Chg
Bud/Rec

23%
17.8 %
3.4 %

-85.3 %

-1.7%
-28.4%

-10.9 %
-10.9 %

-28.4 %

Debt Service
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DEBT SERVICE - GENERAL OBLIGATION BONDS, LONG & SHORT TERM LEASES AND OTHER DEBT
Actual Actual Budget Estmated Recommended % Chg App %
(GO BOND DEBT SERVICE EXPENDITURES FY20 FY21 Frzz Fyaz F¥23 ApplApp GO Bonds
General County 71,507 .357 72,406,523 72,736,570 73,207,073 73,668,270 18.8%
Roads & Storm Drains 78,635,686 TT.448,028 81,511,740 80,307,371 81.602,170 20.8%
Public Housing 60.110 40,823 52,060 52,050 50,060 D.0%
Parks 9,634,126 9,304,075 9.611,110 2432154 9,610,150 25%
Public Schools 153,776,578 160,834,211 153,878,840 152,882,317 157,340,580 40.1%
Montgomery College 27.8B0.118 27,610,788 27,721,800 27,823,582 28,754,280 T.3%
Bond Anticipation Notes/Commercial Paper 4 5083302 551,812 1,300,000 1,010,000 4,725,000
Bend Anticipation Notes/Liquidity & Remarketing 2427821 3.245420 3,400,000 2,700,000 2,720,000
Costof lssuance TEB.550 417,748 1,030,000 1,000,000 1,033,000
Line(s) of Credit 802,500 1,400,000 433,280 -
Total General Fund 340373750 342,061,222 352,642,120 245,887,732 359,604,120 20% B0.5%
Fire Tax District Fund 7.B66.588 7,732,504 7.513,040 468327 8,253,840 20%
Mass Transit Fund 21.710.478 19.187.125 20.807.580 20,193,352 22.146,240 5.8%
Recreation Fund 10,7508 @23 9,817,452 10,475,420 10,014,080 10,6563 880 27%
Total Tax Supported Other Funds 40.337.058 38,837,472 38,886,110 37,873,779 41,054,070 5.3% 10.5%)
TOTAL TAX SUPPORTED 389,710,817 370,700,401 301,628,230 385,371,571 400,658,250 2.3% 100.0%
TOTAL GO BOND DEET SERVICE EXPENDITURES 389,710,817 370,700,401 301,628,230 386,371,571 400,658,250 2.3% 100.0%
LONG-TERM LEASE EXPENDITURES
Rewvenue Authority - Conference Center BE1.834 BeT.708 801,000 991,000 BB1,600
Rewenue Authority - Crossvines Project - - 250,000 140,000 BG0,200
Fire and Rescue Equipment 2,000,843 - 1,500,000 38,000 725,000
TOTAL LONG-TERM LEASE EXPENDITURES 3.082577 98T, 709 2,741,000 1,167,000 2,576,800 -3.0%
SHORT-TERM LEASE EXPENDITURES [ FINANCING
Technology Modernization Project 3,646,248 3,646,248 3,647,100 3,847,100 3,647,100
Libraries System Modernization 06,255 0,255 48,500 42,500 -
Comections Security System 161,802 - - - -
Digital Evidence Data Storage 153,888 204,000 247,800 247,800
Ride On Buses 5,685 468 5,244,330 1,738,200 1,738,200 712,400
Public Safety System Modernization 2.564 408 1,322,588 387,200 17.200 320,200
Fire Breathing Apparatus - 1,045,422 - - -
Fuel Management System B20.410 414,706 - - -
Transit System Radios - - 365,000 - 375,000
Police Body Armor - - 110,000 - 225,300
Intelligent Transit System - - BE0,000 - BE0,000
Fire Defibrillators - - 150,000 - 161,300
Radio Lifecycle Replacement - - - - 1,047,500
TOTAL SHORT-TERM LEASE EXFENDITURES 15,185,082 11,824,835 7,600,000 5,098,300 7,686,500 0.0%
(OTHER LONG-TERM DEET
Silver Spring Music Venue 200843 204,055 202,000 74,000 215,700
Incubators 026,225 831,750 036,720 936,720 4,244 500
Site Il Acquisition 1,238,855 1,238,855 - - -
Rockville Core - - 1,508,500 1,508,500 1,506,850
Energy Performance Leases QECEBs 1,075,762 646,218 660,540 647,820 660,820
Energy Performance Leases Other 1,362,884 1.622,101 1,674,150 1,887.000 1.716.210
Wheaton Redevelopment - - 2,355,550 2,355,550 2,358,300
MHI-HUD Loan - Non-Tax supported 54,306 52,024 40,850 49,850 47,230
Water Quality Frotection Change Bonds - Non-Tax supported G.140,188 8,118,113 8,887,800 5,483,500 9,450,500
MH! - Property Acquisition Fund - Nen-Tax supported 9.623.428 9.821,452 13,318,400 8,405,500 12,188,800
MH| - Property Acquisition Fund - HOC - Non-Tax supported - - 3,400,000 3,071,100 3,073,200
COPs - Rockville Core v T - - -
COPs - Wheaton Redevelopment B4 882 - - -
COPs - Fire SCBA and Apparatus - 1,303,352 4,386,575 4,386,575 4,383,850
COPs - Fleet Equipment - 57.178 320,250 328,250 320,100
COPs - Buses - 2,804,832 5,033,825 6,033,825 6,022,825
COPs - Fuel Management - B4, 756 188,800 138,800 167,400
COPs - PSEM - 1,237,780 2,504,800 2,504,800 2,406,500
COPs - Comections - 154 733 151,350 151,350 161,350
TOTAL OTHER LONG-TERM DEBT 20,711,538 20,327,217 48,677,210 40,913,310 49033335 5.0%
DEBT SERVICE EXPENDITURES
Tax Supported 412,863,045 403,661,681 420,725,740 414,041,431 433,195,165 34%
Non-Tax Supported - Other Long-term Debt 15,827,070 18,377,481 28,011,400 20,109,750 24,739 830
TOTAL DEET SERVICE EXPENDITURES A28.690,113 422,039,162 A48,737,140 434,151,181 459,954,995 2.5%
(GO BOND DEBT SERVICE FUNDING SOURCES
General Funds 327.754 870 339,132,535 MTTiIE444 344,580,357 358,141,680
BABs Crossover Funds with Escrow Agent 2,580,550 - - - -
Other Interest: Installment Motes. Interest & Penalfies 1465500 - - - -
Federal Subsidy on General Obligation Bonds 3,684,708 1,141,184 - - -
Federal Grants - 292,500 1,400,000 432,280 -
Premium on General Obligation Bonds. 14,745 678 1,832,030 3.523.678 3,523,678 3,462,510
Total General Fund Sources 350,240,406 343,008,248 352,642,120 45,887,793 350,604,120
Fire Tax District Funds 7.680.547 7.648.423 7.513.040 T.466.327 8.253.840
Mass Transit Fund 21231181 19,108,765 20,807,580 20,193,352 22,146,240
Recreation Fund 10,425 227 0,853,065 10,475,420 10,014,080 10,653 880
Total Other Funding Sources 29,345 255 36,701,155 38,886,110 27,872,779 41,054,070
TOTAL GO BOND FUNDING SOURCES 380,586,261 370,700,404 381,628,220 286,371,572 400,658,250
MOMN GO BOND FUNDING SOURCES
General Funds 12.060.682 12.173.568 13.384,230 12,564,250 18.300.527
MHI Fund - HUD Loan 54,306 52,024 40,850 49,850 47,230
Water Quality Protection Fund .273.,545 8,350,885 8,887,800 £,493,500 9,450,500
MHI - Property Acquisition Fund 9,623 486 9,621,452 18,718,400 11,566,600 15,262,000
Wheaton Redevelopment contributions - 205,560 2,143,550 2,142,550 2,146,053
Motor Fool Fund - 57.178 518.050 518,050 516,500
Mass Transit Fund 9,885 460 3.140, 182 9,117,025 T.772,025 8,070,325
Fire Tax District Fund 2.800.283 2,048,225 5,036,575 4422573 5,260,150
Federal Subsidy - QECEs 200203 51,046 252,930 24,400 243,250
Capitalized Interest - Energy Performance Leases 45405 - - - -
ESCO Pepco and Utlity Rebates 610,205 op.g2e - -
Developer Payments - Site Il 450,000 450,000 - - -
TOTAL NON GO BOND FUNDING SOURCES 39,103,754 42230758 57,108,810 47,778,600 509.206,735
TOTAL FUNDING SOURCES 428,690,115 422,038,162 448,737,140 434,151,181 459,954,935
TOTAL GENERAL OBLIGATION BOND SALES
Actual and Estimated Bond Sales 320,000,000 320,000,000 310,000,000 310,000,000 300,000,000
Council SAG Approved Bond Funded Expenditures 320,000,000 320,000,000 310,000,000 310,000,000 300,000,000
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DEET SERVICE - GENERAL OBLIGATION BONDS, LONG & SHORT TERM LEASES AND OTHER DEBT
Recommended Projected Projected Projected Projected Projected
GO BOND DEBT SERVICE EXPENDITURES FY23 Fi24 FY¥25 FY26 FYZ7 F¥23
General County 73,068,270 77,815,240 78,248 360 70,504 850 82,304,200 £0,842,780
Roads & Storm Drains 81,692,170 83,873,900 85.281,650 B8.705.620 82,411,210 96,302 480
Public Housing 50,080 48,850 18,080 33,540 22,890 51,980
Parks 2,810,150 10,444,580 10,628,820 11,131,480 12177.700 12,546,210
Public Schoals 157,340,580 154,380,480 181,415,230 163,246,650 180,703,060 142,722,730
Montgomery College 28,754,980 29,800,220 30.825 400 30.880.280 21,281,270 34,145,130
Bond Anficipation Notes/Commercial Paper 4,725,000 5,565,000 3,270,000 6,825,000 7.175,000 7.315,000
Bond Anficipation Notes/Liquidity & Remarketing 2,720,000 2,720,000 2,720,000 2,720,000 2,720,000 2,720,000
Cost of Issuance 1,033,000 1,052,000 1,085,000 1,111,000 1,138,000 1,162,000
Total General Fund 358,504,190 385,315,080 377,683,640 384,588,230 380,431,420 393,615,280
Fire Tax District Fund 8,253,840 9,531,360 9.874.110 11,288,310 11,847,060 11,741,750
Mass Transit Fund 22,146,340 23,122,390 24.152.170 23,801,050 23,320,000 23,733,040
Recreation Fund 10,652,890 11,548,130 12,748,660 14,350,130 15,081,360 14,097,550
Total Tax Supported Other Funds 41,054,070 44,190,330 48,774,040 49,520,480 50,358,510 50,527,340
TOTAL TAX SUPPORTED 400,858,260 408 514,840 474 463 580 434,087,720 440,733,830 444 143 f30
TOTAL GO BOND DEBT SERVICE EXPENDITURES 400,558,260 408,514,840 4724 463,580 434,087,720 440,789,830 444,142 G30
LONG-TERM LEASE EXPENDITURES
Revenue Authority - Conference Center 991,600 - - - - -
Fire and Rescue Equipment 725,000 1,654,000 2,235,000 2,723,000 3,188,000 3,637,000
Revenue Authority - Crossvines Project 860,200 860,200 £58.200 862,000 858,800 450,400
TOTAL LONG-TERM LEASE EXPENDITURES 2576900 2514200 3,084 200 3,585,000 4 044,300 4,426,400
SHORT-TERM LEASE EXPENDITURES / FINANCING
Technolagy Modernization Project 3,847,100 1,823,500 - - - -
Digital Evidence Data Storage 247,300 247,300 247,800 63,800 - -
Ride On Buses 712,400 712,400 693,400 1,207,400 1,517,400 1,834,000
Int=lligent Transit System 960,000 1,820,000 1,820,000 1.820,000 1,820,000 1,820,000
Public Safety System Modemization 320,200 1,354,400 1,364 400 1,364,400 1,354,400 1,364,400
Transit System Radios 375,000 750,000 750,000 750,000 750,000 375,000
Fire Defibrillators 151,300 260,300 373.200 273,200 373.200 221,800
Police Body Armor 225,300 225,300 225,300 225,300 225,300 -
Radic Lifecycle Replacement 1.047,500 3,258,000 5,745,600 7,262,600 8,173,200 7,720,300
TOTAL SHORT-TERM LEASE EXPENDITURES 7,686,600 10,570,700 11,624 700 13,206,700 14,323 500 13,535,600
OTHER LONG-TERM DEBT
Siver Spring Music Venue 215,700 214,900 293,200 203210 202,700 293,300
Incubators 4,244,500 - - - - -
Rockville Core 1.506,950 1.508.400 1,507,800 1.505,400 1,505,750 1,508,750
Energy Performance Leases JECEs 660,320 823,700 823,700 823,700 823,700 823,700
Energy Performance Leases Other 1,716,210 1824910 1,654,140 1.680,430 1,702,470 1,742,800
VWheaton Redevelopment 2,358,300 2,358,100 2,354,800 2,356,300 2,358,300 2,356,300
MHI-HUD Loan - Non-Tax supported 47,230 =.510 - - - -
VW ater Quality Protection Charge Bonds - Non-Tax supported 2,450,800 10,208,150 12,305,150 15,865,850 17,468,100 17,817,175
MHI - Property Acguisifion Fund - Non-Tax supported 12,188,300 14,835,800 14,728,520 108,051,720 12,052,299 22,352,600
MHI - Property Acguisition Fund - HOC - Mon-Tax supported 2,072,200 3.071.000 3,089,500 3.072,100 3,070,300 3,068,800
COFs - Fire SCBA and Apparatus 4,333,350 4,380,750 4 388,650 2,401,500 2,399,600 2,388,050
COFPs - Fleet Equipment 328,100 328,450 327,300 325,850 328,375 325475
COPs - Buses 6,022,925 5,317,500 4,640,300 3,243,825 3,092,000 2,850,750
COPs - Fuel Management 187,400 185,800 189,000 - - -
COPs - PSSM 2,408,500 - - - - -
COFs - Comections 151,350 151,150 155,760 73,500 - -
TOTAL OTHER LONG-TERM DEBT 48,033,335 45,158,920 43.437,010 50,504 255 52,085,504 55,353,500
DEBT SERVICE EXPENDITURES
Tax Supported 435,195,185 439 502,500 455417 220 463,783,935 471,662,125 474,489,555
Non-Tax Supported - Other Long-term Debt 24,759,830 28,257 260 30,103,170 37,783,740 319,591,693 43,038,575
TOTAL DEBT SERVICE EXPENDITURES 439,954,995 467,759,760 485,520,350 501,583,676 511,253,824 517,528,130
GO BOND DEBT SERVICE FUNDING SOURCES
General Funds 358,141,880 363,602,875 377,683,640 364,568,230 380,431,420 383,815,280
Federal Grants - - - - - -
Fremium on General Obligation Bonds 3462510 1,712,185 - - - -
Total General Fund Sources 350,604,190 386 315,080 377,633 640 B4 568,230 300,431,420 303,815,280
Fire Tax Destrict Fund 8,253,840 8,531,360 4,874,110 11,288,310 11,847,060 11,741,750
Mass Transit Fund 22,146,340 23,122,390 24,152,170 23,801,050 23,320,090 23,788,040
Recreation Fund 10,652,890 11,548,130 12,748,660 14,350,120 15,091,380 14,097,550
Total Other Funding Sources 41,054,070 44,198,330 43 774,840 49,520,480 50.358.510 50,527.340
TOTAL GO BOND FUNDING SOURCES 400,558,260 408,514,840 4724 463,560 434,087,720 440,739,830 444,142 30
NON GO BOND FUNDING SOURCES
General Funds 18,300,527 12,081,230 12,578,602 13,747 458 14,251,547 13,528,287
MHI Fund - HUD Loan 47,230 54510 0 - - -
VW ater Quality Protection Fund 2,450,800 10,208,150 12,305,150 15,865,850 17,468,100 17,817,175
MHI - Property Acquisition Fund 15,262,000 17,808,600 17,798,020 22,123 880 22122 509 25421400
Wheaton Redevelopment Contributions. 2,148,053 2,145,871 2,142 833 2,146,063 2,148,053 2,144,233
Motor Pool Fund 516,500 514,250 518,300 325,650 328,375 325475
Mass Transit Fund 8,070,325 5,389,900 8.208.700 7.221,225 7.278.400 7.088,750
Fire Tax District Fund 5,260,150 6,312,050 3,898,850 5,467,700 5,958,800 6,256,950
Federal Subsidy - QECBs 243,350 233,260 222,320 210,030 203,220 203,220
Revenue Authority - Crossvines Project - - 233,000 548,100 704,300 800,000
TOTAL NON GO BOND FUNDING SOURCES 50,208,735 58,244.320 41,058,810 67,485 056 710,483,304 73,385,500
TOTAL FUNDING SOURCES 438,954,995 467,759,760 485,520,350 501,583,676 311,253,824 517,528,130
1
TOTAL GENERAL OBLIGATION BOND SALES
Estimated Bond Sales 300,000,000 2@0,000,000 280,000,000 200,000,000 290,000,000 240,000,000
Council SAG Approved Bond Funded Expenditures 300,000,000 240,000,000 280,000,000 270,000,000 270,000,000 270,000,000
ESTIMATED INTEREST RATE 5.00% 5.00% 5.00% 5.00% 5.00% 5,00 %)
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Schedule of Principal & Interest
FY23 Recommended Budget

FUND Principal Interest Total

Debt Service Fund 314,977 857 144 929 908 459,907,765
Liquor Control (Section 65) 6,525 423 2,335,488 8,860 911
Montgomery Housing Initiative 43,000 4230 47 230
Bethesda Parking Lot District (Section 46) 1,945,000 355,683 2,300 683
Total 323,491,280 147,625,309 471,116,589
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General Obligation Bonds Outstanding by Bond Category
($000s)
Total $3,189,410 as of June 30, 2021

Mass Transit
179,992 Fire

6%
Montgomery College ° 65,936

252,401

Public Schools
1,194 906
38%

General County
774,504
24%

Roads & Storm Drains

648,196
20%
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QOutstanding Debt and Legal Debt Limit
($000s)

14,000,000

14,000,000

12,000,000

10,000,000

O Outstanding Debt
HL=gal Debt Limit

8,000,000

6,000,000

4,000,000

2,000,000

FY23 Fr24 FY25 Fi26 FY27 FY28
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GENERAL OBLIGATION BOND ADJUSTMENT CHART

FY23-28 Capital Improvements Program
COUNTY EXECUTIVE RECOMMENDED
January 18, 2022
($ millions) 6 YEARS FY23 FY24 FY25 FY26 FY27 FY28
BONDS PLANNED FOR ISSUE 1,750.000 300.000 260.000 290.000 290000 280 000 290 000
Does nat assume Council SAG in FY09 and FY10*
Plus PAYGO Funded 181.100 33.900 30.800 29.200 29.200 29.000 29.000
Adjust for Future Inflation ™ (72.285) - - (7.573) (14.847) (21.705) (28.161)
SUBTOTAL FUNDS AVAILABLE FOR
DEBT ELIGIBLE PROJECTS (after adjustments) 1,858.815 333.900 320.800 311.627 304.353 297 295 290.839
Less Set Aside: Future Projects 170.722 14.779 19.565 26.037 30.079 36.600 43.661
9.18%
TOTAL FUNDS AVAILABLE FOR PROGRAMMING 1,688.093 319.121 301.235 285.590 274 274 260.695 247178
MCPS (499 .443) (110.904) (146.951) (100.734) (84.231) (40.623) (16.000)
MONTGOMERY COLLEGE (144.128) (20.807) (23.015) (21.253) (15.504) (27.463) (36.086)
M-NCPPC PARKS (76.450) (13.997) (12.637) (10.933) (12 .961) (12.961) (12 .961)
TRANSPORTATION (595.979) (129.525) (104.930) (67.016) (75.031) (108.013) (111.464)
MCG - OTHER (499 .675) (79.150) (106.022) (85.654) (86.547) (71.635) (70.667)
Programming Adjustment - Unspent Prior Years* 127 582 35262 92 320 -
SUBTOTAL PROGRAMMED EXPENDITURES (1,688.093) (319.121) (301.235) (285.590) (274.274) (260.695) (247.178)
AVAILABLE OR (GAP) TO BE SOLVED - - - - -
NOTES
*  See additional information on the GO Bond Programming
Inflation = 3.26% 251% 2.43% 2.39% 2.31% 2.22%
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