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OFFICE OF MANAGEMENT AND BUDGET

Marc Elrich Jennifer Bryant
County Executive Director
MEMORANDUM
19-Apr-21
TO: Interested Readers
FROM: Jennifer Bryant, Director -~ (A4 .u s TP

SUBJECT: FY22-27 Fiscal Plan -

I Executive Summary:

The County Executive's recommended budget, released on March 15, 2021 is a balanced approach that responds to
and begins the recovery from the COVID-19 pandemic while remaining focused on the County's long-term goals of social
justice, racial equity, and community resiliency in afiscally responsible manner. Federal aid received by the County through
the Coronavirus Aid, Relief, and Economic Security (CARES) Act and the American Rescue Plan Act, aswell asthe County
aggressively seeking FEMA reimbursement for eligible expenditures, has provided much needed assistance in the County's
response to the COVID-19 pandemic and helping close a significant FY 22 budget gap. However, due to many economic
pressures, the shortfalls between expected budget demands and estimated revenues will likely continue into the foreseeable
future even after the County's response to the COVID-19 pandemic is complete. Thisis evident in the current fiscal plan,
which projects a 1.2 percent decrease in resources available to fund agency spending in FY 23.

Intotal, FY 22 spending increases 2.2 percent, and tax-supported spending across al agenciesincreases 1.2 percent,
including debt service. Thisincludes funding for al the County's collective bargaining agreements and funds retiree health
benefits at the required the level. The County Executive recommends an average weighted property tax rate of $0.9785 per
$100 of assessed value (which is within the Charter Limit), and a $692 credit for each owner-occupied residence to support a
progressive property tax structure in the County.

The recommended budget fully funds the Board of Education's request and represents alocal school funding amount
that is $40.2 million above the State minimum funding reguirement. While the enroliment in the County's public schools
decreased this year (enrollment is projected to increase in FY 23-FY 27), the effects of a decade of rapid enrollment growth
continues to challenge our school system and our County budget. As the County's total population continues to increase and
age, demands on other County services such as home health care, senior transportation, emergency response, libraries, and
recreation also increase.

Due to the County's response to COVID-19 pandemic, reserves are estimated to be lower than the 10 percent policy



target in FY 21-FY 23. When emergencies require the reserves to go below the 10 percent target, it is the County's policy to
ensure reserves achieve the policy target within three years. The tax supported Fiscal Plan shows reserves increasing from
8.9 percent of Adjusted Governmental Revenues (AGR) in FY 21 to 9.6 percent in FY 22, 9.8 percent in FY 23, and 10
percent in FY 24-FY 27.

Asthe County Council considers and acts on the operating budget, the County Executive believesit is essential that
it adhere to the general parameters of his recommended budget. Additional spending beyond the recommended level or
reducing ongoing revenues, without corresponding expenditure reductions, would further increase the gap in FY23. Any new
revenues to support additional ongoing spending are likely to be very constrained. Continued adherence to prudent fiscal
policies that protect residents and taxpayers will alow the County to maintain current service levels and address important
priorities.

Background:

The recommended FY 22-27 fiscal plans for the tax supported and non-tax supported funds of the agencies of
County government are provided for your information. Many of these fiscal plans were initialy published in the FY 22-27
Recommended Operating Budget and Public Services Program (March 15, 2021) available at
http://montgomerycountymd.gov/operatingbudget.

Asin past years, thisinformation is intended to assist the County Council and other interested parties as the
County Executive's recommended budget is considered during the Council's budget work sessions this spring.

Interested readers should note that the fiscal plans included in this publication are not intended to be prescriptive but
areinstead intended to present one possible outcome of policy choices regarding taxes, user fees, and spending decisions.

Other important assumptions are explained in footnotes at the bottom of each fiscal plan display. One significant
benefit of presenting multi-year projectionsis that the potential future year impacts of current policy decisions can be
considered by decision makers when making fiscal decisionsin the near term. The County's fiscal policies support:

e prudent and sustainable fiscal management: constraining expenditure growth to expected resources,
e identifying and implementing productivity improvements,

e avoiding the programming of one-time revenues to on-going expenditures;

e growing the local economy and tax base;

obtaining afair share of State and Federal Aid; maintaining prudent reserve level;
e minimizing the tax burden on residents; and

and managing indebtedness and debt service very carefully.

The Recommended Budget is consistent with the County's fiscal policies adopted through March 2021. As stated
earlier, due to the County's response to COVID-19 pandemic, reserves are estimated to be lower than the 10 percent policy
target in FY 21-FY 23. In compliance with the County's fiscal policy, reserves are projected to return to the policy level by
Fy24.

Fiscal Plan for the Tax Supported Funds:

The recommended fiscal planning objectives for FY 22-27 for the tax supported funds are:

e Adhere to sound fiscal policies,
e Reserves (operating margin and the Revenue Stabilization Fund) will return the policy level by FY 24;
e The average weighted property tax rate is $0.9785 per $100 of assessed value and assumes a $692 credit to each
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owner-occupied household,;

e Assume property tax revenues at the Charter Limit during FY 23-27 in the fiscal plan using the income tax offset
credit;

e Manage fund balances in the non-tax supported funds to established policy levels where applicable;
e Assume current State aid formulas but continue vigorous efforts to increase State (and Federal) operating and capital
funding;
e Maintain priority to economic development and tax base growth:
O seize opportunities to recruit and retain significant employers compatible with the County's priorities;
o give priority to capital investment that supports economic devel opment/tax base growth.
e Maintain essentia services;
e Limit exposure in future years to rising costs by controlling baseline costs and allocating one-time revenues to one-time
expenditures, whenever possible;

e Manage all debt service commitments very carefully, consistent with standards used by the County to maintain high
credit ratings and future budget flexibility. Recognize the fixed commitment inherent in al forms of multi-year
financing (long-term bonds, shorter-term borrowing, and lease-backed revenue bonds) that must be accommodated
within limited debt capacity;

e Program PAY GO to be at least 10 percent of anticipated General Obligation Bond levelsto contain future borrowing
costsin FY23-27 (FY 22 isless than the 10 percent policy level due to operating budget fiscal constraints and to begin
to restore reserves levels);

e [or capital investment, allocate debt, current revenue, and other resources made available by the fiscal objectives above
according to priorities established by policy and program agendas, and
e [or services, alocate resources consistent with policy and program agendas.

The major challenges for FY 22-27 will be to aggressively manage on-going costs; strengthen essential services; and
continue making targeted improvements to critical service areas including responding to and recovery from the COVID-19
pandemic, education, economic development, re-imagining public safety, the social safety net, affordable housing, and
transportation within projected available resources.

Fiscal Plan for the Non-Tax Supported Funds:

By definition, each of the non-tax supported (fee-supported) funds is independent, covering all operating and capital
investment expenses from its designated revenue sources. The fiscal health of each fund is satisfactory; though looking ahead,
some funds will need to meet expected challenges by increasing fees and/or reducing expenditures. A Government Accounting
Standards Board requirement for OPEB liability reporting is shown in the non-tax supported funds on a multi-year alocation
schedule.

Conclusion:

Montgomery County's long-term fiscal health is strong due to its underlying economy and the financial management
policies endorsed by its elected officials. Nonethel ess, the County will continue to face significant challenges in the years
ahead. The FY 22-27 Fiscal Plans reflect these challengesin their assumptions and projections.

Comments on the Fiscal Plans that follow are encouraged.

JB:cm
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I GENERAL INFORMATION

Investment in the construction of public buildings, roads, and other facilities planned by County public agenciesis generally
budgeted in the Capital Improvements Program (CIP). The six-year CIP is the County's plan for constructing the infrastructure
to implement approved master plans and the facilities required to deliver government programs and services and to complement
and support private development. The CIP is a multi-year spending plan, including capital expenditure estimates, funding
requirements, and related program data for all County departments and agencies with capital projects. The capital budget includes
required appropriation, expenditures, and funding for the upcoming fiscal year.

The CIPis by law (for the first year) and by policy (for the second through sixth years) a balanced plan, where planned
expenditures do not exceed anticipated resources to fund them. The CIP is supported by a variety of funding sources.

The tax supported portion of the CIP is funded by General Obligation and other long- and short-term debt (for which debt service
is paid from revenues from one of the County taxes), Current Revenues from a County tax source, or an inter-governmental
source.

The non-tax supported portion of the CIP may be funded by current revenues from a non-tax source, or debt, with the debt
service paid from the non-tax source.

I IMPACT OF THE CIP ON THE PUBLIC SERVICES PROGRAM/OPERATING BUDGET
The CIP impacts the six-year Public Service Program and Operating Budget in several ways.

Debt Serviceis the annual payment of principal and interest on general obligation bonds and other long- and short-term debt used
to finance roads, schools, and other major projects. Debt service is budgeted as a fixed cost or arequired expenditure in the Public
Services Program and Operating Budgets of the General Fund and various other funds which issue debt.

An additional amount of County current revenues may be included in the operating budget as a direct bond offset to reduce the
amount of borrowing required for project financing. Thisis called Pay-As-Y ou-Go (PAY GO) Financing.

Selected CIP projects are funded directly with County current revenues in order to avoid costs of borrowing. These cash amounts
are included in the operating budget as specific transfers to individual projects within the capital projects fund. Planning for
capital projectsis generally funded with current revenues, as are furniture, equipment and books (as for libraries).

The construction of government buildings and facilities also results in new annual costs for maintenance, utilities, and additional
staffing required for facility management and operation. Whenever a new or expanded facility involves program expansion, as
with new school buildings, libraries, or fire stations, the required staffing and equipment (principals, librarians, and fire apparatus)
represent additional operating budget expenditures. Operating Budget |mpacts are calculated to measure the incremental changes
in spending against spending that would occur whether or not the capital investment occurs. Hence, for new school facilities,
building maintenance and administrative staff are considered to impact the operating budget. Teachers, who would be hired in any
case, based on numbers of students, are not considered impacts of the capital improvements program.

The implied Operating Budget |mpacts of the Recommended CIP are included among the projected expenditure changes described
in the Public Services Program.

I EXPLANATION OF CHARTS:

Debt Capacity Analysis

Capital Improvements Program (CIP) 2-1



This chart displays the performance of the G.O. bond funded portion of the Capital Improvements Program and various long- and
short-term leases, against a variety of economic and fiscal indicators. Taken together, these comparisons are considered, along
with other factors, by credit rating agencies in determining the County's G.O. bond rating. Therefore, the County manages its
debt-related decisions against these same criteria to ensure continuation of our AAA rating, the best available.

General Obligation Bond Adjustment Chart

This chart compares the General Obligation bonds available for programming, with recommended programmed bond funded
expenditures for the Capital Improvements Program. The line labeled "Bonds Planned for Issue" generally follows Spending
Affordability Guidelines set by the County Council for general obligation debt. Amounts in the line labeled "L ess Set Aside: Future
Projects" indicate the amount available for possible future expenditures not yet programmed in individual projects. The debt
service implied by these planned bond issues is budgeted in both tax supported and non-tax supported operating budgets.

Schedule A-3, for the Capital Improvements Program Current Revenue Requirements

This chart displays the CIP current revenue requirements of County agencies, by fund, across the six years of the Capital
Improvements Program. Generally, current revenue assumptions made for the January Recommended CIP are conservative, and,
if resources alow, additional current revenue may be recommended at the time PSP decisions are made in March. Because of the
non-recurring nature of capital projects, the CIP is a good place to invest "one time" funds. The Total Current Revenue
Reguirement also includes PAY GO contributions made as direct offsets to debt obligations. Inflation and set-asides for future
projects are unallocated amounts to cover increased costs due to inflation and for future unprogrammed projects.

2-2  Capital Improvements Program (CIP) County Executive's FY22-27 Fiscal Plan
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GENERAL OBLIGATION BOND ADJUSTMENT CHART

FY21-26 Amended Capital Improvements Program
COUNTY EXECUTIVE RECOMMENDED
January 15, 2021

(% millions) 6 YEARS FY21 FY22 FY23 FY24 FY25 FY26
BONDS PLANNED FOR ISSUE 1,770.000 320.000 310.000 300.000 290.000 280.000 270.000
Plus PAYGO Funded 129.500 - 15.500 30.000 29.000 28.000 27.000
Adjust for Future Inflation ** (66.281) - - (6.439) (13.615) (20.168) (26.059)
SUBTOTAL FUNDS AVAILABLE FOR
DEBT ELIGIBLE PROJECTS (after adjustments) 1,833.219 320.000 325.500 323.561 305.385 287.832 270.941
Less Set Aside: Future Projects 147.002 11.154 22.367 16.733 22.631 35.055 40.0862
8.02%
TOTAL FUNDS AVAILAELE FOR PROGRAMMING 1,686.217 308.846 303.133 307.828 282754 252777 230.879
MCPS (549.411) (127.622) (98.952) (123.347) (98.411) (58.790) (42.289)
MONTGOMERY COLLEGE (121.142) (21.198) (25.236) (15.339) (23.434) (19.963) (15.972)
M-NCPPC PARKS (67.845) (8.500) (14.408) (11.597) (10.787) (11.033) (11.520)
TRANSPORTATION (526.370) (89.869) (125.985) (97.531) (61.962) (70.275) (80.748)
MCG - OTHER (473.962) (75.848) (76.874) (60.014) (88.160) (92.716) (80.350)
Programming Adjustment - Unspent Prior Years* 52.513 14.191 38.322 -
SUBTOTAL PROGRAMMED EXPENDITURES (1,686.217) (308.846) (303.133) (307.828) (282.754) (252.777) (230.879)
AVAILABLE OR (GAP) TO BE SOLVED - - - - - -
NOTES:
* See additional information on the GO Bond Programming
Adjustment for Unspent Prior Year Detail Chart
** Adjustments Include:
Inflation = 1.59% 1.62% 1.99% 2.42% 2.44% 2.44%
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CURRENT REVENUE REQUIREMENTS FOR THE CAPITAL IMPROVEMENTS PROGRAM

March 15, 2021

TAX SUPPORTED ACTUAL *APPROVED ACTUAL | RECOMMENDED LATEST RECOMMENDED RECOMMENDED RECOMMENDED RECOMMENDED RECOMMENDED
APPROPRIATIONS FY19 FY20 FY20 YR FY21 Fy22 FY23a FY24 FY25 FY26
($000s) Exp Approp Exp APPROVED Approp
GEMERAL REVENUE SUPPORTED
MCG 12,068 (1,701) 9,847 70,248 9,645 9,106 13,788 13,436 12,356 11,917
M-NCPPC PARKS 2,258 3,612 4,330 25418 3913 3,913 4,308 4,398 4,398 4,308
PUBLIC SCHOOLS (MCPS) 3,347 7,369 12,974 118,610 14,770 9,705 27,657 21,602 22,438 22,438
MONTGOMERY COLLEGE 15,302 13,584 15,862 89,571 13,534 12,901 16,434 16,534 15,084 15,084
HOC - 1,350 - 7,750 1,750 1,000 1,250 1,250 1,250 1,250
CIP PAYGO - REGULAR 33,000 32,000 32,000 131,000 - 15,500 31,500 29,000 28,000 27,000
CIP PAYGO - RSF CONTRIBUTION - - - - - - - - - -
TOTAL CIP PAYGO 33,000 32,000 32,000 131,000 - 15,500 31,500 29,000 28,000 27,000 |
SUBTOTAL 65,976 56,214 75,013 442,507 43,612 52,125 95,027 86,220 83,526 82,087
ORTELD
MASS TRANSIT 4,558 13,889 9,415 99,919 18,001 6,535 30,467 26,219 8,125 10,572
FIRE CONSOLIDATED 1,002 1,011 1,973 30,942 3,933 4,807 4,980 6,345 5,634 5243
M-NCPPC PARKS 350 350 350 2,600 350 450 450 450 450 450
ECONOMIC DEVELOPMENT FUND - - - 11,000 5,500 5,500 - - - -
SUBTOTAL 6,000 15,250 11,739 144,461 27,784 17,292 35,897 33,014 14,209 16,265
SUBTOTAL TAX SUPPORTED
CURRENT REVENUE APPROPRIATION: 71,976 71,464 86,751 587,058 71,396 69,417 130,924 119,234 97,735 098,352
INFLATION - - - 17,751 - - 1,976 4,021 4,888 6,867
SUBTOTAL ALLOCATION: - - - 17,751 - - 1,976 4,021 4,888 6,867
TOTAL TAX SUPPORTED
CURRENT REVENUE REQUIREMENT: 71,976 71,464 86,751 604,809 71,396 69,417 132,900 123,255 102,623 105,219
NON-TAX SUPPORTED ACTUAL APPROVED ACTUAL | RECOMMENDED LATEST RECOMMENDED RECOMMENDED RECOMMENDED RECOMMENDED RECOMMENDED
EXPENDITURES FY18 Fyao FYzo 6 YR Fra1 Fyzz FYz3 Frz4 Fr2s FY26
($000s) Exp Exp Exp APPROVED
NON-TAX SUPPORTED
PARKING DISTRICTS 10,739 6,033 6,967 39,036 3,794 290 8,647 8,881 9,112 8,312
SOLID WASTE DISPOSAL 8.281{ 3,93% 589 19,787 4,700 13,065 2.022_ - - -
M-NCPPC ENTERPRISE FUND 3,005 4,000 2,251 3,450 2,550 400 - - 500 -
CABLE TV FUND 6,602 4430 4,536 25129 3,761 4,272 4,568 4176 4,176 4176
WATER QUALITY PROTECTION CHARGE 7,137 3,228 4,687 26,807 8,140 4,017 3,640 3,000 4,050 3,060
LIQUOR CONTROL - - - 6,832 1,785 1,267 781 957 1,435 607
CUPF 268 863 T2 649 245 (796) 300 300 300 300
SUBTOTAL EXPENDITURES: 36,038 27,543 19,402 121,690 24975 23,415 19,958 17,314 19,573 16,455
TOTAL CURRENT
REVENUE REQUIREMENTS 108,014 99,007 106,154 726,499 96,371 92,832 152,858 140,569 122,196 121,674
*Note - The FY20 Approved does not include supplementals related to General Fund Reserves
Capital Improvements Program (CIP) 2-5
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Montgomery County Government

e Bethesda Urban District Fund

e Silver Spring Urban District Fund
Wheaton Urban District Fund
Fire Tax District Fund

Mass Transit Facilities Fund

Recreation Fund

Economic Development Fund

Montgomery College

o Montgomery College Current Fund

Maryland-National Capital Park and Planning Commission

o M-NCPPC Administration Fund
e M-NCPPC Park Fund

Debt Service

e Debt Service Fund
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Montgomery County
Government

FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Bethesda Urban District

Fy21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.0120 0.0120) 0.0120 0.0120 0.0120 0.0120 0.0120
Assessable Base: Real Property (000) 5,815,400 5,994,900 6,132,500 6,292,600 6,458,700 6,630,200 6,807,800
Property Tax Collection Factor: Real Property 99 4% 99.4%| 99.4% 99 4% 99 4% 99 4% 99 4%
Property Tax Rate: Personal Property 0.0300, 0.0300) 0.0300 0.0300 0.0300 0.0200 0.0300
Assessable Base: Personal Property (000) 208,400 211,700 214,000 215,300 218,200 221,200 223,900
Property Tax Collection Factor: Personal Property 99.8%) 99.8%| 99.8% 99.3% 99 8% G909 8% 99 8%,
Indirect Cost Rate 18.64%) 19.18% 19.18% 19.18% 19.18% 19.18% 19.18%)
CPI (Fiscal Year) 1.3%) 1.6%) 2.0% 24% 24% 24% 2.4%)
Investment Income Yield 0.2% 0.1%) 0.4% 0.4% 0.4% 0.4% 0.4%|
BEGINNING FUND BALANCE 78,904 (20,560) 52,591 82,816 82,857 82,910 85,156]
REVENUES
Taxes 756,025 778,423 795,525 815,010 835,690 857,044 879,036
Charges For Services 102,384 183,975 187,636 192177 196,866 201,670 206,591
Subtotal Revenues 858,409 962,398 983,161 1,007,187 1,032,556 1,058,714 1.085,627
INTERFUND TRANSFERS (Net Non-CIP) 2,339,612 2,386,946 2,330,523 2,281,807 2,259,095 2,240,318 2,218,905
Transfers To The General Fund (20,596) (21,666) (22,027) (22,027) (22,027) (22,027) (22,027)
Indirect Costs (20,596) (21,666) (22,027) (22,027) (22,027) (22,027) (22,027)
Transfers From The General Fund 730,318 0 0 0 0 0 0
Baseline Services 730,318 0 0 0 0 0 0
Transfers From Special Fds: Non-Tax + ISF 1,609,890 2408612 2,352,550 2,303,834 2281122 2,262,345 2,240,932
From Bethesda PLD 1,609,890 2408612 2,352,550 2,303,834 2281122 2,262,345 2,240,932
TOTAL RESOURCES 3,276,925 3,328,784 3,366,276 3,371,809 3,374,508 3,381,942 3,389,688
PSP OPER. BUDGET APPROP/ EXP'S.
Operating Budgst (3,207 485) {3,276,193) (3,279,700} (3,285 192) (3,287,838) (3,293,026) (3,302, 486)|
Labor Confract nia n'a (1,880) {1,880) {1,880) (1,880) {1,880)
Subtotal PSP Oper Budget Approp / Exp's (3.29?.435)] 13,276,193) (3,283,460) (3,288,952) (3,291,508) (3,296,786) (3,306,226)
TOTAL USE OF RESOURCES {3.29?.435]' (3,276,193) (3,283,460) (3.288,952) (3,291,508) (3,296,786) (3,306,226))
YEAR END FUND BALANCE {20.560]' 52,591 82,816 82,857 82,910 85,156 83,462
PERCENT OF RESOURCES -l].ﬁ%l 1.6% 2.5%)| 2.5%) 2.5%) 2.5%) 2.5%
Aszzumptions:
1.Transfers from the Bethesda Parking District are adjusted annually to fund the approved service program and to maintain an ending fund balance of approximately 2.5
percent of resources.
2. Property tax revenue is assumed to increase during the six years based on an improved assessable base.
3. Large assessable base increases are due to economic growth and new projects coming online.
4. These projections are based on the Executive's Recommended Budget and include the revenue and resource assumptions of that budget. FY23-27 expenditures are
based on the "major known commitments" of elected officials and include negotiated labor agreemeants, estimates of compensation and inflation cost increases, the
operating costs of capital facilities, the fiscal impact of approved legislation or regulations, and other programmatic commitments. They do not include unapproved
service improvements. The projected future expenditures, revenues, and fund balance may vary based on changes to fee or tax rates, usage inflation, future labor
agreements, and other factors not assumed here.
5. Section 68A-4 of the County Code requires: a) that the proceeds from either the Urban District tax or parking fee transfer must not be greater than 90 percent of their
combined total; and b) that the transfer from the Parking District not exceed the number of spaces in the Urban District times the number of enforcement hours per year
times 20 cents.

Montgomery County Government
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Silver Spring Urban District

Fy21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.0240 0.0240] 0.0240 0.0240 0.0240 0.0240 0.0240
Assessable Base: Real Property (000) 3,906,300 4,026,900 4,119,300 4,226,900 4,338 500 4,453,600 4,572,900
Property Tax Collection Factor: Real Property 99 4% 99.4% 99 4% 99.4% 99 4% 99.4% 99.4%
Property Tax Rate: Personal Property 0.0600 0.0600] 0.0600 0.0600 0.0600 0.0600 0.0600
Assessable Base: Personal Property (000) 127,000 129,000 130,400 131,100 132,900 134,800 136,400
Property Tax Collection Factor: Personal Property 99 8% 99.8%| 99 8% 99.8% 99 8% 99 8% 99.8%
Indirect Cost Rate 18.64% 19.18%) 19.18% 19.18% 19.18% 19.18% 19.18%
CPI (Fiscal Year) 1.3%] 1.6%) 2.0% 24% 24% 2.4% 2.4%)|
Investment Income Yield 0.2%) 0.1%} 0.4% 0.4% 0.4% 0.4% 0.4%)|
BEGINNING FUND BALANCE 28,2049 502,340] 104,429 100,660 101,302 103,076 104,224}
REVENUES
Taxes 1,007,897 1,037,864 1,060,744 1,086,832 1,114,534 1,143,129 1,172,546
Charges For Services 89,211 120,000 122,388 125,350 128,409 131,542 134,752
Subtotal Revenues 1,007,108 1,157,864 1,183,132 1,212,182 1,242,943 1,274,671 1,307,298
INTERFUND TRANSFERS (Net Non-CIP) 2,811,630 2,358,336 2,801,911 2,803,833 2,802,734 2,801,650 2,796,086
Transfers To The General Fund (541.,989) (520,989) (532,087) (532,087) (532,087) (532,087) (532,087)
Indirect Costs (541,989) (520,989) (532,087) (532,087) (532,087) (532,087) (532,087)
Transfers From The General Fund 539,660 174.403 529,898 443339 340,358 238,047 233,384
Baseline Services 539,660 174,403 529,898 443339 340,358 238,947 233,384
Transfers From Special Fds: Non-Tax + ISF 2,813,959 2,704,922 2,804,101 2,892 581 2,904 464 3,004,790 3,094,790
From Silver Spring PLD 2,813,959 2,704,922 2,804,101 2,892,581 2,004 464 3,004,790 3,094,790
TOTAL RESOURCES 3,936,942 4,018,540 4,089,473 4,116,675 4,146,979 4,179,397 4,207,608
PSP OPER. BUDGET APPROP! EXP'S.
Operating Budget (3,434,602) (3,914,111) (3,930,951) (3,957,511) (3,986,041) (4,017,311) (4,0486,351)
Labor Agreement nia 0 (57 862) (57,862) (57,862) (57,862) (57,862)
Subtotal PSP Oper Budget Approp / Exp's {3.434.602]' 3,914,111) (3,988,813) (4,015,373) (4,043,903) (4,075,173) (4,104,213)
TOTAL USE OF RESOQURCES (3.434.602! (3,914,111} (3,988,813) (4,015,373) (4,043,903) (4,075,173) (4,104,213)
YEAR END FUND BALANCE 502,340 104,429 100,660 101,302 103,076 104,224 103,395
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 12.8%4 2.6% 2.5%)| 2.5% 2.5%)| 2.5%) 2.5%

Assumptions:

2.5 percent of resources.

hours per year times 20 cents.

2. Property tax revenue is assumed to increase during the six years based on an improved assessable base.
3. Large assessable base increases are due to economic growth and new projects coming online.
4. The Baseline Services transfer provides basic right-of-way maintenance comparable to services provided countywide.
5. The Non-Baseline Services transfer is necessary to maintain fund balance policy.
6. These projections are based on the Executive's Recommended Budget and include the revenue and resource assumptions of that budget. FY23-27 expenditures
are based on the "major, known commitments” of elected officials and include negotiated labor agreements, estimates of compensation and inflation cost
increases, the operating costs of capital facilities, the fiscal impact of approved legislation or regulations, and other programmatic commitments. They do not
include unapproved service improvements. The projected future expenditures, revenues, and fund balance may vary based on changes to fee or tax rates, usage
inflation, future labor agreements, and other factors not assumed here.

7. Section 68A-4 of the County Code reguires: a) that the proceesds from either the Urban District tax or parking fee transfer must not be greater than 90 percent of|
their combined total; and b) that the transfer from the Parking District not exceed the number of spaces in the Urban District times the number of enforcement

1.Transfers from the Silver Spring District are adjusted annually to fund the approved service program and to maintain an ending fund balance of approximately
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Wheaton Urban District

FY21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
[ASSUMPTIONS

Property Tax Rate: Real Property 0.0300 0.0300] 0.0300 0.0300 0.0300 0.0300 0.0300]
Assessable Base: Real Property (000) 839,200 865,100 34,900 908,000 932,000 956,700 982,400
Property Tax Collection Factor: Real Property 99 4% 99.4%| 99.4% 99 4% 99 4% 909 4% 99 4%
Property Tax Rate: Personal Property 0.0750 0.0750 0.0750 0.0750 0.0750 0.0750 0.0750
Assessable Base: Personal Property (000) 31,200 31,700 32,000 32,200 32,600 33,100 33,500
Property Tax Collection Factor: Personal Property 99.8% 99.8%)| 99.8% 99.8% 99 8% 909 8% 99.8%

Indirect Cost Rate 18.64% 19.18%] 19.18% 19.18% 19.18% 19.18% 19.18%,
CPl{Fiscal Year) 1.3% 1.6%| 2.0% 24% 24% 2.4% 2.4%)

Investment Income Yield 0.2%) 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%)
BEGINNING FUND BALANCE (96,977) (80,458) 70,411 72,146 71,512 73,681 74,963
REVENUES

Taxes 273,591 281,689 287,817 294,856 302,311 310,051 318,014
Subtotal Revenues 273,591 281,689 287,817 204,856 302,311 310,051 318,014
INTERFUND TRANSFERS (Net Non-CIP) 2,087,768 2,625,220 2,526,202 2,540,674 2,561,811 2,588,675 2,609,213
Transfers To The General Fund (205,566) (311,950) (319,385) (319,385) (319,385) (319,385) (319,385)

Indirect Costs (295,566) (311,950 (319,385) (319,385) (319,385) (319,385) (319,385)|

Transfers From The General Fund 2,294 667 2,737,170 2,545 587 2,560,059 2,581,196 2,608,060 2,628,598

Baseline Services 76,000 76,000 76,090 76,090 76,090 76,090 76,090

Mon-Baseline Services 2218577 2,661,080 2,469 497 2,483 969 2,505,106 2531870 2552 508
Transfers From Special Fds: Non-Tax + ISF 88,667 200,000 300,000 300,000 300,000 300,000 300,000

From Wheaton PLD 8&66? EODiCIDO 300.000 300,000 MDD 300.000 300,000
TOTAL RESOURCES 2,264,382 2,826,451 2,884,430 2,907,676 2,935,635 2,972 407 3,002,189
PSP OPER. BUDGET APPROP/ EXP'S.

Operating Budget (2,344 840) (2,756,040) (2,773,520) (2,797 ,400) (2,823,150) (2,858,680) (2,887,890
Labor Agreement nia 0 (38,764) (38,764) (38,764) (33,764) (38,764)
Subtotal PSP Oper Budget Approp / Exp’s {2.344.840]' (2,756,040) (2,812,284) (2,836,164) (2,861,954) (2,897,444) (2,926,654)
TOTAL USE OF RESOURCES (2.344.840]' (2,756,040) (2,812,284) (2,836,164) (2,861,954) (2,807 444) (2,926,654)
YEAR END FUND BALANCE (80.458]' 70,411 72,146 71,512 73,681 74,963 75,535
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES -3.6%] 2.5% 2.5%)| 2.5%)| 2.5%) 2.5%) 2.5%
Assumptions:
1.Transfers from the Wheaton Parking District are adjusted annually to fund the approved service program and to maintain an ending fund balance of
approximately 2.5 percent of resources.
2. Property tax revenue is assumed to increase during the the six years based on an improved assessable base.
3. Large assessable base increases are due to economic growth and new projects coming online.
4. The Baseline Services transfer provides basic right-of-way maintenance comparable to services provided countywide.
3. The Non-Baseline Services transfer is necessary to maintain fund balance policy.
6. These projections are based on the Executive's Recommended Budget and include the revenue and resource assumptions of that budget. FY23-27 expenditures
are based on the "major, known commitments" of elected officials and include negotiated labor agreements, estimates of compensation and inflation cost
increases, the operating costs of capital facilities, the fiscal impact of approved legislation or regulations, and other programmatic commitments. They do not
include unapproved service improvements. The projected future expenditures, revenues, and fund balance may vary based on changes to fee or tax rates, usage
inflation, future labor agreements, and other factors not assumed here.
7. Section 68A-4 of the County Code requires: a) that the proceeds from either the Urban District tax or parking fee transfer must not be greater than 90 percent of
their combined total; and b) that the transfer from the Parking District not exceed the number of spaces in the Urban District times the number of enforcement
hours per year times 20 cents.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL FLAN

Consolidated Fire District Fund

FY21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION | PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.1182 0.1202] 0.1078 0.1064 0.1044 0.1016 0.0990
Assessable Base: Real Property (000) 197,017,000 203,097,200 207,759,100 213,185,500 218,812.700 224 622,100 230,638,200
Property Tax Collection Factor: Real Property 99.4% 99.4% 99.4% 99.4% 99.4% 99.4% 99.4%
Property Tax Rate: Personal Property 0.2955 0.3005 0.2695 0.2660 0.2610 0.2540 0.2475|
Assessable Base: Personal Property (000) 4,198,583 4,265,852 4,311,182 4,336,957 4,395,639 4457143 4,510,762
Property Tax Collection Factor: Personal Property 99 8% 99.8%| 90.8% 99 8% 99 8% 99 .58% 90 8%
GPI (Fiscal Year) 1.3% 1.6%) 20% 2.4% 24% 2.4% 24%
Investment Income Yield 0.2% 10.1%)] 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE (32,824,446)]  (24,142,089)] 233,019 695,063 721,680 665,454 770,254
REVENUES
Taxes 243,852 645 255,444,935 234,210,113 236,975,861 238,513,752 238,130,507 238,008,053
Charges For Services 18,000,000 20,000,000 20,398,000 20,891,632 21,401,388 21,923,582 22458517
Intergovernmental 2,240,468 198,622 202,575 207 AT7 212,539 217,725 223,037
Miscellaneous 244,882 244,882 244 882 244 882 244,882 244 882 244 882
Subtotal Revenues 264,337,995 275,888,439 255,055,570 258,319,852 260,372,561 260,525,786 261,024,489
INTERFUND TRANSFERS (Net Non-CIP) (11,561,077)]  (13.420,365)]  (14,541,660) (15,333,720) (17,083,790) (16,297,750) (15,821,010)
Transfers To Debt Service Fund (11,690,327) (13,549, 615) (14,670,910) (15,462,970) (17,213,040) (16,427,000) (15,950,260)
GO Bonds (7.640,727) (7,513.040) (8,237,060) (8.723,220) (9,074,300)|  (10,775,500) (10,450,660)
Long Term Leases (4,049,600) (6,036,575) (6,433,850) (6,739,750) (7,238,650) (5,651,500) (5,499 600)|
Transfers To The General Fund (120,750) (120,750 {120,750) (120,750) (120,750) {120,750) {120,750)
DCM (120,750} (120,750 (120,750) {120,750) (120,750} (120,750) (120,750)
Transfers From The General Fund 250,000 250,000 250,000 250,000 250,000 250,000 250,000
EMST Fee Payment 250,000 250,000 250,000 250,000 250,000 250,000 250,000
TOTAL RESCQURCES 219,952,472 238,325,985 241,347,829 243,681,195 244,010,460 244,893,490 245,973,733
CIP CURRENT REVENUE APPROP. (3,933,000)] (4,807,000) (4,980,000) (6,345,000) (5,634,000) (5,243,000) (5,243,000)
PSP OPER. BUDGET APPROP/ EXP'S. |
Operating Budget (240,161,561)]  (232,685,066)) (233444 366)| (234,386,106)| (235,358,606)| (236,354,836) (237,375,376)
Labor Agreement nia 0 (2,678,540) (2,678,540) (2,678,540) (2,678,540) (2,678,540)|
Annualizations and One-Time nfa nia 644 140 644 140 644 140 644,140 G644 140
Clarksburg Fira Station nfa nia {194,000) (194,000) (194,000) {194,000) {194,000)
White Flint Fire Station nfa n'a 0 0 (124,000) (297,000) (297,000)
Subtotal PSP Oper Budget Approp / Exp's (240,1 61.561]| {232,685.066}' (235,672,766)| (236,614506)| (237,711,006)| (238,880,236) (239,900,776)
TOTAL USE OF RESOURCES (24-1.094.561]' (237,492,066)]  (240,652,766)]  (242,059,506) (243,345,006) (244,123,236) (245,143,776)]
YEAR END FUND BALANCE (24,1 42.089]' 833,919 695,063 721,689 665,454 770,254 829,957
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES -11.0%] 0.3% 0.3% 0.3%| 0.3% 0.3% 0.3%
Assumptions:
1. The tax rates for the Consoldated Fire Tax District are adusted to fund the planned program of public services and maintain a positive
fund balance. The County's policy is fo maximize tax supported reserves in the General Fund, which results in minimizing reserves in the
County's tax supported special revenue funds.
2. These projections are based on the Executive’s Recommended budget and include the revenue and resource assumptions of that
budget. The projected future expenditures, revenues, and fund balances may vary based on changes not assumed here to fee or tax
rates, usage. inflation, future labor agreements, and other factors not assumed here.
3. The cost of capital facilities will be included in future budgets as projects are completed and their costs defined.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Mass Transit

Fy21 FY22 FY23 Fy24 Fyas FY26 FY2T7
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.0736] 0.0524 0.0760 0.0724 0.0624 00612 0.0594
Assessable Base: Real Property (000) 197,017,000 203,097,200 207,759,100 213,185,500 218,812,700 224,622,100 230,638,200
Property Tax Collection Factor: Real Property 99.4% 99.4%| 99.4% 99.4% 99.4% 99.4% 99.4%
Property Tax Rate: Personal Property 0.1840 0.1310 0.1900 0.1810 0.1560 0.1530 0.1485
Assessable Base: Personal Property (000) 4,198,583 4,265,652 4,311,182 4,336,957 4,395,639 4,457,143 4,510,762
Property Tax Collection Factor: Personal Property 99.8%, 99.8%, 99.8% 99.8% 99.8% 99.8% 99.8%,
Indirect Cost Rate 158.64%) 19.18%) 19.16% 19.18% 19.18% 19.18% 19.16%)
CPI (Fiscal Year) 1.3%)| 1.6%) 2.0% 2.4% 24% 24% 2.4%)
Investment Income Yield 0.2%) 0.1%] 0.4% 0.4% 0.4% 0.4% 0.4 %]
BEGIMNING FUND BALANCE 3,632,409] 1,688,342 678,617 7,291 188,006 258,596 148,223
REVENUES
Taxes 151,540,564 111,358,690 165,120,303 161,250,491 142,559,944 143,446,293 142,858,631
Licenses & Pemits 100,000 200,000 203,980 208,916 214,014 219,236 224 585
Charges For Services 5,548,659 20,975,453 21,382,865 21,910,573 22,445191 22992 854 23,553,880
Fines & Forfeitures 367,500 418,800 427134 437471 448 145 459,080 470,282
Intergovemmental 64,209,964 64,375,774 42,132,925 43,152,542 44,205 454 435,284,077 46,389,009
Subtotal Revenues 222,066,687 197,328,717 229,277,207 226,959,993 209,872,758 212,401,540 213,496,567
INTERFUND TRANSFERS (Net Non-CIP) (61,600,200)] (45,563,989) (49,126,550) (49,075,405) (48,281,775) (46,903,950 (45,967,005)
Transfers To Debt Servies Fund (27,512,187) (30,114,605) (33,309,195) (33,258,050) (32,464 420) (31,086,595) (30,149,650)
GO Bonds (19,359,687), (20,947,580) (23,883,870) (24,538,150) (24,421,720) (24,340,370) (24,020,250))
Long Term Leases (8,152,500) (9,117,025) (9,425,325) (8.719,900) (8,042,700) (6,746,225) (6,129,400)
Transfers Te The General Fund (34,819,323) (16,000,694) (16,348 665) (16,348 6E5) (16,348,665) (16,348 665) (16,348,665)
Indirsct Costs (15,819,323) (16,000,694)) (16,348 GE5) (16,348 BES) (16,348 665) (16,348 865) (16,348 665),
Transfers From The General Fund 531,310 531,310 531,310 531,310 531,310 531,310 531,310
Parking Fines 531,310 531,310 531,310 531,310 531,310 531,310 531,310
TOTAL RESOURCES 163,698,896 153,633,070 181,029,274 178,201,879 161,778,989 165,756,186 167,678,805
CIP CURRENT REVENUE APPROP. (18,001,000 (6,535,000)) (30,467.000) (26,219,000) (8,125,000) (10,572,000 (10,572,000
PSP OPER. BUDGET APPROP/ EXP'S.
Operating Budget (144,009,554) {145,219,453) (147 ,469,083) (149,018,973) (150,619,493) (152,259,083) (153,938,643)
Labor Agreement nia 0 (1,814.235) (1.814,235) (1,814,235) (1,814,235) (1,814,235),
Kids Ride Free nig| nal (195.000) (195,000) (195,000) {195,000) (195,000)
Fareshare nia| na (350,000) (350,000) (250,000) (350,000) (350,000)
Re-imagining Transit Study nva| nal 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000
Ramp Up Ride On Service n'a n'a (1,516,665) (1,516,665) (1,516,665) (1,516,665) (1,516,665)]
Call N Ride nia n'a (400.000) (400,000) {400,000) (400,000) (400,000
Subtotal PSP Oper Budget Approp / Exp's M 44.009.554}' (146,219,453) (150,244,983) (151.794,873) (153,395,393) (155,034,963) (156,714,543)
TOTAL USE OF RESOURCES [ 32.010.554n {152,754,453) {180,711,983) (178.013,873) (161,520,393) {165,606,963) {167,286,543)
YEAR END FUND BALANCE 1,666,342 878,617 M7,2M 188,006 258,596 149,223 392,262
END-OF-YEAR RESERVES AS A
PERCENT OF RESQOURCES 1.2%)| 0.6%) 0.2% 0.2% 0.1% 0.2%)
Assumptions:
1. These projections are based on the Executive’s Recommended Budget and include negotiated labor agreements, the operating costs of capital facilities, the fiscal impact of approved
legislation or regulations, and other programmatic commitments. They do not include inflation or unapproved service improvements. The projected future expenditures, revenues,
and fund balance may vary based on changes to fee or tax rates, usage, inflation, future labor agreements, and other factors not assumed here.
2. The County's policy is to maximize tax supported reserves in the General fund, which is limited by the County Charter to five percent of the prior year's General Fund reserves.
Reserves in the property tax special funds have been minimized as much as possible consistent with this reserve policy.

Montgomery County Government
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Recreation
FY21 Fy22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.0260 0.0261 0.0287 0.0298 0.0300 0.0308 0.0318
Assessable Base: Real Property (000) 171,964,500 177,271,600 181,340,700 186,077,100 190,988,700 196,059,400 201,310,500
Property Tax Collection Factor: Real Property 99.4% 99.4% 99.4% 99.4% 99.4% 99.4% 99.4%)
Property Tax Rate: Personal Property 0.0650 0.0653 0.0718 0.0745 0.0750 0.0770 0.0790
Assessable Base: Personal Property (000) 3,490,500 3,546,400 3,584,100 3,605,500 3,654,300 3,705,500 3,750,000
Property Tax Collection Factor: Personal Property 99.8%) 99.8% 99.8% 99.8% 99.8% 99.8% 99.8%|
Indirect Cost Rate 18.64% 19.18% 19.18% 19.18% 19.18% 19.18% 19.18%
CPI (Fiscal Year) 1.3%) 1.6% 2.0% 24% 2.4% 24% 2.4%|
Investment Income Yield 0.2%) 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%)
BEGINMING FUND BALANCE 5,560,789 6,162,710 436,089 151,829 162,478 165,276 81,503
REVENUES
Taxes 46,705,658 48,298,521 54,297,675 57,797,652 59,686,703 62,870,079 66,187,527
Charges For Services 1,320,000 770,000 4,822,388 4,958,450 5,098,357 5,242,391 5,390,338
Miscellansous 129,597 174,829 174,829 174,829 174,829 174,829 174,829
Subtotal Revenues 48,155,255 49,243,350 59,294,892 62,930,931 54,960,489 68,287,799 71,752,694
INTERFUND TRANSFERS (Net Non-CIP) (17,926,608)| (12,173,083) (14,195,498) (15,137,198) (16,746,208) (19,827.448) (22,905,998)
Transfers To Debt Service Fund (9,846,706) (10,475,490) (12,425,330) (13,367,030) (14,976,040) (18,057,280) (21,135,830)|
GO Bonds (9,846,706) (10,475,490) (12,425,330) (13,367,030) (14,976,040) (18,057,280) (21,135,830)|
Transfers To The General Fund (10,089,602) (7,207,303)| (7,279,868) (7,279,858) (7,279,868) (7,279,868) (7,279,868)|
Indirect Costs (5,243,192) (5,360,593)| (5,433,458) (5,433,458) (5,433,458) (5.:433,458) (5,433,458)|
DCM (83,200) (83,200) (83,200) (83,200) (83,200) (83,200) (83,200)
Custodial Cleaning Costs (611,360) (611,360) (611,360) (611,350) (611,360) (611,360) (611,360)
General Fund Transfer {3,000,000) 1] ] 0 1] o 1]
Maintenance Costs (1,151,850) (1,151,850)| (1,151,850) (1,151,850) (1,151,850} (1,151,850) (1,151,850)|
Transfers From The General Fund 1,008,700 1,009,700 1,008,700 1,008,700 1,009,700 1,009,700 1,009,700
ASACS 120,990 120,890 120,990 120,990 120,990 120,990 120,890
Countywide Services 888,710 888,710 888,710 888,710 888,710 888,710 888,710
Transfers From Special Fds: Non-Tax + ISF 1,000,000 4,500,000 4,500,000 4,500,000 4,500,000 4,500,000 4,500,000
From Recreation Non-Tax Fund 1,000,000 4,500,000 4,500,000 4,500,000 4,500,000 4,500,000 4,500,000
TOTAL RESOURCES 35,779,436 43,232,967 45,535,483 47,945,562 48,376,759 48,625,627 48,928,199
It Nttt —
PSP OPER. BUDGET APPROP] EXP'S.
Operating Budget (29,616,726) (42,796,878) 143,152,318) (43,538,748) (43,067 ,148) (44,299,788) (44,561,878)|
Labor Agreement nia i (378,336) (378,336) (378,336) (378.336) (378,336)
Restoration of Costs to Pre-COVID-19 Levels nia nia (520,000) (520,000) (520,000) (520,000) (520,000)
(SF??”;:?%‘;‘;”W Regional Recreation and Aquatic Center nia nia (1,333,000) (3,346,000) (3,346,000) (3,346,000) (3,346,000)
Subtotal PSP Oper Budget Approp | Exp's (29,616,726), (42,796,878) (45,383,654) (47,783,084) (48,211,484) (48,544,124) {48,506,214)
TOTAL USE OF RESOURCES (29,616,726), (42,796,878) (45,383,654) (47,783,084) (48,211,484) (48,544,124) {48,506,214)
YEAR END FUND BALANCE 6,162,710 436,089 151,829 162,478 165,276 81,503 121,985
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 17.2% 1.0%] 0.3% 0.3% 0.3% 0.2% 0.2%)

Assumptions:

1. The County's policy is to maximize tax supported reserves in the General Fund, which is limited by the County Charter to five percent of the prior year's General Fund revenues.

Reserves in the property tax special funds have been minimized as much as possible consistent with this reserve policy.
2. Related revenues, debt service, and operating costs have been incorporated for new facilities between FY22 and FY27.

3. These projections are based on the Executive's Recommended budget and include the revenue and resource assumptions of that budget. The projected future expenditures,
revenues, and fund balances may vary based on changes not assumed here to fee or tax rates, usage, inflation, future labor agreements, and other factors not assumed here.

4. Previously, transfers from the Recreation Activities Agency Fund to the Recreation Fund were reflected as Recreation Fund revenues. The transfer from the Recreation Activities Fund
is displayed as a transfer to the Recreation Fund. Revenuesin the Recreation Fund have been reduced accordingly.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

FY21

Economic Development Fund

FY22 FY23 FY24 FY23 FY26 Fyar
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION

ASSUMPTIONS

CPI (Fiscal Year) 1.3% 1.6% 20% 24% 24% 24% 24%

Invesiment Income Yisld 0.2% 10.1%] 0.4% 0.4% 0.4% 0.4% 0.4%)
BEGINNING FUND BALANCE 1,108,086 0 0 0 0 0 o
REVEMUES

Miscelaneous 430,000 430,000 430,000 430,000 430,000 430,000 430,000
Subtotal Revenues 430,000 430,000 430,000 430,000 430, 000 430,000 430,000
INTERFUMND TRANSFERS {Net Non-CIP) 9,482,310 9,360,677 4,061,461 4,312 838 4,132 838 4,102 838 4,012,838
Transfers From The General Fund 9.482.310 0,580,877 4,051,481 4,312,838 4,132,838 4,102,838 4,012,838
TOTAL RESOURCES 11,020,296 9,990,677 4,491,461 4,742,838 4,562,838 4,532 838 4,442 838
CIP CURRENT REVENUE APPROP. {3,500,000) (3,300,000) o o ] ] ]
PSP OPER. BUDGET APPROP! EXP'S.

Operating Budget {5,020,394) {4,490,677) {4,480,300) (4,440,877

Labor Agreement n'a ] {2.181) {2.161) (2.181) {2.181)
Subtotal PSP Oper Budget Approp | Exp's {3.020,298) (4, 430,67T)) (4.491.461) (4.742,838) (4.562.838) (4,532,838) {4,442 838)
OTHER CLAIMS ON FUND BALANCE {300,000) ] ] o ] ] ]
TOTAL USE OF RESQURCES (11.020,296) {9,990,677) [4,491,461) (4,742, 838) (4,562 838) (4,532 838) {4,442 838)
YEAR END FUND BALANCE 0 0 0 o ] 0 ]
END-OF-YEAR RESERVES AS A

PERCEMT OF RESOURCES 0.0% 0.0 0.0% 0. 0% 0.0%)] 0.0%) 10.0%]

Assumptions:
1.These proje

investment income.

clions are based on the Executive's Recommended budget and include the revenue and resource assumptions of thot budget.
The projected future expenditures. revenues, and fund balances may vary based on changes not assumed here to fee or tax rates, usage.,

inflation, future labor agreements, and other factors not assumed here.
2. The fransfer from the General Fund is adjusted o fund program costs, net of offsetfting loan repayments, intergovernmental funding, and

3. The conditional grant agreement of $5300,000 with FOX TV wil be disbursed in late FY21 with the fund balance from prior yeor.

Montgomery County Government
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gomery College

MONTGOMERY COLLEGE CURRENT FUND

COUNTY EXECUTIVE RECOMMENDED FISCAL PLAN

FY22-27
Fy21 FY22 FY23 FY24 FY25 FY26 Fyz27
Estimate CE Rec. Proj. Proj. Proj. Proj. Proj.
Beginning Fund Balance 27,756,385 33,110,876 24,710,876 21,661,058 21,503,794 20,396,172 18,448,891
Revenues
General Fund Cantribution 145,149,696 145,649,696 145,649,696 145,649,696 145,649,696 145,649,696 145,649,696
Tuition & Related Fees 68,087,157 68,016,270 66,395,007 65,733,702 66,424 872 67,086,177 67,956,540
Other Student Fees 2 677,689 1,790,467 1,747,789 1,730,381 1,748,575 1,765,983 1,788,895
State Aid 36,758,702 38,846,602 39,619,649 40,578 445 41,568,559 42 582,832 43,621,853
Fed, State & Priv. Gifts/Grants 181,673 300,000 305,970 313,374 321,020 328,853 336,877
Investment Income 100,000 250,000 250,875 251,753 252,634 253,518 254,405
Performing Arts Center - 115,000 115,000 115,000 115,000 115,000 115,000
Other Revenues (asset sales, lib. fines, rentals) 657,712 1,236,949 1,261,564 1,292,094 1,323,621 1,355,917 1,389,001
Adjustments - Non Mandatory Transfer 325,000 100,000 - - - - -
Total Revenues 253,937,629 256,304,984 255,345,550 255,664,445 257,403,977 259,137,976 261,112,267
CIP CR 13,534,000 12,501,000 16,434,000 16,534,000 15,084,000 15,084,000 15,084,000
Subtotal Revenues and Transfers 267,471,629 269,205,984 271,779,550 272,198,445 272,487,977 274,221,976 276,196,267
Total Resources Available 295,228,014 302,316,860 296,490,426 293,859,503 293,991,771 294,618,148 294,645,158
County Share 58.4% 55.0% 56.4% 56.9% 56.3% 55.8% 55.1%
State Aid Share 14.8% 14.7% 15.3% 15.9% 16.1% 16.3% 16.5%
Tuition, Fees, Other Share 26.8% 30.3% 28.3% 27.2% 27.6% 27.9% 28.4%
Total Expenditures (248,583,138) (264,704,984)|  (258,395,368)|  (255,821,709)| (258,511,598)| (261,085,257)  (264,472,524)
CIP CR (13,534,000) (12,901,000) (16,434,000) (16,534,000) (15,084,000) (15,084,000) (15,084,000)
End of year Fund Balance 28,797,891 20,397,891 17,628,856 17,553,519 16,398,430 14,432,358 11,071,230
Reserve 4,312,985 4,312,985 4,032,202 3,950,274 3,997,742 4,016,534 4,017,344
Total End of Year Proj. Fund Bal (Includes Reserve) 33,110,876 24,710,876 21,661,058 21,503,794 20,386,172 18,448,891 15,088,634
Reserve Balance as % of Resources less Contribution 3.2% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
Assumptions:
1. The table reflects the College's reserve policy, where the college will hold in reserve an amount equal to 3% to 5% of the Current Fund appropriation excluding the County confribution.
2. The County's local out-year contribution is held constant at the County Executive recommended FY22 level
3. Tuition and related fees revenue change at the rate of full-time equivalent student changes.
4. Other revenues, State aid, and expenditures grow based on CPI

Montgomery College
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. Maryland-National Capital
" Park and Planning
Commission

\”mn \\\/

FY22_27 PUBLIC SERVICES PROGRAM: FISCAL PLAN CPPC Administration Fund
Fyai FyYzz FY23 FYz4 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS

Property Tax Rate: Real Property 0.0176 0.0172 0.0178 0076 0.0175 00174 0.0174

Assessable Base: Real Property (000) 170,871,400 176,144,700 180,188,000 184,804 300 188,774,700 184,813,100 200,030,800

Property Tax Collection Factor: Real Property Do.4% 99.4% o0.4% 0o.4% 0. 4% o0 4% a0 4%

Property Tax Rate: Personal Property 0.0440 0.0430 0.0445 0.0440 00438 0.0435 0.0435

Asseszable Base: Personal Property (D00} 3,473,400 3,529,100 3,568,500 3,587,000 3,636,400 3,887,300 3,731,700

FProperty Tax Collection Factor: Personal Property B9.8% 959.8% 90.8% B9.8% 90.8% 00.2% 98.8%

CPl {Fiscal Year) 1.3% 1.6% 2.0% 2.4% 2.4% 2.4% 2.4%)

Investment Income Yisld 0.2% 0.1%, 0.4% 0.4% 0.4% 0.4% 0.4%|
BEGINNING FUND EALANCE 1,703,589 3,121,084] 1,223,338 1,154,722 1,173,881 1,159,920 1,180,759
REVENUES

Taxes 31,417,401 31,628,826 33,464,192 33,920,877 34,598,257 35,294,061 36,215,775

Charges For Services 204,700 204,700 208,774 213,826 219,043 224 388 220 563

Intergovemmental 415,600 415,600 423,270 424,128 444 721 455,572 466,558

Miscellanscus 13.810 100,000 100,000 260,000 350,000 350,000 350,000
Subtotal Revenues 32,051,511 32,349,126 34,196,836 34,818,831 35,612,021 36,324,024 37,262,326
INTERFUND TRANSFERS {Net Non-CIP) 0 (650,000) 0 0 0 0 0
Transfers To Special Fds: Tax Supported o (B50,000) 0 o o o o

To M-WCPPC Park Fund 0 {150,000 0 0 0 0 0

To Special Revenue Fund i) {500,000 0 o o o o
TOTAL RESOURCES 33,755,100 34,820,210 35,420,174 35,973,553 36,785,902 37,483,941 38,443,085
PSP OPER. BUDGET APPROP! EXP'S.

Operating Budget (30,634,016) (33,596,872) (34,265 452) (34,700 672) {35.625,082) (36,303,182) (37.176,782)
Subtotal PSP Oper Budget Approp / Exp's (30,634,016) (33,596,872) (24,265,452) (34,799,672) (35,625,962) (36,203,182) [37,176,792)
TOTAL USE OF RESOURCES (30,634,016)| (33,596,872) (34,265,452) (34,799,672) [35,625,982) (36,303,182) (37,176,792)
YEAR END FUND BALANCE 3,121,084 1223318 1,154,722 1,173,881 1,159,920 1,180,759 1,266,293
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 9.2% 35 33% 3.3% 3.2% 3.2% 3.3
Assumptions:
1. Fr21 Bstimate includes the FY21 Approved Savings Plan.
2. All labor and operatings costs are shown as operating costs since M-NCPPC is not a component unit of Montgomery County
Governmnet.
3. Tox rates are adjusted fo maintain a fund balance of approximately three percent.
4. These projections are based on the County Executive's recommended budget and include the assumptions of that budget. Future
revenues, expenditures, or fund balacne may changse based on factors not assumed here.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN M-NCPPC Park Fund

FY21 FYa22 FY23 FY24 FY25 FY26 FYar
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION | PROJECTION
ASSUMPTIONS
Property Tax Rate: Real Property 0.0600) 0.0556] 0.0586 0.0586 0.0586 0.0582 0.0582
Assessable Base: Real Property (000) 170,871,400 176,144,700 180,188,000 184,894,300 189,774,700 194,813,100 200,030,900
Property Tax Collection Factor: Real Property 9949 99.4% 99 4% 99 4% 99 4% 99.4% 99 4%
Property Tax Rate: Personal Property 10.1500) 0.1390 0.1465 0.1465 0.1465 0.1455 0.1455
Assessable Base: Personal Property (000) 3,473,400 3,529,100 3,566,600 3,587,900 3,636,400 3,687,300 3,731,700
Property Tax Collection Factor: Personal Property 90.8%,| 99.8% 99.8% 99.8% 99.8% 99.8% 09 8%
CPI (Fiscal Year) 1.3% 1.6% 2.0% 2.4% 2.4% 2.4% 24%
Investment Income Yield 0.2%) 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 3,223,034 10,688,559 4,748,364 4,493,492 4,507,821 4,723,327 4,686,178)
REVENUES
Taxes 107,104,778 102,242,019 110,168,633 112,941,104 115,854,734 118,052,546 121,135,525
Charges For Services 3,233,793 3,240,547 3,305,034 3,385,016 3,467,610 3,552,220 3,638,804
Intergovernmental 3,585,896 3,665,414 3,738,356 3,828,824 3,922,247 4,017,950 4,115,988
Miscellansous 124,740 140,000 65,000 162,500 227,500 227,500 227 500
Subtotal Revenues 114,049,207 109,287,980 117,277,023 120,317,444 123,472,091 125,850,216 129,117,907
INTERFUND TRANSFERS (Net Non-CIP) 0 250,000 0 0 0 0
Transfers From The General Fund 0 100,000 0 ] 0 0 0
From WIFI in the Parks 0 100,000 0 0 0 0 0
Transfers From Special Fds: Tax Supported i} 150,000 0 0 0 0 0
From M-NCPPC Administration Fund 1] 150,000 0 0 0 0 0
TOTAL RESOURCES 117,272,241 120,226,539 122,025,387 124,810,936 127,979,912 130,573,543 133,804,085
CIP CURRENT REVENUE APPROP. (350,000), (450,000) (450,000) (450,000) (450,000) (450,000) (450,000)
PSP OPER. BUDGET APPROP/ EXP'S.

Operating Budget (99,965,022) (108,227,117) (110,280,837) (113,052,057) (116,005,527) (118,636,307) (121,731,037)
Debt Service: Other (Non-Tax Funds only) (6,268,660) (6,801,058) (6,801,058) (6,801,058) (6,801,058) (6,801,058) (6.801,058))
Subtotal PSP Oper Budget Approp / Exp’s (106,233,682) (115,028,175) (117,081,895) (119,853,115) (122,806,585) (125,437,365) (128.532.095]‘
TOTAL USE OF RESOU-RCES (106,583,682) (115,478,175) (117,531,895) (120,303,115) (123,256,585) (125,887,365) (128,982,005)]
YEAR END FUND BALANCE 10,688,559 4,748,364 4,493,492 4,507,821 4,723,327 4,686,178 4,821,990

END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 9.1% 3.9%)| 3.7% 3.6% 3.7% 3.6% 3.6%)
Assumptions:
1. FY21 Estimate includes the FY21 Approved Savings Plan.
2. All labor and operatings costs are shown as operating costs since M-MCPPC is not a component unit of Montgomery County
Governmnet.
3. Tax rates are adjusted fo mainfain a fund balance of approximately three fo four percent of resources.
4. These projections are based on the County Executive's recommended budget and include the assumptions of that budget. Future
revenues, expenditures, or fund balacne may change based on factors not assumed here.
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Debt Service

Actua Aciua Budget Recommended % Gh ApD %
0 BOND DEBT SERVICE EXPENDITURES FY19 FYzo FY21 FYz2 AppiAgp GO Bonds
General County £8,365,151 71,597 71,740,250 72,123,892 72.7 16.9%
Roads & Stom Drains 77,455,210 78,635 360,050 T7.432,472 21.2%
Pulic Housing 60,110 52840 43,523 52,060 0.0%
Parks 9,634,126 5,243,120 9,376,775 9,611,110 25%
Puslic Sehools 153,778,573 148,552,120 151,558,620 153 E7E,840 40.0%
Monigomery Colege 27,630,113 27,510,250 27,522,871 0o 7.2%
Bond Anficipation Notes/Commerclal Paper 4,593,302 £,100,000 1,100,000 ta
Bond Anficipation Notes/Liguidty & Remarketing 2427971 2,450,000 3,250,000 o
Cost of Issuance 776,309 788,550 1,025,000 990,000 530,000
Ling(s| of Credt 700,000 1,400,000
Total Ganeral Fund 344,370,675 49373753 343.770,710 344042423 352,642,170 Z6% _ ou.a%
Fire Tax Disinet Fund 7,819,545 7,666,568 E,355,790 7,540,727 7,513,040 20%)
Mass Transit Fund 21,485,583 21,710,473 20,585,520 13,383,687 20,597,581 £5%
Recreation Fund 9,855,073 10,758,993 10,547,570 3,345,706 10,475 400 27%
Total Tax Supporied Other Funda 39,144 607 20,337 053 38,500,250 35,847,119 38,526,110 5% 101%)
TOTAL TAX SUPPORTED 383,465,432 339,710,817 383,360,960 381,891,553 331,628,230 2%  100.0%)
TOTAL GO BOND DEBT SERWICE EXPENDITURES 3E3 465 452 385,710,317 323 360,080 380,851 553 331 26,220 Z2% _ 100.0%)
[ONG-TERM LEASE EXPENDITURES
Rewanue Authorty - Conference Canter 9ED,434 591,834 %77 987,710 101,000
Revanuz Authorty - Recraation Pools 1,525,590 - . - .
Revanue Authorty - Crossvines Project - Tax Supportsd - - 250,000 - 250,000
Fire and Rescus Equipmant 2,000,843 2,090,843 2,113,250 1,409,200 1,500,000
Flest Equipmant - - 370,000 - -
TOTAL LONG-TERM LEASE EXPENDITURES 4,605,856 3062577 4,725,960 2,395,910 2741000 ~420%
EHORT-TERM LEASE EXPENDITURES | FINANGING
Technology Modernization Project 4,561,284 3646343 3,647,100 3,547,000 3,647,100
Librarles System Modemization 6,955 96,855 57,000 57,000 48,500
Comections Securtty System £0,901 161,602 162,000 - .
Dightal Evidencs Data Storage 210,100 154,000 264,000
Ride On Buses 5,640,713 B,858 489 11,773,900 5,245,000 1,738,200
Puzlic Safety System Modemization 3,564,498 3,564,493 2,523,500 1,323,000 87,200
Fire Braathing ADparats - - 1.472,700 735,400 -
Fugl Management System 529,410 B28,410 513,800 215,000 -
Transit Sysiem Ragos 365,000
Poilce Body Armor 110,000
intelbqent Tramslt Systam 580,000
Fire Deflorllators 150,000
| Fire and Rescue Equipment - - - - -
TOTAL SHORT-TERM LEASE EXPENDITURES 15,873,B51 15,185,082 20,700,100 11,618,400 7690000  -629%
OTHER LONG-TERM DEBT
Siver Sprng Musk: Vanue - Tax supportsd 291,005 290,643 204,100 284,100 292,000
CUbatons - Tax Suppertsd 770,453 526 325 931,500 931,500 536,720
Site 1| Acguisition - Tax supportsd 1,238,858 1,238 855 1,238,900 8,713,500 -
Rockville Core - Tax § - - 1,669,000 374,200 1,508,500
Enargy Perormance Leasas QECHS - Tax supportsd 727,878 1,078 762 560,270 £60,540
Enargy Peormance Leasas Other - Tax supportsd 803,764 1,352,954 1,622,420 1,674,150
Wneaton Redevelopment - Non-Tax supportsd - - 2.613.500 2,355,550
MHFHUD Loan - Non-Tax supportsd 55,727 52,050 49,650
Water Quallty Protection Charge Sones - Non-Tax 6,148,588 5,149 E172,350 8,667,800
MHI - Property Acquisition Fund - Non-Tax supportsd 8,588,338 0523485 10,921,700 13,218,400
MHI - Property Acquisition Fund - HOC - Mon-Tax supportsd 3,400,000
COPs - Fire SCBA and Apparatus 4,386,575
COPs - Fleat Equipment 329,250
COPs - Buses 6,033,825
COPs - Fugl Managemant 95,000 188,500
COPs - PSEM 1,233,000 2,504,300
COPs - Comections 155,000 151,350
TOTAL OTHER LONMG-TERM DEBT 13,725,504 20,711,538 26,175,790 37,379,540 46,677,910 B5.7%
DEBT SERVICE EAPENDITURES
Tax Supported 07,777,185 412,883,045 415,203,210 413,355,383 420,725,740 1.3%
Non-Tax Supporisd - Other Long-ferm Debt 14,833 645 15827 070 21,753 600 18,331,050 28,011,400
TOTAL DEBT SERVICE EXPENDITURES 422 670,814 428,630,115 435,962,810 437 285,413 448,737,140 27%
G0 BOND DEBT SERVICE FUNDING SOURCES
General Funds 327,754,879 343,682,560 341,008,313 340,118,444
BABS Crossover Funds with Escrow Agent 2 585,550 - - -
Other Interest: Instaiment Notes, Intarest & Penalties 1,488 500 - - -
Fedaral Subsidy on General Gibiigation Bands 3,684,708 - 1,114,100 -
Premium on Ganaral Cbligation Bords 14,745,578 £3,130 1,332,030 3,523,576
Total General Fund S ources 350,230,406 343,770,710 344,042,433 352,642,190
Fire T¢ Dinct Funds 7,688,547 E.355,780 7,540,727 7.513,040
Mass Trangit Fund 21,231,181 20,686,890 19,353,687 20,897,580
Racreation Fund 10,425 227 10,547 570 3,345 706 10,475 400
Total Other Funding Sources 38,245.355 38,500,250 36,547,119 38,886,110
TOTAL GO BOND FUNDING SOURCES 350,556 361 323,560,080 30,801,552 351 E2E.250
NON GO BOND FUNDING SOURCES
General Funds 12,050,582 13,890,670 12,013,452 12.172,931
MHI Fund - HUD Loan 54,306 £2,080 £2,100 48,557
Waber Quallty Protaction Fund 6,272,845 E172.350 5,172,350 B,B&7,500
MHI - Propesty Acquisition Fund 5,663,235 0,623,455 10,921,700 10,124,700 16,718,400
Nar-tax funds - Wheaton Redevelopment - - 2,513,500 564,900 2,355,550
Motor Pool Fund - - 370,000 58,000 518,050
Mass Transit Fund 5,640,713 5,695,463 11,773,900 8,152,500 9,117,025
Recreation Fund 1,525,590 - - - -
Fire Tax District Fund 2,920,253 2,890,283 5104750 2,043,600 £.036,575
Federal Subsidy - QECES 277,357 2 282,930 223,300 252,931
Capitalizad Interest - Enargy Perormance Leases 50,107 25,405 - - -
ESCO Papeo and Utiity Rebates 140,530 £10,395 . - .
Dewsloper Payments - Sita I - 450,000 250,000 7,330,038 -
TOTAL NON GO BOND FUNDING SOURCES 39,625,039 38,103,754 53,601,850 51,394,850 57,106,910
TOTAL FUNDING SOURCES 432 E70,614 428,690,115 436,362,510 432,385,412 428,737,140
TOTAL GENERAL OBLIGATION BOND SALES
Actual and Estimated Bond Sales 341,000,000 340,000,000 320,000,000 320,000,000 310,000,000
Councll SAG Approved Bond Funded Expenditures 340,000,000 340,000,000 320,000,000 320,000,000 310,000,000
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DEBT SERVICE - GENERAL OBLIGATION BONDS, LONG & SHORT TERM LEASES AND OTHER DEBT

| Recommended Projected Projectsd Projected | Projected | Projected
GO BOND DEBT SERVICE EXPENDITURES Fy22 F23 Fy24 FY25 FY28 Fya7
General County | 72,736,570 71,558,240 74,350,080 76,048,860 | 77,080,390 | 79,362,350
Roads & Storm Drains, &1,511,740 84,025 240 85.787,110 87,752,580 21,005,160 05,020,600
Fublic Housing 52,060 50,080 48,650 18,080 33540 77,800
Parks | 2811,110 10,207,060 10.817,640 11,248,800 | 11,821,190 | 12,815,730
Public Schools 153,878,840 156,357,150 155,607.200 161,126,560 150,347 530 154,026,510
Montgomery College | 800 5 20467 850 31,050,450 | 31,224,770 |
Band Anficipation Notes/Commercial Paper ,000 1 00 2,200,000 | 2,800,000 | 3,800,000 |
Bond Anticipation Notes/Liquidity & Remarketing ,000 3,400,000 3,400,000 3,400,000 | 3,400,000 |
Cost of Issuance 1,020,000 1,050,000 1.030.000 1,100,000 1,150,000 1,200,000
Line(s) of Credit 1,400,000
Total General Fund 352,842,120 358,815,280 362,855,530 374,848,460 370,853,560 382,067,180
Fire Tax District Fund 7513,040 8,237 080 8723220 0,074,380 10.775.500 10.450.660
Mass Transit Fund | 20,997,530 23,883,570 24,538,150 24421720 | 24,240,370 24,020,250
Recreation Fund 10,475,400 12,425,330 13367 030 14,076,040 18,057,280 21135830
Total Tax Supported Other Funds 38,086,110 44 546,280 46,628,400 49,372,150 53.173.150 55,606,740
TOTAL TAX SUPPORTED 301 628,230 401,351,540 400 483,030 424 020,610 433.026.730 433 573,030
TOTAL GO BOND DEET SERVICE EXPENDITURES 301,628,230 401,331,540 400,483,030 424,020,610 433,026,730 433,573,830
LOMG-TERM LEASE EXPENDITURES |
Revenue Autharity - Confierence Center 921,000 - - -
Fire and Rescue Equipment | 1,500,000 2,200,000 2,700,000 | 32,100,000 | 3,100,000
Revenue Authority - Crossvines Project 250,000 797,250 200,750 798,250 800,000
TOTAL LONG-TERM LEASE EXPENDITURES 2,741,000 3 889 500 2,807 250 3,500,750 3,898 350 3,800,000
SHORT-TERM LEASE EXPENDITURES | FINANCING
Technology Modernization Project | 3,847,100 3,847,100 1,823,500 |
Libraries System Modemization 48,500 - - - -
Digital Evidence Data Storage | 264,000 264,000 264,000 | 264,000 | 110,000 |
Ride On Buses | 1,738,200 712,400 T12400 712400 | 712,400 | 712,400
Intelligent Transit System 980,000 1,960,000 1,960,000 1,860,000 1,960,000 1,960,000
Public Safety System Modemization | 387,200 1,114,000 1,114,000 1,114,000 | 1,114,000 | 744,000
Transit Systemn Radics | 365,000 730,000 730,000 730,000 | 730,000 | 365,000
Fire Defibrillators 150,000 150,000 150,000 150,000 150,000 -
Palice Body Armor 110,000 220,000 220,000 220,000 220,000 110,000
TOTAL SHORT-TERM LEASE EXPENDITURES 7,620,000 2,787,500 5,073,000 5,150,400 4,096,400 3,801,400
OTHER LONG-TERM DEET
Siwer Spring Music Venue - Tax supported | 282,000 284,100 291,000 202,000 | 292,500 | 230,000
Incubators - Tax Supported 4,244 500
Rockville Core - Tax Supported 1,508,850 1,508,400 1,507,200 | 1,505,400 | 1,505,750
Energy Perfformance Leases QECEs - Tax supported 380,820 701,140 805,550 | 895,030 | 884,220
Energy Performance Leases Other - Tax supported 1,716,210 1.747.470 1.782.200 | 1,818,100 | 1832850
Wheaton Redevelopment - Non-Tax Supported 2,358,300 2,358.100 2,354,500 | 2,358,300 | 2,358,300
MHI-HUD Loan - Non-Tax supported 47,230 24510
W ater Quality Protection Charge Bonds - Non-Tax supported | 8,887,800 9,600,600 8,780.150 9,766,850 | 2,764.550 | 2,760,400
MHI - Property Acquisition Fund - Non-Tax supported | 13,318,400 14,518,500 15,772,000 | 17,116,800 | 18,424,200 | 18,420,000
MHI - Property Acquisition Fund - HOC - Non-Tax supported 3,400,000 3,400,000 3,400,000 3,400,000 3,400,000
COPs - Fire SCBA and Apparalus | 4,383,850 4380750 4,388,850 | 2,401,500 | 2,300,600
COPs - Flest Equipment | 320,250 320,100 328,450 | 27,300 | 325,850 | 3ZEATE
COPs - Buses 6,033,825 6,022,825 5.317.500 4,540,300 3,343,825 3,082,000
COPs - Fuel Management | 188,800 187,400 185,800 180,000 |
COPs - PS5M 2,504,800 - - - -
COPs - Comections | 15 1,350 151,150 155,750 | 73,500 |
TOTAL OTHER LONG-1ERM DEBT 46,817,010 2,008,235 25,000,520 26,517,180 44 202,555 23022 205
DEET SERVICE EXPENDITURES
Tax Supported [ 420,725,740 435,842 245 434,075,740 448,650,500 | 452,376,885 | 456,448,225
Mon-Tax Supported - Other Long-term Debt 28,011,400 30,014,630 31,345,660 32,638,450 33,947,050 33,939,600
TOTAL DEBT SERVICE EXPENDITURES 448,737,140 465,856,875 463,421,400 479,288,950 486,323,935 490,387,825
GO BOND DEBT SERVICE FUNDING SOURCES ] ] | |
General Funds 349,118,444 353,352,770 381,143,345 374 848,460 379,853,580 382,067,190
Premium on General Obligation Bonds | 3,523,876 3,462,510 1,712,185 - | - -
Total General Fund Sources 352,642,120 355,815,280 362.855.530 374 546,450 379,853,580 352,067,190
Fire Tax District Fund 7,513,040 8,237,060 8,723,220 0,274,300 10,775,500 10,450,580
Mass Transit Fund | 20,997,580 23,883,870 24,533,150 24,421,720 | 24,340,370 | 24,020,250
Recreation Fund 10,475,490 12,425,330 13,367,030 14,876,040 18,057,280 21,135,830
Total Other Funding Sources 38,086,110 44,546,280 46,623,400 49,372,150 53.173.150 55,608.740
TOTAL GO BOND FUNDING SOURCES 321,628,230 401,381,540 400,463,030 424,020,810 433,026,730 433,573,830
NON GO BOND FUNDING SOURCES
General Funds | 13,172,030 17,861,580 8,096,650 6,061,820 | 5,711,950 | 4,913,700
MHI Fund - HUD Loan 49,850 47,230 54510 1] 0 1]
Water Quality Protection Fund | 5,887,500 9,500,500 9,760,150 0.766,850 | 0,764,550 | 8,760,400
MHI - Property Acquisition Fund | 16,718,400 17,018,500 18,172,600 20,516,800 | 71,324,200 | 21,820,000
Mon-tax funds - Wheaton Redevelopment 2,355,550 2,358,300 2,353,100 2,354,500 2,358,300 2,358,300
Motor Pocl Fund 518,050 516,500 514,250 516,300 325,650 328,375
Mags Transit Fund | 0,117,025 0.425,325 8.710.000 5.042,700 | 8,746,225 | 8,120,400
Fire Tax District Fund I 6,036,575 6433850 8.730.750 7.238,850 | 5,651,500 | 5,400,800
Federal Subsidy - QECBS 252,830 243,350 233,260 222320 210,030 208,220
Revenue Authority - Cressvines Project - - 288,000 548,100 704,800 800,000
TOTAL NOM GO BOND FUNDING SOURCES 57,108,010 84,405 335 55,037 470 55,268 340 53,907,205 51,313,895
TOTAL FUNDING SOURCES 445,737,140 465,856,875 465,421,400 479,288,950 486,323,935 490,387 825
1
TOTAL GENERAL OBLIGATION BOND SALES | i [ |
Estimated Bond Sales 000,000 0a0 290.000.000 280,000,000 270,000,000 270,000,000
Council SAG Approved Bond Funded Expenditures | 0 000,000 200,000,000 260,000,000 | 0,000,000 | 270,000,000
ESTIMATED INTEREST RATE 5.00% 5 D0 % 500 % 5.00% E00% 5.00%
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Montgomery County Government

e Cable Television Communications Plan

o Montgomery Housing Initiative Fund

e Water Quality Protection Fund

e Community Use of Public Facilities Fund

e Parking District Funds

e Solid Waste Collection and Disposal Funds

e | eaf Vacuuming Fund

e Permitting Services Fund

e Liquor Control Fund

e Risk Management Fund

e Central Duplicating, Mail and Records Mgmt. Fund
e Employee Health Benefits Self Insurance Fund
e Motor Pool Fund

Maryland-National Capital Park and Planning Commission

e Enterprise Fund

Washington Suburban Sanitary Commission

o Water and Sewer Operating Funds

Non-Tax Supported: Six Year Fiscal Plans
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Montgomery County
Government

FY22 RECOMMENDED CABLE COMMUNICATIONS PLAN (in $000's)

ACT APP Est REC Proj. Proj. Proj. Proj. Proj.
FY20 FY21 FY21 FY22 FY23 FY24 FY25 FY26 FY27
1 BEGINNING FUND BALANCE 346 1,064 1,844 2,870 200 (4,426) (10,336) (17,986) (26,544)
2 |REVENUES
3 |Franchise Fees 15,792 15,185 14,854 13,768 12,687 | 11,563 | 10428 10,103 | 10,103
4 |Gaithersburg PEG Contribution - - - - - - - - -
5 |PEG Operating Grant 3,610 3,489 3,625 3,444 3,272 3,108 2,953 2,805 2,665
6 |PEG Capital Grant 5014 5,622 5,530 5,254 4,991 4741 4,504 4,279 4,065
7 |Interest Earned 2232 159 222 153 153 153 153 153 153
8 |TFCG Application Review Fees 96 250 250 250 250 250 250 250 250
10 TOTAL ANNUAL REVENUES| 25,633 24,706 24,481 22,869 21,353 19,822 18,289 17,590 17,236
11 TOTAL RESOURCES-CABLE FUND| 25,979 25,769 26,325 25,739 21,553 15,396 7,953 (397) (9,308)
12 |EXPENDITURE OF RESTRICTED FUNDS
13 |A. EXPENDITURE OF RESTRICTED CAPITAL FUNDS
14 |Municipal Capital Support
15 |Rockville Equipment 845 347 750 751 713 677 643 611 581
16 |Takoma Park Equipment 157 1838 134 175 166 158 150 143 136
17 |Municipal League Equipment 197 198 134 175 166 158 150 143 136
18 MUNICIPAL PEG/INET CAPITAL SUBTOTAL| 1,231 1,243 1,159 1,101 1,046 993 944 897 852
19 |PEG Metwork Capital Grant 759 759 759 759 759 759 759 759 759
20 NON-CIP PEG CAPITAL SUBTOTAL 759 759 759 759 759 759 759 759 759
21 |ultraMontgomery - CIP 680 630 630 630 630 630 630 680 630
22 |FiberNet - CIP 3,856 3,081 3,081 3,592 3,888 3,496 3,496 3,496 3,496
23 CIP EXPENDITURE SUBTOTAL| 4,536 3,761 3,761 4,272 4,568 4,176 4,176 4,176 4,176
24 CAPITAL SUBTOTAL (Must be » or =to Line 68)| 6,526 5,763 5,678 6,132 6,373 5,828 5,879 5,832 5,787
25 |B. EXPENDITURE OF RESTRICTED MUNICIPAL FUNDS
26 | Municipal Franchise Fee Distribution
27 |City of Rockville 725 739 676 626 633 601 569 561 561
28 |City of Takoma Park 223 227 208 193 194 134 175 172 172
29 |other Municipalities 246 250 2329 212 210 199 189 186 186
30 SUBTOTAL| 1,186 1,216 1,113 1,031 1,037 984 8932 918 918
31 |Municipal Operating Support
32 |Rockville PEG Support 248 250 236 224 246 246 246 246 246
33 |Takoma Park PEG Support 423 428 403 383 421 420 420 420 420
34 |Muni. League PEG Support 423 428 403 383 421 420 420 420 420
35 SUBTOTAL| 1,050 1,105 1,041 989 1,087 1,087 1,086 1,086 1,086
36 SUBTOTAL| 2,235 2,321 2,154 2,020 2,124 2,071 2,019 2,005 2,005
37 TOTAL EXPENDITURES OF RESTRICTED FUNDS| 8,761 8,083 7,832 8,152 8,497 8,000 7,897 7,836 7,791
38 NET TOTAL ANMUAL REVENUES| 16,872 16,622 16,649 14,717 12,856 11,822 10,391 9,754 9,444
39 NET TOTAL RESOURCES-CABLE FUND| 17,218 17,686 18,493 17,587 13,056 7,396 56 (8,233) (17,100)
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ACT APP Est REC Proj. Proj. Proj. Proj. Proj.
FY20 FY21 FY21 FY22 FY23 FY24 FY25 FY26 FY27
40 | EXPENDITURES OF NON-RESTRICTED FUNDS
41 |OFFICE BROADBAND PROGRAMS
42 |C. OBP FIBERNET OPERATING
43 |FiberNet - DTS Personnel Charges 627 1,115 1,011 1,157 1,183 1,218 1,255 1,293 1,293
44 |FiberNet - DTS Operations & Maintenance 1,417 1,391 1,817 2,486 1,391 1,391 1,391 1,391 1,391
45 |FiberNet - DTS Network Operations Center 910 910 1,041 910 910 910 910 910 910
46 |FiberNet - DOT Personnel Charges 112 99 108 115 119 122 126 130 130
47 |FiberNet - DOT Operations & Maintenance 291 291 150 291 291 291 291 291 291
48 |FiberNet - DOT Miss Utility 488 488 395 438 488 488 438 438 438
19 SUBTOTAL| 3,845 4,204 4,562 5,447 4,382 4,421 4,461 4,503 4,503
50 | D. OBP COMMUNITY TECHNOLOGY
51 |TFCG Application Review 250 230 230 350 350 300 300 250 250
52 |B. FRANCHISE ADMINISTRATION
53 |Personnel Costs - Charges for County Atty 304 748 748 771 794 818 242 268 268
54 |Personnel Costs - OBP Community Technology 125 114 114 118 121 125 128 132 132
55 |Operating 68 144 170 248 248 248 2438 248 248
Engineering & Inspection Services 78 - - - - - - - -
56 |Legal and Professional Services 475 475 345 375 250 250 250 250 250
57 SUBTOTAL| 1,799 1,712 1,608 1,861 1,763 1,741 1,769 1,748 1,748
58 |E. OBP DIGITAL EQUITY
59 |Personnel Costs. - 200 200 206 212 219 225 232 232
60 |Youth and Arts Community Media - 100 127 100 100 100 100 100 100
61 SUBTOTAL - 300 327 306 312 319 325 332 332
62 |F. OBP COMMUNITY ENGAGEMENT - - - - - - - - -
63 |Personnel Costs 908 546 546 562 579 587 614 B33 B33
64 |Operating Expenses 31 99 99 a9 a9 99 99 a9 99
65 |Contracts - TV Preduction 87 87 87 87 87 87 87 87 87
66 |Community Engagement 91 91 91 91 91 91 91 91 91
67 |Closed Captioning - 163 163 163 163 163 163 163 163
Technical Operations Center (TOC) - - - - - - - - -
Mew Media, Webstreaming & VOD Services 58 - - - 58 58 58 58 58
68 SUBTOTAL| 1,176 986 986 1,002 1,077 1,004 1,112 1,131 1,131
69 |G. MEDIA - PEG NETWORK
70 |Operating Expenses 181 181 181 206 206 206 206 206 206
Community Engagement - - - - - - - - -
Closed Captioning - - - - 283 283 283 283 283
Technical Operations Center (TOC) - - - - 9 9 9 9 9
Youth and Arts Community Media 100 - - - 31 31 31 31 31
71 SUBTOTAL 281 181 181 206 529 529 529 529 529
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ACT APP Est REC Proj. Proj. Proj. Proj. Proj.
FY20 Fy21 FY21 FyY22 FY23 FY24 FY25 FY26 FY27

72 |H. MEDIA - P10, COUNCIL, M-NCPPC
73 |Public Information Office
74 |Personnel Costs 867 332 832 857 383 809 937 965 965
75 |Operating Expenses 11 11 11 11 11 11 11 11 11
76 SUBTOTAL 879 843 843 868 894 921 948 976 a7e6
77 | County Council
78 |Personnel Costs 660 663 663 680 700 721 743 765 765
79 |Operating Expenses 124 11 11 11 11 11 11 11 11
80 |Contracts - TV Production 163 253 175 253 153 153 153 153 153
81 |General Sessions and Committee Meetings - - - - 100 100 100 100 100
82 SUBTOTAL 947 927 850 943 964 985 1,006 1,029 1,029
83 |MNCPPC - - - - - - - - -
84 |Operating Expenses 24 24 24 24 24 24 24 24 24
85 |Contracts - TV Production 99 99 39 99 99 99 949 99 99
86 SUBTOTAL 123 123 64 123 123 123 123 123 123
87 SUBTOTAL| 1,949 1,803 1,757 1,935 1,981 2,028 2,077 2,128 2,128
88 |I. MEDIA - MONTGOMERY COLLEGE
89 |Personnel Costs 1,555 1,588 1,588 1,588 1,588 1,588 1,588 1,588 1,588
90 | Operating Expenses 209 209 209 209 209 209 209 209 209
o1 SUBTOTAL| 1,764 1,797 1,797 1,797 1,797 1,797 1,797 1,797 1,797
92 |1 MEDIA - MONTGOMERY CO PUBLIC SCHOOLS - - - - - - - - -
93 |Personnel Costs 1,678 1,648 1,643 1,694 1,749 1,801 1,855 1,911 1,911
94 | Operating Expenses 121 121 121 76 121 121 121 121 121
85 SUBTOTAL| 1,800 1,770 1,770 1,770 1,870 1,923 1,577 2,032 2,032
96 |K. MEDIA - MONTGOMERY COMMUNITY MEDIA - - - - - - - - -
97 |Personnel Costs 2,231 2,240 2,240 2,304 2,463 2,534 2,607 2,682 2,759
88 |Operating Expenses 54 54 54 54 54 54 54 54 54
99 |Rent & Utilities 502 535 535 383 397 411 425 441 456

New Media, Webstreaming & VYOO Services 23 - - - - - - - -
100 SUBTOTAL| 2,811 2,829 2,829 2,832 2,914 2,999 3,086 3,176 3,269
104 | TOTAL EXPENDITURE OF UNRESTRICTED FUNDS 15,426 15,763 15,817 17,156 16,626 16,851 17,134 17,376 17,469
105 | TOTAL EXPENDITURE OF RESTRICTED FUNDS 8,761 8,083 7,832 8,152 8,497 8,000 7,897 7,836 7,791
106 TOTAL EXPENDITURES - PROGRAMS| 24,187 23,846 23,650 25,308 25,123 24,850 25,031 25,212 25,260
107 | M. OTHER
108|Indirect Costs Transfer to Gen Fund 880 843 843 831 856 882 908 935 935
110|Transfer from the General Fund - - - (700) - - - - -
112 |Transfer to the Gen Fund-M-NCPPC 100 - - 100 - - - - -
113 SUBTOTAL G980 843 843 231 856 882 208 935 935
114 TOTAL EXPENDITURES| 25,167 24,689 24,493 25,539 25,978 25,732 25,939 26,147 26,195
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ACT APP Est REC Proj. Proj. Proj. Proj. Proj.

FY20 Fy21 FY21 FY22 FY23 FY24 FY25 FY26 FY27
115|N. ADJUSTMENTS
116|Prior Year Adjustments (1,033) - {1,037) - - - - - -
118 TOTAL ADIUSTMENTS| (1,033) - {1,037) - - - - - -
119 FUND BALANCE| 1,844 1,080 2,870 200 (4,426) (10,336) (17,986) (26,534) (35,504)
120 FUMND BALANCE PER POLICY GUIDANCE| 1,289 1,248 1,226 1,134 1,047 958 3687 B40 240
121|0. SUMMARY - EXPENDITURES BY FUNDING SOURCE
122|Transfer to Gen Fund-Indirect Costs 880 343 343 831 856 382 908 8935 8935
123|Transfer to Gen Fund-Ment College Cable Fund 1,764 1,797 1,797 1,797 1,797 1,797 1,797 1,797 1,797
124 |Transfer to Gen Fund-Public Schools Cable Fund 1,800 1,770 1,770 1,770 1,870 1,923 1,977 2,032 2,032
125|Transfer to CIP Fund 4536 3,761 3,761 4272 4,568 4176 4,176 4176 4,176
126|Transfer from Gen Fund-Other - - - (700) - - - - -
129|Transfer to the Gen Fund-M-NCPPC 100 - - 100 - - - - -
130 FUND TRANSFERS SUBTOTAL| 9,080 8,171 8,171 8,069 9,091 8,777 8,857 8,940 8,940
131 |Cable Fund Expenditure of Unrestricted Funds 11,862 12,196 12,251 13,589 12,959 13,131 13,361 13,547 13,640
132|Cable Fund Direct Expenditures 16,087 16,519 16,322 17,470 16,888 16,355 17,082 17,207 17,255
133|Cable Fund Personnel 4,104 4,318 4,223 4,466 4,591 4,729 4,871 5,017 5,017
134|Cable Fund Operating 11,983 12,200 12,299 13,004 12,296 12,226 12,211 12,180 12,238

Motes:
1. These revenuss and expenditures ars bassd on the Executive's recommended budget. The projected future expenditures, revenues, transfers, and fund balances may vary based on changes not assumed hare to fas or tax
rates, usage, inflation, future lebor agreements and other factors.
2. Franchise fees and PEG revenues are subject to municipal pass-through peyment. Municipsl payments are estimates. Actuzl payments will be calculated based upen actual revenue received, subscriber numbers and formulas
specified within the Municipal MOUs.
3. Restricted revenue and expenditures: Certzin Cable Fund revenuss ather than franchizz fees, and corresponding expenditures (Municipal Franchize Fees/Pass-throughs, PEG Capital/Equipment Grants, and PEG Operating
Revenue) are contractuzlly required by franchise, municipal, and settlement sgreemeants, and by the County Code, and may only be used for permissible federsl purposss and in 3 manner consistent with applicable agresments..
4. Montgomery Community Television, Inc., d/b/a Montgomery Community Media, is designated as a scle source contractor to provide community access media services.

5. Fund balance per policy guidance is caloulated as 3% of total non-restricted revenues (franchise fees, tower fees, and investment income).
&. The Cable Television Communications Fund provides & fund transfer to Mentgomery County Public Schools and Montgomery College and to support MCPSE-TY and Maontgemery College Television.
7. Subtotals may be adjusted dus to rounding.
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FY22-2T7 PUBLIC SERVICES PROGRAM: FISCAL PLAN Montgomery Housing Initiative

Fy21 FY22 FY23 FY24 FY25 FY28§ FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
Indirect Caost Rate 18 84% 19.18% 10.18% 19.18% 19.18% 18.18% 10.18%
CPl {Fiscal Year) 1.3% 1.6% 20% 24% 24% 24% 24%
Investment Income Yield 0.2% 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 29,438,536 20,635,425 1,330,000 312,458 323,645 669,217 1.144.487
REVENUES
Tazes 14,188,218 14,853,187 15,687,110 16,857,444 17,505,448 20,040,563 21,583,480
Charges For Senvices 70,200 70,200 71,507 73,330 75,118 78,852 78,830
Miscellansous 8,557,058 15,323,239 9,252,236 0.250.518 9,205,008 9,205,006 9,205,008
Subtotal Revenues 20,795 472 30,245,526 25,010,943 26,190,290 26,885,571 29,322 521 30,867,318
INTERFUND TRANSFERS [Net Non-CIP) 9,727 880 11,568,452 £,960,648 5.7085,248 4,362,348 3,054,948 3,058,248
Transfers To Debt Service Fund (10,121,700} (18,713,400, {17.218,500) (18,172,000} {20,516,800) 121,824,200) {21,820,200)
MHI - Progerty Acquisition Fund {9,621,700) (13.318,400) {14,518,500) (15.772.000) {17,116,800) {18,424 200) {18,420,200)
MHI - HOC Housing Preduction Fund 13,400,000 (3,400,000) (3,400,000} {3.400,000) {3.400,000) {3,400,000)
Transfers To The General Fund (482.465) {461,681) (461.681) (481.681) (461,881) (481.881)
Indirect Costs (482.465) {461,681) (461.631) (481.881) (461,881) (461,881)
Transfers From The General Fund 20,312,045 23,740,320 25,240,820 25,340,620 25,240,820 15,240,820 25,240,820
From General Fund 12,812,045 25,340,822 25,340,220 25,340,829 25,340,820 35,340,824 25,340,820
From Designated General Fund Reserve for Affordable Housing 500,000 3,400,000 o 1] D ] D
TOTAL RESOURCES 59.961.888 62.450.513 33,304,591 32.408.996 31.571.565 33.046.686 15.070,051
PSP OPER. BUDGET APPROPI EXP'S.
Operating Budget (5,878,051) (2.769.776)| (2,760,776) (2.760.778) (2.760,776) (2.760,776) (2.760,776)
Debt Service: Other (Mon-Tax Funds cnly) {52,050} {49,650 {47,230) (54,510} 1] o o
Labor Agreement n'a L] {40,222} 40.222) (40.222) {40,222} {40.222)
Rental Assistance Program (RAP) (14,088,218) {14,753 187)| (15,887,110) (16,857 444) (17,805,448) {20,040, 563) {21,583,480)
Affordable Housing Loans {1,205,743) (12.551.814)| (830,135) 730,542 2,470,636 3,005,802 4,035,875
HHS Housing Programs {9,708,200) {9.706.200), {8,701,380) (8,708.660) {8,708,200) {2,708,200) {9,706,200)
Neighberhoods to Call Home {1,251,340) {1.251,340)| (1,251,340} (1.251,340) {1,251,340) 1,340) {1,251,340)
Homeownership Assistanee Program {2,000,000) {2.000.000) {2,000,000) (2,000,000} {2,000,000) {2,000,000) {2,000,000)
Subtotal PSP Oper Budget Approp | Exp's {34,162,500) (43,081 967, (32,136,193) (31.942.410) {30,902,348) 131,902,199) {33,315,043)
OTHER CLAIMS ON FUND EALANCE (5.163,963) (18,038,546) (652,340) (142.940) 0 0 0
TOTAL USE OF RESOURCES {39,326 463) (61,120,513} (32,788,133) (32,085,350} {30,902,348) 131,902,199) {33,315,043)
YEAR END FUND BALANCE 20,635,425 1,330,000 512,458 323,646 669,217 1.144,487 1,755,008
;‘E}’;ﬂ”ﬁ:’ Housing and Acquisition and Preservation CIP Project {22,000,000) (22,000,000 (22,000,000) (22,000,000} (22,000,000} (22,000,000} (22,000,000}
Affordable Housing Opportunity Fund CIP Project #P762101 (€.000,000) {6.000,000)
TOTAL ALLOCATION IN AFFORDABLE HOUSING
(MHI Fund + CIP Prajects) {69,326,463) (89,120.513), 54,789,133) (54,085,350} {52.902,348) {53.902,199) {55,315,043)
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 34.4% 2.1% 1.5% 1.0% 2.1% 3.5% 5.0%
Assumplions:
1. A total of $89.1 milion will be allocated in affordable housing, including expenditures of $41.1 million reflected in this fund, $22 million for the Affordable
Housing Acquisition and Presevation CIP Project #740100, and $6 milion for Affordable Housing Opporiunity Fund CIF Project 742101, The CIF fund assumes
the issuance of $12.25 milion of debt, $8.75 million in estimated loan repayments, and $6 milion funded with Recordation Tax Premium in FY22. The funding
provided a continued high level of support for renovation of distressed housing, the acguisition and preservation of affordable housing units, creation of
housing unifs for special needs residents and mixed-income housing and a variety of services for permanent supportive housing and community development.
2. Asupplemental request for the new Affordable Housing Cpportunity Fund CIP was submitted to the Council in December 2020 for approval. The funding wil
be used fo address the urgent challenge of preservation and development of affordakle housing in areas at risk of rent esclation to higher market rents,
including County transit comidors.
3. Montgomery County Council Resolufion £15-110 provides for an allocation from the General Fund to the Monigomery Housing Initiative fund [MHI) of the
eguivalent fo 2.5% of actual General Fund property taxes from twe years pricr to the upcoming fiscal year for the purpose of maintaining and expanding the
supply of affordable housing. However, the actual fransfer from the General Fund will be determined each year bosed on the availability of resources.
HNotes:
1. These projections are based on the Execufive’s Recommended budget and include the revenue and rescurce assumptions of that budget. The projecied
future expenditures, revenues, and fund balances may vary based on changes not assumed here to fee or tax rates.
2. The Execufive recommends an additional $5.5 milion fo be transferred from the General Fund fo the MHI fund, compared to $17.8 million approved for FY21.
A combination totaling $25.3 milion fransferred from the General Fund, the additional $4.8 milion collected from land sale proceeds, and the projected §1.77
millicn contfributed by the interest payments generated from HOC Housing Production Fund will reach beyond the 2.5% policy goal.
3. Operating budget includes persennel costs, contracts for homeownership education, and miscellanecus expenses for consulfants, technology vpgrades
and moniferng.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Water Quality Protection Fund

Fy21 Fya2 FYa3 FyY24 FY25 FY26 Fyar7
FISCAL PROJECTIONS Estimate CE Rec. PROJECTION | PROJECTION | PROJECTION | PROJECTION | PROJECTION

ASSUMPTIONS

Indirect Cost Rate 18.64% 18.18% 18.18% 19.18% 18.18% 18.18% 18.18%

CPI (Fiscal ear) 1.28% 1.62% 1.98% 2.42% 2.44% 2.44% 2.44%

Investment Income Yield 0.15% 0.10% 0.35% 0.35% 0.35% 0.35% 0.35%

Wumber of Equivalent Residential Units (ERLs) Billed 357 400 367 400 358,000 358,000 358,000 358,000 385,000

Water Quality Protection Charge (3/ERL) 3107.80 $113.50 5118.00 $120.00 5125.00 3125.00 3125.00

Collection Factor for Charge 99.5% 99.5% 99.5% 99.5% 99.5% 99.5% 99.5%
BEGINNING FUND BALANCE 16,507,602 5,304,552 3,184,931 3,064,170 4,233,559 6,287,047 9,331,436]
REVENUES

Charges For Services 38,983,180 41,137,400 42 &40 280 43,559 500 45,459 320 45 459 320 45 455 330

Bag Tax Receipts 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000

Miscellaneous 247,500 347,500 547 500 547 500 547,500 547,500 547,500

Subtotal Revenues 41,740,680 43,984,900 45,887,780 46,607 400 48,546,880 48,546,880 48,546,880

INTERFUND TRANSFERS (Net Non-CIP) (10,244,250)] (11,706,830)| (12,577 404) (12,646,874)| (12,652,254)| (12,651,354) (12,649,454)
Transfers To General Fund (1,837,940) (1,876,810) (1,809,540} (1,809,540) (1,809,540} (1,909,540} (1,908,540)
Indirect Costs (1,837,940) (1,676,810) (1,909,540} (1,909 540) (1,909,540) (1,909,540} (1,909,540}
Transfers to Debt Service Fund (Non-Tax) (8,408,310} (9,830,020) (10,887 254 (10,737 ,334) (10,742714)) (10741 814} (10,738 514)
TOTAL RESOURCES 48,004,032 37,582,622 36,495,307 37,024,696 40,128,184 42,182,573 45,228,862
CIP CURRENT REVENUE APPROPRIATION (8,140,000) (4,917,000) (3,640,000) (3,000,000) (4,050,000) (3,060,000) (3,060,000)

PSP OPER. BUDGET APPROP! EXP'5.
Operating Budget (25,355,150) (29.420891)| (20430681) (25,480851)) (25420681)| (29480651) (25450,681)
Annualizations and One-Time (PC) 0 0 (30,434} (30,434) (30,434) (30,434) (30,434))
Labor Contracts 0 0 (141,893) (141,893) (141,8583) (141,8583) (141,8583)
Labor Contracts Other 0 0 11,881 11,881 11,881 11,881 11,881
Operating Impacts of CIP Projects (CE Recommended Fv'21-26 POFs) 0 0 (150,000} (150,000) (150,000) (150,000) (150,000)
Subtotal PSP Oper Budget Approp / Exp's (29,355,150)] (29,480,691)| (29,791,137) (29,791137)| (29,791137)| (29,791,137)( (29,791,137)
OTHER CLAIMS ON FUND BALANCE (5,204,330) o 0 0 0 0 0
TOTAL USE OF RESOURCES (42,699,480)] (34,397,691)] (33 431,137) (32,791137)] (33,841,137)] (32,851,137)| (32,851,137)
YEAR END FUND BALANCE 5,304,552 3,184,931 3,064,170 4,233,559 6,287,047 9,331,436 12,377,725
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 11.1% 8.5% 8.4% 11.4% 16.7% 22.1% 27 4%
NET REWENUE 10,547,590 12,627,399 14,187,103 14,906,723 16,846,203 16,846,203 16,846,203
DEBT SERVICE COVERAGE RATIO 1.25] '1.2ﬂ 1.33 1.39 1.57 1.57 1.57]

Assumptions:

1. These projections are bazed on the County Executive's Recommended operating budget and include the revenue and resource assumptions of that budget. The projected future expenditures,

revenues, and fund balances may vary based on changes to fee or tax rates, usage, inflation, future |sbor sgreements, and other factors not assumed here.

2. Stormwater facilities transferred into the maintenance program will be maintained to permit standards as they are phased into the program.

3. Operating costs for new facilities to be completed or transferred and Operating Budget Impacts of Stormwater CIP projects between FY22 and FY26 have been incorporated in the future fiscal

impact [FFI) rows.

4. The operating budget includes planning and implementation costs for compliance with the Municipzl Separate Storm Sewer System (M3-4) permit, which was issued by the Maryland

Department of the Environment in February 2010 and remsins administratively extended until a new permit is in place (expected in summer 2021). Debt service on bonds and lozans that will be

used to finance the CIF project costs of M5-2 compliznce has been shown as a transfer to the Debt Service Fund. The Department of Finance issued $37.8 million in Water Quality Protection

Charge Revenue Bonds dated July 18, 2012 (Series 2012A) and 346.5 million dated April §, 2018 (Seriez 20164). In December 2013, the County closed on 550.7 million in Water Quality State

Revolving Fund [WQSRF) Loans from the MO Department of the Environment (MDE). The actual debt service costs for the Series 20124 and 2016A bond issuances and the anticipated MDE Water

Quality Revolving Lozn debt service in yesrs FY21-25 are included in the fisczl plan, a5 well a5 anticipated debt payments for loans issued to the Maryland-Nationl Capital Park and Planning

Commission issued in FY22 and FY23. Actual debt service costs may vary depending on the size and timing of future loan and bond issues. Current revenue may be used to offset future

borrowing requirements. Future WOQPC rates zre subject to change based on the timing and size of future debt issuznce, State Aid, and legislation.

5. Charges are adjusted to fund the planned service program and maintsin net revenues sufficient to cover 1.25 times debt service costs (1.20in Fr21).

6. The Water Quality Pratection fund balance minimum palicy target is 5% of resources.
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FY22-Z7 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Community Use of Public Facilities

Fyai Fy22 FY2% FY24 FY25 FY26 FY2T
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
ndirect Cost Rate 18.04% 19.18% 19.18% 12.13% 19.18% 19.18% 19.18%
CPl (Fiscal Year) 1.3%| 1.6% 20% 24% 24% 24% 2.4%
nvestment Income Yield 0.2% 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 4,360,223 630,409 {490,133) {T61,68T) 167,853 380,150 351,008)
REVENUES
Charges For Services 3,031.085 8,321,854 11.876.233 12,744,043 13.054.008 13,372,540 13.600.854
Miscellaneous 17,240 0 0 23,830 37.560 37.580 37560
Subtotal Revenues 3,048,325 8,521,854 11,975,233 12,770,873 13,082,558 13,411,100 13737414
INTERFUND TRANSFERS [Net Non-CIP) {621,732) {937,347) {1,080,084) {390,038} {1.089,554) (1.090,084) {1.050,084)
Transfers To Debt Service Fund (31,888)) {320,777) (330,162) (330,134} (329,672) {330,182) (330,162)
Long Term Leases - Wheaton (81.888) (320,777) (330.162) (330.134) (329.672) {330,182) (330.162)
Transfers To The General Fund (399,848) (TET,570) (818,822} (918,822) (B18,822) {912,822) (818.222)
ndirect Costs (287,518) {610,240) (712,502} (712,592) (712,502) {712,502) (712,502)
DCM {7,330) 7,320 (7.330) {7,330} {7.330) {7,330) (7.330)
CAFP {25,000, (150,000) (200,000} (200,000} (200.000) {200,000) (200.000)
Transfers From The General Fund 180,000 160,000 160,000 940,000 160.000 180,000 160,000
After School 25,000 25,000 25,000 25,000 25,000 25,000 25,000
Elections 135,000 135,000 135,000 135,000 135,000 135,000 135,000
General Fund Transfer to Eliminate Negative Fund o 0 o 700,000 o 0 o
Balance
TOTAL RESOURCES 6.786.813 824,916 10,383,016 11,619,130 12,170,817 12,701,166 13,198,238
CIP CURRENT REVENUE APFROP. {2435,000) {176, 000) (300,000) {300,000} (300.000) {300,000} (300,000)
PSP OPER. BUDGET APPROPI EXP'S.
Operating Budget {5,580,550) (8,502 633) (9,103 445) (9,270,630} (9,445 004 (8.822,144) (B.820.426)
Labor Agreement nia L] (77.858) {77.858) (77.858) (77,958) {77.258)
ncrease in MCPS Remmbursable Staff Costs nia na (B04,373) (1,073,624} {1.155.182) (1,238,402) (1.,323,802)
Lkility Reimbursements to MCFS nia na (37.860) (84.220) (131.684) {180,287) (230.056)
Causiodial Supply Reimbursements to MCPS nia n/a {164 B5B) {170,133) [175.535) {181,087 {1B6.731)
MCPS Maintenance Reimbursements nia na (568,262) (578,118} (584.403) {813,141) (632.322)
MCPS Equipment Reimbursements n/a nla (31.827) (34.431) (37.003) (32,774) (42.516)
ActiveMontgomery Transaction Fees n/a nla 63,002 83,002 63,002 83,902 63,802
Mew System Annual and Transaction Fees n/a nla (30,1007 {32,000) (35.843) (38,978 {42.082)
Building Space Expenses nia na 241 137 {1.534) {1.588) (32.773)
Security Services at Silver Spring Civic Building nia na (35.832) {33.609) (41.634) (44.840) (47.718)
Maintenance at Silwer Spring Civic Building n/a nla (32.250) 133,033) (33.828) (34,838) [35.4560)
Comcast'Porter Services at Silver Spring Civic Building n/a nla D (2.400) (4,858) {7.375) (B.252)
Miscellaneous Operating Expenses nia na (61,786} {T1.811) (B2.279) (92,808) (1D3.76E)
Retiree Health Insurance Pre-Funding nfa nfa 11.680 23,140 35430 37,940 37260
Savings from Replacement of ActiveMontgomery nfa nfa 144 781 144701 142701 144791 144 701
ActiveMontgomery Fiscal Assistant nia n/a B3.148 83,143 B3.148 83,148 B3.148
Subtotal PSP Oper Budget Approp [ Exp’s (3,580,530} (8,302,633) (10,824, 88T) 11,131,277} {11,490,667) {11,830,158) (12.235.772)
OTHER CLAIMS ON FUND BALANCE {330,856} (26,416) {31.816) L1} 0 L] o
TOTAL USE OF RESOURCES (6,156,406} (8, 7035,045) {11.136.703) {11.451.277) (11.790.667) {12,130,158) (12.335.7T2)
YEAR END FUND BALAMCE 630,409 {430,133) (TE1,68T) 167.833 380,130 351,008 642 366
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 9.3% -6 0¥ -7_3%| 1.4% 3.1% 4.3% 4_9%
Assumpfions:
1. Changes in interfund transfers reflect the election cycle, receipts from the General Fund to offset the cost of free use and unpermitted field use, and technology
modernization costs.
2. The ICB must review and approve any changes in fees. A 4% fee increase is planned in FY24 in order to eliminate CUPF's negative fund balance.
3. A transfer from the General Fund to CUPF is planned in FY24 in order to eliminate CUPF's negative fund balance.
4. The fiscal plan assumes a one time use of surplus funds to replace the on-line booking system shared by CUPF, the Recreation Department, and M-MCPPC. This use is
shown as a current revenue transfer in FY21 Estimate and FY22 to the CIP project, per the March 15, 2021 amended Shared Agency Booking System Replacement
{P722001) Project Description Form [PDF).
E. The fiscal plan assumes a one time use of surplus funds for ballfield maintenance. This use is shown as a daim on fund balance in FY21 to the CIPF project, Ballfield
Initiatives [PO0S720) and represents the FY20 remaining balance of CUPF Current Revenue in the Balifield Initiatives CIP project as of June 30, 2020.
MNotes:
1. The fund balance is calculated on a net assets basis.
2. Thesze projections are based on the Executive’s Recommended budget and include the revenue and resource assumptions of that budget. The projected future
expenditures, revenues, and fund balances may vary based on changes not assumed here to fee or tax rates, usage, inflation, future |abor agreements, and other factors
not assumed here.
3. Community Use of Public Fadilities has a fund balance policy target of 10% of resources.
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Bethesda PLD

Assumptions
ndirect Cost Rate 1E.64% 19.18% 19.18% 19.18% 19.18% 15.18%) 19.18%
Pl (Fiscal Year) 1.28% 1.62% 1.99% 2.47% 2.49% 2.44% 2.44%
nvestment Income Yield 0.15% 0.10% 0.35% 0.35% 0.35% 0.35% 0.35%
Beginning Fund Balance 14,483,508 | 9,643,894 5,908,008 | 9,044,435 7,617,918 | 65,981,008 7,114,242
Revenues
Charges for Services 12,902,912 13,184 065 16,599 827 16,237 327 16,237,327 16,237,327 16,237 327
Parking Fees Base 15,355,081 15,355,081 15,555,081 14,755 081 14 755,081 14,755,081 14,755,081
Reduced Fees - COVID [B,407 423) {3,071,016) |767,754) [767,754) [767,754) {767,754 [767,754)
Increased Rates - SO0, 000 1,912 500 2,250,000 2 250,000 2,250,000 2,250,000
Additional Revenue [GF) 5,055 254 - - - - - -
Fines & Forfeits 1,804 832 2762500 3,087 500 3,087 500 3J0E7,500 3,087 500 3,087,500
Parking Fines 3,250,000 3,250,000 3,250, 000 3,250,000 3,250,000 3,250,000 3,250,000
Reduced Fines - COVID [1,445,118) [487,500) (162,500) [162,500) [162,500) |162,500] (162,500)
Miscellaneous 382,890 365,990 6,704,520 2,396,130 2,410,930 2,410,930 2,410,930
Investment Incomss 23,770 6,870 14 800 37,010 31,810 51,810 51,310
Property Rentals 75,000 75,000 75,000 2,075,000 2,075,000 2,075,000 2,075,000
15-49 Air Rights 284,120 284,120 284,120 284120 264,120 284 120 284120
Land Sales - - 6,331,000 - - - -
subtotal Revenues 15,000,584 16,312 555 26,402,247 21,720,957 21,735,757 21,735,757 21,735,757
Transfers
Transfers to/from General Fund [433,485) [445,123) 100,954 (458,137) [480,601) (492, 345) (504,376)
Imdirect Costs (433,485) |448,123) |458,046) [468,137) |480,601) |492,345) (504,376)
Lot 43 Current Appraisal Delta - - 559,000 - - - -
Transfers to/from Special Funds : Tax Supported |1,609,890) |2,408 612 (2,352,550 [2,303,834) [2,281,122) |2,262,345) (2,240,932)
Bathesda Urban District [1,509,890) |2,408,613) {2,352,550) {2,303,834) [2,281,123) {2,262,345) [2,240,932)
Transfers to/from Other Funds - - (1,500,000 (1,500,000 (1,200,000) 1,090,000 110,000
Wheaton PLD Transfers - - - - - 110,000 110,000
Silver Spring PLD Transfers - - [1,500,000] (1,500,000 11,200,000} [1,2000,000) -
subtotal Transfers [2,043,375) (2,857,734) {3,751,596]) {4,272,971) [3,961,723) {3,844, 690) {2,635,308)
Total Resources 27,530,816 23,098,715 28,648,658 26,452,421 25,391,952 24,872,075 26,214,691
CIP Current Revenwe Appropriation Expenditure
Facilities Planning Parking: Bathesda PLD [250,000) (20,000} |90,000] [90,000) |20,000} |90,000] |90,000)
Parking Bethesds Facilities Renovations |3,932,000) (3,958,000 (5,115,000 [5,174,000) |4,465,000) 13,565,000) (3,565,000)
subtotal CIP Current Appropriation Expenditure {4,182 ,000) (4,048 000) {6,205,000) {5,264,000) [4,555,000) |3,655,000) [3,655,000)
Appropriations/ Expenditures
Operating Budget [3,087,293) [10,045,308) {10,284 554) [10,531,703) [10,787,744) {11,049 534) [11,320,491)
Personnel Costs [2,104,955) [2,341 518) (2,388 145) (2,445 969) [2,505,739) {2,566 968) [2,620,595)
Orperating Expenses [6,382,337) [7,703,780) (7,96 409) (8,085,733) (8,252 005) {8,482 565) [8,5639,795)
Existing Debt Service [4,534,250) [3,104,200) {3,091 100} (3,072,800) [3,068,200) {3,053, 300) [1,803,600)
subtotal PSP Operating Budget Appropriation (13,721 543) 13,149 588) {13.375,654) [13,610,503) [13,855 544) {14,102 834) [13,133,091)
Other Claims on Fund Balance 16,621 6,891 [23,569]) - - - -
Transfers OPEB (23,584) (23,583) |23,569) - - - -
Claim on Fund Balance — Prepaids Retiree Health Insurance 40,190 30,460 - - - - -
Total Use of Resources [17.886,922) (17,190,707} [19,504,223) [18,874,503) (18,410,944) {17,757,834) [16,788.091)
Revenue vs Outflows [TransfersTotal Use of Resourcas) Gap {4,830,613) [3,735,BE7) 3,136 427 (1,426,517) {636,910} 133,233 2,312358
Year End Fund Balance 59,643,894 5,908,008 9,044,435 7,617,918 5,981,008 7,114,242 9,426,600
Bond Restricted Reserve [4,479,896) {5.203,390) [5,229,582) [5.257,609) (5,285,920} [5.315,232) [5,344,026)
Year End Available Fund Balance 5,163,998 704,617 3,814,853 2,360,309 1,695,088 1,799,010 4,082,573
Available Fund Balance as a % of Next Year's PSP Expenses 39% 5% 28% 17% 17% 14% 30%
Target Balance 3,287,399 3,343,914 3,402,626 3,463,986 3,525,708 3,283,273 3,456,288
Other Assurnptions:

1. These projections are based on the Executive's Recommended Budgzet and include the revenue and resource assumptions of that budget. Fy22-27 expenditures are based on the "major, known commitments"
of elected offidals and indude negotiated labor agreements, estimates of compensation and inflation cost increases, the operating costs of capital facilities, the fiscal impact of approved legislation or regulations,
and other programmatic commitments. They do not include unapproved service improvements. The projected future expenditures, revenues, and fund balance may vary based on changes to fee or tax rates,

usage, inflation, future labor agreements, and other factors not assumed here.

2. Projectad Revenus reduction to Fees and Fines basad on COVID.

3. Revenue increase of 55.9 in Fy21 from the General Fund to offset some of this loss.
4. Reduction to revenues in FY21-22 dus to 547 renovation limiting available spaces (32004 in Fy21 and Fy22).
5. Met Proceeds from the sale of Lot 43 in FY23 in the amount of $6.33M assuming gross sales price of $8.44M minus Housing Initiative Fund (HIF) retainage of 25% of the sales amount.

6. Transfer from the General Fund to cover the appraisal difference for the Lot 43 sale of 5559K.

7. Implement proposed rate increase which will provide additional S900K in Fy22.

8. Revenue growth starting in Fy24 as a result of increased oocupancy associated with the Marriott development (Met increase of 51 2M per year).

o. Transfer to Silver Spring PLD for repayment of loan {$3M) in the amount of 51.5M in FY23 and Fy24.

10. Transfer to Silver Spring PLD which covers half the costs of the new PLD Service Canter in the amount of 51 2M in FY25 and 26 [Service Center costs 54.8M, Bathesda's chare is $2.4M).
11. Transfer from Wheaton PLD in Fr26-27 of 5110K to payback the 5220 loan from Bethesda.

12, Increase transfer to the Bethesda Urban District in FY22-27 by 650K to assume the General Funds responsibility for the Urban District.

13. peferment of $2.8M in capital renovation projects in Fr21-22 to future years due to revenue loss from COVID.

14. Implemented a savings plan to reduce operating costs of 51M in Fr21 and $405K in FY22-27.

15. Using the Bond Renewal and Restoration Account Reserve (51.584) in Fr21 with repayment in FyY22.
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Silver Spring PLD

Assumptions
ndirect Cost Rate 18.64% 19 18% 19 18% 19.18% 19.18% 19.18% 19.18%|
CPI [Fiscal vear] 1.28% 1.62% 180% 2.42% 2.44% 2.44% 2.44%
nvestment Income Yield 0.15% 0.10% 0.35% 0.35% 0.35% 0.35% 0.35%
Beginning Fund Balance 11,551,783 | 2,972,979 | F0L670 | 2,476,628 | 3,392,496 | 2,595,741 1,325,384
Revenues
Charges for Services 4090421 11 086,331 14,253,892 14,543 B9S2 14,543 B92 14,843 B2 14,543 E52
Parking Fees Base 12 920413 12 520,413 12 920,413 12 520,413 12,520,413 12,820,413 12,520,413
Reduced Feas - COVID [8,139,992) (2,884 DEZ) (786,521] [7B6,521) [786,521) (786,521) {786,521
Increased Ratas [690,000) 1,050,000 2,010,000 2,700,000 2,700,000 2,700,000 2,700,000
Discovery G9 - - 110,000 110,000 110,000 110,000 110,000
Fines & Forfeits 529,501 1,613,036 1,802,805 1,802 05 1,802,805 1,802,805 1,802,805
Parking Fines 1,507,689 1,507,689 1,897,680 1,897 682 1,807 682 1,807 680 1,897,680
Reduced Fines - COVID {1,268,188) (284,654) (94,884 [94,884) (294,854) [24,884) [24,884)
Miscellaneous 41270 26,140 33,220 53,050 66 270 66,270 66,270
Investment Income 21270 6,140 13,220 33,050 46270 46,270 46,270
Miscellaneous RBevenuss 20,000 20,000 20,000 20,000 20,000 20,000 20,000
subtotzl Revenues 4,761,192 12 725,507 16,089,917 16,799,747 16,812,967 16,812 967 16,812,967
Transfers
Transfers to/from General Fund [489,681) [507,278) |517,258) [529,662) [542,482) |555,616) |569,071)
Indirect Costs (488,681) (502,278) [512,258) |524,662) |537,482) (550,616) (564,071)
General Fund - Other (5,000) (5,000) [5,000) |5,000) [5,000) (5,000) |5,000]
Transfers to/from Spedal Funds - Tax Supported (2,813 850) (2,704,922) (2,804,101) (2,892,581) (2,598 464) (3,098,790) (3,094,720)
Silver Spring Urban District (2,813,859 (2,704,822) (2,804,101) (2,892,581) (2,994,464) [3,094,720) [3,094,720)
Transfers toffrom Other Funds - - 1,500,000 1,500,000 1,200,000 1,200,000 -
Bethesda PLD Transfers - - 1,500,000 1,500,000 1,200,000 1,200,000 -
Subtotal Transfers {3,303 640] (3,212 200) (1,821,359 [1,922,243) (2,336,846) (2,450, 406) (3,663,861)
Total Resources 13,009,335 12,486,285 14,570,228 17,354,132 17,868,516 16,958,302 14,474,430
CIP Current Revenue Appropriation Expenditure
Facilities Planning Parking: Silver Spring PLD - [115,000) [115,000) [135,000) {204,000) | 155,000) [50,000)|
Parking Silver Spring Facilities Renovations [656,000] [1,730,000) [2,195,000) (3,370,000) [4,310,000) (4,410,000) (2,610,000)
Parking Lot Districts Service Facility (260,000) - - - - - -
subtotal CIP Current Revenue Appropriation Expenditura (915,000) (1,845,000) (2,310,000) {3,505,000) [4,514,000) (4,565,000) (2,700,000)
Appropristions/Expenditures
Operating Budget (3,130,601) (0,042 821) (10,164 744) [10,456,636) [10,758,776) (11,067,817) [11,323,147)
Personnel Costs (2,202 330) (2,618 761) (2,670,785) (2,735,463) (2,802,308) (2,870,783) [2,840,934)
Operating Expenses [6,028,271) (7,324 060) (7,403 250] [7,721,174) (7,856,4569) (8,197 134) (8,452,213)
subtotal PSP Operating Budget Appropriation {9,130,601] (9,342 B21) {10,164, 744) {10,456,636) [10,758,776) [11,067,917) 11,393,147
oOther claims on Fund Balance 10,245 3,205 [1B,855) - - - -
Transfers OPEB [18,855) |18,855) [18,855) - - - -
Claim on Fund Balance — Prepaids Retiree Health Insurance 29,100 22,060 - - - - -
Total Use of Resources [10,036,356) [11,784,616) [12,493,599) [13,961,636) (15,272,776} [15,632,917) (14,093,147)|
Revenue vi Outflows (TransfersTotal Use of Resources) Gap 8,578, 804) [2271,309) 1,774,958 915,867 {796,755) {1,270,357) {244,041
Year End Fund Balance 2,972,979 701,670 2,476,628 3,392,496 2,595,741 1,325,384 381,343
Bond Restricted Reserve
Year End Available Fund Balance 2,972,579 701670 2,476,628 3.332.4% 2,595,741 1,325,384 381,343
Available Fund Balance as a % of Next Year's PSP Expenses 30% 7% 24% 32% 23% 12% 3%
Target Balance 2,485,705 2,541,186 2,614,153 2,689,694 2,766,979 2,848,287 3,454,081
Other Assumptions:
1. Phase 2 of incremental rate increase that was approved in FY21 will be implementad in FY22. FY22 revenues are projected to be 51,050,000,
2. Increase in operating expense starting in Fr21 based on the increzsed hours and rates to cover enforcement, security, and cashier managemeant |S400K).
3. Transfer from Bethesda for repayment of loan (53M) in the amount of $1.5M in FY23 and Fr24.
4. Transfer from Bethesda fund to cover half the costs of the new PLD Sarvice Center in the amount of 51.2M in FY25 and 26 [Service Center costs 54.5M, Bethesda's share is 52.4M).
5. Operational Expenditure savings of S2.1M in FY21-23 and £1.9M in FY24-27.
6. Projected Revenue reduction to Fees and Fines based on COVID.
7. Defer CIP renovation expenditures of 54.5M in FY21, 52.3M in FY22, and 52.0M in FY23.
8. Urban District Reduction of $142K in Fy22-27
o. Projected Discovery G partial revenue return of S110K in FyY23
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‘Wheaton PLD
FY21-26 Public Services Program: Fiscal Plan

Wheaton Parking Lot District

Assumptions
Indirect Cost Rate 18.64% 19.18% 19.18% 19.18% 19.18%) 19.18% 19.18%
CPI (Fiscal Year) 1.28% 1.62% 1.99% 2.42% 2.44% 2.44% 2.44%
Investment Income Yield 0.15% 0.10% 0.35% 0.35% 0.35%| 0.35% 0.35%
Beginning Fund Balance 874,605 | 79,679 | 109,675 | 309,615 | 557,575 | 854,637 1,014,185
Revenues
Charges for Services 775176 1,479,220 1,876,250 1,876,250 1,876,250 1,876,250 1,876,250
Parking Fees Base 1,375,000 1,375,000 1,375,000 1,375,000 1,375,000 1,375,000 1,375,000
Reduced Fees - COVID (599,824) (345,780) (98,750) (98,750) (98,750) (98,750 198,750)]
Increased Rates - 450,000 500,000 500,000 500,000 500,000 500,000
Fines & Forfeits 142,956 404,600 452,200 452,200 452,200 452,200 452,200
Parking Fines 476,000 476,000 476,000 476,000 476,000 476,000 476,000
Reduced Fines - COVID (333,044) (71,400) {23,800) (23,800) (23,800) (23,800) (23,800)]
Miscellanegus 960 280 600 1,500 2,100 2,100 2,100
Investment Income 960 280 600 1,500 2,100 2,100 2,100
Subtotal Revenues 919,092 1,884,100 2,329,050 2,329,950 2,330,550 2,330,550 2,330,550
Transfers
Transfers to/from General Fund (71,213) (74,802) [76,289) (78,136) (80,045) (82,001) [84,005)
Indirect Costs (71.213) [74,802) (76,289) (78,136) {80,045) (82,001) (84,005)]
Transfers to/from Special Funds : Tax Supported |88,657) [200,000) (300,000) (300,000} (300,000) (300,000) (300,000
Wheaton Urban District (88,667) (200,000) (300,000) (300,000) (300,000) (300,000) (300,000),
Transfers to/from Other Funds - - - - - (110,000) {110,000)|
Bethesda PLD Transfers - - - - - (110,000) {110,000)
| Transfers (159,880) (274,802) (376.289) {378.136) (380,045) (492,001) (494,005)
Total Resources 1,633,817 1,688,977 2,062,436 2,261,430 2,508,080 2,693,186 2,850,730
CIP Current Revenue Appropriation Expenditure
Facilities Planning Parking: Wheaton PLD (45,000) (58,000) (145,000) (145,000) (45,000) (45,000) 45,000}
Parking Wheaton Facilities Renovations (71,000) (34,000) (12,000 (12,000) [112,000) (112,000) (112,000}
I CIP Current Revenue Appropriation Expenditure (116,000) (92,000} (157.000) (157,000) (157,000) (157,000) lls?,ﬂﬂﬂﬂ
Appropriations/Expenditures
Operating Budget |1,438,762) (1,486,916) |1,592,285) [1,546,855) [1,496,442) (1,522,001) [1,568,338)
Personnel Costs (354,612) (390,001) (397,750) (407,381) (417,336) (427,534) [437,981)
Operating Expenses (1,084,150) (1,096,915) (1,194,534) (1,139,474) (1,079,107) (1,094 467) (1,131,357
| PSP Operating Budget Appropriation (1,438,762) (1,486,916) (1,592,285) [1,546,855) (1,496,442) [1,522,001) (1,569,338)]
Other Claims on Fund Balance 624 (386) (3,536) - - - -
Transfers OPER (3,536) (3,536) (3,536) - - - -
Claim on Fund Balance — Prepaids Retiree Health Insurance 4,160 3,150 - - - - -
Total Use of Resources (1,554,138) (1,579,302) (1,752,821) (1,703,855) (1,653,442) (1,679,001) (1,726,338)|
Revenle vs OUHoWs (Transfer+Total Use of Resources) Gap (794,926} 28,995 199,941 247,859 207,063 159,548 | ml
Year End Fund Balance 79,679 109,675 300,615 557,575 854,637 1,014,185 1,124,393
Bond Restricted Reserve
Year End Available Fund Balance 79,679 109,675 309,615 557,575 854,637 1,014,185 1,124,393
Available Fund Balance as a % of Next Year's PSP Expenses 5% 7% 20% 37% 56%% 65% 65%
Target Balance 371,729 398,071 386,714 374,111 380,500 392,334 435,367

Other Assumptions;
Projected Hevenue reduction to kees and Hines based on CUVILL.

Proposed rate increase in FY22 will generate Revenue an additional $450,000 in FY22.

. Increase in operating expense starting in FY22 based on the increased hours and rates to cover enforcement, security (S50K).
. Repayment of a Bethesda PLD loan of 220K will be paid in equal 5110K payments in FY26 and FY27.

Reduction to Urban District Transfer in FY22 of 268K and S168K for FY23-27.

. Implement ~10%: savings plan from FY21-27.

. Reduction to CIP renovation expenditures of 5612K from Fr22-25.

-
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FY22 - FY27 Solid Waste Refuse Collection: Net Asset Balance and Collection Charge Calculation

Fy21 Fya2 Fy23 Fy24 Fy25 FY26 Fya27
Estimate Projection Projection Projection Projection Projection Projection
ASSUMPTIONS
Indirect Cost Rate 18.64% 19.18% 19.18% 19.18% 19.18% 19.18% 19.18%
CPI (Fiscal Year) 1.62% 1.62% 1.99% 2.42% 2.44% 2.44% 2.44%
MNumber of Households (mid-FY) 92,295 92,750 93,027 93,303 93,580 94.017 94,454
Charge Per Household 107.00 | $ 117.00 | § 127.00 | § 137.00] $ 147.00 | $ 150.00 | $ 150.00
Percent Rate Increase (Decrease) 12.63% 9.35% 5.55% 7.87% 7.30% 2.04% 0.00%
BEGINNING NET ASSETS (3.054,679) (3.676.,462) (3.640,913), (3.046,272) (1.742 431), 145,085 1,568,781
REVENUES
Charges for Senices 9,852,988 10,851,750 11,814,429 12,782,511 13,756,260 14,102,550 14,168,100
Investment Income (per Dept. of Finance) 73,220 70,610 70,610 70,610 70,610 70,610 70,611
Miscellaneous 12,000
Subtotal Revenues 9,938,208 10,922,360 11,885,039 12,853,121 13,826,870 14,173,160 14,238,711
INTERFUND TRANSFERS (Net Non-CIP) (314,224)) (313,484)) (325,792)) (339,971)) (354,844) (370,377)) (386,600)
TOTAL RESOURCES 6,569,305 6,932,414 7,918,334 9,466,878 11,729,595 13,947,868 15,420,892
OPERATING BUDGET APPROP/EXPENSES
Personnel Costs (1.511.299) (1.608,362) (1.672,536), (1.746,462) (1.824,008), (1.904,990) (1.989.572)
OMB Adjustments - Labor Adjustments (28.301) (28.301) (28.307) (28.301) (28,301)
OMB Adjustments - Labor Contracts other 2,387 2,387 2,387 2,387 2,387
OMB Adjustments - OPEB (1.510) (2,990) (4.570) (4.900) (4,900)
Refuse Collection Contracts (8.729.403) (B.628.487) (8.919,008), (9.092,364) (9.381,734)) (10,086.835) (10.418,631)
Other Operating Costs (330,073) (335,034 (341,579), (348,287) (356.,447), (365,145),
OMB Adjustments - Retiree Health Insurance OPEB (10,605) (10,605) (10.605)
OPEB Prepaid 5.540 4.200
Subtotal PSP Oper. Budget Approp / Exp. (10,245,767)]  (10,573,327)]  (10,964,606) (11,209,309)]  (11,584,510) (12,379,087) (12,804,162)
TOTAL USE OF RESOURCES (10,245,767)]  (10,573,327)]  (10,964,606) (11,209,309)]  (11,584,510) (12,379,087) (12,804,162)
YEAR END - NET ASSETS* (3,676,462) (3.640,913) (3,046,272), (1,742,431) 145,085 1,568,781 2,616,730
End-of Year Earnings as a % of Resources -56.0% -52.5% -38.5% -18.4% 1.2% 11.2% 17.0%
Beginning Cash 1,965,783 1,344,000 1,379,545 1,174,190 1,678,031 2,765,547 3,389,243
Revenues 9,938,208 10,922,360 11,885,039 12,853,121 13,826,870 14,173,160 14,238,711
Loans
Expenses (10,245 767)| (10,573,327)] (10,964 606) (11.209.309)]  (11.584.510) (12,379.087) (12.804,162)
Transfers (314,224)) (313,484, (325,792) (339,971), (354,844 (370,377), (386,600),
Change in Asset/Liability Accounts
Loan Payoff (800,000 (800,000 {800,000y (800,000 (800,000
Ending Cash Balance 1,344,000 1,379,549 1,174,190 1,678,031 2,765,547 3,389,243 3,637,192
Notes:
1. The refuse collection charge is adjusted annually to fund the approved service program and to maintain an ending net asset balance between 10 percent and 15 percent
of resources at the end of the six-year planning period. Year-end fund balances in FY22-2T are projections only and will change with the change in the underlying
assumptions (ie. growth in house counts, CPI, investment income yield) in future fiscal plans.
2. These projections are based on the Executive's recommended budget and include the revenue and resource assumptions of that budget. The projected future
expenditures, revenues, and fund balances may vary based on changes to fee or tax rates, usage, inflation, future labor agreements, and other factors not assumed here.
3. The fund balance is negative in FY22-27 because of a 54 million liability that results from a FY18 loan from the Disposal Fund. This 4 million loan was executed to more
gradually phase in the increases in collection contract costs. The cash balance of the fund remains positive across the six-year period. Refuse collection charges will
be adjusted annually to achieve cost recovery, pay back the loan, and progress toward the fund balance policy target of between 10 percent and 15 percent.
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ESTIMATED | PROJECTED | PROJECTED | PROJECTED | PROJECTED | PROJECTED | PROJECTED
FISCAL PROJECTIONS FY21 FY22 FY22 FY24 FY25 FY26 FY27
Single-Family Charges (5/Househald) 227 86 23068 282 48 301.19 317.38 336.46 358.01
% chamge in rate from previous year 4.5% 7.8% 17.8% 6.6% 5.4% 6.0% G.4%
Mutti-Family Charges ($/Dwelling Unit) 18.25 1720 12.32 19.79 21.18 2288 24.34
% chamge in rate from previous year 1.2% G.4% 4%, T.6% T.0% T 1% T.2%)
Monresidential Charges (medium "categorny® charge) 808.79 844 81 G7e. Ti4.88 T33.685 T48.13 75558
% chamge in rate from previous year 21% 5.8% 5.3% 5.3% 2.6% 2 0% 1.0%|
OPERATIONS CALCULATION
REVEMUES
Disposal Fees 33012850 | 20582840 | 30.177.580 21,150,403 32,154,053 23,187,851 34,254,280
Charges for Services/SBC 80.077.184 | 68420223 | 77.811.807 23005248 28,820,483 04,308,833 | 100.421.066
Miscellanecus 14,873,202 | 15,140,004 15,272,044 18,100,921 18,212,330 18,343,051 18,400,058
Investment Income 500,000 1,229,230 1,220,230 1,220,230 1,229,230 1,220,230 1,220,230
Subtotal Revenues 108,463,312 | 112382096 | 124,431,661 | 132385802 | 138422105 | 145,157,865 | 152,404,614
INTERFUND TRANSFERS 112,443 215,596 {40,345) 41,114 [122,038) 53,378 {72,360)
EXPENDITURES
Personnel Costs (10.838.825)] (11,384,758)] (11.840.409)| (12.373.153)| (12.822,521) (14.085515)] (14.085.515)
Operating Expenses (103.034,232)| (100,232,004)] (113,104,745)| (115.400,768)] (121,046,6850)| (121,741,786)| (131,741.788)
Capital Cutlay (3.810,810)]  (2.201,444) (517.810) (287,908) {9DE,488) (1,284,183 (1.384.183)
Cither Expenditure Resfrictions
Subtotal Expenditures (118,183 573)| (123,513, 108)] (125,561,764)| (128,870,919)] (124,875,650)| (147,221, 464)| (147,221, 464)
CURRENT RECEIFTS TO CIF (4,700,000}  (1,933,000) (177,000), - - - -
OTHER CLAIMS ON FUND BALANCE - OPEBR (84,842) [84,842) {84,8432) - - - -
OPEE FREPAID 108,050 81,920
POTENTIAL FUTURE EXPENDITURES - LABOR COMTH - - [207,753), [207,793) [207,793) [207,793) [207,753)
POTENTIAL FUTURE EXPENDITURES - OPEE {29,240) (58,230) (839,16D) [95,520) {35,520)
PAYOUT OF GUDE REMEDIATION 724,215 | 18,329,000 1,845,000 - - - -
PAYOUT OF CLOSURE COSTS (Non-CIP) 1,858,330 2,071,038 2,114,459 2,167,926 222322 2,273,973 2,338,220
CY ACCRUED CLOSURE COSTS (41,133) (32,285) {43,4237) (53 467) (55,296) (56,752) {58,247)
NET CHANGE [11,723,091) 7,510,416 2,335,953 5,462 664 5,384,540 11,207 7,182,970
CASH POSITION
EMDING CASH & INVESTMENTS
Unrestricted Cash 40835313 | 18,245,804 18,425,323 23,402,280 27273428 31,882,852 | 38,392,835
Restricted Cash 31,817.010 | 35,150,557 | 34,671,778 35,560,676 36,874,010 38,212,312 | 38,526,305
Subtotal Cash & Investments 81,753,232 | 52005360 | 54,111,111 59,068,557 64,147,445 70,104,984 | 76,979,031
RESERVE & LIABILITY REQUIREMENTS
Management Reserve {25.733.147)| (25.219,227) (28.508.233)| (27.758.429)| (28.028.450)| (30.331,587)] (30.671.138)
Debt Senvice Resenve - (2.204,500)| (2.141.000)|  (2.063.500) (1.983,000) (1.200,500)|  (1.812.500)
Renewal & Replacement Reserve (44717200 (4544082 (4.634.502)  (4.748.747) (4,262 580) (4.981,215)| (5.102.757)
Stability Reserve (1.813.052)| (2501688 (1.387.853) (1.000.000) (1.000,000) (1.000.000)|  (1.000.000)
Subtotal Reserve Requirements [31,817,919)| (25,159,557)] (34,671,778)| (35569,676)| (26,874,013)| (38,212,312)] (38,586,395)
Closure/Postclosure Liability (13.8008.843)| (11.588.082) (B.557.883) (7.504.452) (5.207.455) (3.235181)| (1.016.117)
Gude Remediation Liability (50.222.215)| (40,202,815) (42.738.815) (42738,215)| (4273sE15)| (42,732,815)] (42.738.815)
Subtotal Reserve & Liability Requirements (104,647 577)| (87,621,464)] (B6,988,576)| (85.812343)] (85010,289)| (24,188 288)| (82,341327)
CASH & INVESTMENTS OVER/{UNDER)
RESERVE & LIABILITY REQUIREMENTS {22,894 345)| (35,616,103)| (32,857.465) (26,744387)| (20862844)| (14,081,324)] (5362.297)
Ner Assers
EMDING NET ASSETS 48745268 | 50,768,514 | 82,371,154 68,506,076 74,730,408 82,270,782 | 00,848.270
Less: Reserve Regquirements {31,817,919)] (35,159,557)] (34,671.778)| (35,569,676)| (36,874,013)| (38,212,312)] (38,588,395)
NET ASSETS OVER/(UNDER)
RESERVE REQUIREMENTS 16,927,34% | 24,608,958 | 27,699,376 | 32936400 37,856,479 44,058 471 52,261,883
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Leaf Vacuuming Fund

Fya21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS
Indirect Cost Rate 18.64%) 19.18% 19.18% 19.18% 19.18% 19.18% 19.18%)|
CPI (Fiscal Year) 1.3%) 1.6%) 2.0% 24% 24% 24% 2.4%)
Invesiment Income Yield 0.2%) 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
Charge per single-family household 116.46] 116.46] 116.46 11942 120.87 12711 132.98]
% of leaves attributed to single-family households 97 2% 97.2% 97.2% 97 2% 97 2% 97 2% a7 2%
% of leave attributed to multi-family units and townhome units 2.8% 2.8% 28% 2.8% 2.8% 2.8% 2.8%
BEGINNING FUND BALANCE 13,121} 1,073,831 749,739 584,303 618,868 553,433 487,997
REVENUES
Charges For Services 8,591,838 8,600,551 8,882 574 9.224, 146 9,331,516 9,792,252 9,948 946
Miscellaneous 2.620 1,630 5710 5710 5710 5,710 5710
Subtotal Revenues 8,594,458 8,602,181 8,888,284 9,229,856 9,337,226 9,797,962 9,954,656
INTERFUND TRANSFERS (Net Non-CIP) (1,983,075 (2,235,322) (2,069,923) (2,246,351) (2,183,184) (2,469,221) (2,446,954)
Transfers To The General Fund (663,574) (636,264) (660,375) {676,079) (692,296) {703,909) (725,927)
Indirect Costs (663,574) (636,264) (660,375) (676,079) (692,296) (708,909) (725,927}
Transfers To Special Fds: Non-Tax + ISF (1,319,501) (1,590,058) (1,400,548) (1.570,272) (1,490,888) (1.760,312) (1,721,027)
To Solid Waste Disposal {1,319,501) (1,599,058)| (1,409,548) (1.570,272) {1,490,888) (1.760,312) (1,721,027
TOTAL RESOURCES 6,624,504 7,440,690 7,568,100 7.667,808 7,772,910 7,882,174 7,995,699
PSP OPER. BUDGET APPROP/ EXP'S.
Operating Budget (5,550,673) (6,690,951) (6,824,101) (6,989, 244) (7,159,781) (7,334,481) (7.513,442)
Labor Agreement na 0 (59,696) (59,696) (59,696) (59,696) (59,696)
Subtotal PSP Oper Budget Approp | Exp's (5.550.6?3]' (6,690,951) (6,883,797) (7,048,940) (7,219,477) (7,394,177) (7,573,138)
TOTAL USE OF RESOURCES (5.550.6?3]' (6,690,951) (6,883,797) (7.,048,940) (7,219,477) (7,394,177) (7,573,138)
YEAR END FUND BALANCE 1,073,831 749,739 684,303 618,868 553,433 487,997 422,561
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 16.2%9 10.1% 9.0%) 8.1% 7.1%) 6.2% 5.3%
Assumptions:
1. Leaf Vacuuming rates are adjusted to achieve cost recovery.
2. The Vacuum Leaf Collection fund balance policy target is $250,000. In future years, rates will be adjusted annually to fund the approved service program and to
maintain the appropriate ending balance.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Permitting Services

FY21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
Indirect Cost Rate 18.64% 19.18% 19.18% 19.18% 19.18% 19.18% 19.18%
CPI (Fiscal Year) 1.3% 1.6% 2.0% 2.4% 2.4% 2.4% 2.4%
Investment Income Yield 0.2% 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
Enterprise Fund Stabilization Factor (EFSF) 1.05 1.05| 1.22 1.27 1.25 1.22 1.20
BEGINNING FUND BALANCE 18,785,764] 17,936,964 9,292,876 6,013,648 5,663,054 5,746,414 5,893,389
REVENUES
Licenses & Permits 41,931,316 35,155,342 35,854,934 36,722,624 37,618,656 38,536,552 39,476,844
Charges For Senvices 1,249,184 1,313,700 1,339,842 1,372,266 1,405,749 1,440,050 1,475,188
Fines & Forfeitures 74,074 78,300 79,858 81,791 83,787 85,831 87,925
Miscellaneous 408,000 408,000 408,000 408,000 408,000 408,000 408,000
Subtotal Revenues 43,662,574 36,955,342 37,662,634 38,564,681 39,516,192 40,470,433 41,447,957
EFSF Fee Increase 0 5,702,642 7,519,394 7,057,976 6,349,356 5,639,549
INTERFUND TRANSFERS (Net Non-CIP) (6,000,638) (6,740,403) (6,865,280) (6,865,206) {6,864,185) (6,865,280) (6,865,280)
Transfers To The General Fund (5,784,225) (5,868,849) (5,992,709) (5,992,709) (5,992,709) (5,992,709) (5,992,709)
Indirect Costs (5,784,225) (5,868,849) (5,992,709) (5,992,709) (5,992,709) (5,992,709) (5,992,709)
Transfers To Debt Service Fund (216,413) (871,554) (872,571) (B72,497) (BT1,476) (872,571) (872,571),
Wheaton Debt Service (216,413) (871,554) (872,571) (B72,497) (BT1,476) (872,571) (872,571),
TOTAL RESOURCES 56,447,700 48,151,903 40,110,230 37,733,123 38,315,061 39,351,567 40,476,066
PSP OPER. BUDGET APPROP/ EXP'S.
Operating Budget (38,592,536) (38,901,977) (39,067,207) (39,272,14T) (39,483,777) (39,700,567) (39,922,647),
FFI - Labor Agreement 0 0 (645,77T) (B45,777) (B45,777) (B45,777) (645,777),
FFI - Retiree Health Insurance Pre-Funding 0 0 165,930 328,460 502,930 538,610 538,510
Subtotal PSP Oper Budget Approp / Exp's (38,592,536) (38,901,977) (39,547,054) (39,569,464) (39,626,624) (39,807,534) (40,029,614)
OTHER CLAIMS ON FUND BALANCE 81,800 42,950 (252,170) 0 0 0 0
————————
TOTAL USE OF RESOURCES (38,510,736) (38,859,027) (39,799,224) (39,589,464) (39,626,624) (39,807,534) (40,029,614)
YEAR END FUND BALANCE 17,936,964 9,292,876 6,013,548 5,663,054 5,746,414 5,893,389 6,086,001
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 31.8%] 19.3%] 15.0% 15.0% 15.0% 15.0% 15.0%]
Assumptions:
1. The Enterprise Fund Stabilization Factor [EFSF) is the factor by which the fee calculation is adjusted to cover DFS labor and operating expenses
in accordance with the DPS reserve policy of 15 fo 20 percent of total resources, as set by the 2002 Principles of the Fiscal Management of the
Permitting Services Fund.
2. ltis assumed there will be no change in the EFSF in FY22, The EFSFin FY21 was 1.05, a 0% increase over the previous year.
3. The projections are based on the Executive's recommended budget and include CFI, revenue, and resource assumptions in that budget. The
projected future revenues and fund balances may vary based on changes to the EFSF, future labor agreements, increases in County
administrative expenses, lease and maintenance expenses, and other factors not assumed here.
4, DPS confributed $21 million in current revenue in prior years to fund its proportional share of the Wheaton Redevelopment CIP# P341701. DPS
will support $14.6 million in non-taxable debt for this project.
5. Other claims on fund balance represents GASBE 75 OPEB liability and Prepaids for Retiree Health Insurance.

7-16 Montgomery County Government County Executive's FY22-27 Fiscal Plan



FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Alcohol Beverage Services

FY21 Fy22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION
ASSUMPTIONS
Indirect Cost Rate 10.00% 10.00%) 10.00% 10.00% 10.00% 10.00% 10.00%
CPI (Fiscal Year) 1.3% 1.6% 2.0% 2.4% 2.4% 2.4% 2.4%
Investment Income Yield 0.2% 0.1%| 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 8,550,573 10,332,296 12,313,078 11,964,843 11,563,940 9,347,811 6,907,624
REVENUES
Licenses & Permits 1,892,222 1,324,555 1,350,913 1,383,606 1,417 366 1,451,949 1,487 376
Charges For Services 23,887 23,887 24362 24952 25,561 26,185 26,824
Fines & Forfeitures 316,916 63,383 64,644 66,208 67,823 69,478 71173
Miscellaneous 94,901,074 99,809,248 99,809,248 99,809 245 99,809 245 99,809,248 99,809,243
Subtotal Revenues 97,134,099 101,221,073 101,249,167 101,284,014 101,319,998 101,356,860 101,394,621
INTERFUND TRANSFERS (Net NonCIP) (31,674,153) (31,779,243) (31,867,625) (31,941,453) (32,941,453) (33,941,453) (33,941,453)
Transfers To The General Fund (31,674,153)) (31,779,243)) (31,867,625) (31,941,453) (32,941,453) (33,941,453) (33,941,453))
Indirect Costs (3,747,981) (3,853,071) (3,941,453) (3,941,453) (3,941,453) (3,941,453) (3,941,453)
Earnings Transfer (27,926,172), (27,926,172) (27,926,172) (28,000,000} (29,000,000} (30,000,000) (30,000,000)
TOTAL RESOURCES 74,010,519 79,774,126 81,694,620 81,307,404 79,942,485 76,763,218 74,360,792
CIP CURRENT REVENUE APPROP. (1,785,000)| (1,267,000)| (781,000) (957,000) (1,435,000) (607,000) (1,149,260)|
PSP OPER. BUDGET APPROP! EXP'S.
Operating Budget (52,887,650), (55,517,075, (57,392,480) (57,811,730) (58,244,670) (58,688,180) (59,142 510)
Debt Semice: Other (Mon-Tax Funds only) (9,247 650) (10,831,000 (10,831,000} (10,821,000 (10,831,000) (10,831,000) (10,831,000}
Labaor Agreement nia 07 (883,824) (883,824) (883,824) (883,824) (883,824
Annualizations and One-Time nia nia 150,000 150,000 150,000 150,000 150,000
Retiree Health Insurance Pre-funding 1,130 2240 3430 3,670 3,670
Debt Service nia nia 375,050 587,850 646,290 1,000,740 1,000,340
Subtotal PSP Oper Budget Approp | Exp's (62,135,300}, (66,348,075)) (68,581,124) (68,786,464) (69,159,674) (69,248,594) (69,703,324},
OTHER CLAIMS ON FUND BALANCE 242,077 154,027 (367,653) 0 0 0 0
TOTAL USE OF RESOURCES (63,678,223, (67,461,048)) (69,729,777) (69,743,464) (70,594,674) (69,855,594) (70,852,584),
YEAR END FUND BALANCE 10,332,296 12,313,078 11,964,843 11,563,940 9,347,811 6,907,624 3,508,208
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 14.0% 15.4%)| 14.6% 14.2% 11.7% 9.0% 4.7%)|
Assumptions:
1. These projections are based on the Executive’s recommended budget. The projected future expenditures, revenues and fund balances may vary based on changes not
assumed here to fee or tax rates, usage, inflation, future labor agreements, and other factors.
2. Fund balance policy equals one month's operating expenses, one payroll, and $1,500,000 for inventory in cash balance.
3. Operating expenditures grow with CPl. Revenues projections reflect ABS gross profit forecasts.
4. Other claims on fund balance include the OPEB Liability 5 year allocation in F¥20-FY23 and Prepaids for Retiree Health Insurance.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Risk Management

Fy21 Fyz22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION PROJECTION PROJECTION PROJECTION PROJECTION

JASSUMPTIONS

CPI (Fiscal Year) 1.3% 1.6% 2.0% 24% 2.4% 2.4% 2.4%

Investment Income Yield 0.2% 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 14,425,224 16,567,418) 9,913,425 10,876,537 11,846,050 12,813,544 13,776,746]
REVENUES

Charges For Services 77,514,144 77,514,144 90,161,588 95,160,547 100,136,344 104,185,269 109,330,754

Miscellaneous 2,628,727 1,172,690 1,175,000 1,175,000 1,175,000 1,175,000 1,175,000
Subtotal Revenues 80,142,871 76,686,634 91,336,688 96,335,547 101,311,344 105,360,269 110,505,754
TOTAL RESOURCES 94,568,095 95,254,252 101,250,313 107,212,084 113,157,394 118,173,613 124,282,500
PSP OPER. BUDGET APPROP! EXP'S.

Cperating Budget (78,007,168 (85,343,626) (90,277,492) (95,282,561) (100,264,737) (104,318,854) (109,470,936)

Labor Agreement nia 0 (91,683) (91,683) (91,683) (91,683) (91,683
Retiree Heath Insurance Pre-funding 4150 8,210 12,570 13470 13,470
Subtotal PSP Oper Budget Approp / Exp's (78,007,166)] (85,343,626)] (90,365,025) (95,366,034) (100,343,850) (104,397,067) (109,549,149)
OTHER CLAIMS ON FUND BALANCE 6,489 2,799 (8,751) 0 1] 0 i}
TOTAL USE OF RESOURCES (78,000,677)| (85,340,827) (90,373,776) (95,366,034) (100,343,850) (104,397,067) (109,549,149)
YEAR END FUND BALANCE 16,567,418 9,913,425 10,876,537 11,846,050 12,813,544 13,776,746 14,733,351
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 17.5%| 10.4% 10.7% 11.0% 11.3% 11.7% 11.9%

Assumptions:

sufficient to achieve a confidence level in the range of 80 to 85 pe
confidence level, which is within the 80 to 85 percent confidence

2. Risk Management contributions to the Self-Insurance Fund are made annually based on an actuarial analysis and evalutation of exposures and prior claims expenses.
3. The other claims on fund balance represents the OPEE liability five year allocation (GASB 75) and Prepaids for Retiree Health Insurance.

1.Risk Management contributions are adjusted as necassary to reflect the County's fiscal policy of maintaining an unrestricted net asset balance, in excess of claims reserves,
reent that funding will be sufficient to cover all incurred liabilities. For FY22, the funding is at the 80 percent
evel that funding will be sufficient to cover all incurred liabilities.
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Print and Mail
Fy21 Fy22 FY23 Fy24 FY25 FY26 FYar
FISCAL PROJECTIONS ESTIMATE | REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION

ASSUMPTIONS

CPI (Fiscal Year) 1.3% 1.6% 2.0% 2.4% 2.4% 2.4% 2.4%

Investment Income Yield 0.2% 0.1% 0.4% 0.4% 0.4% 0.4% 0.4%

Rate Adjustment 0 0 1.0% 3.8% 1.5% 1.3% 1.7%
BEGINNING FUND BALANCE 306,289 674,225 527,608 274,324 265,899 283,087 279,683
REVENUES

Charges For Senvices 8,351,742 8,159,467 8,241,062 8,554,222 8,682,535 8,795,408 8,944,930

Miscellaneous 2,380 7,804 16,810 42,030 58,840 58,840 58,840
Subtotal Revenues 8,354,122 8,167,271 8,257,872 8,596,252 8,741,375 8,854,248 9,003,770
INTERFUND TRANSFERS (Net Non-CIP) 0 0 0 0 0 0 0
TOTAL RESOURCES 8,660,411 8,841,496 8,785,480 8,870,576 9,007,274 9,137,335 9,283,453
CIP CURRENT REVENUE APPROP. 0 0 0 0 0 0 0
PSP OPER. BUDGET APPROP! EXP'S.

Operating Budget (8,010,602) (8,326,894)) (8,430728) (8,559,512) (8,692,503) (8,828,738) (8,968 298)

Labor Agreement nia 0 (70,544) (70,544) (70,544) (70,544) (70,544))

Retiree Health Insurance Pre-funding nia nia 12,820 25,380 38,860 41,630 41,630
Subtotal PSP Oper Budget Approp | Exp's (8,010,602)| (8,326,894)) (8,488,452) (8,604,676) (8,724,187) 18,857,652) 18,997,212
OTHER CLAIMS ON FUND BALANCE 24,416 13,006 (22,704) ] ] ] ]
TOTAL USE OF RESOURCES (7,986,186 (8,313,888) (8,511,156) (8,604,676) (8,724,187) (8,857,652) (8,997,212))
YEAR END FUND BALANGCE 674,225 527,608 274,324 265,899 283,087 279,683 286,241
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 7.8% 6.0% 3% 3.0% 3% 3% 3.1%

Notes

policy level.

1. FY21 Estimate is based on 2nd quarter revenue and expenditure projections.
2. Priting, Mail, and Records Management/Imaging rates are adjusted achieve cost recovery and maintain the year-end fund balance at the

3. The fund balance for this internal service should be beween three and five percent.
4. The other claims on fund balance represents the OPEB liability allocation (GASB 75) and Prepaids for Retiree Health Insurance.

FY22-27 FISCAL PROJECTION

Projected -

Projected -

Projected -

Estimate - Projected - Projected - Projected -
FY21 : FY22 FY23 : FY24 FY25 : FY26 FY27
BEGINNING BALANCE 816,748 16,961,089 16,962,728 16,468,758 17,559,570 18,728,595 1 19,981,748
REVENUES
Premium Contributions 244 448 684 ;| 258,277,779 278,897,158 ; 298,204,752 318,551,917 ; 340,382,065 | 363,809,069
Premium Contributions: Retiree Insurance NDA 47,106,273 | 50,618,652 49,980,443 ! 54,068,516 57,176,486 ! 60,493,521 64,030,341
Investment Income 5,750 1,680 3,580 8,950 12,530 12,530 12,530
TOTAL REVENUES 291,560,707 | 308,898,091 328,881,181 352282218 375740933 400,888,116 427,851,940
TOTAL FUNDS AVAILABLE 292,377,455 1 325,859,161 345,843,910 368,750,976 393,300,503 : 419,616,711 | 447,833,688
EXPENDITURES
Claims, Premiums, & Carrier Administration 269,931,066 ; 303,101,164 323,290,121 ; 344,802,122 ' 367,863,161 ; 392,590,779 | 419,111,880
Actives 166,000,374 | 192,839,347 205,506,666 | 219,006,830 233,441,459 | 248,878,843 ; 265,392,539
Retirees 103,930,692 . 110,261,818 | 117,783,454 . 125795292 ' 134,421,702 . 143,711,936 | 153,719,341
In-house expenses 5,485,320 5,795,268 6,085,031 6,389,283 6,708,747 7,044,184 7,396,394
| TOTAL EXPENDITURES 275416,386 308,896,432 329375152 351,191405 374571908 399,634,963 426,508,274
ENDING BALANCE 16,961,069 16,962,728 16,468,758 17,559,570 18,728,595 19,981,748 | 21,325,414
TARGET FUND BALANCE (5% OF EXPENDITURES)| 13,770,820 15,444,820 16,468,760 17,559,570 18,728,600 19,981,750 . 21,325,410
ENDING BALANCE AS % OF EXPENDITURES 6.2% 5.5% 5.0% 5.0% 5.0% 5.0% 5.0%
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FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN Motor Pool
FY21 Fy22 FY23 Fy24 FY25 FY26 FYar
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION

ASSUMPTIONS

CPI (Fiscal Year) 1.3% 1.6% 20% 2 4% 2 4% 2 4% 2 4%

Investment Income Yield 0.2% 0.1%)| 0.4% 0.4% 0.4% 0.4% 0.4%

Rate Adjustment 0 0 4.2% 0.6% 1.4% 1.0% 1.6%
BEGINNING FUND BALANCE 15,275,510 4,113,239 2,211,087 2,620,592 2,659,287 2,776,563 2,723 473
REVENUES

Charges For Senices 75,847 254 81,998,284 85,442 212 85,954 865 87,158,233 88,029,815 89,438,202

Miscellaneous 262,730 200,770 217,580 230,460 254,040 254,040 254,040
Subtotal Revenues 76,100,984 82,208,054 85,650,702 86,194,325 87,412,273 88,283,855 89,692,332
INTERFUND TRANSFERS (Net Non-CIP) (3,771,312)| (518,050 (516,500) (514,250) (516,300) (325,650) (328,375)
Transfers To Debt Senice Fund (58,000) (518,050) (516,500) (514,250) (516,300) (325,650) (328,375)

Long Term Leases (58,000) (518,050) (516,500) (514,250) (516,300) (325,650) (328,379)

Transfers To The General Fund (3,713,312) 0 0 ] ] ] ]
TOTAL RESOURCES 87,614,182 85,803,243 87,354,379 88,300,667 89,555,260 90,734,768 92,087,430

PSP OPER. BUDGET APPROP/ EXP'S.
Operating Budget
Labor Agreement
Annualizations and One-Time
Retiree Health Insurance Pre-funding
Restoration of Costs to Pre-COVID-19 Levels
Shop Lift Replacements

Subtotal PSP Oper Budget Approp / Exp's

OTHER CLAIMS ON FUND BALANCE

(83,592 304)
nia
nia
nia
nia
nia

(83,590,037
0‘

nia

nia

nia

nia

(54,542 412)
(444,809)
168,000
78,440
(622,793)
826,576

(85.723,624)

(444,809)
168,000
155,270

(622,793)
826,576

(86,943,420)

(444,809)
168,000
237,750

(622,793)
826,576

(88,192,979)

(444,809)
168,000
254,710

(622,793)
826,576

(89,473,027)

(444,809)
168,000
254,710

(622,793)
826,576

(83,502,304))

91,451

(83,590,037)]

(2,119)

(84,536,908)

{196,789)

(85,641,380)
0

(86,778,606)
0

(88,011,205)
0

(89,291,343
0

TOTAL USE OF RESOURCES

{83,500,043)

{83,592,156)

{84,733,787)

{85,641,380)

{86,778,696)

{88,011,295)

(89,291,343)

YEAR END FUND BALANCE 4,113,239 2,211,087 2,620,592 2,659,287 2,776,563 2,723,473 2,796,087
END-OF-YEAR RESERVES AS A
PERCENT OF RESOURCES 4.T%| 2.6%| 3.0% 3.0% 3% 3.0% 3.0%)|

Notes:

labor agreements, and other factors.

3. The other claims on fund balance represents the GASBE 75 OPEB liability allocation and Prepaids for Retiree Health Insurance.

1. Motor Pool charges for services are adjusted to achieve cost recovery and maintain a fund reserve of approximately 3 percent of resources.
2. The projected future expenditures, revenues, and fund balance may vary based on changes not assumed here to fee or tax rates, usage, inflation, future
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FY2227 PUBLIC SERVICES PROGRAM: FISCAL PLAN Recreation Non-Tax Supported
Fra1 FYzz FY23 Frz4 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS

CPI (Fiscal Year) 2% 1.6% 2.0% 2.4% 2.4% 2.4% 2 4%

Investment Income Yield 0.2% 0_1%| 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE (216,450) 24,7354 24,735 114,285 314,508 630,218 1,063,029
REVENUES

Charges For Services 3,500,000 8,100,000 8,261,190 8461111 5,867,562 8,879,051 0,005,700
Subtotal Revenues 3,500,000 8,100,000 8,261,190 8,461,111 8,667,562 8,879,051 9,095,700
INTERFUND TRANSFERS (Net Non-CIF) (1,000,000)| (4,500,000) {4,500,000) (4,500,000) (4,500,000) (4,500,000) (4,500,000)
Transfers To Special Fds: Mon-Tax + ISF (1,000,000 (4,500,000 {4,500,000) {4,500,000) {4.500,000) {4,500,000) {4.500,000)

T Recreation Fund (1,000,000 (4,500,000 {4,500,000) (4,500,000} {4.500,000) {4.500,000) (4,500,000
TOTAL RESOURCES 2,283 550 3624735 3,785,925 4,075,396 4,482 468 5,009,269 5,658,729
PSP OPER. BUDGET APPROP/ EXP'S.

Operating Budget (2,258.815) (3,600,000) (3,671,840} (3,760,400} {3.852,250) (3.848,240) (4.042,530)
Subtotal PSP Oper Budget Approp | Exp's (2,258,815) (3,600,000) (3,671,640) (3,760,490) (3,852,250) (3,946,240) (4,042,530)
TOTAL USE OF RESOURCES (2,258 815) (3,600,000) (3,671,640) (3,760,430) (3,852,250) (3,9486,240) (4,042,530)
YEAR END FUND BALANCE 24,735 24,735 114,285 314,906 630,218 1,063,029 1,616,139
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 1.1% 0.7 3.0% 7.7% 14.1%] 21.2% 28.6
Assumplions:

1. Since 1991, Montgomery County has accounted for its non-employee instructor led courses, and related costs, in the Recreation Activities Agency

Fund (RAAF). Due to requirements in Governmental Accounting Standards Board (GASB) Statement 84, "Fiduciary Activities", the RAAF was

discontinued beginning in FY20. Because of Recreation's objective to flexibly respond to customer demands for Recreation activities formerly

accounted for in the RAAF, this Non-Tax Supported Recreation Fund was established.

2, Prior to FY20, transfers from the RAAF to the Recreation Fund were reflected as Recreation Fund revenues. Beginning in FY20, the transfer from the

FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Inmate Advisory Council Fund

FY21 FY22 FY23 FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS

CPI (Fiscal Year) 1.3% 1.6%) 2.0% 2.4% 24% 2.4% 24%

Investment Income Yield 0.2% 0.1%| 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUUND BALANCE 526,378 385,004| 88,050 108,124 128,189 148,254 168,319
REVENUES

Miscellaneous 84,616 245,065 245,065 245,065 245065 245 065 245 065
Subtotal Revenues 24,616 245,065 245,065 245,065 245,065 245,065 245,065
TOTAL RESOURCES 610,004 631,059 333,124 353,189 373,254 393,319 413,384
PSP OPER. BUDGET APPROP/ EXP'S.

Operating Budget (225,000 (543,000) (225,000) (225,000) (225,000) (225,000) (225,000),
Subtotal PSP Oper Budget Approp / Exp's (225,000) (543,000) (225,000) (225,000) (225,000) (225,000) (225,000)
TOTAL USE OF RESOURCES (225,000) (543,000) (225,000) (225,000) (225,000) (225,000) (225,000)
YEAR END FUND BALANGE 385,994 88,059 108,124 128,189 148,254 168,319 188,384
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 63.29% 14.0% 32.5% 36.3%] 30.7%| 42.8% 45.6%
Notes:

1. The Inmate Advisory Council Fund was established by supplemental appropriation in FY21.

2. These projections are based on the Executive's Recommended budget and include the revenue and rescurce assumptions of that

budget. The projected future expenditures, revenues, and fund balances may vary based on changes not assumed here to revenues,
usage, inflation, and other factors not assumed here.

Montgomery County Government
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Maryland-National Capital
- Park and Planning
Commission

FY22-27 PUBLIC SERVICES PROGRAM: FISCAL PLAN

Fy21

FY22

M-NCPPC Enterprise Fund

FY23

FY24 FY25 FY26 FY27
FISCAL PROJECTIONS ESTIMATE REC PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
ASSUMPTIONS

CFI (Fiscal ‘Year) 1.3% 1.6%| 2.0% 24% 2.4% 2.4% 2.4%)|

Investment Income Yield 0.2% 10.1%)| 0.4% 0.4% 0.4% 0.4% 0.4%
BEGINNING FUND BALANCE 8,498,334 8,666,039 10,288,165 12,344,563 14,443,469 16,086,271 18,274,041)
REVENUES

Charges For Services 5,488,957 11,514,603 11,743,743 12,027,941 12,321,423 12,622,066 12,930,045

Miscellaneous 1,081,654 1,073,461 1,088,853 1,107,943 1,127,657 1,147,852 1,168,540

Subtotal Revenues 7,580,611 12,588,064 12,832,596 13,135,884 13,449,080 13,769,918 14,098,585
TOTAL RESOURCES 16,078,945 21,254,103 23,120,761 25,480,447 27,892,549 29,856,189 32,372,626
CIP CURRENT REVENUE APPROP. 0 (400,000) 0 0 (500,000) 0 0
PSP OPER. BUDGET APPROP! EXP'S.

Operating Budgst (7,412,906) (10,565,938) (10,776,198) (11,036,978) (11,308,278) (11,582,148) (11,864,748)
Subtotal PSP Oper Budget Approp / Exp's (7,412,906) (10,565,938) (10,776,198) (11,036,978 (11,306,278) (11,582,148) " 1.354.?43}|
TOTAL USE OF RESOQURCES (7,412,906) (10,965,938) {10,776,198) (11,036,978} {11,806,278) {11,582,148) (11,864,745)]
YEAR END FUND BALANCE 8,666,039 10,288,165 12,344,563 14,443,469 16,086,271 18,274,041 20,507,878
END-OF-YEAR RESERVES AS A

PERCENT OF RESOURCES 53.9% 48.4%] 53.4% 56.7% 57.7% 51.2% 63.3%

Assumptions:

Govemnmnet.

1. All labor and operatings costs are shown as operating costs since M-NCFPC is not a component unit of Montgomery County

2. These projections are based on the County Executive’s recommended budget and include the assumptions of that budget. Future
revenues, expenditures, or fund balacne may change based on factors not assumed here.

Maryland-National Capital Park and Planning
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» Washington Suburban
“Sanitary Commission

WSSC Water PROPOSED BUDGET: SIX-YEAR FORECAST FOR WATER AND SEWER OPERATING FUNDS

Washington Suburban Sanitary Commission

Fr21 FYzz FrZza FY24 FY25 FY26 Y2y
FISCAL PROJECTIONS APPROVED | CEREC | PROJECTION | PROJECTION | PROJECTION | PROJECTION PROJECTION
SPENDING AFFORDABILITY RESULTS
MNew Water and Sewer Debt (Smillicns) $409.9 F402.7) 4158 $356.4 $350.0 5350.0) $350.0)
Total Water and Sewer Operating Expenses (Smillions) $E36.0) $842.3 $870.0 0200 0043 51,042.8 F1,084.5)
Debt Senvice (Imillions) $313.9 $300.0) $328.5 $3522 375 5305 4] 3418.5)
Awerage Water and Sewer Rate Increase 6.0 5.0%)| B.0%,| &.0%: 7.0%)| 5.5%) 8.0%)|
BEGINNING FUND BALANCE ($000) 147,605 162,291 162,291 171,665 191,711 205, 715] 230,353
REVENUES ($000)
Water and Sewer Rate Revenue 689,210 717,803 785,007 B27.320 888,354 045,173 1.003.177
Interest Income 10,000 1,000 1,000 1,500 2,000 2,500 3,000
Account Maintenance Fee 32,360 31,868 31,930 31904 32,068 2 32,186
Infrastructura Investment Fes 38,410 38,808 38,2680 38,0683 39,041 38,118 30,188
Miscellanecus 38,271 30,050 20,8607 40,358 41,028 41,728 42,438
Total Revenues 809,251 828,527 BTEE10 940,144 1,000,489 1,060,642 1,119,999
SDC Debt Senice Offset 5772 5772 5772 5772 5772 5772 5,748
Reconstruction Debt Service Offset (REDO) 9,500 5,000 4,000 2,000
Use of Fund Balance 8,000
Fremium Transfer 1,500
Underwriters Discount Transfer 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Mizcellaneous Offset
TOTAL FUNDS AVAILABLE 836,023 | 842 239 588 362 549,916 1,008,261 1,068 414 1,127,747
|EXPEMDITURES ($000)
Salaries and Wages 127,728 133,039 138,813 145,050 151,587 158,408 165,537
Heat, Light, and Power 20,473 18,483 18,233 20,003 19,181 18413 18,778
Regional Sewage Disposal 58,000 50,160 60,243 61,550 62,781 4,037 65,317
Debt Senice 313,885 309,045 328,519 352,154 377451 386 406 418,476
PAYGO 21,018 27,585 3nma 44,000 65,000 20,000 80,000
All Other 284,003 284077 301,084 307.105 33247 318.512 325,903
Reserve Contribution
Unspecified Expenditure Reductions 5,000 5.000 20,000
TOTAL USE OF RESOURCES 836,023 842 239 B873,008 529,870 ‘994,257 1,043 776 1,084,511
JREVENUE/EXPENDITURE SURFLUSIGAF) 0 0 9,374 20,045 14,004 24,638 33,23 |
YEAR END FUND BALANCE wio additional ressrve contribution 147,605 162,231 171,865 191,711 205,715 230,353 263,589
Additional Reserve Contribution 14,688
TOTAL YEAR END FUND BALANCE 162,291 162,291 171,665 191,711 205,715 230,353 263,589
Diebt Senice as a Percentage of Water and Sewer Operating Budget 37.5% 36.7%| 3T.4% 37.9% 36.0%| 38.2%) 38.2%)
Total End of Fiscal Year Operating Reserve 162,261 162,281 171,665 191,711 205715 230,353 263,509
Total Operating Reserve as a Percentage of Water and Sewer Flate Revenue 20. 1% 19.5% 15, 5% 20.4% 20.6%| 21.7%| 23.5%|
Total Workyears (all funds) 1,778 1,786 1,786 1,786 1,786 1,786 1,786
|Assumptions:
1. The Counly Executive’s oparating budget recommendation Is for FYZ2 only and Incorporaies the Executive’s reverue and expendiure assumpiions for that budget.
2. The F¥23-27 projections reflect WSSC Water's mult-year forecast and assumptions, which are not adusted to confoem to the County Execuiive’s Recommendad budget for WESC Water. The projecied expendiurss, revenues, and
fund balances for these years may be based on changes to rates, fees, usage, Inflation, fuure labor agreements, and other faciors not assumed In the County Execulive’s Recommended FY22 waler and sewer operaling budget
Tor WESC Water.
The FY22 estimated spending affordabillty results are the values for the four spending arfordability parameters Impided by the FY21 buoget jointly approved by Montgomery and Prince George's counfles. The FY22 Proposed
sperding aordabilty resulis are the values of the spending affordabiity parameters associated with WSSC Waters proposed FY21 budget. The FY22 recommended spengding affordabilty results are the spending alordabiiity
parameters associated with the County Execuiive's recommentied WSSC Water budget for FY22. The FY23-27 spending affordabilty figures comespond to the values of the various spending afMordabiity parameters based an the
revenue and expenditure forecasts shown for the given year and ane provided oy WSSC Water,
4. The total FY21 estimated workyears shown comespand io the actual workyears as of Decamber, 2020.
|5. Estimates of revenue In FY23-27 assume the rate Increasas projected by W3SC Water Inthe Average Water and Sewer Rate Increase line.
5. In the projection for FY23-27 additional unspecified expendiure reduetions are Incluged to close WSSC Water's projected revenue shorifal In hese years.
7. _Totais In this ehart and WSSC Waters FY22 Proposed Long-Range Fiscal Fian for Water and Sewer Dpersting Funds may not maich due to rounding.
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Department Highlights

Montgomery County strongly encourages its departments and agencies to identify and implement productivity improvements
within their budgets. Such initiatives are essential, especially in difficult fiscal times when agencies and departments are called on to
significantly reduce costs and preserve essential services. Below is an identification of the accomplishments, initiatives, innovations
and productivity improvements implemented by departments. Some examples include:

e Process re-engineering initiatives

e Implementing anew IT application

e Public-private partnerships that maintain services at lower cost or achieve higher service levels
e Consolidating programs

e Reorganizations

e Contracting out services or, alternatively, bringing contracted services in-house, to reduce costs
e |ncreasing use of volunteers

e Re-negotiating maintenance/license agreements

¢ Re-configuring programs to generate increased revenues

¢ Reducing publication costs by placing more information on the web and producing fewer hard copies
e |ntroducing employee incentives (within personnel guidelines)

I Initiatives
Agriculture

&y The Office of Agricultureis partnering with the Montgomery County Food Council and MANNA Food Bank on the Farm to Foodbank
program. Through this program, over 60,000 pounds of food has been provided to local foodbanks during the past 6 months. This
program has also provided $236,805 in grants to 22 farms to expand their growing capacity in order to meet the increased demand for
food resulting from the COVID-19 pandemic.

¢ Thefirst Biennial Report on the Status of Farm Alcohol Production (FAP) in Montgomery County was recently completed and
submitted to the County Council as required by Resolution Number 18-1265. The data provided in this report illustrates that thereis
extensive, untapped economic potential in the Ag Reserve. The Officeisworking with the Council on amendmentsto Chapter 50 of
the County Code which would assist in the achievement of economic growth in the Agricultural sector.

Q The OAG, in partnership with the County's Department of Environmental Protection (DEP) and the Council, is working to expand on
farm food composting in the Ag Reserve to assist the County in achieving its zero waste goal. Additiondly, the Office also participated,
along with the Department of Environmental Protection, private business and non-profits, in applying for afedera grant to expand
farm composting in the County. While the initial grant was not selected, this public/private group continues to collaborate and seek out
other opportunities to achieve this goal.

0 Continue to work with the Department of Technology, Office of Broadband Programs, to expand access to broadband/high speed
internet in therural areas of the County. Thisinitiative is a continuation of the Sugarland Broadband Pilot Program that was
accomplished in December 2019.

Alcohol Beverage Services

Q Enhance store operations by renovating select stores, piloting new store concepts, and implementing aretail training program.
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¢ Implement technology such & Proof of Delivery and Electronic Eyesin our warehouse to improve delivery accuracy and efficiency.

Q I ssue temporary permitsto alow the sale of carryout drinks for restaurants during the COVID-19 emergency; 460 businesses have been
approved through February 2021.

Q Create a COVID-19-specific Safety Alliance to partner with other County agenciesto visit and provide resources to businesses.

Animal Services

¢y Expand shelter operations and field services presence in the community to serve as avalued resource regarding the care and welfare of
al animals.

¢y Create greater partnerships with rescues and other animal welfare resources, both within and outside the Montgomery County
community, to further placement aternatives for animalsin shelter care.

¢ Enhance pet licensing compliance rates through legidative and marketing efforts designed to promote compliance.

Q Further research into low cost spay/neuter clinic options to help reduce domestic animal pet population in the community and reduce
shelter intake numbers.

Board of Elections

¢y Improve voter satisfaction with the polling place experience during Early Voting and Election Day.
¢ Monitor and mitigate voter wait time on Election Day.
Q Ensure vulnerable popul ations always have access to various methods of voting: in-person, vote-by-mail, or provisondl.

0 Expand the use of socia mediato enhance voter education and community outreach.
Cable Television Communications Plan

Q Montgomery County will implement FiberNet3, a third-generation network design which impacts the speed in which digital
information travels, for example, the speed of internet and phone services. FiberNet3 builds on the long-term success of County-owned
fiber optic communications infrastructure. Thisinitiative provides critical infrastructure for next generation communications and cloud
services. FiberNet3 will provide some of the following benefits: reduced costs, improved public Wi-F capecity, performance level
improvements, support for new customer technologies, emergency demands, improved service availability, and more reliable VVoice over
Internet Protocol (VolP). The FiberNet3 upgrades will address emerging and long-term needs - including essentia equipment,
technology refreshes, and increasingly growing bandwidth demands.

Q The Department of Technology Services completed a community engagement information assessment survey. The survey responses
will be utilized to develop the Comcast and Verizon cable franchise renewal negotiations.

Q Interactive video meetings have been an essential tool to ensure continued County Executive and County Council forums. Interactive
video meetings will continue post pandemic to expand public participation in County Executive and County Council community
mestings and press briefings.

¢y MoCoNet, Montgomery County Government'sinternet service network, will expand services to targeted affordable housing locations
throughout Montgomery County.

¢ Montgomery County will expand ultraM ontgomery, a secure high-speed broadband service for businesses, to bio health companiesin
the 1-270 corridor (also known as Great Seneca Highway) to Ashburn, VA data centers. Ninety percent of the East Coast's internet
traffic flowsthrough Ashburn, VA centers.

10-2 Department Highlights County Executive's FY22-27 Fiscal Plan



Circuit Court

Q During the COV1D-19 pandemic, implemented remote hearings, court trials, and judicia proceedings. Supported judges, magistrates,
atorneys, self-represented litigants, and case parties with new remote technology. Scheduled and facilitated an average of 1,600 remote
events per month. Added two Senior Customer Representatives, grade 16 (Remote Proceeding Facilitators) and two Office Assistants,
grade 13 (Remote Proceeding Schedulers) to manage the scheduling/facilitation of remote proceedings.

Community Engagement Cluster

Q Converting temporary contractual support into two permanent merit positions to enhance programmatic and administrative support
to the Cluster.

Q Enhancing the County's multilingual and multicultural outreach efforts, expanding on the successful 2020 Census campaign efforts,
including the crestion of a permanent Trandations unit.

Community Use of Public Facilities

Q Community Use of Public Fecilities partnered with Montgomery County Public Schools (MCPS), the Children's Opportunity Fund, the
Brown and Black Codlition, and Before and After Care providersto address the need for hub distance learning supports, as aresult of
COVID-19 rdated school closures. The immediate response alowed for establishing 54 hubs which were expanded to 71 to ensure the
inclusion of children from less affluent areas of Montgomery County.

Q In October 2020, $500,000 in Federal funding was provided to the CUPF Facility Fee Assistance Program (FFAP), viathe Coronavirus
Aid, Relief, and Economic Security Act (CARES Act). The funds support youth outdoor sports programs by subsidizing facility fees.
These programs are believed to promote physical and menta well-being. CUPF intends to continue identifying locations owned by
MCPS and the Department of Parks to facilitate youth outdoor sportsinitiatives.

Q Ordinarily the Silver Spring Civic Building (SSCB) isavenue which host banquets, performances, weddings, meetings, and presentations;
however, due to COVID-19, the SSCB has been repurposed to address new socia distance community needs. The repurposed needs
support: aCOVID-19 testing site, outdoor fitness training through ice skating, tents, and picnic tablesto support local restaurant
businesses, and other community social distance gatherings.

Consumer Protection

Q The Montgomery County COVD-19 portal added OCP aerts and information regarding consumer scams related to the pandemic. In
addition to posting on socid media, these alerts received media coverage on WJILA TV-7 and WUSA TV-9.

¢ OCP derted consumers and restaurants about the complicated and costly fee structures associated with major food delivery apps, which
resulted in media coverage.

Correction and Rehabilitation

¢ Provide fundsto address structural deficienciesin overtime-lunch and shift differentials.

0 Continue year two of three year initiative to retrofit cell vents, bunks, and doors to reduce opportunities for self-harm. Highest priority
aress will be addressed fird.

Q Continue implementation of electronic health records to modernize the correctional health records system.

Q Americans with Disabilities Act (ADA) Remediation projects for the Pre-Release Center (PRC) and the Montgomery County
Correctiona Fecility (MCCF). Planned upgrades to housing, medical, lobbies, parking, accessibility routes, and other ADA
improvements.

Q In collaboration with Department of Health and Human Services, ingtitute a Medication Assisted Treatment program for Opioid
Disorders for inmates within DOCR.

County Attorney

Department Highlights 10-3



¢y OCA successfully pivoted to teleworking during the COVID 19 pandemic by ingtituting policies and proceduresto provide legal services
remotely and to limit the number of personnel in the office to meet COVID 19 requirements.

¢y Successfully defended alega challengein Federal Court brought under the Religious Land Use and Ingtitutionalized Persons Act
(RLUIPA) seeking the reversa of the County Council's decision not to extend water and sewer to several parcels of property in
Burtonsville to protect the Patuxent River watershed.

¢ Provided OCA oversight of an enforcement workgroup to coordinate al citations/closures with SAO related to COVID 19.
County Executive

¢ Providefundsto create the Director of Strategic Partnerships position to increase the efficiency of the Executive'swork with the
County Council and other strategic community partners.

¢ Add fundsto continue critical partnership with Montgomery County Economic Development Corporation that leads the County's
efforts to showcase the County as an ideal location to start and grow a business, to support entrepreneurship development through an
ecosystem approach, and to strategically promote targeted industries to connect local business network and top talent.

Q Increase funding in the Incubator Programs Non-Departmental Account with dedicated County staffing complement tasked to grow the
County's entrepreneurial ecosystem and to focus on outreach in the business community.

¢ Provideincreased funding to WorkSource Montgomery (WSM) to support its Summer RISE program, an initiative that will be led again
by WSM in partnership with Montgomery County Public Schoolsto provide rising juniors and seniors with career devel opment
experiencesin the public and private sectors.

Q Continue supporting operational needs of Visit Montgomery by offsetting the projected hotel/motel tax shortfall to help and facilitate
the hospitality industry through arecovery.

Q Continue funding to support expansion of the Innovation Program that increases participation among County employees and partners
to make the County amore effective, efficient, and equitable place to work for and ddiver the best results for County taxpayers.

Economic Development Fund

¢ Continue funding support to al economic development programs provided through the Economic Development Fund for financial
and/or technical assistanceto digible businesses.

Emergency Management and Homeland Security

Q Support an array of COVID-19 pandemic responses such as emergency management group coordination, food distribution, personal
protective equipment distribution, communication, and recovery.

Q Serve asthe liaison to the Federd Emergency Management Agency (FEMA) during COVID-19, and provides guidance to Montgomery
County departments and partner agencies to coordinate pandemic response.

Q By Summer 2021, become re-accredited by the Emergency Management Accreditation Program.

¢y Continue to manage Homeland Security grants on behalf of the County in support of disaster recovery planning for the Enterprise
Resource Planning system, the Medical Reserve Corps at Montgomery County Health and Human Services, the regional law
enforcement information exchange, and enhanced chemical response protective equipment for Montgomery County Fire and Rescue's
special operations division.

¢ Provide support for cyber security response, the Board of Elections Preparedness Guide, and Food Security planning.

Q A new Emergency Management Specialist will be assigned to manage the County's Continuation of Operations Plan, the Food Security
Taskforce, and the Disaster Assistance Call Center.
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Environmental Protection

¢ Initiate a County-wide anti-litter campaign. Based on a pilot in White Oak, the goal of the outreach effort is to reduce material and
debris entering the County's sewers and waterways.

Q Increase funding for Watershed Grants and RainScapes, the demand for which exceeds available funding. The programs help the County
make progress on stormwater management and runoff goals on private property.

Q Extensive outreach to property owners with septic systems to assist them with understanding the need to clean the systems and the
benefitsto groundwater and surface water qudity from these efforts.

Q Add anew position to enhance enforcement of the laws and regulations the Department of Environmental Protection is tasked with

enforcing, such as the bans on polystyrene, single-use plastic straws, and the bag tax.

Finance

0 Develop electronic claim reporting forms to streamline reporting and eliminate significant paper waste in the Claims Section.

Q The Partnering Community Banks with the Small Business Plus! Program boost lending to local small businesses and spur job cregtionin
Montgomery County. The Small Business Plus! Program began with an initid total deposit of $10 million with severa loca community
banksin 2012 and has since expanded into deposits of approximately $50 million as of December 31, 2019 with the program

generating over $2.9 million in interest income and creating an estimated 2,588 jobs. The program isin its gth year in calendar year
2020 with 3 participating banks.

Q MCTIME Workforce TimeK eeper on-premise migration to SaaS Strikethrough will provide asingle platform for timekeeping, and the
County will benefit from enhanced functionality and disaster recovery.

Q The Department of Finance worked with the County Council to adopt amendments to the Public Election Fund Program that will
improve and enhance the Administration and operations of the Program in the current election cycle. The Department isin the
process of adopting Executive Regulations to address improvements that include enhanced clarity and transparency aswell as
establishing a post-€l ection audit of the public campaign financing system to ensure compliance with County Law.

Fire and Rescue Service

¢ Add adaywork ambulance to provide enhanced EM S transport capacity.

Q Add a paramedic chase car to improve advanced life support (ALS) emergency medicd service delivery in the County. By separating
the paramedic from the cot, the advanced medical resource can be redeployed back into the community more quickly, improving ALS
availability.

& Add firefighter/rescuer positions to the MCFRS budget to reduce the need for overtime while firefighter/rescuers are engaged in full-time
training to become paramedics.

Q Add funds to support an audit of MCFRS operations and administration with afocus on optimizing resource deployment to address
racid equity and social justice while identifying resource efficiencies.

Q Provide funding to continue deployment of cell phone technology on all apparatus to support new aternative destination and
telemedicine programs, and to provide backup communication contingency.

0 Replace 27 aging heart monitor/defibrill ators assigned to advanced life support transport units, paramedic chase cars, and enginesto
ensure the operability of critical life saving equipment through short term financing. Funds are allocated in the debt service budget.

Fleet Management Services

Q Construct the Brookville Depot P3 Electrification Grid, alarge solar array system to be built over the existing parking lot at the
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Brookville Bus Depot. The array will collect sunlight during the day and transfer the energy collected into batteries for future use. The
electric buseswill be charged using the collected energy stored in the batteries. Additional energy, not needed for the buses, potentialy
will be sold back to the power company at a predetermined price. If needed, additional power can be purchased from the power
company during peak times. This microgrid technology will be part of the County's sustainability plan.

Q Initiate a pilot program to eva uate the use of battery-electric vehiclesin the County fleet. The Division of Fleet Management Services
is purchasing six (6) Mustang Mach E electric vehiclesto explore utilization in Police patrol and Ride On incident response
applications.

0 Accelerate the transition to a zero emissions fleet by piloting an aternative approach to eectric vehicle charging infrastructure. The
Division of Fleet Management Servicesis purchasing two portable solar-powered electric vehicle charging stations with battery storage.
An off-grid, construction-free power solution that fitsin a parking space, the system can be configured for any type of electric vehicle
to provide sufficient electricity to drive approximately 245 miles per day. In the event of an emergency, the solar chargers can be used
to provide emergency power.

General Services

Q Expand the County's solar energy infrastructure to improve energy resiliency and reduce greenhouse gas emissions. Solar energy projects
initiated by the DGS Office of Energy and Sustainability (OES) include the Scotland Resiliency Hub, Brookville Bus Depot Microgrid,
and Oaks Landfill solar development.

Q Implement energy efficiency initiatives at County facilities, including lighting upgrades at ten facilities and building automation upgrades
at six facilities.

Q Initiate sustai nability projects at the County Executive Office Building (EOB), including an efficiency concept study and a
monitoring-based commissioning pilot, to achieve energy reduction and determine a path for amore efficient, sustainable, and
productive space.

Q Complete inventory of major County capital assets.

Q Implementation of new Work Order Management System, integrated with a new Asset Management System and Decision Support
System.

¢ Continued innovation and implementation of Green initiatives throughout the County's inventory of facilities.

¢y The DGS Office of Real Estate will continue to manage use of leased space to optimize the County's leasing footprint, increase
utilization rates, and consolidate and terminate | eased spaces to minimize costs and respond to evolving telecommuting trends.

Health and Human Services

Q Public Hedlth Services launched alarge-scale public COVID-19 testing program to expand access and combeat the spread of COVID-19.
Within two months, this public effort ramped up to conduct over five thousand tests each week, equal to about one-fifth of all
COVID-19 testing in the County. To promote equity and maximize impact, the Department used community and public health
surveillance data to select locations best positioned to reach highly impacted and traditionally underserved communities, including
strategic pop-up events and home-based testing for residents experiencing barriers to access. To further support efforts to provide
hedlthcare to residents in the County, Public Health Servicesisinvesting in aMobile Health Unit that will travel around the County and
provide hedlth care services that will help address health disparities.

Q In response to the disproportionate impact of COVID-19 in the Latino community, the Latino Health Initiative spearheaded the Por
Neustra Salud y Bienestar Initiative, a public-private partnership between Montgomery County Government and seven Latino-serving
community-based organizations. Theinitiative devel oped and deployed an integrated strategy to provide holistic, culturally competent,
and linguigtically appropriate servicesin the areas of : prevention information, education, and community mobilization; testing and
clinica follow-up; and case management. In response to the disproportionate impact of COVID-19 in the Black and African American
community, the African American Health Program (AAHP) launched a collaborative COVID-19 prevention initiative, including testing
at multiple locations weekly. AAHP has tested 6,000 residents for COVID-19 as of March 2021, with the goal of testing 15,000
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African American residents by July 2021. The tests are noninvasive and self-administered, and no appointments are needed. AAHP also
provides participants with free on-site COVID-19 services such as vaccine preregistration, groceries, other wraparound services, and a
pandemic "swag" box containing masks, gloves, adigital thermometer, hand sanitizer, and a stop the spread of COVID postcard. The
program outreach provides participants with access to wellness services, mental health counseling, referrals to Black physicians, and
other resources.

Q Responding to the heavy socio-economic consequences of the COVID-19 pandemic, Children, Y outh, and Family Services
implemented a suite of emergency programs to support the County's most vulnerable residents. To blunt the impact of the economic
recession, the Department provided direct financia assistance to low-income families who did not qualify for the federal stimulus by
distributing the $10 million local Emergency Assistance Relief Payments program. To ensure access to child care for low-income
families (including for school-aged children during school closures), the Department disbursed $10 million in grants from the Early Care
and Education Initiative Recovery Fund to help providers cover re-opening expenses and issued $5.6 million in tuition assistance for
families utilizing full-day school-aged child care. For FY 22, $5 million is recommended to be added to the Early Care and Education
Non-Departmental Account to provide funds for sustaining and expanding quality child care in the County and to provide greater access
to affordable child care for low-income families.

Q In April 2020, Aging and Disability Services created a COVID support team to address the surge of outbreaks of COVID-19 in group
homes serving developmentally disabled individuas by deploying ateam of nursesto provide outreach, outbreak surveillance, guidance,
and support to the County's licensed group home providers.

Q Behavioral Hedlth and Crisis Services implemented a number of changes to better respond to the complexities of COVID-19. With the
advent of the COVID-19 pandemic, the Crisis Center's Mohile Crisis and Outreach Team managed a sharp increase in activity, growing
by 37% in July-December compared to the same period in 2019.

Q As part of the reimagining public safety efforts, the County Executive is providing additional support to the Crisis Center by adding
three Mobile Crisis Outreach Teams to boost the County's behaviora hedlth crisis response to residents with amental or substance use
disorder. To further support residents, the Department is seeking grant funding that will increase access to and improve the quality of
community mental and substance use disorder trestment services.

Q In response to COVID-19, Servicesto End and Prevent Homel essness (SEPH) pivoted its approach to sheltering to accommodate
physical distancing requirements and protect the health and safety of shelter clients. Thisincluded rapidly expanding the number of
shelter locations by April 2nd, 2020 including by opening temporary congregate sheltering facilities at two recreation centers, by adding
two non-congregate shetersin hotels for those over the age of 62 or with medical conditions that place them at greater risk of
COVID-19 complications, and by keeping open hypothermia shelters (usually closed during the warmer seasons) throughout the public
health emergency to provide for additional space and capacity. Through these efforts, SEPH kept COVID-19 positivity rates below two
percent among the County's single-adult shelter clients. In FY 22, additiona funding is recommended to operate a new homeless shelter
and to provide year-round sheltering to people experiencing homelessness. Additional funding is aso recommended in FY 22 for the
expansion of the Rental Assistance and Rapid Rehousing Programs.

Housing and Community Affairs

¢ Providethe highest level of affordable housing funding in the County's history by investing $89.1 million in affordable housing. This
includes $61.1 million in the Montgomery Housing Initiative (MHI) Fund, $22 million in the Affordable Housing Acquisition and
Preservation CIP project, and $6 million for the new Affordable Housing Opportunity Fund. Thisincreases dedicated funding and
provides for renovation of distressed housing, the acquisition and preservation of affordable housing units, creation of housing units for
specia needs residents, servicesto the "Building Neighborhoods to Call Home" and "Housing First" programs, and creation of mixed-
income housing. Since FY 08, $1.14 billion has been invested in support of affordable housing, leveraging $2.21 hillion in non-County
funding.

¢ Continue to protect lower-income residents of the Route 29/Castle Boulevard and Purple Line corridors from rent increases by working
with nonprofitsto identify and preserve at-risk naturally-occurring affordable housing (NOAH) and actively engaging purchasers with
Rental Agreementsto preserve affordable rents.

0 Continue to actively underwrite affordable housing loans to preserve and produce affordable housing. Twelve developments, including
three senior and eight family projects, have aready been identified with another project up for consideration. These developments
would preserve or produce over 1,150 total and 899 affordable units.
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¢y Boost economic growth by funding the Countywide Facade |mprovement Program which will revitalize commercial areas throughout
Montgomery County with afocus on older commercia property. The objectiveisto provide support to small business and encourage
private investment. Improvements will include gateway signage, pedestrian lighting, connectivity, streetscape elements, plant material
ingtallation, acquisition of long term facade and center signage easements, and other amenities. DHCA will initialy focus on five
targeted commercia areasincluding Montgomery Village, Hillandale, Downtown Wheaton, the Glenmont, and Layhill Shopping
Centers. This program may a so be expanded to other areas of the County.

Q Collaborate with Health and Human Services (HHS), and the Housing Opportunities Commission (HOC) to provide renta assistance
programs to the residents who need it the most. Over 5,550 households are projected to be assisted in FY 22. A renewed focus will be on
eviction prevention, including targeted assistance and financid literacy seminarsin areas experiencing high evictions.

Q Continue to receive funding from Federal grants (i.e.,, Community Development Block Grant - CDBG, the HOME Investment
Partnership Grant, and the Emergency Solutions Grant), which provide funding for affordable housing, housing rehabilitation,
commercia revitalization, focused neighborhood assistance, public services, and preventing homelessness.

Human Resources

Q Implementation of an OHR Strategic Plan designed to address service gaps, enhance the customer experience, and strengthen
partnerships within the HR Community.

Human Rights

Q Advance racia equity and socia justice through the creation of two Investigator positionsin the Office of Human Rights.

Q Provide funding for education and outreach campaignsin support of racia equity and socid justice in addition to support of Council Bill
35-20, Human Rights and Civil Liberties-Fair Crimina Record Screen Standards - Amendments and Bill 49-20, Human Rights and Civil
Liberties - Discrimination in Rental Housing - Fair Criminal History and Credit Screenings (Housing Justice Act).

Inspector General
Q The OIG reviewed the Public Health Emergency Grantsissued by Montgomery County in response to the COVID-19 public hedlth
crisis. Ol G assessed the resulting programs and agreements totaling $20.95M where the risk was high and opportunities for abuse were
many. OIG issued a Bulletin to County leadership in October 2020 outlining enhancements that could be ingtituted to strengthen current

and future County grant programs. By reviewing programs at their inception, the OIG can recommend impactful modifications and
safeguarding measures to ensure the integrity of County programs.

Legislative Oversight

Q Advance racia equity and socid justice through the creation of a Performance Management and Data Analyst 111 position.
Parking District Services

0 Improve customer service experience by increasing staffing hoursin gated facilities.
Permitting Services

Q DPS quickly trangitioned its business processes and staffing plan, shifting over 200 employees from an office-based to a telework-based
business model to ensure continuity of operations during the COVID-19 health emergency.

Q Re-aligned and/ or repurposed one-third of staff within divisons and created the new Customer Service & Outreach division to better
coordinate service to customers.

Q Initiated a search for afully integrated and inclusive one stop shop enterprise cloud-based permitting system that is compatible with
other departments in Montgomery County to improve customer service delivery.

Q Received two achievement awards from the National Association of Counties for the effective delivery of government servicesin
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implementing its M-NCPPC Certified Site Plan Inspection Program and the free deck safety inspection.
¢ Division Staff participated in and supported the County Executive's 4 Business Benchmarking initiative to help the Montgomery
County business community grow and prosper. DPS hasimplemented changes to its business process as result of our engagement in

these sessions.

¢ Enhanced sustainability efforts by combining solar, energy, and "green code" requirements and devel oping strategies to accomplish the
County Executive'sgoal of "Net Zero" by 2035.

Police

Q As part of amajor departmental reorganization, the department will redeploy staffing resources to improve the efficiency and
effectiveness of the agency.

Q Organize department traffic enforcement resources to aign with the Vision Zero initiative, including the expansion of the automated
traffic enforcement unit.

Q New department vehicleswill employ hybrid technology when possible to reduce vehicle emissions, improve gas mileage, and aid in
reaching the County 2035 emissions goa.

Q Increase the number of internal affairs sergeants to reduce the caseload per investigator to alow for amore timely completion of
administrative investigations.

&9 Thedepartment will creste anew Community Resources Bureau under the command of acivilian assistant chief.

¢ Toaddressthe rate of attrition and increase recruitment in MCPD, the Winter Police Recruitment classwill be increased by 12.
¢ Replace 30-percent, or 200, of their taser inventory that are at the end of their useful life.

¢ Redlassify four positionsin support of the department's reorganization.

Q Implement year three of the plan to outfit al vehicles with Mobile Video Recording systems.

Procurement

Q Launched a PROjection forecast webpage for upcoming procurement opportunities and enhancing the information available on that
Ste.

Q Developing PROactive launch button to assist contract administrators proactively begin the solicitation replacement cycle.
Q Developing 'How To' videos on navigating the PRO website.

Q Implementing and rebranding of the PRO website to improve the customer experience through easy navigation and intuitive access to
information.

Public Information

Q Progression of MC311's customer-centric business approach for improving service delivery. Plans focus on deepening the collaboration
with multiple business units within the departments of Permitting Services, Health and Human Services, Finance, and Human Resources
to: reduce call handling complexities by streamlining the database of information about County services (Knowledge Based Articles -
KBA - reduction); eliminate internd call transfers within MC311 and non-val ue additiona contacts with the customer (abolish Tier Il's
and transfers to Department voicemail); change Department websites to be more self-service oriented (I T involvement); and increase
CSR's ahility to recognize calls that need to be answered by departmental experts (training). Measurable God : 20% reductionin call
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handling time for these departments.

Public Libraries

¢y Complete migration from SirsiDynix Symphony Integrated Library System to Koha Open Source Integrated Library System.
¢y Refresh of Maggie Nightingale Library in Poolesville and installation of Bibliotheca's Open Plus building atomation software.
Q Begin Potomac Library refresh construction and develop Program of Requirements for the Clarksburg Library.

Q Implement OrangeBoy Savannah Community Engagement platform. OrangeBoy Savannah provides libraries a data-driven solution to
increase organizationa productivity and community engagement. It achieves this by linking customer behaviors with outcomes desired
by thelibrary, alowing thelibrary to identify and implement the most efficient service model. This helpslibraries target
communication efforts and allocate resources to customer segments based on what they need and expect from the library, run highly
targeted messaging campaigns, and ask for feedback from either avery select or very broad segment of customers. Thiswill replace
Libraries current subscription to Constant Contact.

Q Summer Council Fellow will develop aplan to strengthen career paths for library staff.
Racial Equity and Social Justice

¢ Add two positions to advance the implementation of Bill 27-19, the Racial Equity and Social Justice Law.
Recreation

& Montgomery County Recrestion's Y outh Sports Initiative: This collaborative effort will address barriers to participation and youth
sports silos to deliver youth sports in the County in amanner that is equitable and expands participation opportunities.

Q The Department implemented a Bike Safety Initiative in Partnership with MCDOT, the Washington Area Bicyclist Association
(WABA), and County Government to promote and support Vision Zero.

Recycling and Resource Management

0 Continue to improve the safety and processing efficiency at the Yard Trim Facility and the Compost Facility, using software that alows
more accurate load measurements of bulk shipments from the Compost Facility.

0 Expand the commercia food scraps recycling program to additional large-scale commercial food scrap generators of food scraps, and
expand the pilot of the single-family residential food scraps collection program in FY 22.

Q Improved partnership with the Bethesda Urban Digtrict, the Silver Spring Urban District and the Silver Spring Regiona Services Center
to address the lack of recycling bins in the downtown areas in Siver Spring. This partnership strives to increase the number

Q Initiate the curbside pickup of electronics for recycling in the northern part of the County in FY 22 through new recycling contracts.
Sheriff

Q Collaborating with the Montgomery County Department of Technology Services to make Intake and Recordkeeping at the Family
Judtice Center, fully electronic and paperless.

Q Development of atraining institute on Domestic Violence Dynamics, Domestic Violence and the Workplace, How to Talk to Children
About Dating Violence, and Bystander Intervention at the Family Justice Center.
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¢ Continue to explore partnerships between the Family Justice Center, the County and other non-profit agencies to provide enhanced
sarvicesfor victims of domestic violence who are also substance abusers.

¢ To address attrition and the rate of recruitment, the Sheriff's Office will increase each of the two recruitment classes by one.
Technology Services

¢ The Device Client Management (DCM) program intends to complete the replacement of up to 3,000 devices, primarily |aptops, for
eligible employees. Increase funding to allow the County to establish a 5-year PC replacement policy in contrast to the current 6.5-year

policy.

¢ Create aDTStraining strategic plan and associated role-based learning paths, create training content, adopt vendor-based content, and
manage the registration process to increase skills, knowledge, and adoption towards strategic priorities departmentally and
organizationally. The plan encompasses Microsoft, Oracle, DTS Internal and other I T training portfolios, including training required
during IT projects or implementations.

Q Implement FiberNet3, athird-generation network design which impacts the speed in which digital information travels. FiberNet3 builds
on the long-term success of County-owned fiber optic communications infrastructure to provide critical infrastructure for next
generation communications and access to cloud services. Planned upgrades address emerging and long-term needs including: essentia
equipment and technology refreshes, an increased capacity to support growing bandwidth demands, and design enhancements to expand
the breadth of service offerings. FiberNet3 upgrade objectives include: increased capacity access; flexible transport services over
Montgomery County Public Libraries and Dense Wavelength Division Multiplexing (DWDN) technology; Tier IV data center
connection; more resilient internet services, direct connectionsto cloud-based service; enhanced qudity of servicefor critical unified
communications (VOIP, Video); support for new customer technologies and emergency demand; and growth opportunities for the

County.

¢ Provide Change Management support on enterprise I T projects or implementations that are new or currently in progress.

Q L ead business process re-engineering effortsin departmental and enterprise-wide projects and initiatives to increase efficiencies and
better support our residents.

Q Develop internal training to prevent data leakage, or the transmission of private or sensitive data with unauthorized parties. This
training will prepare usersto utilize controls and permissionsin the MCG data sharing platforms (OneDrive, SharePoint, Teams) to
specify user access and prevent unauthorized data access.

Transit Services

¢ Reimagining Ride On Transt System. Re-imagine Ride On Transit Services by implementing aroute restructuring study that will
examine the entire Ride On transit system's route network looking at changes to the County's population, demographics, employment
centers and residential network to determine enhanced optimization of current and proposed transit services and provide recommended
changes for amore equitable, efficient, effective and sustainable service delivery of transit servicesto meet the evolving needs of the
community. A variety of route features to be examined include route structure, connectivity, route span, frequency of service, plus
deploying zero emission buses to the fleet. The study's recommendation will assist Transit Servicesto implement key strategiesto
increase program performance in an equitable and sustainable manner.

Urban Districts

&y Threeblocksin downtown Bethesda (Woodmont Avenue, between Bethesda Avenue and Elm Street; and two blocks on Norfolk
Avenue) were cordoned off to provide for extended sesting and outdoor dining for all downtown Bethesda restaurants;, managed and
operated by the Bethesda Urban Partnership (BUP). The Bethesda Streetery was created by BUP to provide additional dining options
for the restaurants during the pandemic when their indoor capacity was restricted.

Q A new public art murd wasingtalled in August 2020 at the Rugby Avenue/\Woodmont public parking garage in partnership with the
Department of Transportation (MCDOT) and Park and Planning. The mural significantly improved the aesthetics of one of the oldest
county owned garages in downtown Bethesda, and continued our Arts & Entertainment District goal to bring more public art to our
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downtown.

¢ The Silver Spring Urban District Red Shirt Team isworking intensely with MCDOT in collaboration with the State as the work of the
Purple Line disrupts business operations and requires substantive directional and information services as pedestrian and vehicular traffic
isdisrupted.

¢ The Silver Spring Urban District, through its Arts Consultant, established aweekly 'check-in' with arts organizations to provide relevant
updates and information on COVID related matters and collaborate on virtual presence for the arts community.

¢ The Wheaton Clean & Safe Team supported the opening of the new MNCPPC headquartersin Wheaton by providing increased
presence around the building and Plaza, responding to requests from new tenantsin the building, and participating in a public safety task
force made up of MNCCPPC, Police, WMATA Security, and MCDOT.

¢ The Wheaton Urban District created an online rebranding and marketing campaign which included anew logo, welcome materials for
tenants moving into the new building, incentive program for local businesses and a new website.

I Productivity Improvements
Agriculture

* The Office of Agriculture has embraced the remote working environment and has been able to effectively utilize the telework tools
provided by the County. These tools, especialy Microsoft Teams, have enabled the Office of Agriculture to continueits work from day
one of the pandemic without lapse. This seamless transition from office to telework hasincreased productivity.

* Initiated a process to gaugeits efficiency and customer service by affixing alink to a customer satisfaction survey to the closing of all
staff emails. The survey results received thus far indicate that the OAG is providing superior customer service to County residents.

Alcohol Beverage Services

* Expanded marketing and outreach efforts to promote many of the existing features of ABS.
* ABS opened itsfirst "spirits only" store to provide convenient spirits access to residents in an underserved area of the County.

* Implemented an online alcohal licensing program.
Animal Services

* During facility closurein response to the COVID-19 pandemic, the Department developed and implemented a creative adoption
program through partnership with alocal non-profit organization, while also enhancing transfers of animals to rescue partners
throughout the region.

* Initiated a new process for free Rabies vaccination programs through weekly clinics utilizing safety protocols devel oped in response to
the COVID-19 pandemic.

* Revised adoptions customer service operations to improve the customer experience and overall efficiency; enhanced adoption
opportunities by reducing barriers to adoption by streamlining and smplifying processes.

* Crestive problem-solving for long-term animal residents and those with complex medica and/or behavioral cases resulting in decreased

length of shelter stay, promoting live release of animals, and increasing efficiency of shelter operations.

Board of Elections
* Received the U.S. Election Assistance Commission Award for the Montgomery County Voter App and Short Code that links residents

to the Maryland voter registration website, allows voters to request a vote-by-mail application, and alows votersto find the closest
voting center to hisor her voting location and access its current wait time.
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* Transitioning from traditional in-person Election Judge training to a hybrid of virtual and on-site instruction, which will reduce training
costs.

* Creation of aballot drop box mail system to ensure the secure and expeditious return of cast ballots to the Board of Elections.

* Expansion of canvassing capacity using an off-site location that will alow up to 20,000 ballots to be counted per day.

Cable Television Communications Plan

* Continued commitment to advancing diversity, equity, and inclusion by addressing our community's digital divide. A digita equity pilot
program, MoCoNet, was established to provide internet services to low income and special needs residents of Main Street Apartments.
MoCoNet has been an essentia resource for professional, educational, and socia connectivity. MoCoNet has reached over 50% of the
Main Street Apartment's eligible units, sinceitslaunch in August 2020. Closing the digital equity gap will continue through the
expansion of freg, reliable internet servicesto include additional affordable housing properties.

* Senior Planet Montgomery offers free online technology classes to seniors. The abjective of these classes are to help older adults
improve their daily lives through the utilization of technology. Montgomery County has expanded these classes to include classesin
English, Spanish, and Mandarin. Pre-pandemic participation of 811 has increased to over 10,000 on-line participants.

* Deployed outdoor WiFi at 14 County library locations to provide broadband access for low income communities of color and small
business entrepreneurs without home Internet access.

* Enhanced Technology Facility Coordination Group (TFCG or "Tower Committeg") public awareness and input by revising County
regulations, leveraging automated email notification, and online application posting.

* The Transmission Facilities Coordinating Group application process improvement replaced in person payment submissions with an
electronic payment submission.

* Continued to expand community engagement and content through the following platforms: podcasting, cablecasting CNN new evening,
and live social media coverage of County and State meetings and events.

Circuit Court

* Provided phone consultations and limited in-person appointments for self-represented litigants needing support with family cases and
issues such as custody and child support payments during the COVID-19 pandemic.

* Immediately implemented remote Drug Court and Mental Health Court programs to support vulnerable populations during the
pandemic. Retooled both programs policies and procedures to support participants via remote means. Held two virtua Drug Court
graduations during the COV1D-19 pandemic.

* Implemented remote custody evaluations, adoption investigations, co-parenting classes, pro bono mediations & custody/access
programs, and supervised visitation to ensure these critical services continued virtually throughout the entire COVID-19 pandemic.
Implemented online court services and appointments to ensure access to case files, marriage licenses, business licenses, land records, and
notary services.

* Managed critical case backload through casel oad/workload landscape analyses, Alternate Dispute Resolution, an additional family case
docket, and recalling retired judges. Modified business practices related to the scheduling and rescheduling of court events.

* Devel oped aweb-based request system to alow the public to listen to open court proceedings remotely.
Community Use of Public Facilities
* Community Use of Public Facilities (CUPF), in partnership with the Department of Recreation and the Department of Parks, will

replace the shared, on-line booking and sal es software application. The new system is expected to cost substantialy less than the
original estimate, improve efficiency and the customer's experience.
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Consumer Protection

* OCP decreased the amount of time that it takes the department to process and issue business registrations and licenses by 22.48 percent
(FY1918.19 days, FY 20 14.1 days).

* OCP increased the percentage of complaint cases resolved by the department by 21.57 percent (FY 19 51%, FY 20 62%).
Correction and Rehabilitation

* In collaboration with Department of General Services, implement the Montgomery County Detention Center (MCDC) Stabilization
project to reduce the facility's existing footprint by demolishing unused space that will save on building maintenance, repairs, and energy
cogts. Initiate planning for anew MCDC.

* Replace original Key Watcher system at the Montgomery County Correctional Facility to enhance security, accountability, and
productivity. Replacement of the Key Watcher system at the Montgomery County Detention Center and the Pre-Release Center is
aso planned.

* Realize virtua training that enable employees to participate in the State of Maryland mandated training at Montgomery County
Correctiona Facility, Montgomery County Detention Center, and Community Corrections.

* Replace and update aging polycom systems to effectuate legal and court access to inmates viaavirtua environment.

County Attorney

* Expanded the el ectronic citation application for use by more departments. Enhanced the application to allow inspectorsto save a
preview version of the citation ticket before final issuance. Code enforcement supervisors can now review and approve a citation after
inspectors update information. Continued to train inspectorsin Permitting Services, Health and Human Services, Environmental
Protection, Office of Consumer Protection, and Anima Services and Adoption Center on this application.

* Implemented an online payment portal for debt collection payments including dishonored checks, False Alarm and other miscellaneous
payments. Debtors can pay by credit card or persona check viathe payment portal and daily payment reports can be viewed online.

* Migrated all existing non-procurement contractsin Zymaging to SharePoint to create a Non-Procurement Contracts Resource Center
to better implement AP2-4. Created a one-stop shop for contract administrators; provided online agreement checklist to create and
update contract/M OU/grants information and allow contract administrators to upload support documentation. Created aworkflow
process for department contract approval, OCA review, and Finance verification.

¥ Converted dl paper workflows with Child Welfare Service to electronic forms and dl court-related forms to electronic format.
Established new ad-hoc e-filing procedures to match the changes made by the courts. Enabled al attorneys to appear in 100% remote
court appearances. Provided trainings session for HHS on remote court participation.

County Executive

* The cregtion of the Business Advancement Team has consolidated services to the business community by providing a central access
point related to business growth and devel opment within the County. Staff are working in a cohesive manner to provide support,
assistance, information and guidance to the local business community.

* The CAO's Office facilitated the devel opment of the County's Climate Action Plan, the roadmap to zero carbon emissions Countywide
by 2035, and oversaw the work of the Reimagining Public Safety Task Force.

* Internal Audit completed and published eight audit reportsin FY 20 and FY 21 to date, including reviews of the following: procure-
to-pay operations; warehouse inventory management in Alcohol Beverage Services; risk assessment of the County'sinformation
technology (IT) environment; purchasing card operations; IT change management; and IT patch management.

* Working with Departments, Internal Audit has seen continued progressin closure of open recommendationsfrom Office of the
Inspector General, Office of Legidative Overdght, and Internal Audit reviews; with aclosurerate of 90 percent.
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* The Innovation program continues to change culture with action. Staff launched two additional Accelerator cohorts and
re-imagined afully remote experience; delivered human centered improvements to COVID-19 testing and response including rapid
delivery of atransitional testing registration system and an improved process to expedite and streamline responsesto COVID-19

questions from across the County; and digitized severa County systemsto bring critical services like housing assistance, emergency
relief programs, eection services and many more online.

Economic Development Fund

* Through the Economic Development Grant & Loan (EDGL) Program, the Economic Development Fund continues to provide
support for biotechnology growth, akey strategic economic sector in the County. In FY 20, a $350,000 conditional grant was approved
to facilitate establishment of the U.S. Headquarters of Aurinia Pharmaand to attract over 200 new jobsto the County. In FY 21, the

County will provide a$1 million conditional grant to Novavax, Inc. to support $80 million in capital investment and create 400 new
jobsfor COVID-19 vaccine devel opment.

* In FY 20, the Public Health Emergency Grant (PHEG) Program was created to provide assistance to small businesses and nonprofits

showing arevenue loss due to the COVID-19 pandemic. In total, 2,344 grant recipients received $20.9 million, with an average grant
award of $8,923 per business.

* In FY 21, the Reopen Montgomery Grant Program was established to reimburse businesses for expensesincurred to comply with

COVID-19-related hedth & safety requirementsfor reopening their businesses. A totd of 2,491 businesses were awarded $7.94 million,
with an average grant award of $3,187 per business.

Emergency Management and Homeland Security

* During the COVID-19 pandemic, OEMHS has coordinated the emergency management group using a number of virtual toolsto
maintain situational awareness and respond to resource requests.

* OEMHS and the Office of Management and Budget are coordinating the compilation, organization, and assessment of costs that are
igible for FEMA reimbursement.

* The Unmanned Aircraft System (UAS) program has been developed with gpprova from FEMA and will alow the rapid deployment of
UASto assess damage following adisadter.

Environmental Protection

* The compliance rate of commercia property owners reporting energy usage under the County's benchmarking law increased from 58%
to 91% for the 2017 to 2019 reporting periods through enhanced outreach and education as well as follow up with the property owners.

Properties that have consistently benchmarked during this time period have reported reduced energy use equivalent to an estimated $3
million in utility cost savings.

* Improved ability to plant trees on individual properties through one additional staff aswell as enhanced procedures for interacting with
the property owners (over 750 applications were processed under the Tree Montgomery program in FY 20). Improved focus on

planting of trees where canopy islacking due to disturbance and development particularly in dense urban aress and areas where attention
is needed to address equity issues. Tree plantings address the goa of greenhouse gas reduction.

* Extensive outreach with residents and commercia property ownersto improve energy efficiency of existing buildings and educate

residents about clean energy, working to reach the County's goals of greenhouse gas emissions reduction of 80% by 2027 and 100% by
2035.

* Continued construction of stormwater management projects, in anticipation of receiving anew M4 permit from Maryland
Department of Environment. Continued outreach and support to property ownersto alow for individual actions that contribute to
improved water qudity through pet waste pick up programs, rebates for RainScapes applications, and awarding of watershed
improvement grants to local non-profit organizations.

Finance
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* Implemented Simplifile, the online system for e-recording for transfer/recordation to increase productivity and allow more staff to
work remotely instead of more time-intensive manual processing.

* Implemented new software, Gravity, to improve the efficiency and accuracy of the creation and completion of the Comprehensive
Annual Financial Report.

* With the assistance of the County Executive and Department Directors, created a mandatory Worksite Safety Coordinator Program to
improve County safety and health culture. All Departments now have representation and have spent the past several months working
on the core elements of the County Occupationa Safety and Health Program. The implementation of new training and educationa
programs has strengthened the County's overall safety culture.

Fire and Rescue Service

* MCFRS Emergency Medical and Integrated Healthcare Services section implements the Direct- to-Triage initiative to decrease
low-acuity patient hospital transport turnover times by transferring patients who do not require assistance while waiting for an
emergency room bed directly to the emergency room triage process. Thisimproves service to the community by decreasing EM S unit
total on-cdll time and increases resource availability.

* Began pilot program in cooperation with Shady Grove Medica Center (SGMC) and surrounding skilled nursing facilities (SNFs), to assess
the effectiveness of atreatment in place program. This program will introduce a Certified Registered Nurse Practitioner (CRNP) into
thefield, specificaly to assess and treat low-acuity patients at SNFs near SGMC. The program goa isto reduce unnecessary hospita
transfers by treating the patient at the facility and referring further follow-up to the SNF staff and clinicians.

* Implement RapidSOS technology to provide improved location information to help first responders find 911 callers who cannot
confirm their address.

* MCFRS operated a COVID-19 surge plan deploying additional resources and enhanced procedures from March 13 to June 10, 2020.

* Under revised dispatch protocols, units now respond without lights and sirens to low acuity Emergency Medica Service callsto reduce
therisk of callision.

* All 37 fire stations now have at least one mechanical Cardiopulmonary Resuscitation (CPR) device; a proven and effective technology
that enhances the quality of CPR and will support MCFRS already stellar return of spontaneous circulation (ROSC) rates.

* Nine new EMS units (each with amechanical |oad ambulance cot system), four brush engines, one boat support unit, one engine, and
one rescue squad have been placed into servicein FY 21.

Fleet Management Services

* The Division of Fleet Management Services (DFMS) has developed atechnica specification for the County's electric bus program and
is developing a Request for Proposal's (RFP) to procure ten electric buses as part of a Federd Transit Administration (FTA) Busand
Facilities Grant. Buses will operate out of the Brookville Depot in Silver Spring which will include a solar canopy microgrid that will
make the County's electric bus service truly green. The County's first four electric buses went into service in September 2020, with
additional e ectric buses scheduled to be purchased and delivered in FY 22.

* To accelerate the transition to zero emissions of the Ride On Busfleet, The Division of Fleet Management Services executed a Request
for Information (RFI) to gauge market interest in and concept development for procuring transit assets as a service, with an emphasis
on Public-Private Partnerships (P3) and Vehicle as a Service procurement models. DFMSisin the process of evauating responses from
interested parties with the goa of developing aternative procurement approaches for electric buses.

* The Division of Fleet Management Servicesis developing a Zero Emission Fleet Plan to reduce emissions and streamline the County's
fleet of light-duty vehicles and heavy trucks and equipment. Vehicle alocations will be re-examined to leverage the use of telework and
reduce vehicle use while maintaining the current level of service delivery. Where practical, County vehicles will be targeted for either
elimination dueto low utilization or replacement with zero-emissions models. County fleet users will be encouraged to use mobility
dternatives such as pooled vehicles, public transportation, or ride-sharing services.
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* The Division of Fleet Management Services devel oped and proposed a plan to remove the underground fuel storage tanks at the
County Council Office Building (COB) and demolish the current fuel station building. Thislocation will then become an electric vehicle
charging station lot with multiple chargers.

General Services

* The Department of General Services contributed to the County's response to the COVID pandemic emergency by stocking, staffing,
and maintaining anew COVID supply warehouse. DGS established an inventory management system and procedures to ensure seamless
dedlivery of, and accountability for, hundreds of thousands of safety itemsto County operations, employees, child care service providers,
and hedlthcare providers.

* To ensure asafer environment for staff and the public at County facilities during the COVID pandemic emergency, the DGS Division of
Facilities Management established new COVID-related cleaning protocols and responded to COVID incidents. This effort dso included
implementation of new and enhanced air filtration and air circulations standards for existing County locations.

* The DGS Office of Planning and Development (OPD) secured $103 million in private investment in FY 20, and acumulative
investment of $327 million since FY 14, through its public-private partnerships. OPD successfully negotiated for the redevelopment of
the former Department of Recreation headquarters to include 196 for-sale homes and rental apartments for very low and low income
households.

* Effectively relocated all homeless residents of Gude Drive shelter to Taft Court, on an emergency basis, which included major
renovation of the new location.

* DGS Central Duplicating Services digitized employee medical records in preparation for the planned physical office move of the Office
of Occupational Medica Services. Digitizing employee active records, microfilm/microfiche and x-rays reduced the need for storage
space in the new location, alowed for shared accessibility of records with doctors and staff, provided for amore secure solution for
maintaining confidentiality, and supported disaster recovery.

Health and Human Services

* In order to combat social isolation and boredom, early in the pandemic Aging and Disability Services launched the Engage @ Home
Y ouTube channd which features County staff and community partners presenting health and wellness programs, cultura activities, and
caregiver resources. Engage@HOME has reached 116,000 viewers with over 417 hours viewed. To promote this and other resources,
staff created Thrive at Home, an initiative that included a page on the County website (highlighting resources for residents looking for
someone to talk to, activities for people with memory loss, and other supports) and the mailing of postcards with the " Thrive at
Home" theme.

* To preserve socia distancing and shift client interactions and service delivery into anewly virtual environment, the Department
utilized its Qless lobby management system to implement asingle, streamlined process for virtual client intake to provide safe,
equitable, and efficient access to the Department's socia safety net programs.

* The Community Action Agency's Volunteer Income Tax Assistance (VITA) program engaged the Internal Revenue Services (IRS) to
develop and receive approva for asafe, virtual tax preparation process through Zoom, with funding from the United Way of the
National Capitd Area. VITA also expanded multi-lingual Earned Income Tax Credit (EITC) outreach in seven languages and launched a
text dert campaign targeting thousands of households.

Housing and Community Affairs

* Continued a paperless Energy Efficiency program with streamlined, efficient guidelines and requirements that provides energy-efficient
home improvements to income-eligible homeowners.

* Continued efforts to improve data quality by leveraging external services (e.g. for street address vaidation) aswell as other County data
repositories. Work is also being carried out to consolidate data repositories across DHCA's core systems to minimize data mai ntenance

work, improve integration, and support drilling across data models.

* Developed data models and dashboards to support the department's on-going Business Intelligence initiative.
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* Committed to using cloud-based servicesin accordance to the County's own vision. The department is aready leveraging the County's
Azurefile storage instance. DHCA's I T team is also exploring Amazon Web Services (AWS) Elastic Cloud to support its application
development's activities.

* Planning the deployment of a new Internet-facing affordable housing search application called 'Rental Guide. The Rental Guide

leverages the most recent web application development standards providing users with an intuitive and efficient interface. The
application emphasizes speed, accuracy, and responsiveness.

Inspector General
* Implemented an outreach program to help educate County Employees on how they can help the OIG to fight fraud, waste and abuse,
and improve the effectiveness and efficiency of the programs and operations of the County government and independent County

agencies. Outreach efforts resulted in a 92% increase in complaints received between FY 19 and FY 20.

* Implemented an Audit Division to conduct systematic risk-based rotating group by group review of theinterna accounting and
contracting processes and controls for Montgomery County Government departments.

* Expanded oversight by over $2 Billion to include Montgomery College, the Housing Opportunities Commission of Montgomery
County, the Montgomery County Board of Education, and Montgomery County Public Schools through passage of legidation.

* Acquired and implemented a critical case management system to support the work of the Audit Division by providing a platform for

audit planning, project execution, and report distribution. The software is programmed to assure conformance with the generally
accepted governmental auditing standards which is the standard the Ol G is required to meet under county law.

Intergovernmental Relations

* Enhanced the Office's Legidative Tracking System to maximize its workflow and public information capabilities, aswell as reducing
publication costs by placing more information on the web and producing fewer hard copies

* Subscribed to the Federal Funds Information for States (FFIS) service that was shared with our County Partners
* Utilized aUniversity of Maryland (UMD)/Shady Groveintern during the legidative session

* Maximized telecommuting and compressed work schedules and utilized Microsoft (MS) Teams and other technology for meetings

Expanded the use of the Palitico and Palitico Pro subscription service which provides the County with in-depth analysis of policies
essential to understanding the federal landscape and advancing County priorities

Parking District Services
* As part of the Wheaton Revitalization Project, the new garage will feature LED lighting fixtures, Electric Vehicle (EV) charging
stations, low emission vehicles preferred parking spaces, and increased security measures through additional cameras and panic buttons.
The Wheaton Office building will be the first LEED Platinum certified government facility in Maryland featuring ageothermal system
and solar panelsin the roof aress.

* Management of the Bethesda facility improvements to include payment system upgrades, machine location plan, and sign
replacements.

* Installation of new LED light fixturesin additional parking garagesto improve lighting and energy efficiency.
Permitting Services

¥ Performed 5,672 Site Plan Inspections on over 150 M-NCPPC Certified Site Plan Construction Projects.
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¥ Fielded 54,898 MC311 inquiries.

* Performed 33,894 investigative inspections with alleged code violations.
Police

* Deployed smart phonesto al sworn personnel to provide ameans to ensure data security, aswell as provide abackup to our radio
communications system.

* Pursue the expansion of less|ethal weapons to enhance the ability to subdue individuas while minimizing injuries.
* Improve customer service and decrease staff workload by providing a means to obtain vehicle accident reports on-line.

* Deploy new software in the crime lab to increase efficiency and effectiveness of the unit by revamping unit-wide workflows with
streamlined, paperless processes.

* Implement arecords management system (RMS) that meets Federal and State requirements that will greatly improve the capability of
the department's workflow.

Procurement

* Procurement received three distinguished achievement awards from The National Association of Counties (NACo) in the categories of
Information Technology and Transportation. They are Visualizing the Solicitation Process with Kanban, Solicitation Tracker -
Transparency in Public Procurement and Construction Manager at Risk (CMAR) Project Delivery System.

* Reduced Invitation For Bid (IFB) Boilerplate from 39 pagesto 24 pages, a 38 percent reduction.

* Implemented the Local Small Business Reserve Program (L SBRP) amendment bill (39-19) to include non-profit organizations and
increase the goal from 20% to 25% and the new Local Business Preference Program Legidation (25-19E).

* Devel oped reverse trade show targeting specific industries to meet with using department decision makers & partnered with department
stakeholdersto initiate a University of Maryland graduate student research project - Green Procurement Opportunities for
Montgomery County.

* Implemented Microsoft Teams channels and e-signature for PRO Telework.

* Piloted eprocurement with amulti-award Local Small Business Reserve Program (L SBRP) technology solicitation and will continue to
expand the pilot.

Public Information

* MC311 moved all business functions and approximately 50 employees to 100% telework status on March 17, 2020. This seamless
trangition at the onset of the COVID-19 pandemic was only possible due to prior years of emergency preparedness planning and
simulations that mirrored public safety agency readiness/contingency planning. This processincluded redesigning the Customer Service
Representative (CSR) training program and implementing new technologies.

* In early 2021, MC311 implemented early in 2021 a phone-based messaging option that informs callersinquiring about Medicaid and
the Supplemental Nutrition Assistance Program (SNAP) information about online resources. This self-service feature on MC311's
wel come message diverted more than 750 calls from the queue during the first month.

* MC311 early in 2021 implemented an online chatbot pilot to answer the top 24 services requested at MC311.com. This feature will
soon be multi-lingual . Usage is starting at roughly 50 interactions aweek, and this number is expected to incresse.
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* Service requests handled via MC311.com increased 22% per month so far in FY 21 (from 7,600 to 9,250) and an upward trend is
expected to continue.

* FY 22 Recommended Budget providesfor one new Merit Full-Time Customer Service Representative | (Grade 13) position; and funding
for temporary contractors for six months. MC311 Management plansto hire multi-lingual candidates with an emphasis on Spanish
speaking call takers. These personnel hours are expected to decrease the average call wait time, increase the number of answered calls,
and decrease the call abandonment rate.

Public Libraries

* Joined over 285 mgjor public library systemsin the US and Canadain no longer charging overduefines.

* Pivoted from total traditional in-person library programming to afully virtual programming model using the Zoom platform. From
February 1, 2020 to February 11, 2021, offered 2,416 virtual programs with atotal attendance of 91,299 persons.

* Launched Holds To Go service on July 6, 2020, which is asuccessful contactless physical materials circulation process. As of February
11, 2021, library users have borrowed 1,391,217 items using this process.

* Partnered with the Department of Technology Servicesto install enhanced outdoor wireless at 10 library locations.
Recreation

* TeenWorks:. A tutoring, mentoring and academic support program launched in March that connects referred bilingual studentsto
further support online learning and growth.

* In response to the coronavirus pandemic (COVID-19), Montgomery County Recreation established "Rec Room", aweb-based virtua
recreation center that delivers free and affordable recreation resources and opportunities to residents of all ages.

* Launched the"Rec Y our Way" program in January 2021. Rec Y our Way isanew, personalized experience that alows customersto
create acustom designed class to share with friends and family.

Recycling and Resource Management

* The capita equipment purchases for FY 22 will dramatically improve the operationa efficiency and reduce the overall cost per ton of
theyard trim grinding operation at the Transfer Station. A low-speed, high torque shredder combined with scal ping screen will alow
70% - 80% of materia to by-pass the secondary high-speed grinders, increasing production efficiency.

* Continue efforts to increase recycling awareness including grasscycling, food waste composting as well as waste reduction and reuse. DEP
staff continue to create educational materials using software and in-house capahilities providing savings.

* Automate the process for licensing of Haulers and Collectors alowing the application to be submitted from a mobile phone and
reviewed by DEP staff within two days. Payments can be made through credit cards or bank accounts, €liminating the handling of
checks. Automated reminders are sent to the licensed companies when it istime to renew. This increases productivity of DEP staff and
simplifies the process for the haulers and collectors.

* Continue the acceptance of credit cards only at the Scale House at the Transfer Station, allowing more efficient transaction time and
ability to control transactions associated with the monthly revenues of approximately $2 million. Additionally, improved infrastructure
including new underground fiber cable aswell as software upgrades to ensure the point of sale system at the Transfer Station isreliable,
reduces|oss of revenue, and provides clear accountability.

* Use of wirdessinternet (wifi) at the Dickerson compost facility (previoudy connected with acellular air card) that allows contractors
and DEP staff at the facility to collaborate through use of the county County network, increasing productivity.

Sheriff
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* The Family Justice Center (FJC) served 1,652 victims of intimate partner violence. The clientsranged in age from 15 to 83, with the
majority being between the ages of 18 and 35. The FJC provided the servicesin 20 different languages (English, Amharic, Arabic,
Bengadli, Cantonese, Dari, Fard, French, Haitian Creole, Korean, Latvian, Mandarin, Pashto, Portuguese, Russian, Spanish, Thai, Urdu,
Vietnamese, and Y oruba).

* Rotational telework, socia distancing, and routine disinfecting protocols were immediately put in place a the Family Justice Center to
ensure victims could safely receive the same critica, wraparound care that has always been available at the FIC during thistime. The
Center aso set up adedicated safe e-mail account (safe@montgomerycountymd.gov) so that victims of abuse could discreetly send an
e-mail to the FIC if they could not safely make a phone call. A 20% declinein victims seeking services at the FJC wasinitialy observed
in April and May of 2020, but by June, the number of clients rebounded back to pre-COVID levels and continued to increase throughout
the summer.

* In collaboration with the Montgomery County Animal Services and Adoption Center, the FIC finalized and implemented an agreement
to expand the Safe Keep Program, which provides emergency shelter for pets of domestic violence victims. Staff from the FJC and
from the Animal Services and Adoption Center also participated in ajoint training on the link between animal abuse and domestic
violence.

* In collaboration with Chesapeake Counseling Associates (CCA), FIC adapted the highly successful Safe Start Summer Camp program to
avirtua format dueto the COVID-19 public hedth crisis. Since summer camps were widely shut down this year, CCA mailed activity
kits to more than 30 children for use in therapeutic, summer camp-style group activities that were done virtualy through Zoom.

* Utilizing best practices, the FIC revamped its website to make it more user-friendly and accessible to clients and the general public. New
featuresinclude aquick exit button, resource pages, and embedded linksto allied agency websites.

* The FIC Volunteer and Internship Program accepted 16 volunteers and interns who completed 558 hours of service until the program
was temporarily suspended in March 2020 due to the COVID-19 public hedlth crisis.

State's Attorney

* State's Attorney's Office Information Technology staff developed and implemented an online Discovery Request Application in
SharePoint for attorneys and administrative staff to request discovery materia through a secure site. Some of the key benefitsinclude
thefollowing:

e Providesthe Discovery Unit with acomplete and accurate information needed for each request.
e Provides each requester with acompletelist of their discovery request.

e Provides aresl-time status dashboard of each requestor's discovery request. The application will also provide email notifications
to the requestor as well as anyone else who isidentified within the request.

e Built in workflow that will alow the application to provide email notifications to upper management when requests are
designated as arush, not assigned, or not completed within a specific timeframe.

e Provide accurate statistics for identifying future resources and staff.

e Allow for future automation to request evidence through the application for such items as 911 dispatch calls, police crime scene
photographs, and circuit court transcript request.

This site hasincreased efficiency and reduced errors while providing discovery in atimely manner. It has been particularly helpful asthe
office continues remote operation.

* Overcome logistical obstaclesin providing Court Support to attorneysin the midst of agloba pandemic including creating multiple
departmental SharePoint sites to assists attorneys and staff in group collaboration tasks as well asthe ability to share all documents and
files

Technology Services

* Developed severd congtituent-facing web applications aimed at providing resources to residents and small businessesimpacted by the
COVID-19 pandemic. Established a strategy to keep the network up during high volume response by applicants.
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* Established the necessary infrastructure and support to swiftly migrate the organization to atelework environment in support of
business continuity during the COVID-19 emergency efforts. Established necessary security and 24/7 help desk support during the
critical transition with little to no interruptions in revenue collection or business operations.

* Partnered with the Department of Permitting (DPS) to begin a business re-engineering strategy to upgrade their permitting system to
include a cloud-based solution with enhanced functiondity for permit processing and customer service.

* Renegotiated and consolidated the Microsoft Enterprise Agreement (EA). The Microsoft EA provides a comprehensive agreement
combining software and services to support Montgomery County's Telework strategic initiatives including improved security, licensing,
and required infrastructure for recovery efforts.

* To answer the technology needs of the County vaccine distribution program, DTS delivered a pre-registration system to allow County
residents and workersto input critical information to determine their tier for vaccination. The system provided avirtua phone agent
to automaticaly addressinquiriesin both English and Spanish, resolving approximately sixty percent of incoming calls before reaching
ahuman; email and text notifications to keep pre-registrants informed of their vaccination status; and a user-friendly solution to alow
public health resources to efficiently manage the large amount of data to process vaccinations.

* Managed the development and implementation of web-based, mobile-friendly, COVID-19 testing, and notification solution, which
provides an end-to-end service alowing a County resident, worker or employee to register, test and be notified of test results within a
24-48 hour window. Over 10,000 tests have been conducted via this Microsoft solution.

Transit Services

* Successfully launched limited stop FLASH service between the Burtonsville Park and Ride Lot and the Silver Spring Transit Center. The
FLASH service runs from 5:30 am to midnight seven days aweek with 7.5 minutes headways in the morning and afternoon peak
periods and 15 minutes dl other times. The FLASH service includes 18 unique new station platforms and afleet of 16 60-foot
articulated buses. Travel timeis reduced compared to previous bus routes, through limited stops, paying for fares off board at platforms,
exclusive transit use of shoulder aong the northern portion of US29, and traffic signd priority that allows buses to get through some
intersections more efficiently.

* Successfully introduced the County's first four zero emission buses. The four buses operate on Ride On bus routes serving Silver Spring,
Takoma Park, and Langley Park. In Spring 2022, the department expects to deploy ten additional zero emission buses. The 14 zero
emission buses put in servicein FY 21 and FY 22 will be responsible for areduction of 9,568.4 metric tons of carbon dioxide over the
next 12 years.

Urban Districts

¥ Restaurant Week in the Bethesda Urban District held a" Savor Bethesda - in lieu of the annual Taste of Bethesda, Bethesda Urban
Partnership held our first Restaurant Week for downtown Bethesda from Oct. 1 - 11, 2020. This initiative was created to drive business
to struggling restaurants during the pandemic.

* The Silver Spring Urban District supported the establishment of the innovative Eatery on Georgia Ave, working with the State Highway
Administration starting in the summer of 2020. Additional eateries are planned for Newell Street and at Veterans Plaza.

* During COVID, the Silver Spring Urban District was able to pivot and readjust operations to continue the critical task of maintaining
businesses and residents informed by safely distributing information to storefronts and setting up tentsto interact socialy distanced.

* The Wheaton Urban District worked closely with MCDOT, Department of Permitting Services (DPS), Police and local restaurants to
create a streetery which was then winterized allowing these restaurants to continue operations amidst restrictions to indoor dining.
During the winter months, this streetery have seen a steady flow of customers on aregular basis.

* The Wheaton Urban District worked closely with MCDQOT, DPS, the Montgomery County Police Department and local restaurants to
create a streetery which was then winterized allowing these restaurants to continue operations amidst restrictions to indoor dining.
During the winter months, this streetery has seen a steady flow of customers on aregular basis, and has allowed businessesto continue
operations during this difficult time.
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Change in Ending Fund Balance

FY21 Approved FY22
Ending Fund Recommended Change in Fund %
Balance Ending Fund Balance Change
TAX SUPPORTED
Montgomery County Government
County General Fund 161,391,947 90,774,285 -70,617,662 -43.8%
Bethesda Urban Disfrict 144,519 52,591 -591,928 -53.6%
Silver Spring Urban District 658,899 104,429 -554,470 -84.2%
Wheaton Urban District 286,412 70,411 -216,001 -15.4%
Mass Transit 96,209 878,617 782,408 813.2%
Fire 295,050 833,919 535,869 182.6%
Recreation 54,640 436,089 381,449 698.1%
Revenue Stabilization Fund 390,754,104 431,080,150 40,326,046 10.3%
Montgomery College
Emergency Repair Fund 492 766 551,494 58,728 11.9%
Current Fund MC 21,844,206 24 710,876 2,866,670 13.1%
Maryland-National Capital Park and Planning Commission
Administration Fund 1,030,535 1,223,338 192,803 18.7%
Park Fund 3,925,413 4,748,364 822,951 21.0%
NON-TAX SUPPORTED
Montgomery County Government
Water Quality Protection Fund 3,975,662 3,184,931 -790,731 -19.9%
Cable Television 1,076,040 200,000 -576,040 -81.4%
Community Use of Public Facilities 1,825,896 -965,832 -2,391,728 -131.0%
Bethesda Parking District 9,173,649 5,908,008 -3,265,641 -35.6%
Silver Spring Parking District 10,079,262 452,670 -9,626,592 -95.5%
Wheaton Parking District 351,026 109,675 -241,351 -68.8%
Permitting Services 5,961,092 9,292,876 3,331,784 55.9%
Solid VWaste Collection -3,774,813 -3,640,914 133,899 N/A
Vacuum Leaf Collection 450,156 749,739 299,583 66.6%
Liquor Control 1,836,960 12,313,078 10,476,118 970.3%

Explanation of Changes in Fund Balance Greater Than 10%:

e County General Fund

The change in fund balance is due to the County's response to the COVID-19 pandemic.

e Bethesda Urban District

The FY 21 Approved fund balance was higher than the 2.5% of resources due to a continuity of services budget. The FY 22

fund balance is set at the policy level of 2.5% of resources.
e Silver Spring Urban District

The FY 21 Approved fund balance was higher than the 2.5% of resources due to a continuity of services budget. The FY 22

fund balance is set at the policy level of 2.5% of resources.
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e Wheaton Urban District
The FY 21 Approved fund balance was higher than the 2.5% of resources due to a continuity of services budget. The FY 22
fund balance is set at the policy level of 2.5% of resources.

e Mass Transit
Mass Transit is projected to end FY 21 with greater fund balance than in the FY 21 approved budget due to increased Federal
aid. The FY 22 fund balance is set at the policy level for this fund.

e Recreation
Recreation is projected to end FY 21 with greater fund balance than in the FY 21 approved budget due to less program
expenditures as aresult of the COVID-19 pandemic. The FY 22 fund balance is set at the policy level for this fund.

e Bethesda Parking District
The change in fund balance is primarily due to the losses in parking revenue associated with the COVID-19 pandemic.

e Liquor Control
Theincrease in fund balance is due to FY 20 closing better than estimated and FY 22 revenue that is projected to increase
due to the anticipated lifting of COVID-19 restrictions.

e Current Fund MC
Montgomery College has adopted austere spending, resulting in fund balance increases, to cushion against future, still
unknown long term COVID impacts and the need for post COVID enhancements to facilities and instruction.

e Administration Fund, Park Fund
The projected ending fund balance is within the policy level of approximately 3 percent of resources for the
Administration Fund and 4 percent of resources for the Park Fund.

e Revenue Stabilization Fund
Theincrease in fund balance is due to legally required contributions of 0.5 percent of Adjusted Governmental Revenues.

e Fire
The County's policy is to maximize tax supported reserves in the General Fund, which islimited by the County Charter to
five percent of the prior year's General Fund revenues. Reserves in the property tax special funds have been minimized as
much as possible consistent with this reserve policy.

e Emergency Repair Fund MC
The ending fund balance is increasing because FY 20 spending was less than anticipated.

e Water Quality Protection Fund
The decrease in fund balance is attributed to using existing resources within the fund to support and grow programming in
lieu of further increases to the Water Quality Protection Charge. Thus, the fund balance is reduced, though the Water
Quality Protection Fund's fiscal health measures are maintained.

e Cable Television
The change in fund balance is primarily related to declining revenues due to reductions of Cable TV subscriptions.

e Community Use of Public Facilities
The decrease in fund balance is due to the reduction in CUPF's revenues related to COVID-related facility closures. The
CUPF fund balance will be restored to the required levels within a three year period.
e Silver Spring Parking District
The change in fund balance is primarily due to the losses in parking revenue associated with the COVID-19 pandemic.
e Wheaton Parking District
The change in fund balance is primarily due to the losses in parking revenue associated with the COVID-19 pandemic.

e Permitting Services
The change in fund balance is due to Permitting Services anticipating immediate COVID-19 impacts to their revenue in
FY 21 and reducing expenses. These immediate revenue declines never materialized, resulting in an increased fund balance.
e Vacuum Leaf Collection

The change in fund balance is due to favorable weather conditions contributing to lower costs and an early end to the |eaf
collection season.
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Changes in Assumptions: Economic, Demographic, and Revenues

December 2014 through March 2021

A N M N M N M N M N M M M N
Projected % Chg. Projected % Chg. Projected % Chg. Projected % Chg. Projected % Chg. Projected % Chg. Projected
FY21 Fy21-22 FY22 FY22-23 FY23 FY23-24 Fy24 FY24-25 FY25 FY25-26 FY26 FY26-27 FY27
Population
December 2014 1,075,000 n/a nfa n/a nfa nfa nfa
March 2015 1,075,000 n/a nia nia nia nfa nia
December 2015 1,075,500 08% 1,084,000 nfa n/a nfa nia nfa
March 2016 1,075,500, 0.8% 1,084,000 n/a na n/a nfa n/a
December 2016 1,084,600 0.7% 1,092,000 0.7% 1,099,200 n'a n/a nia n/a
March 2017 1,084,800, 0.7% 1,092,000 0.7% 1,099,200 n'a n/a nia nia
December 2017 1,076,610, 0.6% 1,083,520 0.6% 1,090,270 06% 1,097,060 n/a nia n/a
March 2018 1,076,810 06% 1,083,520 0.6% 1,090,270 06% 1,097,060 n/a nia nia
December 2018 1,099,015 0.9% 1,109,302 0.9% 1,119,686 09% 1,130,167 0.9% 1,140,746 nia na
March 2019 1,099,015 0.9% 1,108,302 0.9% 1,119,686 09% 1,130,167 0.9% 1,140,746 nia nia
December 2019 1,079,939 0.8% 1,088,955 0.8% 1,097,899] 08% 1,106,793] 08% 1,115663] 0.8% 1,124,587 n/a
March 2020 1,079,939 0.8% 1,088,955 0.8% 1,097,899] 08% 1,106,793] 08% 1,115663] 0.8% 1,124 587 n/a
December 2020 1,074,693 0.7% 1,081,809 0.7% 1,088,972] 07% 1,096,182 07% 1,103,4400 0.8% 1,111,738 08% 1,120,095
March 2021 1,074,693 0.7% 1,081,809 0.7% 1,088,972] 07% 1,096,182 07% 1,103,440 08% 1,111,738 0.8% 1,120,093
MOE Enroliment
December 2014 165,358 n/a nfa nia nfa nfa nfa
March 2015 165,358 nla nfa n/a nfa nfa nfa
December 2015 165,634 06% 166,598 nfa nia nfa nfa nfa
March 2016 165,634 0.6% 166,598 n/a n/a n/a nfa n/a
December 2016 167,794 0.4% 168,480 0.0% 168,480 n/a n/a nfa na
March 2017 167,794 0.4% 168,480 0.0% 168,480 n/a n/a nfa n/a
December 2017 166,435 0.7% 167,552 0.4% 168,283] 04% 169,012 n/a nfa na
March 2018 166,435 0.7% 167,552 0.4% 168,283] 04% 169,012 n/a nfa n/a
December 2018 165,446 13% 167,594 1.5% 170,118 1.3% 172,303 1.2% 174,322 nia na
March 2019 165,446 13% 167,594 1.5% 170,118 1.3% 172,303 1.2% 174,322 nfa n/a
December 2019 166,689 1.0% 168,629 1.0% 170,278] 04% 171,029 0.3% 171,492 -0.1% 171,319 na
March 2020 167,041 1.0% 168,629 1.0% 170,278] 0.4% 171,029 0.3% 171,492 -0.1% 171,319 n/a
December 2020 161,583 2.0% 164,750 0.8% 166,055 1.1% 167,645 0.4% 168,551 1.1% 170,382] 02% 170,761
March 2021 161,583 2.0% 164,750 0.8% 166,055 1.1% 167,845] 0.4% 168,551 1.1% 170,382) 02% 170,761
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Changes in Assumptions: Economic, Demographic, and Revenues

December 2014 through March 2021

A N M N M N M N M N M N M N
Projected J§ % Chg. Projected % Chg. Projected | % Chg.  Projected | % Chg.  Projected | % Chg.  Projected | % Chg.  Projected
FY21 Fy21-22 FY22 FY22-23 FY23 FY23-24 Fy¥24 FY24-25 FY25 FY25-26 FY¥26 FY26-27 FY27
_College Enrollment (FTE)

December 2014 20717 nfa nia n/a nfa n/a nfa
March 2015 20717 nia nfa n/a nfa n/a nfa
December 2015 20,755 0.0% 20,755 nfa ni'a nfa n/a nfa
March 2016 21,011 0.0% 21,011 n/a n/a nfa n/a nia
December 2016 19,654 1.6% 19,964 0.0% 19,964 n/a nfa n/a nia
March 2017 19,654 1.6% 19,964 0.0% 19,964 n/a nfa n/a nia
December 2017 19,527 2.8% 20,064 2.0% 20,459 0.0% 20,459 nfa n/a na
March 2018 19,627 2.8% 20,064 2.0% 20,459 0.0% 20,459 nfa n/a n/a
December 2018 18,258 0.5% 18,348 1.1% 18,555 1.0% 18,744 0.0% 18,744 nla n/a
March 2019 19,627 2.8% 20,064 2.0% 20,459 0.0% 20,459 0.0% 20,459 n/a n/a
December 2019 18,258 0.5% 18,348 1.1% 18,555 1.0% 18,744 0.0% 18,744 0.0% 18,744 nia
March 2020 18,066 0.1% 18,092 0.6% 18,201 1.9% 18,541 1.1% 18,747 0.0% 18,747 nia
December 2020 19,263 -2.0% 18,882 0.6% 18,998 0.6% 19,110 1.0% 19,292 0.0% 19,292 0.0% 19,292
March 2021 19,263 -2.0% 18,682 0.6% 18,998 0.6% 19,110 1.0% 19,292 0.0% 19,292 0.0% 19,292
CPI (Fiscal Year)
December 2014 2.4%| n/a n/a n/a nfa n/a na
March 2015 3.1%)| nfa nfa nia nfa nia n‘a
December 2015 2.6%| 0.0% 26% nia n/a nfa n/a na
March 2016 2.7%)| 0.0% 27% nfa nia nfa nia n'a
December 2016 2.6%| 0.0% 2.6%)| 0.0% 2.6% n/a nfa n/a n/a
March 2017 2.5%| 2.0% 2.5%)| 0.0% 25% n/a nfa n/a n/a
December 2017 2.4%| 0.0% 2.4%)| 0.0% 24%] 00% 2.4%| n‘a n/a n/a
March 2018 2.2%| 4.5% 2.3%)| 35% 24%) 21% 2.4% n‘a n/a nia
December 2018 26%) 11.3% 2.9% 0.0% 29%] 0.0% 29%) 0.0% 2.9%)| n/a nfa
March 2019 2.5%| 6.7% 2.7% 0.0% 27%] 0.0% 27%) 0.0% 2.7%| nla nia
December 2019 1.6% 1.6% 1.6% -1.1% 1.6%] -1.1% 1.6%] -1.1% 1.6%] -1.1% 1.5%| n/a
March 2020 1.6% 1.6% 1.6% -1.1% 1.6%] -1.1% 16%] -1.1% 1.6%] -1.1% 1.5%| nia
December 2020 12%) 36.1% 1.6% 22.8% 20%] 21.6% 24%) 0.8% 24%)] 0.0% 24%) 0.0% 2.4%)|
March 2021 13%] 26.6% 1.6% 22.8% 20%] 21.6% 24%) 0.8% 24%) 0.0% 24%) 00% 2.4%)|
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Changes in Assumptions: Economic, Demographic, and Revenues

December 2014 through March 2021

A N M N M N M N M N M N M N
Projected % Chg. Praojected % Chg. Projected % Chg. Projected % Chg. Projected 9% Chg. Projected % Chg. Projected
Fy21 Fy21-22 Fy22 Fy22-23 Fy23 Fy23-24 Fy24 Fy24-25 FY25 FY25-26 FY26 Fy26-27 FYar
Growth Resident Employment (%)
December 2014 0.9%)| nfa nia n/a n/a n‘a n/a
March 2015 0.7% nfa nia nfa nfa n'a nfa
December 2015 1.0%| 10.0% 1.1%j nia n/a n/a n‘a n/a
March 2016 0.9%)| 0.0% 0.9% n/a nia n/a n‘a n/a
December 2016 0.8%) 125% 09%] -222% 0.7%,| n/a n/a n'a n/a
March 2017 09%) 11.1% 1.0% 10.0% 1.1%)| n/a n/a n‘a n/a
December 2017 0.7%] 28.6% 0.9% 11.1% 1.0%] -10.0% 0.9%) n/a n/a n/a
March 2018 0.8%y 125% 0.9% 0.0% 0.9%] -11.1% 0.8%) n/a n‘a nia
December 2018 0.6%] 33.3% 0.8%] -125% 0.7%] 0.0% 0.7%] 0.0% 0.7% n‘a n/a
March 2019 0.6%) 50.0% 0.9% 0.0% 0.9%] -11.1% 0.8%] 0.0% 0.8% n‘a n/a
December 2019 0.8%)| -0.8% 0.8% -1.0% 0.8%] -0.6% 0.8%] -0.8% 0.8%] -0.8% 0.8%] nia
March 2020 1.1%) -32.4% 0.8% -1.0% 08%] 6.7% 0.8%] 0.1% 0.8%] -02% 0.8%j n/a
December 2020 0.2%] 300.0% 0.8%] 212.5% 2.5%]) -28.0% 1.8%) -27.8% 1.3%] -23.1% 1.0%{ -30.0% 0.7%|
March 2021 -3.1%] -106.5% 0.2%] 1000.0% 22%] 91% 2.0%] -30.0% 1.4%] -21.4% 1.1%4 -27 3% 0.8%|
Personal Income (CY)
December 2014 99920 nfa nia n/a nfa nfa nfa
March 2015 99,870 nfa nia n/a nfa n/a nfa
December 2015 105,690 49% 110,830 nia n/a nfa na nfa
March 2016 103,620, 3.5% 107,220 n/a n/a n/a n'a na
December 2016 103,440 4.6% 108,150 4.6% 113,080 n/a n/a n/a n/a
March 2017 103,970, 3.9% 108,010 42% 112,560 n/a n/a n/a na
December 2017 103,470, 4.3% 107,870 4.2% 1124400 4.1% 117,080 n/a n/a nia
March 2018 102,630, 4.0% 106,730 3.9% 1109400 3.9% 115,230 n/a n/a n/a
December 2018 102,280 4.5% 106,870 32% 110,330 4.5% 1153100  4.7% 120,760 n/a nia
March 2019 106,300 4.2% 110,800 42% 115,400 4.2% 120,2000 4.3% 125,400 n/a n/a
December 2019 106,300 4.3% 110,900 4.4% 115,800 3.7% 120,1000 4.7% 1257000 4.8% 131,700, na
March 2020 105,400 4.4% 110,000 43% 114,700 4.4% 119,700 4.6% 1252000 4.8% 131,200 n/a
December 2020 95,900 5.0% 100,700 53% 106,000 5.0% 111,300 4.7% 116,5000 45% 1218000 4.4% 127,200
March 2021 95,200, 0.7% 95,900 5.3% 101,0000 6.1% 107,2000 6.0% 1136000 55% 1198000 4.8% 125,600
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Changes in Assumptions: Economic, Demographic, and Revenues

December 2014 through March 2021
A N M N M M M N M N M N M N

Projected % Chg. Projected % Chg. Projected % Chg. Projected % Chg. Projected 9% Chag. Projected % Chg. Projected
Fy21 FY21-22 FY22 FY22-23 FY23 FY23-24 FY24 FY24-25 FY25 FY25-26 FY26 FY26-27 Fy27

Property Tax Revenues

December 2014 1,8279 na n'a na na n/a n/a
March 2015 1,8309 n‘a n‘a n‘a n‘a n/a n/a
December 2015 1,784 4 33% 1,8434 n'a na n'a n/a n‘a
March 2016 1,951.7 33% 20165 n'a na na n/a n/a
December 2016 1,941.6 32% 20037 32% 20679 na n'a n/a n/a
March 2017 1,934.1 3.0% 1,9929 31% 2,0554 na n'a n/a n'a
December 2017 1,9306 32% 1,9921 33% 20574 32% 21241 n'a n/a n/a
March 2018 1,913.1 30% 19706 32% 20335 33% 2,0996 n'a n/a n/a
December 2018 1,909.1 32% 19702 39% 20462 38% 21248 36% 22023 n/a n'a
March 2019 1,893.8 31% 19519 35% 20205 35% 20914 33% 21607 n/a n'a
December 2019 1,8316 22% 18727 23% 19157 23% 1,9594 23% 20047 23% 20508 n/a
March 2020 1,903.6 30% 1,961.1 23% 20058 23% 20514 23% 20987 23% 21469 n'a
December 2020 1,8315 25% 18773 28% 19303 28% 19845 29% 20420 29% 21015 29% 21631
March 2021 1,8309 29% 1,8847 25% 19310 28% 19844 28% 20405 28% 2,098.1 29% 21579
Income Tax Revenues

December 2014 1,776.4 na n'a na na n/a n/a
March 2015 1,819.1 na n'a na n'a n/a n‘a
December 2015 1,7716 48% 1,8575 n'a na na n/a n/a
March 2016 1,792.8 42% 1,868.3 n'a na na n/a n‘a
December 2016 1,7647 48% 18492 50% 19412 nfa n'a n/a n'a
March 2017 1,749.9 47% 1,8326 45% 19146 na n'a n/a n/a
December 2017 1,740.9 38% 1,807.1 43% 18848 49% 19769 n'a n/a n/a
March 2018 1,740.8 31% 1,794.1 42% 1,8699 48% 1,9593 n'a n/a n'a
December 2018 1,7376 32% 1,7940 44% 18722 46% 1,958.1 43% 20430 n/a n'a
March 2019 1,7029 35% 1,76286 46% 18432 48% 19308 47% 20211 n/a n/a
December 2019 1,664.3 36% 1,7245 45% 18016 49% 1,890.1 46% 1,9778 53% 20832 n/a
March 2020 1,695.4 40% 1,763.4 46% 1,844.3 5.1% 1,938.8 42% 2,0206 3.8% 2,096.9 n'a
December 2020 1,6379 06% 16472 32% 16996 44% 17749 51% 1,8650 53% 19642 55% 20727
March 2021 1,707.7 01% 1,708.8 35% 1,769.1 54% 1,8652 44% 1,9478 52% 20491 60% 2,171.1
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B Fy22-27 Fiscal Plan

Non Agency Uses of Resources

Capital Investment (CIP Current Revenue and PAY GO) and Debt Service are based on the latest Executive
Recommendation (current through March 15, 2021). Additional changes may be transmitted to the County Council in
April 2021.

FY 22-27 Retiree Health Insurance Pre-Funding is fully funded based on the latest actuarial funding schedule (the actuarial
valuation as of July 1, 2019).

Revenue Stabilization (Rainy Day) Fund balance is projected at $431.1 million at the end of FY 22. The mandatory
contribution is estimated to be $27.1 million in FY22. Additional mandatory contributions are projected consistent with
the Revenue Stabilization Fund law (Sec. 20-65, Montgomery County Code).

Due to the County's response to the COVID-19 pandemic, reserves are estimated to be lower than the 10 percent policy

target in FY 21-FY 23. When emergencies require reserves to drop below the 10 percent target, it is the County's policy to
ensure reserves achieve the policy target within three fiscal years. The fiscal plan shows reserves increasing from 8.9% of
Adjusted Governmental Revenues (AGR) in FY20 and FY 21, t0 9.6% in FY 22, 9.8% in FY 23, and 10.0% in FY 24-FY 27.
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] NnTRODUCTION

This chapter provides demographic and economic assumptions, including detailed discussions of the national, State, and local
economies. Revenue sources, both tax supported and non-tax supported, used to fund the County Executive's Recommended FY 22
Operating Budget incorporate policy recommendations.

I ESTIMATING SIX-YEAR COSTS

Demographic Assumptions

The revenue projections of the Public Services Program (PSP) incorporate demographic assumptions based on data from Moody's
Analytics and Metropolitan Washington Council of Governments (COG) and are based on fiscal and economic data and analyses
used or prepared by the Department of Finance. A Demographic and Economic Assumptions chart located at the end of this
chapter provides several demographic and planning indicators.

e County population will continue to increase from 1,074,693 in 2021 to 1,154,171 by 2031. This reflects an average
annual growth rate of 0.72 percent.

e Current projections estimate the number of households to increase from 389,107 in 2021 to 420,430 by 2031. Household
growth over that period is projected to grow at an average annual rate of 0.78 percent.

e County births, which are one indicator of future elementary school populations and child day care demand, are projected to
gradually increase from an estimated 11,900 in 2020 to 13,100 by 2027.

e The County expects Montgomery County Public School student enrollment to increase by 9,1789 between FY 21 and
FY27.

e Montgomery College full-time equivalent student enrollments are projected to decrease from 13,093 in FY 21 to 12,402 by
FY 25.

Using moderate economic and demographic assumptions to develop fiscal projections does not mean that all possible factors have
been considered. It is likely that entirely unanticipated events will affect long-term projections of revenue or expenditure
pressures. Although they cannot be quantified, such potential factors should not be ignored in considering possible future
developments. These potential factors include the following:

e Changesin the level of local economic activity; Federal economic and workforce changes;

e State tax and expenditure policies,

e Federal and State mandates requiring local expenditures or devolution of Federal responsibilities to states and localities;
e | ocal, state and federal tax policy changes;

e Changesin financial markets; Major demographic changes;

e Military conflicts and acts of terrorism as well as domestic or global health incidences

e Magjor international economic and political changes.

Note that the total effect of the COVID-19 virus on the County's revenues (and expenditures) is unknown at this date. This public
health event is being monitored and further information will be provided to the Executive and the County Council as that
information becomes available.

Policy Assumptions

Revenue and resource estimates presented are the result of the recommended policies of the County Executive for the FY 22
budget. Even though it is assumed that these policies will be effective throughout the six-year period, subsequent Council actions,
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State law and budgetary changes, actual economic conditions, and revised revenue projections may result in policy changesin later
years.

Economic Assumptions

Revenue projections depend on the current and projected indicators of the national, regional, and local economy. National
indicators include short-term interest rates, mortgage interest rates, and the stock market. Local economic indicators include
residential (labor force survey) and payroll (establishment survey) employment, residential and nonresidential construction,
housing sales, retail sales, and inflation. The assumptions for each of those indicators will affect the revenue projections over the
six-year horizon. Such projections are dependent on a number of factors - fiscal and monetary policy, real estate, employment,
consumer and business confidence, the stock market, mortgage interest rates, and geopolitical risks.

Montgomery County's economy experienced mixed economic performance during calendar (CY) 2020 attributed to COVID-19.
The areas of weakness included a decrease in resident employment, a significant increase in the unemployment rate, a decrease in
the construction of residential housing and non-residential projects, and decreases in the added values of new construction for
residential and non-residential properties. The areas of strength in the County's economy were an increase in the sales of existing
homes and an increase in the median sales price for an existing home.

Employment Situation

Based on data from the Maryland Department of Labor, Licensing and Regulation (DLLR) and the Bureau of Labor Statistics, U.S.
Department of Labor, resident employment (labor force series and not seasonally adjusted) in CY 2020 decreased by 26,000 from
CY 2019 (down 4.8%). The County's unemployment rate at 6.3 percent was more than twice the rate in CY 2019.

Resident Employment
Montgomery County
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Construction Activity

The construction of new residential units decreased 18.7 percent in CY 2020, and total value added decreased from $892.1 million
in CY 2019 to $752.7 million in CY 2020 (down 15.6%). The total value added from non-residential projects decreased from
$1,636.0 million in CY 2019 to $377.3 million (down 77.0%) in CY 2020.

Number of New Residential Starts (Units) and Value
(Montgomery County)
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Number of New Non-Residential Starts (Projects) and Value
(Montgomery County)
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Residential Real Estate

During calendar year 2020, existing home sales increased 6.1 percent which followed an increase of 3.3 percent in CY 2019. The
median sales price for existing homes increased 7.1 percent in CY 2020 following an increase of 2.3 percent in 2019.

Sales of Existing Homes
(Montgomery County)
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Median Sales Price for an Existing Home
(Montgomery County)
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| concLusion

The two economic indicators, employment and construction, confirm that the County's economy experienced weak economic
performance attributed to the impact of COVID-19 during CY 2020. That performance included a decrease in residential
employment, an elevated unemployment rate, and a decrease in residential and non-residential construction However, the
residential real estate market experienced positive performance during COVID-19.

| Economic ouTLOOK

The Department of Finance (Finance) forecasts that Montgomery County's economy will continue to experience weak economic
performance through CY 2021 and CY 2022.

Employment. Finance assumes payroll employment will decrease from CY 2019 to CY 2022 at an average annual rate of 1.3
percent over that period. Thisis below the average annual growth rate of 0.8 percent experienced between CY 2015 and CY 2019.
Finance assumes payroll employment will not reach its pre-pandemic level until CY 2026.
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Total Payroll Employm ent
Montgomery County

Employment
(Thousands)

S0URCES: Bureau of Labor Statistics, U.S. Department of Labor
Montgomery County Department of Finance

Finance assumes that resident employment will decrease at an average annual rate of 1.5 percent from CY 2019 to CY 2022. That
rate is below the average annual growth rate of 1.1 percent between CY 2015 and CY 2019. Finance estimates the resident
employment will not reach its pre-pandemic level in CY 2019 until CY 2027-CY 2028.

Resident Employment
Montgomery County

Employment
(Thousands)

CE3: Matyland D epartm ent of Labot, Licensing and Regulation
Montgomery County D epartment of Finance

Wage and Salary I ncome. Finance assumes wage and salary income will decrease at an average annual rate of 1.5 percent from
CY 2020 to CY 2022 compared to the average annual growth rate of 2.6 percent from CY 2015 to CY 2020. Finance estimates
that total wage and salary income will not reach its pre-pandemic peak in CY 2020 until CY 2023.
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Personal |ncome. Finance assumes that total personal income in Montgomery County will decrease at an average annual rate of
1.1 percent from CY 2020 to CY 2022 compared to an average annual growth rate of 3.5 percent from CY 2015 to CY 2020.
Total personal income will not reach its pre-pandemic peak until CY 2023.

Total Personal Income
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Inflation (annual average). Finance assumes that the overall regional inflation index will increase from 0.90 percent in CY 2020
to 1.66 percent in CY 2021, decelerate to 1.57 percent in CY 2022, then increase to 2.40% in CY 2023, and 2.44% in CY 2024.
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I nterest Rates. Since the yield on the County's short-term investments are highly correlated with the federal funds rate, the
County earned an average of 1.76 percent in investment income on its short-term portfolio for fiscal year (FY) 2020 but will
only earn an estimated average of 0.15 percent in FY 21 and 0.10 percent in FY 22 and 0.35 percent in FY 23 and FY 24 due to the
rate cuts to the targeted federal funds by the Federal Open Market Committee of the Board of Governors of the Federal Reserve
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System in response to COVID-19 and national recession.

Yield on Investment Income
Montgomery County
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B REVENUE souRcEs

The major revenue sources for all County funds of the Operating Budget and the Public Services Program (PSP) are described
below. Revenue sources which fund department and agency budgets are included in the respective budget presentations. Six-year
projections of revenues and resources available for allocation are made for all County funds. This section displays projections of
total revenues available for the tax supported portion of the program. Tax supported funds are those funds subject to the
Spending Affordability Guideline (SAG) limitations. The SAG limitations are intended to ensure that the tax burden on residentsis
affordable. The County Council has based the guidelines on inflation and personal income of County residents.

The PSP also includes multi-year projections of non-tax supported funds. These funds represent another type of financial burden
on households and businesses and, therefore, should be considered in determining the "affordability” of all services that affect
most of the County's population. Projections for non-tax supported funds within County government are presented in the budget
section for each of those funds.

‘ IMPACT ON REVENUGEI.nS \ND THE CAPITAL BUDG

e use of resources represente this section includes appropriations tcl)Et-Ee operating funds of the various agencies of the
County as well as other resource requirements, such as current revenue funding of the Capital Budget, debt service, and fund
balance (operating margin). These other uses, commonly called "Non-Agency Uses of Resources," affect the total level of
resources available for allocation to agency programs. Some of these factors are determined by County policy or law; others
depend, in part, on actual revenue receipts and expenditure patterns.

The level of PSP-related spending indirectly impacts the local economy and, hence, the level of County revenues. However,
the effect on revenues from expenditures of the Executive's Recommended Operating Budget and PSP are expected to be
minimal. The PSP also impacts revenues available to fund the Capital Budget. The revenue projections included in this section
subtract projected uses of current revenues for both debt eligible and non-debt eligible capital investments. Therefore, the
Executive's Recommended Operating Budget and PSP provides the allocations of annual resources to the Capital Budget as
planned for in the County Executive's Recommended Amended FY21-26 Capital Improvements Program (CIP) (as of January
15, 2021).

Anticipated current revenue adjustments to the January 15, 2021 CIP have been made as part of the Executive's Recommended
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Operating Budget.

Prior Year Fund Balance

The prior year fund balance for the previous fiscal year is the audited FY20 closing fund balance for all tax supported funds.
The current year fund balance results from an analysis of revenues and expenditures for the balance of the fiscal year. Prior year
fund balance for future fiscal years is assumed to equal the target fund balance for the preceding year.

Net Transfers

Net transfers are the net of transfers between all tax supported and non-tax supported fundsin all agencies. The largest single
transfer to the General Fund is the earnings transfer from the Liquor Control Fund to the General Fund. The transfer from the
General Fund to Montgomery Housing Initiative to support the Executive's housing policy is the largest transfer to a non-tax
supported fund. The payment from the General Fund to the Solid Waste Disposal Fund for disposal of solid waste collected at
County facilities is the next largest transfer to a non-tax supported fund. The level of transfersis an estimate based on individual
estimates of component transfers.

Debt Service Obligations

Debt service estimates are those made to support the County Executive's Recommended Amended FY21-26 Capital
Improvements Program (as of January 15, 2021). Debt service obligations over the six years are based on servicing debt issued
to fund planned capital projects, as well as amounts necessary for short-term and long-term leases. Debt service requirements
have the single largest impact on the Operating Budget/Public Services Program by the CIP. The Charter-required CIP contains
a plan or schedule of project expenditures for schools, transportation, and infrastructure modernization. Approximately 41.6
percent of the CIP is funded with General Obligation (G.0O.) bonds. Each G.O. bond issue used to fund the CIP translates to a
draw against the Operating Budget each year for 20 years. Debt requirements for past and future G.O. bond issues are
calculated each fiscal year, and provision for the payment of Debt Service is included as part of the annual estimation of
resources available for other Operating Budget requirements. As Debt Service grows over the years, increased pressures are
placed on other PSP programs competing for scarce resources.

The State authorizes borrowing of funds and issuance of bonds up to a maximum of 6.0 percent of the assessed valuation of all
real property and 15.0 percent of the assessed value of all personal property within the County. The County's outstanding G.O.
debt plus short-term commercial paper as of June 30, 2020, is 1.49 percent of assessed value, well within the legal debt limit
and safely within the County's financial capabilities.

Capital Improvements Program (CIP) Current Revenue and PAYGO

Estimates of transfers of current revenue and PAY GO to the CIP are based on the most recent County Executive
recommendations for the Capital Budget and CIP. These estimates are based on programmed current revenue and PAY GO funding
in the six years, as well as additional current revenue amounts allocated to the CIP for future projects and inflation.

Revenue Stabilization

On June 29, 2010, the Montgomery County Council enacted Bill 36-10 amending the Montgomery County Code (Chapter 20,
Finance, Article XI1) that repealed the limit on the size of the Revenue Stabilization Fund (Fund), modified the requirement for
mandatory County contributions to the Fund, and amended the law governing the Fund. Mandatory contributions to the Fund are
the greater of 50 percent of any excess revenue, or an amount equal to the lesser of 0.5 percent of the Adjusted Governmental
Revenues or the amount needed to obtain a total reserve of 10 percent of the Adjusted Governmental Revenues. Adjusted
Governmental Revenues include tax supported County Governmental revenues plus revenues of the County Grants Fund and
County Capital Projects Fund; tax supported revenues of the Montgomery County Public Schools, not including the County's
local contribution; tax supported revenues of Montgomery College, not including the County's local contribution; and tax
supported revenues of the Montgomery County portion of the Maryland-National Capital Park and Planning Commission. All
interest earned on the Fund must be added to the Fund. The FY 22 Recommended Budget estimates that the Revenue Stabilization
fund balance will be $403.8 million in FY 21 and the balance is estimated to increase to $431.1 million in FY 22.
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Other Uses

This category is used to set aside funds for such items as possible legal settlement payments and other special circumstances such
as set-aside of revenues to fund future years.

Reserves

The County will maintain an unrestricted General Fund balance (or, an "operating margin reserve") of five percent of prior year's
General Fund revenues and the Revenue Stabilization Fund (or "rainy day fund"). The County had adopted a plan to increase total
budgeted reserves of the unrestricted General Fund and Revenue Stabilization Fund to 10 percent of Adjusted Governmental
Revenues (AGR) by FY 20. Due to the financial impacts of the COVID-19 crisis, FY 20 actual reserves were 8.9 percent of AGR,
and FY 21 estimated reserves are expected to remain at 8.9 percent of AGR. The County must replenish the County Government
Reserves to its policy goal within three fiscal years following the decrease. This budget satisfies that policy by increasing the
budgeted reserve to 9.6 percent with plans to increase FY 23 and FY 24 reserves, respectively, to 9.8 percent and 10 percent.

I REVENUE ASSUMPTIONS

Projections for revenues are included in six-year schedules for County Government Special Funds and for Montgomery College,
M-NCPPC, and WSSC in the relevant sections of this document. See the MCPS Budget Document for six-year projections of
MCPS funds. Projections for revenues funding County government appropriations are provided to the Council and public as fiscal
projections. Such projections are based on estimates of County income from its own sources such as taxes, user fees, charges, and
fines, as well as expectations of other assistance from the State and Federal government. The most likely economic,
demographic, and governmental policy assumptions that will cause a change in revenue projections are included in this section.

J TAXREVENUES

Tax supported revenues come from a number of sources including but not limited to property and income taxes, real estate
transfer and recordation taxes, excise taxes, intergovernmental revenues, service charges, fees and licenses, college tuition, and
investment income. In order of magnitude, however, the property tax and the income tax are the most important with 47.0
percent and 42.6 percent, respectively, of the estimated total tax revenuesin FY 22. The third category is the energy tax
estimated for the General Fund with 4.4 percent share. In fact, these three revenue sources represent 94.0 percent of total tax
revenues. Of the total tax-supported revenues, property tax and income tax are also the most important with 36.2 percent and
32.8 percent, respectively. The third category isintergovernmental revenues with a 19.2 percent share of the estimated total tax
supported revenues in FY 22. Income and transfer and recordation taxes are the most sensitive to economic and, increasingly,
financial market conditions. By contrast, the property tax exhibits the least volatility because of the three-year re-assessment
phase-in and the ten percent "homestead tax credit" that spreads out changes evenly over several years.

Property Tax

Using proposed tax rates (levy year 2021) and arecommended $692 credit, total estimated FY 22 tax supported property tax
revenues of $1,884.7 million are 2.9 percent above the revised FY 21 estimate. The general countywide rate for FY22 (Levy Y ear
2021) is $0.7180 per $100 of assessed real property, while arate of $1.7950 is levied on personal property. In addition to the
general countywide tax rate, there are special district area tax rates. The weighted average real property tax rate for FY 22 (Levy
Year 2021) is $0.9785 per $100 of assessed real property which is the same weighted rate for FY 21 (Levy Year 2020). In
November 2020, County residents voted to amend Section 305 of the County Charter "to prohibit the County Council from
adopting atax rate on real property that exceeds the tax rate on real property approved the previous year, unless all current
Councilmembers vote affirmatively for the increase." The amendment to Section 305 replaces the current Charter Limit that
restricts the growth in property tax revenues to the sum of the previous year's estimated revenue, increased by the rate of
inflation, and an amount based on the value of new construction and other minor factors.

The countywide total property taxable assessment is estimated to increase approximately 3.1 percent from arevised $201.2
billion in FY 21 to $207.4 billion in FY 22. The base is comprised of real property and personal property. For FY 22, the
Department of Finance estimates areal property taxable assessment of approximately $203.1 billion, an increase of 3.1 percent
from FY 21, with the remaining $4.3 billion in personal property. Thisis the ninth consecutive increase in total property taxable
assessments after two consecutive decreasesin FY 12 and FY 13.
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The real property base is divided into three groups based on their geographic location in the County. Each group is reassessed
triennially by the State Department of Assessments and Taxation (SDAT), which has the responsibility for assessing propertiesin
Maryland. The amount of the change in the established market value (full cash value) of one-third of the properties reassessed
each year is phased in over athree-year period. Declines in assessed values, however, are effective in the first year. The triennial
residential property reassessment for Group 1 increased 5.0 percent and commercial property increased 16.5 percent in FY 20 and
the triennial residential property reassessment for Group 2 increased 4.8 percent and commercial property increased 16.5 percent
in FY21. Based on data from SDAT the triennial reassessment for real property is estimated to increase 6.6 percent for residential
propertiesin Group 3 and is estimated to increase 14.1 percent for commercial property in FY 22.

Income Tax

Estimated FY 22 income tax revenues of $1,708.8 million are 0.07 percent above the revised FY 21 estimate. With the 2020
amendment of HB621 by the Maryland General Assembly, reimbursements to the Comptroller of Maryland from the County's
quarterly income tax distributions starting in May of FY 21 will be eighty equal installments rather than the original twenty. For
FY 22, the impact of the legislation reduces the amount of the reimbursements from $29.128 million to $7.282 million.

A number of economic indicators impact the County's quarterly distribution from withholdings and estimated payments. Those
indicators include growth in resident employment; wage and salary income; income from dividends, interest and rents; and capital
gains. Based on the economic forecasts provided by Moody's Analytics, Finance assumes County resident employment will
decrease at an average annual rate of 1.5 percent from CY 2019 to CY 2022. Finance estimates that resident employment will not
reach its pre-pandemic level until CY 2027-CY 2028. Finance assumes wage and salary income will decrease at an average annual
rate of 1.5 percent from CY 2020 to CY 2022 and will not reach its CY 2020 pre-pandemic peak until CY 2023. Finally, Finance
assumes income from dividends, interest, and rents in Montgomery County will decrease at an average annual rate of 5.9%
percent from CY 2019 to CY 2021 compared to the average annual growth rate of 24.6 percent from CY 2015 to CY 2019.
Income from dividends, interest, and rents will not reach its pre-pandemic peak until CY 2024.

Following the decline of 3.8 percent in Tax Year 2013 (TY 2013), income tax revenues increased 6.6 percent in TY 2014,
increased 2.9 percent in TY 2015, but declined 0.4 percent in TY 2016 attributed in large part to a 50 percent decline in capital
gains for the top 100 County taxpayers. The elections of November 2016 raised expectations that tax relief for individuals,
especially those individuals with high incomes, would occur in TY 2018. As such, those individuals would delay recognizing capital
gains until alater tax year. The income tax reduction of 50 percent of the top 100 County taxpayers suggests that is what
occurred in the receipts from October 15th filersin 2016 and the reconciling distribution for TY 2016 declined 27.5 percent from
TY2015. In fact, that delay resulted in a dramatic increase in the November and January FY 2019 reconciling distribution of 77.5
percent pertaining to TY 2018. The Maryland Comptroller cautioned against assuming a similarly strong reconciling distribution
in TY2019 (FY20) and TY 2020 (FY 21). In fact, the reconciling distributions declined 15.6 percent for TY 2019 (FY 20) and 8.5
percent for TY 2020 (FY 21). Because of the impact of COVID-19 beginning in February of 2020, the Comptroller of Maryland
allowed the deferral of TY 2019 estimated and final payments to the state until July 15, 2020. As such, the deferral reduced both
June and July 2020 income tax distributions to the County reducing fourth quarter FY 20 income tax and negatively affecting final
income tax revenues for FY 20. However, the amount of the deferral in the fourth quarter of FY 20 was distributed in August and
applied to FY21.

Transfer and Recordation Taxes

Estimated FY 22 revenues for the General Fund of $169.9 million, which exclude the School Capital Improvement Program (CIP)
portion, condominium conversions, and the tax premium, are 4.9 percent above the revised FY 21 estimate. This reflects a FY 22
estimate of $117.2 million in the transfer tax and $52.7 million in the recordation tax. Effective September 1, 2016, the
recordation tax for the General Fund decreased from 0.440 percent to 0.416 percent and the exemption was increased from
$50,000 to $100,000 of the consideration payable on the conveyance of any owner-occupied residential property.

Residential transfer tax revenues follow the trendsin real estate sales for existing and new homes. Real estate sales, in turn, are
highly correlated with specific economic indicators such as growth in employment and wage and salary income, formation of
households, mortgage lending conditions, and mortgage interest rates. The same holds true for the commercial sector, which is
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equally affected by business activity and investment, office vacancy rates, property values, and financing costs. Finance estimates
the sales of existing homes in the County will increase 3.0 percent in CY 21 and 2.5 percent in CY 22. Over the same two years,
median sales prices will increase 3.2 percent in CY 21 and 3.1 percent in CY 22

Energy Tax

Estimated FY 22 revenues of $175.7 million are 1.8 percent below the revised FY 21 estimate. The estimated revenues for FY 22
are based on the County Executive's recommendation to continue the FY 22 rates at the FY 21 level. The fuel-energy tax is
imposed on persons or entities transmitting, distributing, manufacturing, producing, or supplying electricity, gas, steam, coal, fuel
ail, or liquefied petroleum gas. Different rates apply to residential and nonresidential consumption and to the various types of
energy. Since the rates per unit of energy consumed are fixed, collections change only with shifts in energy consumption and not
with changes in the price of the energy product. Because of the impacts of COVID-19, non-residential tax collections declined
41.9 percent through the first seven months (July-January) of FY 21 compared to the same period in FY 20 while residential tax
collections increased 64.6 percent during the first seven months of FY 21 compared to the same period in FY 20.

Telephone Tax

Estimated FY 22 revenues of $55.1 million are 1.1 percent above the revised FY 21 estimate. The telephone tax is levied as a
fixed amount per landline, wireless communications, and other communication devices. The tax on atraditional landline is $2.00
per month, while multiple business lines (Centrex) are taxed at $0.20 per month. The tax rate on wireless communications is
$3.50 per month. Revenues from this tax are driven primarily by modest growth in wireless communications such as cell phone
usage and by voice-over internet protocol. Over the past decade, approximately 80% of the gross telephone tax is attributed to
the cellular wireless component.

Hotel/Motel Tax

Estimated FY 22 revenues of $11.8 million are 127.5 percent above the revised FY 21 estimate attributed to a significant increase
in the occupancy rate. The hotel/motel tax islevied as a percentage of the hotel bill including online room rental organizations
such as AirBnB. The current tax rate of 7.0 percent in FY 21 is also assumed for FY 22. Collections grow with the costs of hotel
rooms and the combined effect of room supply and hotel occupancy rate in the County. Occupancy rates in the County are
generally the highest in the spring (April and May) and autumn (September and October) as tourists and schools visit the nation's
capital for such events as the Presidential inauguration and related activities, Cherry Blossom Festival and school trips, while
organizations often schedule conferences and events during such periods, and during the week prior and the week during the
Presidential inauguration. During peak periods, many visitors to Washington, D.C. use hotels in the County, especially thosein
the lower county. However, because of the impact of COVID-19, tax collections from the hotel/motel tax are estimated to
decline 65.0 percent in FY 21 but rebound to its pre-pandemic level by FY 24.

Admissions Tax

Estimated FY 22 revenues of $0.8 million are 2.6 percent above the revised FY 21 estimate. Estimated revenues for FY 21 are
expected to decline 67.5 percent similar to the decline in the hotel/motel tax. Admissions and amusement taxes are State-
administered local taxes on the gross receipts of various categories of amusement, recreation, and sports activities. Taxpayers are
required to file areturn and pay the tax monthly while the County receives quarterly distributions of the receipts from the State.
Montgomery County levies a 7 percent tax, except for categories subject to State sales and use tax, where the County rate would
be lower. Such categories include rentals of athletic equipment, boats, golf carts, skates, skis, horses, and sales related to
entertainment. Gross receipts are exempt from the County tax when a Municipal admissions and amusement tax isin effect. The
estimated increase in FY 22 revenues is attributed to a rebound in the growth in the attendance, which is a function of the
estimated growth in the County's population in CY 2021, and by the COVID-19 vaccinations and federal and state fiscal stimulus.

E-Cigarettes Tax
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Estimated FY 22 revenues from the E-Cigarettes tax of $1.0 million are 3.7 percent above the revised FY 21 estimate. On March
31, 2020, the Montgomery County Council enacted legislation that prohibited an electronic devices manufacturer from
distributing flavored electronic cigarettes to certain retail storesin the County. As such, FY 21 revenues are estimated to decline
29.9 percent from FY 20.

I NON-TAX REVENUES

Non-tax revenues throughout all tax supported funds (excluding Enterprise Funds, such as Permitting Services, Parking Districts,
Solid Waste Disposal, and Solid Waste Collection Funds) are estimated at $1.195 billion in FY22. Thisis a $104.9 million
decrease, or 8.1 percent, from the revised FY 21 estimate. Non-tax revenues include: intergovernmental aid, investment income,
licenses and permits, user fees, fines, and forfeitures, and miscellaneous revenues.

General Intergovernmental Revenues

Intergovernmental revenues are received from the State or Federal governments as general aid for certain purposes, not tied, like
grants, to particular expenditures. The majority of this money comes from the State based on particular formulas set in law. Total
aid is specified in the Governor's annual budget. Since the final results are not known until the General Assembly sessionis
completed and the State budget is adopted, estimates in the March 15 County Executive's Recommended Public Services Program
are generally based on the Governor's budget estimates for FY 22. If additional information on the State budget is available to the
County Executive, thisinformation will be incorporated into the budgeted projection of State aid. The County Executive's
Recommended Budget for FY 22 assumes a $135.8 million, or 12.0 percent, decrease in intergovernmental revenues from the
revised FY 21 estimate. Total intergovernmental revenue represents an estimated 83.69% percent of the total non-tax revenues
for FY 22.

Licenses and Permits

Licenses and permits include General Fund business licenses (primarily public health, traders, and liquor licenses) and non-business
licenses (primarily marriage licenses and Clerk of the Court business licenses). Licenses and permits in the Permitting Services
Enterprise Fund, which include building, electrical, and sediment control permits, are Enterprise Funds and thus not included in tax
supported projections. The Recommended Budget for FY 22 assumes a 19.6 percent increase over the revised estimates for FY 21,
resulting in $13.5 million in available resourcesin FY 22.

Charges for Services (User Fees)

Excluding intergovernmental revenues to Montgomery County Public Schools and Montgomery College, and College tuition,
charges for services, or user fees, are revenues collected that come primarily from fees imposed on the recipients of certain
County services including mass transit, human services, use of facilities, and recreation services and are included in the tax
supported funds. The Recommended Budget for FY 22 assumes an increase of 37.7 percent over the revised estimates for FY 21,
resulting in $57.8 million in available resources in FY 22.

Fines and Forfeitures

Revenues from fines and forfeitures relate primarily to photo red light and speed camera citations, and library and parking fines
(excluding the County's four Parking Districts). The Recommended Budget for FY 22 assumes that fines and forfeitures will
increase 98.1 percent from the revised estimates for FY 21, resulting in $38.3 million in available resources in FY 22. It should be
noted that COVD-related reductions in overall driving resulted in estimated photo red light and speed camera revenues being
significantly reduced in FY 21.

College Tuition

Although College tuition is not included in the County Council's Spending Affordability Guideline Limits (SAG), it remainsin the
tax supported College Current Fund. Calculation of the aggregate operating budget is under the SAG Limits. Tuition revenue
depends on the number of registered students, number of credit hour enrollments, and the tuition rate. The Recommended Budget
for FY 22 includes a 0.1 percent decrease in tuition revenue over the revised estimates for FY 21, resulting in $68.0 million in
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available resourcesin FY 22.

Investment Income

Investment income includes the County's pooled investment and non-pooled investment and interest income of other County
agencies and funds. The County operates an investment pool directed by an investment manager who invests all County funds
using an approved, prudent County Council adopted investment policy. The pool includes funds from tax supported funds as well
as from Enterprise Funds, municipal taxing districts, and other governmental agencies. Two major factors determine pooled
investment income: (1) the average daily investment balance which is affected by the level of revenues and expenditures, fund
balances, and the timing of bond and commercial paper issues; and (2) the average yield percentage which reflects short-term
interest rates and may vary considerably during the year.

The revised FY 21 tax-supported investment income estimates of $337,460 assumes ayield of 0.15 percent and an average daily
balance of $750 million. The FY 22 projected estimate of tax-supported investment income of $522,190 assumes a yield of 0.10
percent and an average daily balance of $650 million. With the action of the Federal Open Market Committee (FOMC) starting

in March 2020 in response to the coronavirus pandemic and the dramatic decrease in the targeted federal funds rate, the estimate
for FY 22 will depend on future actions by the FOMC regarding the federal funds rate.

Other Miscellaneous

The County receives miscellaneous revenues from a variety of sources. For the Recommended Budget for FY 22, miscellaneous
revenues will decrease 25.4 percent from the revised estimates for FY 21, resulting in $15.6 million in available resources in FY 22.
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PSP Fiscal Policy

] NnTRODUCTION

Definition and Purpose of Fiscal Policy

Fiscal policy corresponds to the combined practices of government with respect to revenues, expenditures, and debt management.
Fiscal planning, generally done within the context of the Public Services Program (PSP)/Operating Budget and the Capital
Improvements Program (CIP)/Capital Budget, reflects and helps shape fiscal policy.

The budget process not only reflects those fiscal policies currently in force but isitself a major vehicle for determining and
implementing such policies. The fiscal policy statements presented on the following pages are not static. They evolve as the
economy and fiscal environment change and as the County's population and requirements for government programs and services
change.

The purposes of fiscal policy for the PSP/Operating Budget are:

e Fiscal Planning for Public Expenditures and Revenues. Fiscal policy provides guidance for good public practicein
the planning of expenditures, revenues, and funding arrangements for public services. It provides a framework within which
budget, tax, and fee decisions should be made. Fiscal policy provides guidance towards a balance between program
expenditure requirements and available sources of revenue to fund them. Fiscal planning considers long-term trends and
projections in addition to annual budget planning.

e Setting Priorities Among Programs. Clearly defined and quantified fiscal limits encourage setting priorities by
government managers and elected officials, thus helping to ensure that the most important programs receive relatively
more funding.

e Assuring Fiscal Controls. Fiscal policiesrelating to County procurement of goods and services, payment of salaries and
benefits, debt service, and other expenditures are all essential to maintaining control over government costs over time.

Organization of this Section

Following are the magjor fiscal policies currently applied to the PSP/Operating Budget and financial management of Montgomery
County (see the Recommended CIP Budget for more detailed policies that relate more directly to the CIP). Numerous other fiscal
policies that relate to particular programs or issues are not included here but are believed to be consistent with the guiding
principles expressed below.

The presentation of fiscal policiesisin the following order:

e Policiesfor fiscal control

e Policies for expenditures and allocation of costs
e Short-term fiscal and service policies

e Current CIP fiscal policies

e Policies for governmental management

e Policies for revenues and program funding

o Fiscal policiesfor user fees and charges

o Framework for fiscal policy

I FISCAL CONTROL POLICIES
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Structurally Balanced Budget

The County must have a structurally balanced budget. Budgeted expenditures may not exceed projected recurring revenues plus
recurring net transfers minus the mandatory contribution to reserves for that fiscal year. Recurring revenues should fund recurring
expenses. No deficit may be planned or incurred.

Reserves

The County must have a goal of maintaining an unrestricted General Fund balance of five percent of the prior year's General Fund
revenues and a total reserve of ten percent of revenues including the Revenue Stabilization Fund, as defined in the Revenue
Stabilization Fund law (Section 20-65, Montgomery County Code). The County had originally planned to achieve the 10 percent
target by FY 20, but the COVID pandemic has negatively impacted reserves. Actions taken to achieve the 10 percent target by

FY 24 are outlined in the Short-term Fiscal and Service Policies section below.

Use of One-Time Revenues

One-time revenues and revenues in excess of projections must be prioritized to meet the county's fiscal policy goals or budgeted as
required by law. One-time revenues and revenues greater than projected that remain after any contribution required by law will be
applied in the following order until the policy goal is met, or the resources are fully utilized: 1) Reserves to policy goal; 2) Retiree
health benefits (OPEB) more than the annual actuarial pre-funding contribution and/or pension pre-funding more than the annual
actuarial goal, if unfunded liabilities exist; and then 3) for other unfunded liabilities and/or other non-recurring expenditures and/or
PAY GO for the CIP in excess of the County's targeted goal.

PAYGO

The County should allocate to the CIP each fiscal year as PAY GO at least ten percent of the amount of general obligation bonds
planned for issuance that year.

Fiscal Plan

The County should adopt afiscal plan that is structurally balanced, and that limits expenditures and other uses of resources to
annually available resources. The fiscal plan should also separately display reserves at policy levels, including additions to reserves
to reach policy-level goals.

Budgetary Control

The County will exercise budgetary control (maximum spending authority) over Montgomery County Government through
County Council approval of appropriation authority within each department and special fund in two categories: Personnel Costs
and Operating Expenses; over the Montgomery County Public Schools and Montgomery College through appropriationsin
categories set forth by the State; over the County's portion of the Maryland-National Capital Park and Planning Commission
(M-NCPPC) activities through approval of work programs and budgets; and over the Washington Suburban Transit Commission
through appropriation of an operating contribution.

Budgetary control over the Washington Suburban Sanitary Commission (WSSC) is exercised following joint review with Prince
George's County through approval of Operating and Capital Budgets, with recommended changes in sewer usage charges and rates
for water consumption.

Budgetary control over the Housing Opportunities Commission (HOC) and the Montgomery County Revenue Authority is limited
to approval of their capital improvements programs and to appropriation of an operating contribution to the Housing
Opportunities Commission.

Financial Management
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The County will manage and account for its Operating and Capital Budgets in accordance with Generally Accepted Accounting
Principles (GAAP) as set forth by the Governmental Accounting Standards Board (GASB).

Basis of Budgeting/Accounting Method

The County's basis of accounting used in the preparation and presentation of its Annual Comprehensive Financial Report is
consistent with GAAP for governments

The County maintains its accounting records for tax supported budgets (the General Fund, special revenue funds, and Capital
Projects fund supported by general tax revenues) and permanent funds on a modified accrual basis, with revenues recorded when
available and measurable, and expenditures recorded when the services or goods are received and the liabilities are incurred.

Accounting records for proprietary funds and fiduciary funds, including private-purpose trust funds, are maintained on the accrual
basis, with all revenues recorded when earned and expenses recorded at the time liabilities are incurred, without regard to receipt or
payment of cash. Custodial funds are also accounted for on the full accrual basis of accounting.

The County's basis of budgeting for tax-supported and proprietary and trust fund budgets is consistent with the existing accounting
principles except as noted below:

e The County does not legally adopt budgets for trust funds.
e The County legally adopts the budgets for all enterprise funds.

e For the Motor Pool and Central Duplicating Internal Service Funds, the appropriated budgets for those funds are reflected
in the appropriated budgets of the operating funds (General Fund, special revenue funds, etc.) that are charged back for such
services, and in areappropriation of the prior year's Internal Service Fund fund balance. For the Liability and Property
Coverage Self-Insurance and Health Self-Insurance Internal Service Funds, appropriation exists both in a separate legally
adopted budget for each fund, and in the appropriated budgets of the operating departments that are charged back for such
services.

e Debt service payments and capital outlay are included in the operating budgets of proprietary funds.

e Proprietary fund budgets do not include depreciation and amortization. Instead, capital outlay and construction costs, as
applicable, are budgeted in the operating and capital funds, respectively, at the time of purchase and/or encumbrance.
Proprietary fund budgets also do not include bad debts.

e The County does not budget for the retirement of Commercial Paper Bond Anticipation Notes (BANS). The outstanding
balance of any BANS issued are retired with the issuance of General Obligation Bonds.

e Certain amounts, such as those relating to the purchase of new fleet vehicles and certain inter-fund services such as
permitting and solid waste services, are budgeted as fund expenditures but are reclassified to inter-fund transfers for
accounting purposes.

e Year-end GAAP incurred but not reported (IBNR) adjustment amounts in the self-insurance internal service funds are not
budgeted; any such adjustments to IBNR claims reserve as of year-end are incorporated into the budget preparation process
of the following fiscal year.

e Proprietary fund budgets include the annual required contribution to pre-fund retiree health insurance benefit costs;
however, certain pre-funded retiree health insurance-related costs in the proprietary funds and General Fund may be
reclassified for accounting purposes.

e Proceeds from debt issued specifically for Montgomery Housing Initiative (MHI) affordable housing/property acquisition is
classified as aresource in the MHI fund.

e The County does not budget for the annual change in fair market value of its investments, which isincluded in revenue for
accounting purposes.

e The County does not budget for the operating results of the Montgomery County Conference Center, owned by the County
and administered by a third party; instead, the budget includes cash distributions between the parties that represent
distribution of net operating revenues and reimbursement for net operating losses.

Internal Accounting Controls

The County will develop and manage its accounting system to provide reasonable assurance regarding: (1) the safeguarding of
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assets against loss from unauthorized use or disposition; and (2) the reliability of financia records for preparing financial
statements and maintaining accountability for assets. "Reasonable assurance" recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the evaluation of costs and benefits requires estimates and judgments by
management.

Audits

The County will ensure the conduct of timely, effective, and periodic audit coverage of all financial records and actions of the
County, its officials, and employees in compliance with local, state, and federal law.

I POLICIES FOR EXPENDITURES AND ALLOCATION OF COSTS

Content of Budgets

The County will include in the Operating Budget all programs and facilities which are not included in the Capital Improvements
Program. There are three major impacts of the Capital | mprovements Program (CIP) on Operating Budgets: debt service; current
revenues applied to the CIP for debt avoidance or for projects which are not debt-eligible; and presumed costs of operating newly
opened facilities. Please refer to the Capital |mprovements Program (CIP) section in this document for more detail.

Expenditure Growth

The County Charter (Section 305) requires that the County Council annually adopt and review spending affordability guidelines
for the Operating Budget, including guidelines for the aggregate Operating Budget. The aggregate Operating Budget excludes
Operating Budgets for: enterprise funds; grants; tuition and tuition-related charges of Montgomery College; and the Washington
Suburban Sanitary Commission. County law implementing the Charter requires that the Council set expenditure limits for each
agency, as well as for the total, to provide more effective guidance to the agencies in the preparation of their budget requests.

Spending affordability guidelines for the Capital Budget and Capital |mprovements Program are adopted in odd-numbered calendar
years. They have been interpreted in subsequent County law to be limits on the amount of General Obligation Debt and Park and
Planning debt that may be approved for expenditure for the first and second years of the CIP and for the entire six years of the
CIP.

Any aggregate budget that exceeds the guidelines then in effect requires the affirmative vote of seven of the nine Councilmembers
for approval.

The Executive advises the Council on prudent spending affordability limits and makes budget recommendations for all agencies
consistent with realistic prospects for the community's ability to pay, both in the upcoming fiscal year and in the ensuing years.

Consistent with the Charter (Section 302) requirement for a six-year Public Services Program, the Executive continues to
improve long-range displays for operating programs.
Allocation of Costs

The County will balance the financial burden of programs and facilities as fairly as possible between the general taxpayers and
those who benefit directly, recognizing the common good that flows from many public expenditures, the inability of some
residents to pay the full costs of certain benefits, and the difficulty of measuring the relationship between public costs and public
or private benefits of some services.

Tax Duplication Avoidance

In accordance with law, the County will reimburse those municipalities and special taxing districts which provide public services
that would otherwise be provided by the County.

Expenditure Reduction
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The County will seek expenditure reductions whenever possible through efficiencies, reorganization of services, and through the
reduction or elimination of programs, policies, and practices which have outlived their usefulness. The County will seek
interagency opportunities to improve productivity.

Shared Provision of Service

The County will encourage, through matching grants, subsidies, and other funding assistance, the participation of private
organizations in the provision of desirable public services when public objectives can be more effectively met through private
activity and expertise and where permitted by law.

Public Investment in Infrastructure

The County will, within available funds, plan and budget for those facilities and to the infrastructure necessary to support its
economy and public programs determined to be necessary for the quality of life desired by its residents.

Cost Avoidance

The County will, within available funds, consider investment in equipment, land or facilities, and other expenditure actions, in the
present, to reduce or avoid costs in the future.

Procurement

The County will make direct or indirect purchases through a competitive process, except when an alternative method of
procurement is specifically authorized by law, isin the County's best interest, or is the most cost-effective means of procuring
goods and services.

Use of Restricted Funds

In order to align costs with designated resources for specific programs or services, the County will generally first charge expenses
against arestricted revenue source prior to using general funds. The County may defer the use of restricted funds based on areview
of the specific transaction.

I SHORT-TERM FISCAL AND SERVICE POLICIES

Short-term policies are specific to the budget year. They address key issues and concerns that frame the task of preparing a
balanced budget that achieves the County Executive's priorities within the context of current and expected economic realities.

In May 2015, the Supreme Court upheld the decision of the Maryland Court of Appealsin the Wynne income tax case, which
held that the State of Maryland's failure to allow a credit with respect to the County income tax for out-of-state income taxes
paid to other states for certain income earned in those states violates the Commerce Clause of the United States Constitution. As
aresult of the decision, the County's revenue baseline was reduced to reflect the retroactive liability from past income tax filings
as well as the ongoing annual impact related to the change in the taxability of this source of income. The annual impact of this
ruling is estimated to be approximately $30.0 million, and the repayment to the State for retroactive liability from past income
tax filings is estimated to be $145.6 million spread over 80 quarters starting in the third quarter of FY 21. The County's revenue
forecasts reflect this repayment schedule.

The FY 22 budget development was impacted by FY 20 actuals, increased costs in FY 21, and reduced tax and fee revenue estimates
for FY21 and FY 22 - primarily related to the fiscal impacts of the COVID-19 virus. The FY 20 actual General Fund ending fund
balance was $56.6 million less than estimated in May 2020. This resulted in ending reserves of $474.0 million, or 8.9 percent of
Adjusted Governmental Revenues - short of the budgeted target of 10 percent. This was primarily due to COVID-19-related
differential pay costs, overspending for Fire and Rescue Services and reduced revenues. Based on the comparison of estimated tax
revenues for the FY 20 Approved Budget and actual revenues for the property tax, income tax, transfer and general fund portion
of the recordation taxes, and other taxes (Fuel Energy, Hotel-Motel, Telephone, Admissions, and E-Cigarettes taxes), actual
revenues were $17.1 million (or 0.43%) below the estimates for the FY 20 Approved Budget. The shortfall in the property tax
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was attributed to the differences between the estimated actual value for new construction, the increase in appeals, and revisions by
the State in the re-assessments post-adopted budget. The shortfall in the transfer and recordation taxes is due to the decline in
collections from commercial transactions because of COVID-19. The impact of COVID-19 also contributed to the declinein
non-residential collection from the Fuel and Energy Tax (FET), Hotel-Motel Tax, and Admissions Tax. However, actual income
tax revenues were greater than the estimate for the FY 20 Approved Budget, largely due to a 77.2% increase in the November
2019 reconciliation distribution compared to the November 2018 distribution. Thisis due to the earlier delay in revenues from
taxpayers filing and extensions as a response to the 2017 Tax Cut and Jobs Act. Finally, the Department of Finance incorporated
the shortfall in actual revenues and a decline in the November 2020 distribution from the November 2019 distribution for the
income tax along with the economic forecast of a moderate recession provided by Moody's Analytics to derive the revenue
estimates for FY 21 and FY 22. Finance also derived estimates for the property tax under the current Charter Limit for FY 21 and
the new Charter Limit voted in November 2020 for FY 22. In FY 21, Transfer/Recordation, Hotel/Motel, Energy, and other minor
taxes are estimated to be more than $50 million below budget, while fees and fines are also projected to be short by $45.8 million.
Similarly, FY 21 expenditures are expected to exceed budgeted expenses by almost $85 million due primarily to the costs of
combatting the COVID-19 virus. A significant component of the COVID-19 related costs includes differential pay for front-
facing and in-office employees (nearly $89 million since March 2020). Fortunately, these revenue losses and cost increases were
offset primarily by $168 million in federal pandemic-related grants and Federal Emergency Management Administration (FEMA)
grants and modest income tax gains ($12.3 million).

FY 22 expenditure and revenue estimates are challenging to predict. In FY 21, the State has allowed taxpayers to defer tax
payments and made unemployment benefits exempt from income taxes - making it difficult to estimate income tax revenues.
Uncertainties regarding the ability to safely reopen the economy, the level of resident needs, and the rules for FEMA
reimbursements and additional federal aid have made the FY 22 budget development process very complex. While property taxes
and income taxes are estimated to increase compared to FY 20 actuals, other taxes and fees and fines are expected to decrease.
Assuming an estimated $85.7 million in COVID-19 federal grants and FEMA reimbursements, total FY 22 revenues are estimated
to increase to $5.2 billion compared to FY 20 actual revenues of $5.1 billion. Due to increased costs, the FY 22 reserves are
expected to be $521.9 million, or 9.6 percent of adjusted governmental revenues - again below the target of 10 percent, but an
improvement over FY 21 estimated year-end reserves.

To address the challenges of COVID-19 and its impacts on County residents, business and the County's budget, County leaders
have:

o Adopted a"same services budget in FY 21" since early in the COVID crisisit was difficult to predict the duration and
severity of the virus' budgetary impacts.

e Adopted two mid-year savings plans to reduce FY 21 spending when it became obvious that the COVID-19 crisis was going
to be prolonged and have a negative impact on County revenues.

e Temporarily waived the policy of using PAY GO (pay-as-you-go) funding for capital expendituresin FY 21 and
recommended providing only half of the 10 percent of General Obligation debt PAY GO policy level in FY22. This
represented $47.5 million in savings for the Operating Budget.

* Reduced nearly $18 million of other cash expenditures in the capital budget to support the Operating Budget.

e Renegotiated hazard pay provisions twice. The County's labor agreements did not envision long-lasting general emergencies
and the bargained hazard pay provisions were too costly to maintain for an extended period.

e Aggressively pursued FEMA reimbursement for all eligible COVID-19 expenses. This has entailed extensive work with
changing and sometimes unclear guidance from FEMA. From March through December 2020, the County incurred $129.9
million of expenditures that will be submitted to FEMA for reimbursement. To date, $23.9 million has been received, $7.2
million is expected shortly, $61.8 million is currently being reviewed by FEMA, and the remaining $35.7 million is being
prepared for submission. FY 21 eligible expenditures will be submitted for reimbursement as well.

e Appropriated more than $280 million of Federal and County funds to provide relief and support to County residents,
businesses, and non-profits impacted by COVID-19. This support helped mitigate the pandemic's local impacts by providing
the funds needed to maintain personal incomes and keep businesses open. Funding has supported business assistance, food
security, economic and rental assistance to residents, targeted COVID-19 response to the our disproportionately impacted
communities of color, childcare assistance, and County government response and service modifications due to COVID-19.

e Used the County's reserves to pay for expenditures related to the public health crisis that were likely to be reimbursed by
FEMA or other Federal support. These costs included COVID-19 testing, food security, personal protective equipment
acquisition and distribution, cleaning and sanitation supplies. While this meant the County did not achieve its 10 percent
reserve target, the County will add funds to the reserves over the next three years to achieve that target by FY 24.
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e Accessed all available Federal funds to support County services. Thisincluded $183.3 million in Coronavirus Relief Funds;
$53.2 million for transit funding; and over $30 million for rental assistance with more rental assistance funding expected.
The American Rescue Plan Act is expected to provide over $200 million during FY 21 and FY 22.

o Refinanced debt to achieve savings.

e Established one-year lines of credit worth $250 million with two bank providersin August and October of 2020. These
lines of credit have not been utilized but are available to ensure that the County has sufficient liquidity to meet its
obligations.

e Established a goal to identify budget reductions as the first action to reduce the use of reserves during an economic recession
or national emergency. In the event the total reserves fall below 10% of Adjusted Gross Revenues, the County must
replenish the County Government Reserves to its policy goal within three fiscal years.

e The County Council has also requested that the County Executive follow a new practice as a means to preserve long-term
budget sustainability, such that the annual growth rate of total compensation costs (including all wage and benefit costs)
should be similar to the annual growth rate of tax-supported revenues, compensation costs in excess of the projected
one-year or six-year rate of revenue growth should be explained as to how they will be affordable in the future.

e Established a goal to identify budget reductions as the first action to reduce the use of reserves during an economic recession
or national emergency.

The Office of Management and Budget coordinated with the Office of Racial Equity and Social Justice to incorporate racial equity
considerations into the budgeting process, systems, meetings, and decision-making process. This year, this work focused on budget
changes but in the future, base budget programs will also be evaluated through this lens.

In addition, the County has begun work on efforts that will improve the County's finances in FY 23 and beyond. These include a
Cost Containment Project, a reexamination of the County's Other Post-Employment Benefits (OPEB) policies and practices, and
approval of arevised charter amendment regarding property tax increase limitations. The Cost Containment initiativeis a
collaborative effort with the MCGEO employee union to improve County Government functions and services through increased
efficiency, use of technology, staffing planning, management streamlining, and collaboration. This project includes a review of all
vacant positions, supervisory structures, and process evaluation and improvements. Regarding OPEB expenses, the County has
continued its commitment to make the actuarially determined contributionsin FY 22 and is finalizing an updated OPEB funding
policy to take effect after FY 22.

In November 2020, County residents voted to amend Section 305 of the County Charter that prohibits the County Council from
adopting atax rate on real property that exceeds the tax rate on real property approved the previous year, unless all current
Councilmembers vote affirmatively for the increase. The amendment to Section 305 replaces the prior Charter Limit that
restricted the growth in property tax revenues to the sum of the previous year's estimated revenue, increased by the rate of
inflation, and an amount based on the value of new construction and other minor factors.

There were also challenges in devel oping the Recommended Amended FY 21-26 Capital |mprovements Program (CIP) due to
funding reductions related to 1) COVID-19 impacts on Recordation Taxes (-$41.7 million); 2) changes in the Subdivision Staging
Growth Policy which resulted in decreases in impact taxes (-$51.5 million); and the County's decision to reduce PAY GO (-$47.5
million) and other cash (-18.0 million) funding for the CIP to support the Operating Budget. While priority was given to
maintaining support for key priorities such as education, critical transportation projects, core infrastructure, and economic
development, given the scale of reduced funding, all agencies had some projects recommended for reduction or deferral. As part of
this review, consideration was also given to equitably distributing projects throughout the County and to ensuring that racial equity
was a factor in decision-making.

Together with the long-term policies described el sewhere in this chapter, the short-term policies described here have allowed the

County to construct a balanced, fiscally responsible FY 22 budget consistent with current economic and fiscal realities while
achieving the County Executive's key priority outcomes.

I CURRENT CIP FISCAL POLICIES

Policy on Eligibility for Inclusion in the CIP

Capital expenditures included as projects in the CIP should:

e Have areasonably long useful life, add to the physical infrastructure and capital assets of the County, or enhance the
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productive capacity of County services. Examples are roads, utilities, buildings, and parks. Such projects are normally
eligible for debt financing.

e Generally have a defined beginning and end, as differentiated from ongoing programs in the PSP.

e Berelated to current or potential infrastructure projects. Examples include facility planning or major studies. Generally,
such projects are funded with current revenues.

e Be carefully planned to enable decision makers to evaluate the project based on complete and accurate information. In
order to permit projects to proceed to enter the CIP once satisfactory planning is complete, a portion of "programmable
expenditures” (as used in the Bond Adjustment Chart) is deliberately left available in a set-aside for future needs.

Policy on Funding CIP with Debt

Much of the CIP should be funded with debt. Capital projects usually have along useful life and will serve future taxpayers as well
as current taxpayers. It would be inequitable and an unreasonable fiscal burden to make current taxpayers pay for many projects
out of current tax revenues. Bond issues, retired over approximately 20 years, are both necessary and equitable.

Projects deemed to be debt eligible should:

o Have auseful life at least approximately as long as the debt issue with which they are funded.

e Not be able to be funded entirely from other potential revenue sources, such as intergovernmental aid or private
contributions.

e Special Note: With atrend towards more public/private partnerships, especially regarding projects aimed at the
revitalization or redevelopment of the County's central business districts, there are more instances when public monies
leverage private funds. These instances, however, generally bring with them the "private activity" or private benefit (to
the County's partners) that make it necessary for the County to use current revenue or taxable debt as its funding source. It
is County fiscal policy that financing in partnership situations ensures that tax-exempt debt isissued only for those
improvements that meet the IRS requirements for the use of tax-exempt bond proceeds.

Policy on General Obligation Debt Limits

General Obligation Debt usually takes the form of bond issues, and pledges general tax revenue for repayment. Paying principal
and interest on General Obligation Debt is the first claim on County revenues. By virtue of prudent financial management and the
long-term strength of the local economy, Montgomery County has maintained the highest quality rating of its General Obligation
Bonds, AAA. Thistop rating by Wall Street rating agencies assures Montgomery County of aready market for its bonds and the
lowest available interest rates on that debt.

Debt Capacity

To maintain our AAA rating, the County considers the following guidelines in deciding how much additional County General
Obligation Debt may be issued in the six-year CIP period:

Overall Debt as a Percentage of Assessed Valuation. This ratio measures debt levels against the property tax base, which
generates the tax revenues that are the main source of debt repayment. Total debt, both existing and proposed, should be kept at
about 1.5 percent of full market value (substantially the same as assessed value) of taxable real property in the County.

Debt Service as a Percentage of the General Fund. Thisratio reflects the County's budgetary flexibility to adapt spending
levels and respond to economic condition changes. Required annual debt service expenditures should be kept at about ten percent
of the County's total General Fund. The General Fund excludes other special revenue tax supported funds.

Overall Debt per Capita. This ratio measures the burden of debt placed on the population supporting the debt and is widely used
as ameasure of an issuer's ability to repay debt. Total debt outstanding and annual amounts issued, when adjusted for inflation,
should not cause real debt per capita (i.e., after eliminating the effects of inflation) to rise significantly.

Ten Year Payout Ratio. This ratio reflects the amortization of the County's outstanding debt. A faster payout is considered a
positive credit attribute. The rate of repayment of bond principal should be kept at existing high levels and in the 60-75 percent
range during any ten-year period.
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Per Capita Debt to Per Capita Income. This ratio reflects acommunity's economic strength as an indicator of income levels
relative to debt. Total debt outstanding and annual amounts proposed should not cause the ratio of per capita debt to per capita
income to rise significantly above about 3.5 percent.

These ratios will be calculated and reported each year in conjunction with the capital budget process, the annual financia audit and
as needed for fiscal analysis.

Policy on Terms for General Obligation Bond Issues

Bonds are normally issued in a 20-year series, with 5 percent of the series retired each year. This practice produces equal annual
payments of principal over the life of the bond issue, which means declining annual payments of interest on the outstanding
bonds, positively affecting the pay-out ratio (see Debt Limits, above). Thus annual debt service on each bond issue is higher at the
beginning and lower at the end. When bond market conditions warrant, or when a specific project would have a shorter useful life,
different repayment terms may be used. General Obligation Bonds are secured by the unlimited taxing authority pledge of the
County.

Policy on Other Forms of General Obligation Debt

The County may issue other forms of debt as appropriate and authorized by law. From time to time, the County issues
Commercial Paper/Bond Anticipation Notes (BANS) for interim financing to take advantage of favorable interest rates within
rules established by the Internal Revenue Service.

Policy on Use of Revenue Bonds

Revenue bonds are secured by the pledge of particular revenues to their repayment in contrast to general obligation debt, which
pledges general tax revenues. The revenues pledged may be those of a Special Revenue fund, or they may be derived from the
funds or revenues received from or in connection with a project. Amounts of revenue debt to be issued should be limited to ensure
that debt service coverage ratios shall be sufficient to ensure ratings at least equal to or higher than ratings on outstanding parity
debt. Such coverage ratios shall be maintained during the life of any bonds secured by that revenue stream.

Policy on Use of Appropriation-Backed Debt

Various forms of appropriation-backed debt may be used to fund capital improvements, facilities, or equipment issued directly by
the County or using the Montgomery County Revenue Authority or another entity as a conduit issuer. Under such an
arrangement, the County enters into a long-term lease with the conduit issuer and the County lease payments fund the debt
service on the bonds. Appropriation-backed debt is useful in situations where a separate revenue stream is available to partialy
offset the lease payments, thereby differentiating the project from those typically funded with General Obligation Debt. Because
these long-term leases constitute an obligation of the County similar to general debt, the value of the leases isincluded in debt
capacity calculations.

Policy on Issuance of Taxable Debt

Issuance of taxable debt may be useful in situations where private activity or other considerations make tax-exempt debt
disadvantageous or ineligible due to tax code requirements or other considerations. The cost of taxable debt will generally be
higher because investors are not able to deduct interest earnings from taxable income. Taxable debt may be issued in instances
where the additional cost of taxable debt, including legal, marketing, and other up-front costs and the interest cost over the life of
the bonds is outweighed by the advantages in relation to the financing objectives to be achieved.

Policy on Use of Interim Financing

Interim Financing may be useful in situations where project expenditures are eligible for long-term debt, but permanent financing
is delayed for specific reasons, other than affordability. Interim Financing should have an identified ultimate funding source, and
should be repaid within the short-term. An example for interim financing would be in a situation where an offsetting revenue, such
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as land sale proceeds, will be available in the future to pay off a portion of the amounts borrowed, but the exact amounts and
timing of the repayment are uncertain.

Policy on Use of Short-Term Financing

Short-term financing (terms of seven years or less) may be appropriate for certain types of equipment or system financings,
where the term of the financing correlates to the useful life of the asset acquired, or in other cases where the expected useful lifeis
long, but due to the nature of the system, upgrades are frequent and long-term financing is not appropriate. Short-term financings
inthe CIP are also of alarger size or magnitude than smaller purchases typically financed with short-term Master Lease
financing.

Policy on Use of Current Revenues

Use of current revenues to fund capital projectsisdesirable as it constitutes "pay-as-you-go" financing and, when applied to
debt-eligible projects, reduces the debt burden of the County. Decisions to use current revenue funding within the CIP have
immediate impacts on resources available to annual operating budgets, and require recognition that certain costs of public facilities
should be supported on a current basis rather than paid for over time.

Current revenues from the General Fund are used for designated projects which have broad public use and which fall outside any of
the specialized funds. Current revenues from the Special and Enterprise Funds are used if the project is associated with the
particular function for which these funds have been established.

The County has the following policies on the use of current revenuesin the CIP:

e Current revenues must be used for any CIP projects not eligible for debt financing by virtue of limited useful life.

e Current revenues should be used for CIP projects consisting of limited renovations of facilities, for renovations of facilities
which are not owned by the County, and for planning and feasibility studies.

e Current revenues may be used when the requirements for capital expenditures press the limits of bonding capacity.

o Except for excess revenues which must go to the Revenue Stabilization Fund, the County will, whenever possible, give
highest priority for the use of one-time revenues from any source to the funding of capital assets or other nonrecurring
expenditures so as not to incur ongoing expenditure obligations for which revenues may not be adequate in future years.

Policy on Use of Federal and State Grants and Other Contributions

Grants and other contributions should be sought and used to fund capital projects whenever they are available on terms that are to
the County's long-term fiscal advantage. Such revenues should be used as current revenues for debt avoidance and not for debt
service.

Policy on Minimum Allocation of PAYGO

PAY GO is current revenue set aside in the operating budget, but not appropriated, and is used to replace bonds for debt-eligible
expenditures. To reduce the impact of capital programs on future years, the County will fund a portion of its CIP on a pay-as-
you-go basis. Pay-as-you-go funding will save money by eliminating interest expense on the funded projects. Pay-as-you-go
capital appropriations improve financial flexibility in the event of sudden revenue shortfalls or emergency spending. It is the
County's policy to allocate to the CIP each fiscal year as PAY GO at least ten percent of the amount of general obligation bonds
planned for issue that year.

Policy on Operating Budget Impacts

In the development of capital projects, the County evaluates the impact of a project on the operating budget and displays such
impacts on the project description form. The County shall not incur debt or otherwise construct or acquire a public facility if it is
unable to adequately provide for the subsequent annual operation and maintenance costs of the facility.
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Policy on Taxing New Private Sector Development

As part of afair and balanced tax system, new development of housing, commercial, office, and other structures should contribute
directly toward the cost of new and improved transportation and other infrastructure required to serve that development. To
implement this policy, the County has established the following taxes:

Impact Tax - Transportation. In November 2020, the County Council approved the 2020-2024 Growth and Infrastructure
Policy (formerly known as the Subdivision Staging Policy). The new policy continues existing rates but modifies geographic
boundaries of the Red Policy Areas to include certain Metro stations. These taxes are levied at four zone rate schedules: transit-
oriented and urban Red Policy Areas (former Metro Station Policy Areas); mixed urban/suburban Orange Policy Areas (formerly
part of the general impact district); suburban Y ellow Policy Areas (formerly part of the general impact tax district); and rural
Green Policy areas (e.g., agricultural reserve). The new policy requires that non-exempt dwelling unitsin a development with at
least 25% affordable units must pay a discounted tax rate by housing type applicable in the Red Policy Area. Except for a
development located in the City of Rockville, a discounted rate is also applied to development in a Desired Growth and
Investment Area within an Orange or Y ellow Policy Area. The impact tax exemption is expanded to include development located
in aQualified Opportunity Zone certified by the U.S. Treasury Department.

Impact Tax - Schools. Most residential development in Montgomery County is subject to an impact tax for certain school
facilities. The Growth and Infrastructure Policy eliminates residential development moratoria and designates neighborhoods by
two School Impact Areas - Infill and Turnover - for the school impact taxes that vary by housing, commensurate with the
average student generation rates of that type of residential development. Non-exempt dwelling units in a development with at
least 25% affordable units must pay a discounted rate by housing type applicable in the Infill School Impact Area. A discounted
rate is applied to residential development with multi-family dwelling units or in a Desired Growth and Investment Area.
Exemption of school impact tax is applied to development in a Qualified Opportunity Zone.

Utilization Premium Payments. The policy also requires developers of new housing to make Utilization Premium Payments
(UPP) in areas with overcrowded schools, effective March 9, 2021. Three utilization thresholds for residential development at
the individual school level were established; however, the UPP is exempt if any development plan was filed prior to February 26,
2021 that includes 25% affordable units, under a government regulation or binding agreement, or in aformer Enterprise Zone
that is filed and accepted before January 1, 2021.

School Facilities Payment. A school facilities payment is applied at subdivision review to residential development projects
located in a school cluster where enrollment exceeds adopted standards. The school facilities payment is made on a per-student
basis, based upon standard student generation rates of that type of residential development. As of March 1, 2017, the School
Facilities Payment only applies to development projects that were included in a preliminary plan of subdivision prior to this date.

Development Approval Payment (DAP). In November 1993, the Council created an alternative voluntary review procedure
for Metro Station Policy Areas as well as limited residential development. The DAP permits development projects to proceed in
certain areas subject to development restrictions. Due to the voluntary nature of this payment, DAP revenue is an unpredictable
funding source and is not programmed for specific transportation improvements until after the revenue has been collected. In
October 2003, the County Council revised the Annua Growth Policy to replace the Development Approval Payment with an
alternative payment mechanism based upon impact tax rates.

Development Districts. Legislation enacted in 1994 established a procedure by which the Council may create a devel opment
district. The creation of such a special taxing district allows the County to issue low-interest, tax-exempt bonds that are used to
finance the infrastructure improvements needed to allow the development to proceed. Taxes or other assessments are levied on
property within the district, the revenues from which are used to pay the debt service on the bonds. Development is, therefore,
allowed to proceed, and improvements are built in atimely manner. Only the additional special tax revenues from the
development district are pledged to repayment of the bonds. The County's general tax revenues are not pledged. The construction
of improvements funded with development district bonds is required by law to follow the County's usual process for constructing
capital improvements and, thus, must be included in the Capital Improvements Program.

Systems Development Charge (SDC). This charge, enacted by the 1993 Maryland General Assembly, authorized WSSC to
assess charges based on the number and type of plumbing fixtures in new construction, effective July 19, 1993. SDC revenues may
only be spent on new water and sewerage treatment, transmission, and collection facilities.

I GOVERNMENTAL MANAGEMENT POLICIES
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Productivity

The County will seek continuous improvement in the productivity of County programs in terms of quantity of services relative
to resources expended, through all possible strategies.

Employee Involvement

The County will actively encourage and make use of the experience and expertise of its workforce for optimum program
effectiveness and cost-efficiency of public service delivery through training, teamwork, employee empowerment, and other
precepts of quality management.

Intergovernmental Program Efforts

The County will seek program efficiencies and cost savings through cooperative agreements and joint program efforts with other
County agencies, municipalities, regional organizations, and the State and Federal governments.

Alternative Service Delivery

The County will consider obtaining public service delivery through private or non-profit sectors via contract or service
agreement, rather than through governmental programs and employees, when permitted by law, cost-effective, and consistent
with other public objectives and policies.

Risk Management

The County will control its exposure to financial loss through a combination of commercial and self-insurance; self-insure against
all but the highest cost risks; and aggressively control its future exposure through a risk management program that allocates
premium shares among agencies based on loss history.

Employee Compensation

The County will seek to provide total compensation (pay plus employee benefits) that is comparable to jobs in the private sector;
comparable among similar jobs in the several County departments and agencies; and comparable between employeesin collective
bargaining units and those outside such units.

The government will act to contain the growth of compensation costs using various strategies including organizational
efficiencies within its departments and agencies, management efficiencies within its operations and service delivery, and
productivity improvements within its workforce.

Pension Funds

The County will, to assure the security of benefits for current and future retirees and the solvency of the Employee Retirement
System of Montgomery County, provide for the judicious management and investment of the fund's assets through the Board of
Investment Trustees (BIT), and strive to increase the funding ratio of assets to accrued liability. The BIT also selects the service
providers and investment options available for employees participating in the Retirement Savings Plan and the Deferred
Compensation Plan. The Montgomery County Union Employees Deferred Compensation Plan is administered by the three
unions representing Montgomery County employees.

Retiree Health Benefits Trust

The County phased-in full pre-funding of its Actuarially Determined Contribution (ADC), from the previous pay-as-you-go
approach, beginning with contributions to one or more trust funds established for that purpose, over an eight-year period
beginning with FY 08. This approach allows the County to use a discount rate higher than its operating investment rate for
accounting and budgeting purposes, which will result in lower costs and liabilities than if the County did not have a Trust in place.
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Surplus Property

The County will maximize the residual value of land parcels or buildings declared excess to current public needs through public
reuse, lease to appropriate private organizations, or sale, in order to return them to the tax base of the County. Disposition of
goods which have become obsolete, unusable, or surplus to the needs of the County will be accomplished through bid, auction, or
other lawful method to the purchaser offering the highest price except under circumstances as specified by law.

Fiscal Impact Reviews

The County will review proposed local and State legislation, regulations, and master plans for specific findings and
recommendations relative to financial and budgetary impacts and any continuing and potential long-term effects on the
operations of government.

Economic Impact Statements

The County will review proposed local and State legislation, and regulations for specific findings and recommendations relative to
economic impacts for any continuing and potential long-term effects on the economic well-being of the County.

Resource Management

The County will seek continued improvement in its budgetary and financial management capacity in order to reach the best
possible decisions on resource allocation and the most effective use of budgeted resources.

I POLICIES FOR REVENUES AND PROGRAM FUNDING

Diversification of Revenues

The County will establish the broadest possible base of revenues and seek alternative revenues to fund its programs and services, in
order to:

e Decrease reliance on general taxation for discretionary but desirable programs and services and rely more on user fees and
charges,

e Decrease the vulnerability of programs and services to reductions in tax revenues as a result of economic fluctuations; and
o |ncrease the level of self-support for new program initiatives and enhancements.

Revenue Projections

The County will estimate revenues in a realistic and conservative manner in order to minimize the risk of a funding shortfall.

Property Tax

The County will, to the fullest extent possible, establish property tax rates in such away as to:

e Limit annual levies so that tax revenues are held at or below the rate of inflation, or justify exceeding those levels if
extraordinary circumstances require higher rates,

e Avoid wide annual fluctuationsin property tax revenue as economic and fiscal conditions change; and
e Fully and equitably obtain revenues from new construction and changesin land or property use.

A November 2020 amendment to the County Charter (Section 305), prohibits the County Council from adopting a tax rate on
real property that exceeds the tax rate on real property approved for the previous year, unless all current Councilmembers vote
affirmatively for the increase. This amendment replaces the previous property tax limit, which required an affirmative vote of all
current Councilmembers to levy atax on real property that would produce total revenue that exceeded the total revenue produced
by the tax on real property in the preceding fiscal year plus any increase in the Consumer Price Index (CPI-U for the Washington

PSP Fiscal Policy 13-13



Metropolitan Statistical Area). The previous property tax limit exempted real property tax revenue derived from (1) newly
constructed property; (2) newly rezoned property; (3) certain property assessed differently under State law; (4) property that had
undergone a change in use; and (5) property in a development tax district to provide funding for capital improvements.

In addition, 85-104 of the State Education Article allows a county to set a property tax rate greater than what would otherwise be
allowed under that county's charter limit.

County Income Tax

The County will maintain the rate for the local personal income tax within the limits specified in the Maryland Annotated Code,
Tax-General Article, Section 10-106.

Special Districts

The County has established special districts within which extra services, generally not performed countywide, are provided and
funded from revenues generated within those districts. Examples are the Urban, Recreation, and Parking Lot Districts. The
County will also abolish special districts when the conditions which led to their creation have changed.

Most special districts have a property tax to pay all or part of the district expenses although some of the existing special districts
do not currently impose a tax. Such property taxes are included in the overall limit set on annual real property tax revenue
increases by Section 305 of the County Charter.

Special Funds

The revenues and expenditures of special districts are accounted for in special revenue funds or, in the case of Parking Lot
Districts, in enterprise funds. As a general principle, these special funds pay an overhead charge to the General Fund to cover the
management and support services provided by General Fund departments to these special fund programs.

When the fund balances of special funds grow to exceed mandated or otherwise appropriate levels relative to district public
purposes, the County may consider transferring part of the fund balance to support other programs, as allowed by law. For
example, a portion of the PLDs' fee revenue is transferred to the Urban Districts.

Enterprise Funds

The County will, through pricing, inventory control, and other management practices, ensure appropriate fund balances for its
enterprise funds while obtaining full cost recovery for direct and indirect government support, as well as optimal levels of revenue
transfer for General Fund purposes.

One-Time or "Windfall" Revenues

One-time revenues and revenues in excess of projections must be prioritized first to restoring reserves to policy levels or as
required by law. If the County determines that reserves have been fully funded, then one-time revenues should be applied to
non-recurring expenditures which are one-time in nature in the following priority order: OPEB more than the annual actuarial
pre-funding contribution and/or pension prefunding more than the annual actuarial goal, if unfunded liabilities exist and then for
other unfunded liabilities and/or other non-recurring expenditures and/or PAY GO for the CIP in excess of the County's targeted
PAY GO goal. This assumes that excess revenues which must go to the Revenue Stabilization Fund (see below) have aready been
allocated to the RSF.

Intergovernmental Revenues

The County will aggressively seek afair share of available State and Federal financial support unless conditions attached to that
assistance are contrary to the County's interest. Where possible, Federal or State funding for the full cost of a program will be
requested, including any indirect costs of administering a grant-funded program. For reasons of fiscal prudence, the County may
choose not to solicit grants that will require an undeclared fiscal commitment beyond the term of the grant.
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User Fees and Charges

The County will charge users directly for certain services and use of facilities where there isimmediate and direct benefit to those
users, as well as ahigh element of personal choice or individual discretion involved, rather than fund them through general
taxation. Such charges include licenses, permits, user fees, charges for services, rents, tuition, and sales of goods. This policy will
also be applied to fines and forfeitures. See also: "Policies for User Fees and Charges,” later in this Fiscal Policy section.

Cash Management and Investments

The objective of the County's cash management and investment program is to achieve maximum financial return on available
funds while assuring a high level of safety. Cash will be pooled and invested on a daily basis reflecting the investment objective
priorities of capital preservation, liquidity, and yield.

Reserves and Revenue Stabilization

The County goal will be to budget for and maintain an unrestricted General Fund balance (or, an "operating margin reserve") of
five percent of the prior year's General Fund revenues and the Revenue Stabilization Fund (or, "rainy day"), which together, will
represent 10 percent of Adjusted Governmental Revenues, except for a period of economic recession or national emergency. This
budget satisfies the County's policy given the current national pandemic emergency. As defined in the Revenue Stabilization Fund
law, Adjusted Governmental Revenues include the tax supported revenues of the County government, Montgomery County Public
Schools (less the County's local contribution), Montgomery College (less the County's local contribution), and Maryland-National
Capital Park and Planning Commission, plus the revenues of the County Government's grant fund and capital projects fund.

Reserves in the County Government's other tax supported funds should be minimized to support the policy of maximizing
reserves in the General Fund. The County's goal for reserves in funds other than the General Fund and Revenue Stabilization Fund
are approved each year with the annual operating budget.

The County's Revenue Stabilization Fund was established to accumulate funds during periods of strong economic growth in order
to provide budgetary flexibility during times of funding shortfalls. Contributions of at least 0.5 percent of Adjusted Governmental
Revenues up to the 10 percent total reserve goal must be made to the Revenue Stabilization Fund. If greater, 50 percent of certain
excess revenues must be transferred to the Fund. By an affirmative vote of six Councilmembers, the Council may transfer any
amount from the Fund to the General Fund to support appropriations which have become unfunded.

The County's goal is to identify targeted budget reductions to reduce the use of reserves during an economic recession or national
emergency. In the event that total reserves fall below 10 percent of Adjusted Gross Revenues, the County must replenish the
County Government Reserves to its policy goal within three fiscal years following the decrease, which must be included in the
County's six-year fiscal plan.

The budgeted reserve levels for non-tax supported funds are established by each government agency and vary based on the
particular fiscal requirements and business functions of the fund as well as any relevant laws, policies, or bond covenants.

The table at the end of this chapter displays the projected ending fund balance for each major fund in the County's operating
budget and includes an explanation of changes greater than ten percent.

I POLICIES FOR USER FEES AND CHARGES

To control the growth of property taxation as the County's principal revenue source, there is a need to closely allocate certain
costs to those who most use or directly benefit from specific government programs and services. Fees and charges are those
amounts received from consumers of government services or users of facilities on the basis of personal consumption or private
benefit rather than individual income, wealth, or property values. Significant government revenues are and should be obtained
from licenses, permits, user fees, charges for services, transit fares, rents, tuition, sales, and fines. The terms "fee" and "charge"
are used here interchangeably to include each of these types of charges.

Purpose of User Fee Policy

Access to programs and services. The imposition of and level of fees and charges should be set generally to ensure economic
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and physical access by all residentsto all programs and services provided by the government. Exceptions to this basic public
policy are: the pricing of public goods (such as parking facilities) in order to attain other public policy objectives (such as public
use and support of mass transit); and using a charge to enforce compliance with laws and regulations, such as fines for parking
violations.

Fairness. User fees and charges are based on the principle of equity in the distribution of costs for government programs and
services, with the objective of sharing those costs with the individual user when there is individual choice in the kind or amount of
use, and of adjusting charges in accordance with individual ability to pay when there is no choice.

Diversification of revenue sources. User fees and charges enhance the government's ability to equitably provide programs and
services which serve specific individuals and groups and for which there is no other alternative provider available. The policy
objective is to decrease reliance on general revenues for those programs and services which produce direct private benefits and to
fund such programs and services through revenues directly related to their costs and individual consumption.

Goals

Goals for the imposition of user fees and charges include:

e Recovery of al, or part, of government costs for the provision of certain programs and services to the extent that they
directly benefit private individuals or constituencies rather than the public at large;

e Most efficient allocation of available public resources to those programs meeting the broadest public need or demand;

e More effective planning and alternative choices for future programs, services, and facilities through "market" information
from actual user demand,

e Improved cost-effectiveness and accountability for the spending of public funds by allowing individual citizens to choose
their level of use from among those programs, services, and facilities where individual choice may be exercised; and

e Ensuring dedicated sources of funds to cover the costs of programs and services of direct benefit to designated special areas
or user groups rather than the County as awhole.

Criteria

Within these goals, government officials must consider a variety of factorsin deciding whether to employ fees and charges and
what rates to charge. Each proposal for a new or increased fee is evaluated according to these criteria.

Public benefit. Many programs benefit the public as a whole as well as those who directly use the service. By definition, all
programs offered by government have some public benefit or they should not be undertaken. However, the rate set must balance
the private benefit with the public good so that there is maximum overall benefit to the community, and the costs are fairly
allocated.

This balance may be achieved either by specifying a percentage of cost recovery (from users) or by atax subsidy for each service
(from the general public). The greater the public benefit, the lower the percentage of cost recovery that is appropriate. On one
end of the scale, public utilities such as water and sewer should be paid for almost entirely on the basis of individual consumption,
with full cost recovery from consumer-users; on the other, public education and public safety (police and fire service) are required
for the overall public good and so are almost entirely supported through general taxation.

In between are services such as public health inspections or clinic services which protect the public at large but which are provided
to specific businesses or individuals; facilities such as parks which are available to and used by everyone; and playing fields, golf
courses, or tennis courts which serve only special recreational interests. Services that have private benefit for only alimited
number of persons (such as public housing, rent or fuel subsidies) should not be "free" unless they meet very stringent tests of
public good, or some related criteria such as essential human needs.

Ability to pay. Meeting essential human needs is considered a basic function of government, and for this reason programs or
services assisting the very poor are considered a "public good" even though the benefit may be entirely to individuals. Whether to
assess fees and how much to charge, depends on the ability to pay by those who need and make use of programs and services
provided by government.

Without adjustment, fees are "regressive" because rates do not relate to wealth or income. For this reason, services intended
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mainly for low-income persons may charge less than otherwise would be the case. Policies related to fee scales or waivers should
be consistent within similar services or as applied to similar categories of users. Implementation of fee waivers or reductions
requires a means for establishing eligibility that is fair and consistent among programs. The eligibility method also must preserve
the privacy and dignity of the individual.

User discretion. Fees and charges are particularly appropriate if the user has a choice about whether or not to use a particular
program or service. Individual s have choices as to: forming a business that requires a license; use of particular recreational
facilities; obtaining post-secondary education; or in transportation and related facilities. When fines represent a penalty to
enforce public law or regulation, citizens can avoid the charge by compliance; fines should be set at a point sufficient to deter
non-compliant behavior. The rates for fines and licenses may exceed the government cost of providing the related "service"
when either deterrence or rationing the special "benefit" is desired as a matter of public policy.

Market demand. Services which are fee-supported often compete for customer demand with similar services offered by private
firms or by other public jurisdictions. Fees for publicly-provided goods cannot be raised above a competitive level without loss of
patronage and potential reduction in cost-effectiveness. Transit fares, as a user charge, will compete with the individual's real or
perceived cost of alternative choices such as the use of a private automobile. In certain cases, it may be advisable to accept aloss
of volume if net revenue increases, while in others it may be desirable to set the fee to encourage use of some other public
alternative.

Specialized demand. Programs with a narrow or specialized demand are particularly suitable for fees. The fee level or scale may
be set to control the expansion of services or programs in which most of the public does not need or elect to participate. Services
that have limitations on their availability may use fee structures as a means of rationing available capacity or distributing use over
specific time periods. Examples include golf courses, parking fees, and transit fares, al of which have differentiated levels related
to time of use. Even programs or services which benefit all or most residents may appropriately charge fees if their benefits are
measurable but unequal among individuals. Charges based on consumption, such as water and sewer provision, are examples. In
addition, because they do not pay taxes, hon-residents may be charged higher rates than residents (as with community college
tuition), or they may be charged afee even if aprogram is entirely tax supported for County residents.

L egal constraints. State law may require, prohibit, regulate, or preempt certain existing or proposed user charges. In general,
local government has no authority to tax unless specifically authorized by State law. Localities are generally able to charge for
services if those charges are authorized by local ordinance and not prohibited, regulated, or preempted by State law. If a proposed
feeislegally construed as atax, then the fee may be invalidated until authorized as a tax by the State. Federal or State law may
also prohibit or limit the use of charges for certain grant programs, and other Federal or State assistance may require the local
authority to "match" certain amounts through imposition of charges. It should be noted that law on such issuesis frequently in
dispute; particular fees, or the level of charge, may be subject to legal challenge.

Program cost. The cost of a program or service is an important factor in setting user charges. Costs may include not only the
direct personnel and other costs of operating a program, but also indirect costs such as overhead for government support services.
In addition, a fee may be set to recover all or part of facilities construction or debt service costs attributable to a program.

Recovery of any part of the costs of programs benefiting specific individuals should identify and consider the full cost of such
programs or services to acknowledge the cost share which will be borne by the public at large.

Reimbursement. A decision on whether to use fees is influenced by the possibility of reimbursement or shifting of real costs
that can lower the net cost to the resident. For example, some County taxes are partially deductible from Federal or State income
tax, while fees and charges may not be deducted. Hence, the same revenue to the County may cost less to the resident if it is atax
rather than a fee. Charges may also be reimbursed to (shifted from) the paying individual from (or to) other sources, either
governmental or private. For example, ambulance transport charges may be payable under health insurance. In general, the
County will use fees to minimize the real cost to residents, within the context of equity and other criteria noted.

Administrative cost. The government incurs administrative costs to measure, bill, and collect fee revenues. In general, it isless
expensive to collect tax revenue. If a potential user fee revenue will cost more to collect than it will produce, it may not be
appropriate to assess a fee even if otherwise desirable and appropriate. It isimportant to develop ways to measure the use of
services which do not cost more than the usefulness or fairness of doing the measurement. For example, "front footage" has been
used as a measurement basis for assessing certain charges related to road improvements and supply of water and sewer, to avoid
the administrative cost of precisely measuring benefit. Similarly, the cost of effective collection enforcement must be weighed
against total benefits of the charge, including the value of deterrence if the charge is punitive.
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Preserving the real value of the charge. During the period when a fee has been in effect, costs have usually risen and inflation
has cut the real value of revenue produced by the fee. In some instances, adjustments to user charges have either not been imposed
or have lagged behind inflation. The rate of the charge should be increased regularly to restore the former value of the revenue
involved. Most fees and charges should be indexed so that their per unit revenues will keep up with inflation.

I FRAMEWORK FOR FISCAL POLICY

Legal Framework

Fiscal policy is developed and amended, as necessary, according to:

Federal law and regulation;

Maryland law and regulation;

Montgomery County Charter; and

Montgomery County law and regulation.

Fiscal Planning Projections and Assumptions

Various trends and economic indicators are projected and analyzed for their impacts on County programs and services and for
their impact on fiscal policy as applied to annual Operating Budgets. Among these are:

o |nflation, as measured by change in the Consumer Price Index (CPI) for the Washington-Arlington-Alexandria,
DC-VA-MD-WYV areq, is an important indicator of future costs of government goods and services, including anticipated
wage and salary adjustments.

e Growth of population and jobs, which are principal indicators of requirements for new or expanded programs and services.

e Demographic change in the numbers or location within the County of specific age groups or other special groups, which
provides an indication of the requirements and costs of various government programs and services.

e The assessable property tax base of the County which is the principal indicator of anticipated property tax collections, a
major source of general revenues.

e Personal income earned by County residents, which is a principal basis for projecting income tax revenues as one of the
County's major revenue sources, as well as being a basis for determining income eligibility status for certain government
programs.

e Employment growth and unemployment rates within the County, as indicators of personal income growth as a revenue
source, as well as being indicators of various service or program needs, such as day care or public welfare assistance.

Generally Accepted Accounting Principles (GAAP)

The application of fiscal policy in the financial management of annual operating expenditures must be in conformity with GAAP
standards. This involves the separate identification of, and accounting for, the various operating funds; adherence to required
procedures such as transfers between funds and agencies; and regular audits of general County operations and special financial
transactions such as the disbursement of Federal grants.

Credit Markets and Credit Reviews

The County's ability to borrow cost-effectively depends upon its credit standing as assessed by the three mgjor credit rating
agencies: Moody's, Standard and Poor's, and Fitch. While key aspects of maintaining the highest credit rating are related to the
management of the County's Capital Improvements Program (CIP), others are directly applicable to the annual Operating
Budgets:

e Maintenance of positive fund balances (reserves) to ensure continued County liquidity for debt repayment; and
e Assurances through County law and practice of an absolute commitment to timely repayment of debt and other obligations.
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Intergovernmental Agreements

Fiscal policy for operating budgets must provide guidance for, and be applied within, the context of agreements made between the
County and other jurisdictions or levels of government relative to program or service provision. Examples include agreements
with:

e [ncorporated municipalities or special tax districts for reimbursement of the costs of various services provided by those
units for their residents which would otherwise have to be expended by the County;

e State agencies for shared costs of various social service programs and for participation in various grant and loan programs;

Federal agencies to obtain support to meet mutual program objectives through programs such as the Community

Development Block Grant; and

Prince George's County on the annual approval of the budgets of the Washington Suburban Sanitary Commission and the

Maryland-National Capital Park and Planning Commission.
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CIP Fiscal Policy

I DEFINITION AND PURPOSE OF FISCAL POLICY

Fiscal policy isthe combined practices of government with respect to revenues, expenditures, and debt management. Fiscal policy
for the Capital Improvements Program (CIP) focuses on the acquisition, construction, and renovation of public facilities and on
the funding of such activities, with special attention to both long-term borrowing, and increasingly, short-term debt.

The purposes of the CIP fiscal policy are:

e To encourage careful and timely decisions on the relative priority of programs and projects;

e To encourage cost effectiveness in the type, design, and construction of capital improvements;

e To ensure that the County may borrow readily for essential public improvements; and

e To keep the cost of debt service and other impacts of capital projects at levels affordable in the operating budget.

The County Charter (Article 3, Sections 302 and 303) provides that the County Executive shall submit to the Council, not |ater
than January 15 of each even-numbered calendar year, a comprehensive six-year program for capital improvements. This

biennial Capital Improvements Program takes effect for the six-year period which begins in each odd-numbered fiscal year. The
Charter provides that the County Executive shall submit a Capital Budget to the Council, not later than January 15 of each year.

The County Executive must also submit to the Council, not later than March 15 of each year, a proposed operating budget, along
with comprehensive six-year programs for public services and fiscal policy. The Public Services Program (PSP)/Operating Budget
and Capital Improvements Program (CIP)/Capital Budget constitute major elements in the County's fiscal planning for the next
six years. Fiscal policies for the PSP and CIP are parts of a single consistent County fiscal policy.

In November 1990, the County's voters approved an amendment to Section 305 of the Charter to require that the Council
annually adopt spending affordability guidelines for the capital and operating budgets. Spending affordability guidelines for the CIP
are interpreted in subsequent County law to be limits on the amount of general obligation debt and Park and Planning debt that
may be approved for expenditure for the first year and the second year of the CIP, and for the entire six years of the CIP.
Spending affordability guidelines are adopted in odd-numbered calendar years. Since 1994, the Council, in conjunction with the
Prince George's County Council, adopted one-year spending limits for WSSC. These spending control limits include guidelines for
new debt and annual debt service.

I CURRENT CIP FISCAL POLICIES

The fiscal policies followed by the Executive and Council are relatively stable, but not static. They evolve in response to changes
in the local economy, revenues and funding tools available, and requirements for public services. Also, policies are not absolute;
policies may conflict and must be balanced in their application. Presented here are the CIP fiscal policies currently in use by the
County Executive.

Policy on Eligibility for Inclusion in the CIP
Capital expenditures included as projects in the CIP should:

e Have areasonably long useful life, or add to the physical infrastructure and capital assets of the County, or enhance the
productive capacity of County services. Examples are roads, utilities, buildings, and parks. Such projects are normally
eligible for debt financing.

e Generally have a defined beginning and end, as differentiated from ongoing programs in the PSP.

e Berelated to current or potential infrastructure projects. Examples include facility planning or major studies. Generally,
such projects are funded with current revenues.

e Be carefully planned to enable decision makers to evaluate the project based on complete and accurate information. In
order to permit projects to proceed to enter the CIP once satisfactory planning is complete, a portion of "programmable
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expenditures’ (as used in the Bond Adjustment Chart) is deliberately left available for future needs.
Policy on Funding CIP with Debt

Much of the CIP should be funded with debt. Capital projects usually have along useful life and will serve future taxpayers as well
as current taxpayers. It would be inequitable and an unreasonable fiscal burden to make current taxpayers pay for many projects
out of current tax revenues. Bond issues, retired over approximately 20 years, are both necessary and equitable.

Projects deemed to be debt eligible should:

e Have an approximate useful life at least as long as the debt issue with which they are funded.

e Not be able to be funded entirely from other potential revenue sources, such as intergovernmental aid or private
contributions.

e Special Note: With atrend towards more public/private partnerships, especially regarding projects aimed at the
revitalization or redevelopment of the County's central business districts, there are more instances when public monies
leverage private funds. These instances, however, generally bring with them the "private activity" or private benefit (to
the County's partners) that make it necessary for the County to use current revenue or taxable debt as its funding source. It
is County fiscal policy that when financing in public-private partnership situations, that tax-exempt debt will be issued only
for those improvements that meet the IRS requirements for the use of tax-exempt bond proceeds.

Policy on General Obligation Debt Limits

General obligation debt usually takes the form of bond issues, and pledges general tax revenue for repayment. Paying principal and
interest on general obligation debt is the first claim on County revenues. By virtue of prudent financial management and the
long-term strength of the local economy, Montgomery County has maintained the highest quality rating of its general obligation
bonds, AAA. Thistop rating by Wall Street rating agencies, assures Montgomery County of aready market for its bonds and the
lowest available interest rates on that debt.

Debt Capacity

To maintain the AAA rating, the County uses the following guidelines in deciding how much additional County general obligation
debt may be issued in the six-year CIP period:

Overall Debt as a Percentage of Assessed Valuation - This ratio measures debt levels against the property tax base, which
generates the tax revenues that are the main source of debt repayment. Total debt, both existing and proposed, should be kept at
about 1.5 percent of full market value (substantially the same as assessed value) of taxable real property in the County.

Debt Service as a Percentage of the General Fund - This ratio reflects the County's budgetary flexibility to adapt spending levels
and respond to economic condition changes. Required annual debt service expenditures should be kept at about ten percent of the
County's total General Fund. The General Fund excludes other special revenue tax supported funds. If those special funds
supported by all County taxpayers were to be included, the ratio would be below ten percent.

Overall Debt per Capita- This ratio measures the burden of debt placed on the population supporting the debt and is widely used
as ameasure of an issuers' ability to repay debt. Total debt outstanding and annual amounts issued, when adjusted for inflation,
should not cause real debt per capita (i.e., after eliminating the effects of inflation) to rise significantly.

Ten-year Payout Ratio - Thisratio reflects the amortization of the County's outstanding debt. A faster payout is considered a
positive credit attribute. The rate of repayment of bond principal should be kept at existing high levels and in the 60-75 percent
range during any ten-year period.

Per Capita Debt to Per Capita Income - This ratio reflects a community's economic strength as an indicator of income levels
relative to debt. Total debt outstanding and annual amounts proposed should not cause the ratio of per capita debt to per capita
income to rise significantly above about 3.5 percent.

These ratios will be calculated and reported each year in conjunction with the capital budget process, the annual financial audit,
and as needed for fiscal analysis.

Policy on Terms for General Obligation Bond Issues
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Bonds are normally issued in a 20-year series, with five percent of the series retired each year. This practice produces equal annual
payments of principal over the life of the bond issue, which means declining annual payments of interest on the outstanding
bonds, positively affecting the pay-out ratio. Thus annual debt service on each bond issue is higher at the beginning and lower at
the end. When bond market conditions warrant, or when a specific project would have a shorter useful life, then different
repayment terms may be used.

Policy on Other Forms of General Obligation Debt

The County may issue other forms of debt as appropriate and authorized by law. From time to time, the County issues
Commercial Paper/Bond Anticipation Notes (BANSs) for interim financing to take advantage of favorable interest rates within
rules established by the Internal Revenue Service.

Policy on Use of Revenue Bonds

Revenue bonds are secured by the pledge of particular revenues to their repayment in contrast to general obligation debt, which
pledges general tax revenues. The revenues pledged may be those of a Special Revenue fund, or they may be derived from the
funds or revenues received from or in connection with a project. Amounts of revenue debt to be issued should be limited to ensure
that debt service coverage ratios shall be sufficient to ensure ratings at least equal to or higher than ratings on outstanding parity
debt. Such coverage ratios shall be maintained during the life of any bonds secured by that revenue stream.

Policy on Use of Appropriation-Backed Debt

Various forms of appropriation-backed debt may be used to fund capital improvements, facilities, or equipment issued directly by
the County or using the Montgomery County Revenue Authority or another entity as a conduit issuer. Under such an
arrangement, the County enters into a long-term lease with the conduit issuer and the County lease payments fund the debt
service on the bonds. Appropriation-backed debt is useful in situations where a separate revenue stream is available to partially
offset the lease payments, thereby differentiating the project from those typically funded with general obligation debt. Because
these long-term leases constitute an obligation of the County similar to general debt, the value of the leasesis included in debt
capacity calculations.

Policy on Issuance of Taxable Debt

Issuance of taxable debt may be useful in situations where private activity or other considerations make tax-exempt debt
disadvantageous or ineligible due to tax code requirements or other considerations. The cost of taxable debt will generally be
higher because investors are not able to deduct interest earnings from taxable income. Taxable debt may be issued in instances
where the additional cost of taxable debt, including legal, marketing, and other up-front costs and the interest cost over the life of
the bonds, is outweighed by the advantages in relation to the financing objectives to be achieved.

Policy on Use of Interim Financing

Interim Financing may be used in exceptional circumstances where project expenditures are eligible for long term debt, but
permanent financing is delayed for specific reasons, other than affordability. Interim Financing should have an identified and
reliable ultimate funding source, and should be repaid within the short term. An example for interim financing would be in a
situation where an offsetting revenue will be available in the future to pay off a portion of the amounts borrowed, but the exact
amounts and timing of the repayment are uncertain.

Policy on Use of Short Term Financing

Short term financing (terms of seven years of less) may be appropriate for certain types of equipment or system financings,
where the term of the financing correlates to the useful life of the asset acquired, or in other cases where the expected useful lifeis
long, but due to the nature of the system, upgrades are frequent and long term financing is not appropriate.

Policy on Use of Current Revenues

Use of current revenues to fund capital projectsis desirable as it constitutes "pay-as-you-go" (PAY GO) financing and, when
applied to debt-eligible projects, reduces the debt burden of the County. Decisions to use current revenue funding within the CIP
have immediate impacts on resources available to annual operating budgets, and require recognition that certain costs of public
facilities should be supported on a current basis rather than paid for over time.
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Current revenues from the General Fund are used for designated projects which have broad public use and which fall outside any of
the specialized funds. Current revenues from the Special and Enterprise Funds are used if the project is associated with the
particular function for which these funds have been established.

The County has the following policies on the use of current revenuesin the CIP:

e Current revenues must be used for any CIP projects not eligible for debt financing by virtue of limited useful life.

e Current revenues should be used for CIP projects consisting of limited renovations of facilities, for renovations of facilities
which are not owned by the County, and for planning and feasibility studies.

e Current revenues may be used when the requirements for capital expenditures press the limits of bonding capacity.

Except for excess revenues which must go to the Revenue Stabilization Fund, the County will, whenever possible, give
highest priority for the use of one-time revenues from any source to the funding of capital assets or other nonrecurring
expenditures so as not to incur ongoing expenditure obligations for which revenues may not be adequate in future years.

Policy on Use of Federal and State Grants and Other Contributions

Grants and other contributions should be sought and used to fund capital projects whenever they are available on terms that are to
the County's long-term fiscal advantage. Such revenues should be used as current revenues for debt avoidance and not for debt
service.

Policy on Minimum Allocation of PAYGO

PAY GO is current revenue set aside in the operating budget, but not appropriated, and is used to replace bonds for debt eligible
expenditures. To reduce the impact of capital programs on future years, the County will fund a portion of its CIP on a pay-as-
you-go basis. Pay-as-you-go funding will save money by eliminating interest expense on the funded projects. Pay-as-you-go
capital appropriations improve financial flexibility in the event of sudden revenue shortfalls or emergency spending. It is the
County's policy to allocate to the CIP each fiscal year as PAY GO at |east ten percent of the amount of general obligation bonds
planned for issue that year.

Policy on Operating Budget Impacts

In the development of capital projects, the County evaluates the impact of a project on the operating budget and displays such
impacts on the project description form. The County shall not incur debt or otherwise construct or acquire a public facility if itis
unable to adequately provide for the subsequent annual operation and maintenance costs of the facility.

Policy on Taxing New Private Sector Development

As part of afair and balanced tax system, new development of housing, commercial, office, and other structures should contribute
directly toward the cost of the new and improved transportation and other facilities required to serve that development. To
implement this policy, the County has established the following taxes:

Transportation Impact Tax The County Council established new rates and geographical boundaries for transportation impact
taxes in November 2016 and enacted a White Flint impact tax district in 2010. These taxes are levied at rate schedules based on
the classification of an arearelative to transit service and accessibility. The "Red" policy areas replaced the prior Metro Station
Policy Areas (MSPAS). "Orange" policy areas are corridor cities (but not MSPAS), town centers, and emerging transit-oriented
development areas where transitways such as the Purple Line and Bus Rapid Transit lines are planned. "Y ellow" policy areas are
lower density residential neighborhoods with community-serving commercial areas; and "Green" policy areas are the Agricultural
Reserve and other rural areas. In related action, the County Council adjusted impact tax rates to replace lost revenue from
eliminated transportation mitigation payments. Transportation Impact Taxes are also assessed for projects within the boundaries
of Rockville and Gaithersburg. These impact taxes can only be used for projects listed in a Council-approved Memorandum of
Understanding with the individual municipalities.

Schools Impact Tax Most residential development in Montgomery County is subject to an impact tax for certain school facilities.
The rates are the same Countywide but vary by housing type, commensurate with the average student generation rates of that
type of residential development. In November, 2016, the County Council increased school impact tax rates to replace revenues
lost when they eliminated School Facilities Payments and to account for land costs which had previously not been considered
when calculating impact tax rates.
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School Facilities Payment Prior to County Code changes approved in 2016, a school facilities payment was applied at subdivision
review to residential development projects located in a school cluster where enrollment exceeds adopted standards. The school
facilities payment was made on a per-student basis, based upon standard student generation rates of that type of residential
development. While School Facility Payments will not provide additional future capital budget funding, payments collected prior
to the change in the law are still programmed in several MCPS projects in the FY 19-24 capital budget.

Development Approval Payment (DAP) In November 1993, the Council created an alternative voluntary review procedure for
Metro station policy areas as well as limited residential development. The DAP permitted development projects to proceed in
certain areas subject to development restrictions. Due to the voluntary nature of this payment, DAP revenue is an unpredictable
funding source and is not programmed for specific transportation improvements until after the revenue has been collected. In
October 2003, the County Council revised the Annual Growth Policy to replace the Development Approval Payment with an
alternative payment mechanism based upon impact tax rates. While the DAP payments are no longer being collected, they are
reported in some active projects based on past allocations.

Development Districts L egislation enacted in 1994 established a procedure by which the Council may create a development
district. The creation of such a special taxing district allows the County to issue low-interest, tax-exempt bonds that are used to
finance the infrastructure improvements needed to allow the development to proceed. Taxes or other assessments are levied on
property within the district, the revenues from which are used to pay the debt service on the bonds. Development is, therefore,
allowed to proceed, and improvements are built in atimely manner. Only the additional special tax revenues from the
development district are pledged to repayment of the bonds. The County's general tax revenues are not pledged. The construction
of improvements funded with development district bondsis required by law to follow the County's usual process for constructing
capital improvements and, thus, must be included in the Capital |mprovements Program.

e Transportation Improvement (L oophole) Credits Under certain conditions, a developer may choose to pay a
transportation improvement credit in lieu of funding or constructing transportation improvements required in order to
obtain development approval. These funds are used to offset the cost of needed improvements in the area from which they
are paid.

e Systems Development Charge (SDC) This charge, enacted by the 1993 Maryland General Assembly, authorized Washington
Suburban Sanitation Commission (WSSC) to assess charges based on the number and type of plumbing fixturesin new
construction, effective July 19, 1993. SDC revenues may only be spent on new water and sewerage treatment, transmission,
and collection facilities.

I DETAILED DESCRIPTION OF CIP FUNDING SOURCES

Within each individual capital project, the funding sources for all expenditures are identified. There are three major types of
funding for the Capital Improvements Program: current revenues (including PAY GO); proceeds from bonds and other debt
instruments; and grants, contributions, reimbursements, or other funds from intergovernmental and other sources.

Current Revenues

Cash contributions used to support the CIP include: transfers from general revenues, special revenues, and enterprise funds;
investment income on working capital or bond proceeds; proceeds from the sale of surplus land; impact taxes, development
approval payments, systems development charges, and the expedited development approval excise tax; and developer
contributions. The source and application of each are discussed below.

Current Revenue Transfers. When this source is used for a capital project, cash is allocated to the capital project directly from the
General, Special, or Enterprise Funds to finance direct payment of some or all of the costs of the project. The General Fund is the
general operating fund of the County and is used to account for all financial resources except those required to be accounted for in
another fund. The Special Revenue Funds are used to account for the proceeds of specific revenue sources that are restricted to
expenditures for specified purposes. The Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises, where the intent of the governing body is that the costs of providing goods or
services to the general public on a continuing basis be financed primarily through user charges.

Use of current revenuesis desirable as it constitutes "pay-as-you-go" financing and, when applied to debt-eligible projects, reduces
the debt burden of the County. Decisions to use current revenue funding within the CIP have immediate impacts on resources
available to annual operating budgets, and require recognition that certain costs of public facilities should be supported on a
current basis rather than paid for over time. Current revenues from the General Fund are used for designated projects which
involve broad public use and which fall outside any of the specialized funds. Current revenues from the Special and Enterprise
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Funds are used if the project is associated with the particular function for which these funds have been established.

PAYGO is current revenue set aside in the operating budget, but not appropriated. PAY GO is used to replace bonds for debt-eligible
expenditures. PAY GO is planned to be ten percent of bonds planned for issue.

Recordation Tax Starting in FY 03, the County raised the recordation tax rate and earmarked revenues generated from the
increase to the Montgomery County Public Schools (MCPS) capital budget and Montgomery College information technology
projects. In 2008, the County enacted an additional rate premium with revenues generated from half of that premium allocated to
Montgomery County Government capital projects. Effective September 2016, the recordation tax was modified resulting in a
lower tax rate for the General Fund, but a higher tax rate for MCPS CIP. At the same time, the Premium tax rate increased with
50 percent of the Premium revenues earmarked for the County Government CIP.

Proceeds from the Sale of Public Property. When the County sells surplus land or other real property, proceeds from the sales are
deposited into the Land Sale account, and are then used to fund projects in the CIP. By law, 25 percent of the revenue from land
sales must be directed to the Montgomery Housing Initiative (MHI) Fund to promote a broad range of housing opportunitiesin
the County. Properties may be excluded from the 25 percent requirement if they are within an area designated as urban renewal or
by awaiver from the County Executive. Generally, land sale proceeds are not programmed in the capital budget until they are
received; however, in some instances where signed land sale agreements have been executed, future land sale proceeds may be
programmed.

Impact Taxes are specific charges to developers to help fund improvements to transportation and public school infrastructure.
School impact taxes are charged one rate Countywide for each type of housing. There are various rates for the transportation
impact tax based on the classification of an arearelative to transit service and accessibility as previously described.

All new development (residential or commercial) within the designated areas is subject to payment of applicable impact taxes as a
condition to receiving building permits. The tax rates are set by law to be calculated at the time a developer pays the tax. This
payment would occur by the earlier of two dates - either at the time of final inspection or within six or twelve months after the
building permit was issued depending on the type of development.

Since revenues to be obtained from impact taxes may not be paid for a number of years, other funding is sometimes required for
funding project construction, predicated on eventual repayment from impact taxes.

Contributions are amounts provided to the County by interested parties such as real estate developers in order to support
particular capital projects. Contributions are sometimes made as a way of solving a problem which is delaying development
approval. A project such as aroad widening or connecting road that specifically supports a particular new development may be
fully funded (and sometimes built) by the developer. Other projects may have agreed-upon cost-sharing arrangements predicated
on the relationship between public and private benefit that will exist as a result of the project. For stormwater management
projects, developer contributions are assessed in the form of feesin lieu of on-site construction of required facilities. These fees
are applied to the construction of stormwater facilities within the County.

Bond Issues and Other Public Agency Debt

The County government and four of its Agencies are authorized by State law and/or County Charter to issue debt to finance CIP
projects. This debt may be either general obligation or self-supporting debt. General obligation debt is characterized in credit
analyses as being either "direct" or "overlapping." Direct debt is the sum of total bonded debt and any unfunded debt (such as
short-term notes) of the government, and constitutes the direct obligations of the County government which impact its
taxpayers. Overlapping debt includes all other borrowing of County agencies or incorporated municipalities within the County's
geographic limits, which may impact those County taxpayers who are residents of those municipalities or those County taxpayers
who are ratepayers or users of public utilities. More broadly, overlapping debt can help reveal the degree to which the total
economy is being asked to support long-term fixed commitments for government facilities.

Direct General Obligation Debt isincurred by the issuance of bonds by the County government and the Maryland-National Capital
Park and Planning Commission (M-NCPPC). Payment of some bonded debt issued by the Washington Suburban Sanitary
Commission (WSSC) and the Housing Opportunities Commission (HOC) is also guaranteed by the County government.

County government general obligation bonds are issued for a wide variety of functions such as transportation, public schools,
community college, public safety, and other programs. These bonds are legally-binding general obligations of the County and
constitute an irrevocable pledge of its full faith and credit and unlimited taxing power. The County Code provides for a maximum
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term of 30 years, with repayment in annual serial installments. Typically, County bond issues have been structured for repayment
with level annual payments of principal. Bonds are commonly issued for 20 years. The money to repay general obligation debt
comes primarily from general revenues, except that debt service on general obligation bonds, if any, issued for projects of Parking
Districts, Liquor, or Solid Waste funds is supported from the revenues of those enterprises.

M-NCPPC is authorized to issue general obligation bonds, also known as Park and Planning bonds, for the acquisition and
development of local and certain special parks and advance land acquisition, with debt limited to that supportable within
mandatory tax rates established for the Commission. Issuance is infrequent, and because repayment is guaranteed by the County, it
is considered aform of direct debt. Debt for regional, conservation, and special park facilitiesisincluded within County
government general obligation bond issues, with debt service included within the County government's annual operating budget.

HOC bonds which support County housing initiatives such as the acquisition of low/moderate-income rental properties may be
guaranteed by the County to an aggregate amount not to exceed $50 million, when individually authorized by the County and, as
such, are considered direct debt of the County. The HOC itself has no taxing authority, and its projects are considered to be
financed through self-supporting debt as noted below.

Overlapping debt is the debt of other governmental entities in the County that is payable in whole or in part by taxpayers of the
County.

WSSC General Construction Bonds finance small diameter water distribution and sewage collection lines and required support
facilities. They are considered general obligation bonds because they are payable from unlimited ad valorem taxes upon all the
assessable property in the WSSC district. They are actually paid through assessments on properties being provided service and are
considered to be overlapping debt rather than direct debt of the County government.

WSSC Water Supply and Sewage Disposal Bonds, which finance major system improvements, including large diameter water
distribution and sewage collection lines, are paid from non-tax sources including user charges collected through water and sewer
rates, which also cover all system operating costs. They are backed by unlimited ad valorem taxes upon all the assessable
property within the WSSC district in addition to mandated rates, fees, and charges sufficient to cover debt service.

Self-Supporting Debt is authorized for the financing of CIP projects by the County government and its Agencies as follows:

County Revenue Bonds are bonds authorized by the County to finance specific projects such as parking garages and stormwater
management and solid waste facilities, with debt service to be paid from pledged revenues received in connection with the
projects. Proceeds from revenue bonds may be applied only to costs of projects for which they are authorized. They are
considered separate from general obligation debt and do not constitute a pledge of the full faith and credit or unlimited taxing
power of the County.

County revenue bonds have been used in the Bethesda and Silver Spring Parking Districts, supported by parking fees and fines
together with parking district property taxes. County revenue bonds have also been issued for County Solid Waste Management
facilities, supported with the revenues of the Solid Waste Disposal system.

HOC Mortgage Revenue Bonds are issued to support HOC project initiatives and are paid through mortgages and rents. HOC
revenue bonds, including mortgage purchase bonds for single family housing, are considered fully self-supporting and do not add to
either direct or overlapping debt of the County.

The Montgomery County Revenue Authority has authority to issue revenue bonds and to otherwise finance projects through
notes and mortgages with land and improvements thereon serving as collateral. These are paid through revenues of the
Authority's several enterprises, which include golf courses and the Montgomery County Airpark.

The County has also used the Revenue Authority as a conduit for alternative CIP funding arrangements. For example, swim
centers, abuilding to house County and State Health and Human Services functions, and the construction of the Montgomery
County Conference Center are financed through revenue bonds issued by the Revenue Authority. The County has entered into
long-term leases with the Revenue Authority, and the County lease payments fund the debt service on these Revenue Authority
bonds. Because these long-term leases constitute an obligation of the County similar to general debt, the value of the leasesis
included in debt capacity calculations.

Intergovernmental Revenues

CIP projects may be funded in whole or in part through grants, matching funds, or cost sharing agreements with the Federal
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government, the State of Maryland, regional bodies such as Washington Metropolitan Area Transit Authority (WMATA), or the
County's incorporated municipalities.

Federal Aid. Mgjor projects that involve Federal aid include Metro, commuter rail, interstate highway interchanges and bridges
(noted within the CIP Transportation program), and various environmental construction or planning grants under WSSC projects
in the Sanitation program. Most Federal aid is provided directly to the State, for redistribution to local jurisdictions.

Community Development Block Grant (CDBG). CDBG funds are a particular category of Federal aid received through annual
formula allocations from the U.S. Department of Housing and Urban Development in response to a County application and are
identified as CIP revenues in the Housing and Community Development program. The County has programmed eligible projects
for CDBG funding since 1976, with expenditures programmed within both capital and operating budgets. CDBG funds are used to
assist in the costs of neighborhood improvements and facilities in areas where there is significant building deterioration, economic
disadvantage, or other need for public intervention in the cycles of urban growth and change. In addition, CDBG funding is used as
"seed money" for innovative project initiatives, including redevelopment and rehabilitation |oans toward preserving and
enhancing older residential and commercial areas and low/moderate-income housing stock. Beginning in FY 15, CDBG funds were
shifted from the capital budget to the operating budget for ease of administration. Once CDBG-funded projects are closed out,
CDBG funding will be eliminated from the capital budget funding sources.

State Aid. This funding source includes grants, matching funds, and reimbursements for eligible County expenditures for local
projects in public safety, environmental protection, courts and criminal justice, transportation, libraries, parkland acquisition and
development, mental health, community college, and K-12 public education, notably in school construction.

State Aid consistently falls short of funding needs predicated on State mandates or commitments. Although the State of Maryland
is specifically responsible for the construction and maintenance of its numbered highways and for the construction and renovation
of approved school projects, the County has in fact advance-funded projects in both categories either through cost-sharing
agreements or in anticipation of at least partial reimbursements from the State. Because large County fiscal liabilities are taken on
when assuming any or all project costs of State-mandated or obligated facilities, State reimbursement policies and formulas for
allocation of funds are important to CIP fiscal planning.

State Aid for School Construction. State funding for school construction, initiated in FY 72, is determined annually by the General
Assembly on a Statewide basis.

State Aid for Higher Education. State Aid is also a source of formula matching funds for community college facilities design,
construction, and renovation. Funds are applied for through the Higher Education Commission for inclusion in the State Bond
Bill. Approved projects may get up to 50 percent State funding for eligible costs. The total amount of aid available for al projects
Statewide is determined based on yearly allocations of available bond proceeds to all Maryland jurisdictions.

State Aid for Transportation. Within the Transportation program, State contributions fund the County's local share of WMATA
capital costs for Metrorail and Metrobus, as well as traffic signals and projects related to interconnecting State and local roads.
Most State road construction is done under the State Consolidated Transportation Program and is not reflected in the CIP.

State Aid for Public Safety. Under Article 27, Sec. 705 of the Maryland Code, when the County makes i mprovements to
detention and correctional centers resulting from the adoption of mandatory or approved standards, the State, through the Board
of Public Works, pays for 50 percent of eligible costs of approved construction or improvements. In addition, financial assistance
may be requested from the State for building or maintenance of regional detention centers, and, under 1986 legislation, the State
will fund up to half the eligible costs to construct, expand, or equip local jails in need of additional capacity.

Municipal Financing. Some projects with specific benefits to an incorporated municipality within the County may include funding
contributions or other financing assistance from that jurisdiction. These include road construction agreements such as with the
City of Rockville, wherein the County and City share costs of interconnecting or overlapping road projects. Incorporated towns
and municipalities within the County, specifically Rockville, Gaithersburg, and Poolesville, have their own capital improvements
programs and may participate in County projects where there is shared benefit. The use of municipal funding in County CIP
projects depends upon the following:

e Execution of cost-sharing or other agreements between the County and the municipality, committing each jurisdiction to
specific terms, including responsibilities, scheduling, and cost-shares for implementation and future operation or
maintenance of the project;

e Approval of appropriations for the project by the legislative body of each jurisdiction; and
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e Resolution of any planning or zoning issues affecting the project.
Other Revenue Sources

The use of other revenue sources to fund CIP projects are normally conditioned upon specific legislative authority or project
approval, including approval of appropriations for the projects. Approval of a project may be contingent upon actual receipt of
the revenues planned to fund it, as in the case of anticipated private contributions that are not subject to particular law or
agreement. Other CIP funding sources and eligibility of projects for their use include:

Revolving funds including the revolving loan fund authorized to cover HOC construction loans until permanent financing is
obtained. Funds are advanced from County current revenues and repaid at interest rates equivalent to those the County earns on
itsinvestments. The Advance Land Acquisition Revolving Fund (ALARF) is used to acquire land in advance of project
implementation. Revolving fund appropriations are then normally repaid from the actual project after necessary appropriation is
approved.

Agricultural land transfer tax receipts payable to the State but authorized to be retained by the County. These are used to cover
local shares in the State purchase of agricultural land easements and for County purchase of or loan guarantees backed by
transferable development rights (TDRS).

Private grants such as were provided under profit-sharing agreements with the County's Cable TV corporation, for usein
developing public access facilities; and

Insurance or self-insurance proceeds for projects being renovated or replaced as a result of damage covered by the County's
self-insurance system.

I THE FRAMEWORK OF FISCAL POLICY

This section presents information on a variety of information sources and factors that are considered in developing and applying
fiscal policy for the CIP.

Legal Mandates

State Law. The Annotated Code of Maryland provides the basis for fiscal policy related to debt, real property assessments, and
other matters:

e Article 25A (Section 5P) authorizes borrowing of funds and issuance of bonds up to a maximum of the sum of six percent
of the assessed valuation of all real property and 15 percent of the assessed valuation of all personal property within the
County. Article 25A, Section 5(P) provides that obligations having a maturity not in excess of twelve months shall not be
subject to, or be included in, computing the County's legal debt limitation. However, the County includes its
BANs/Commercia Paper in the calculation because it intends to repay the notes with the proceeds of long-term debt to be
issued in the near future.

e State of Maryland Chapter 693 of the Laws of 2009 requires that each local government adopt a debt policy and submit it
to the State Treasurer. In October 2009 the County Council for Montgomery County adopted resolution 16-1173 outlining
the County's debt policy.

e Section 8-103 provides for updated assessments of property in three-year (triennial) cycles. The amount of the change in
the established market value of the one-third of the properties reassessed each year is phased in over athree-year period
(although a decrease in value is reflected in the first year of the triennial cycle). State law also created a maximum ten
percent assessment limitation tax credit (homestead credit) for owner occupied residential properties. This program
provides an automatic credit against property taxes equal to the applicable tax rate (including the State rate) times that
portion of the current assessment which exceeds the previous year's assessment increased by ten percent. This benefit only
applies to owner-occupied residential property. The homestead credit is ten percent for property taxes levied for the State
of Maryland, Montgomery County, and all municipalitiesin Montgomery County (with the exception of the Town of
Kensington which is five percent). Taxpayers have the ability to appeal their assessment through SDAT and the MD Tax
Court which could lower the total assessable base and property tax revenues.

e Other provisions of State law mandate requirements for environmental review, permits, stormwater management, and
controls for public facilities, such as solid waste disposal sites, affecting both the cost and scheduling of these facilities.

e State law mandates specific facility standards such as requirements for school classroom space to be provided by the County
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for its population and may also address funding allocations to support such requirements.

e State law provides for specific kinds of funding assistance for various CIP projects. In the area of public safety, for
example, Article 27, Section 705 of the Maryland Code, provides for matching funds up to 50 percent of the cost of
detention or correctional facilities.

e The Maryland Economic Growth Resource Protection and Planning Act requires the County to certify that all construction
projects financed with any type of State funding are in compliance with local land use plans, including specific State-
mandated environmental priorities.

County Law. Article 3 of the County Charter provides for the issuance of public debt for other than annual operating
expenditures and imposes general requirements for fiscal policy:

e The capital improvements program must provide an estimate of costs, anticipated revenue sources, and an estimate of the
impact of the program on County revenues and the operating budget.

e Bond issues may not be for longer than 30 years.

e Capital improvement projects which are estimated to cost in excess of an annually-established amount (for FY 19,
$16,000) or which have unusual characteristics or importance, must be individually authorized by law, and are subject to
referendum.

e In November 1990, County voters approved an amendment to the Montgomery County Charter, Section 305, to require
that the County Council annually adopt spending affordability guidelines for the capital and operating budgets. Spending
affordability guidelines for the CIP have been interpreted in subsequent County law to be limits on the amount of County
general obligation debt which may be approved for the first and second years of the CIP and for the entire six-year period
of the CIP. Similar provisions apply to debt of the Maryland-National Capital Park and Planning Commission
(M-NCPPC). These limits may be overridden by a vote of seven of the nine Councilmembers.

e In April 1994, the Council adopted Resolution No. 12-1558 establishing a spending affordability process for WSSC. The
process limits WSSC new debt, debt service, water/sewer operating expenses, and rate increases.

e Section 305 of the County Charter includes alimit on the annual increase in property tax revenues. An amendment
approved in 2008 requires that real property tax revenues, with the exception of new construction and property whose
zoning or use has changed, may not increase by more than the prior year revenues plus the percentage increase in the
Washington-Baltimore Metropolitan area CPI-U unless there is a unanimous vote of nine Councilmembers to exceed that
limit. This revenue limit affects CIP fiscal policy by constraining revenue available for future debt service on bond issues
and for current revenue contributions to capital projects.

e Chapter 20 of the Montgomery County Code sets various financial guidelinesin law such as the deposit of funds, the
borrowing of money generally, the activities of the Department of Finance, revenue bonds, and spending affordability.

Federal Law. Policies of the Federal Government affect County fiscal policies relative to debt issuance, revenue expectations, and
expenditure controls. Examples of Federal policies that impact County fiscal policy include:

e |nternal Revenue Service rules under the Tax Reform Act of 1986, as amended, provide limits on the tax-exempt issuance
of public debt, and limit the amount of interest the County can earn from investment of the bond proceeds.

e County shares of costs for some major projects, such as those relating to mass transit and highway interchanges, are
dependent upon Federal appropriations and allocations.

o Federal Office of Management and Budget circular A-87 prescribes the nature of expenditures that may be charged to
Federal grants.

o Federal legislation will influence the planning and expenditures of specific projects, such as requirements for environmental
impact statements for Federally-assisted road projects and the Davis-Bacon Act, which requires local prevailing wage scales
in contracts for Federally-assisted construction projects.

e The American Recovery and Reinvestment Act (ARRA) created a number of additional tax-advantaged forms of
governmental debt. These forms of debt resulted in lower costs and therefore savings to taxpayers. The County utilized
beneficial provisions of the act and issued these new forms of debt where appropriate and advantageous to the County. One
exampleis aqualified energy conservation bond (QECB) that the County issued in 2013 to take advantage of afederal tax
credit that lowered the cost of debt service for an energy savings project on a county facility.

Fiscal Planning Projections and Assumptions
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Several different kinds of trends and economic indicators are reviewed, projected, and analyzed each year for their impacts on
County programs and services and for their impact on fiscal policy as applied to the Capital Improvements Program. Among
these are:

Inflation, which isimportant as an indicator of future project costs or the costs of delaying capital expenditures;

Population growth, which provides an indicator of the size or scale of required facilities and services, as well as the timing of
population-driven project requirements;

Demographic change in the numbers or location within the County of specific age groups or other special groups, which provides
an indication of requirements and costs of specific public facilities;

Annual Growth Policy thresholds and other land use indicators, which are a determinant of major public investment in the
infrastructure required to enable implementation of land use plans and authorized development within the County;

The assessable property tax base of the County, which is amajor indicator for projections of revenue growth to support funding
for public facilities and infrastructure;

Residential construction activity and related indicators, which provide early alerts to the specific location and timing of future
public facilities requirements. It is also the most important base for projecting growth in the County's assessabl e property tax base
and estimating property tax levels;

Nonresidential construction activity, which is the indicator of jobs, commuters, and requirements for housing and transit-related
public investment. It is also one of the bases for projecting the growth of the County's assessabl e tax base and property tax
revenues;

Employment and job growth within the County, which provide indicators for work-related public facilities and infrastructure;

Personal income earned within the County, which is the principal basis for projecting income tax revenues as one of the County's
major revenue sources; and

Generally Accepted Accounting Principles (GAAP)

The application of fiscal policy in the financial management of the CIP must be in conformity with GAAP standards. This
involves the separate identification and accounting of the various funds which cover CIP expenditures; adherence to required
procedures, such as transfers between funds and agencies; and regular audits of CIP transactions, such as the disbursement of bond
proceeds and other funds to appropriate projects.

Credit Markets and Credit Reviews

The County's ability to borrow at the lowest cost of funds depends upon its credit standing as assessed by major credit rating
agencies such as Moody's Investors Service, Standard & Poor's, and Fitch. Key aspects of the County's continued AAA credit
ratings include:

e Adherence to sound fiscal policy relative to expenditures and funding of the CIP;
e Maintain debt at prudent and sustainable levels;

e Maintain adequate fund balance to mitigate current and future risks (e.g., revenue shortfalls and unanticipated expenditures)
and to ensure stable tax rates;

e Appropriate levels of public investment in the facilities and infrastructure required for steady economic growth;

e Effective production of the necessary revenues to fund CIP projects and support debt service generated by public
borrowing;

e Facility planning, management practices and controls for cost containment, and effective implementation of the capital
program;

e Planning and programming of capital projects to allow consistent levels of borrowing;

e Appropriate use and levels of revenues other than general obligation bond proceeds to fund the capital program;

o Appropriate levels of CIP funding from annual current tax revenues in order to reduce borrowing needs; and

e Assurances through County law and practice of an absolute commitment to timely repayment of debt and other obligations
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related to public facilities and infrastructure.
Intergovernmental Agreements

Fiscal policy for the CIP must provide guidance for and be applied within the context of agreements made between the County
and other jurisdictions or levels of government. Examples include:

e Agreements with municipalities for cost shares in the construction of inter-jurisdictional roads and bridges;
e Agreements with adjacent jurisdictions related to mass transit or water supply and sewerage; and

e Agreements with the State of Maryland for cost shares in the construction of transportation and other vital inter-
jurisdictional infrastructure.

e Agreements with Federal agencies involving projects related to Federal facilities within the County.
Compatibility with Other County Objectives
Fiscal policy, to be effective, must be compatible with other policy goals and objectives of government. For example:

e Growth management within the County reflects a complex balance among the rights of property owners; the cost of
providing infrastructure and services to support new development; and the jobs, tax revenues, and benefits that County
growth brings to its residents. Fiscal policy provides guidance for the allocation of public facility costs between the
developer and the taxpayer, as well as for limits on debt-supported costs of development relative to increasing County
revenues from a growing assessable tax base.

e Government program and service delivery objectives range from conveniently located libraries, recreation centers, and
other amenities throughout the County to comprehensive transportation management and advanced waste management
systems. Each of these involves differing kinds and mixes of funding and financing arrangements that must be within the
limits of County resources as well as acceptable in terms of debt management.

e Planning policies of the County affect land use, zoning and special exceptions, and economic development, as well as the
provision of public services. All are interrelated, and all have implications both in their fiscal impacts (cost/revenue effects
on government finances) and in economic impacts (effects on the economy of the County as a whole).

e Capital improvement projects have a direct impact on the future operating budgets in the form of debt service and ongoing
operating costs. As such, capital needs must be balanced with the need to fund vital services in the operating budget.
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Glossary

ACTIVITY - A subdivision of a service. Some services require only one activity while other services require two or more
activities.

ADEQUATE PUBLIC FACILITY (APF) - Any infrastructure improvement required by the Montgomery County Planning Board
as a condition of approving a preliminary subdivision plan under the County's adequate public facilities ordinance.

ADJUSTED GOVERNMENTAL REVENUES (AGR) - Include the tax supported revenues of the County Government,
Montgomery County Public Schools (less the County's local contribution), Montgomery College (less the County's local
contribution), and the Montgomery County portion of the Maryland-National Capital Park and Planning Commission
(M-NCPPC), plus the revenues of the County Government's grant fund and capital projects fund.

AGENCY - One of the major organizational components of government in Montgomery County; for example, Montgomery
County Government (executive departments, legislative offices and boards, Circuit Court, and judicial offices); Montgomery
County Public Schools (MCPS); Montgomery College (MC); Maryland-National Capital Park and Planning Commission
(M-NCPPC); Washington Suburban Sanitary Commission (WSSC); Housing Opportunities Commission (HOC); and Montgomery
County Revenue Authority.

AGENCY FUND - A fiduciary fund which accounts for assets received and held by the County in a purely custodial capacity. The
County uses this type of fund to account for property taxes, recreation activities, and other miscellaneous resources held
temporarily for disbursement to individuals, private organizations, or other governments.

AGGREGATE OPERATING BUDGET - The total Operating Budget, exclusive of enterprise funds, the budget of the WSSC,
expenditures equal to tuition and tuition-related charges received by Montgomery College (MC), and grants. As prescribed in the
Charter of Montgomery County, Maryland (Section 305), "An aggregate operating budget which exceeds the aggregate operating
budget for the preceding fiscal year by a percentage increase greater than that of the Consumer Price Index for all urban
consumers of the Washington metropolitan area for the 12 months preceding December first of each year requires the affirmative
vote of six Councilmembers." See also, Spending Affordability Guideline or Net Budget.

AMENDMENTSTO THE CIP - Changes to project scope, schedule, or funding which require County Council action. Proposals
must meet strict criteriato be considered for amendment. Six Councilmember votes are required to approve an amendment.

APPROPRIATION - Authority to spend money within a specified dollar limit for an approved work program during the fiscal
year. The County Council makes separate appropriations to each capital project and to Personnel Costs and Operating Expense
for each County operating department.

APPROPRIATION CATEGORY - One of the expenditure groupings in the appropriation for a County department; that is,
Personnel Costs or Operating Expenses.

ASSESSABLE BASE - The value of al real and personal property in the County, which is used as a basis for levying taxes.
Tax-exempt property is excluded from the assessable base.

ASSESSED VALUATION - The value assigned to real estate or other property by the State through its Department of
Assessment and Taxation. This value is multiplied by the tax rates set annually by the Council to determine taxes due. Assessed
value is less than market value.

AUTHORIZED POSITIONS - The number of positions allowed by the budget in the approved personnel complement.

BALANCED BUDGET - It isthe fiscal policy of Montgomery County to balance the budget. A balanced budget has its funding
sources (revenues, undesignated carryover, and other resources) equal to its funding uses (expenditures, reserves, and other
allocations). No deficit may be planned or incurred.

BENCHMARK - A standard or point of reference against which things may be compared or assessed.
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BIENNIAL CIP - See Capital Improvements Program.

BOND ANTICIPATION NOTES (BAN) - Short-term, interim financing techniques, such as variable rate notes and commercial
paper, issued with the expectation that the principal amount will be refunded with long-term bonds.

BOND RATING - An evaluation by investor advisory services indicating the probability of timely repayment of principal and
interest on bonded indebtedness. These ratings significantly influence the interest rate that a borrowing government must pay on
its bond issues. Montgomery County bonds are rated by three major advisory services. Moody's, Standard and Poor's, and Fitch.
The County continues to have the highest possible rating from each of these services.

CAPITAL ASSETS- Assets of along-term character which are intended to continue to be held or used. Examples of capital
assets include items such as infrastructure, land, buildings, machinery, furniture, and other equipment.

CAPITAL BUDGET - The annual request for capital project appropriations. Project appropriations are normally for only that
amount necessary to enable the implementation of the next year of the capital program expenditure plan. However, if contracted
work is scheduled that will extend beyond the upcoming fiscal year, the entire contract appropriation is required, even if the work
and expenditures will be spread over two or more fiscal years.

CAPITAL EXPENDITURE - Money spent by a business or organization on acquiring or maintaining fixed assets, such as land,
buildings, and equipment.

CAPITAL IMPROVEMENTSPROGRAM (CIP) - The comprehensive presentation, submitted in even-numbered calendar
years, of capital project expenditure estimates, funding requirements, capital budget requests, and program data for the
construction of all public buildings, roads, and other facilities planned by County agencies over a six-year period. The CIP
constitutes afiscal plan for proposed project expenditures and funding, and includes the annual capital budget for appropriations
to fund project activity during the next fiscal year of the plan.

CAPITAL LEASE - A long-term rental agreement which transfers substantial rights and obligations for the use of an asset to the
lessee and, generally, ownership at the end of the lease. Similar to an installment purchase, a capital |ease may also represent the
purchase of a capital asset. A capital |ease results in the incurrence of along-term liability.

CAPITAL OUTLAY - An appropriation and expenditure category for government assessed with a value of $10,000 or more and
a useful economic lifetime of more than one year.

CAPITAL PROJECT - A governmental effort involving expenditures and funding for the creation, expansion, renovation, or
replacement of permanent facilities and other public assets having relatively long life. Expenditures within capital projects may
include costs of planning, design, and construction management; land; site improvements; utilities; construction; and initial
furnishings and equipment required to make afacility operational.

CARRYOVER - The process in which, at the end of one fiscal year, appropriation authority for previously-approved
encumbrances and unexpended grant and capital funds are carried forward to the next fiscal year.

CHARGEBACKS/ CHARGESTO OTHERS - In the budget presentation, costs which are chargeable to another agency or
fund.

CHARTER - The Charter of Montgomery County is the constitution of this jurisdiction and sets out its governmental structure
and powers. It was approved by the votersin 1968 and went into effect in 1970. The Charter provides for a County Council and
Executive form of government.

CHARTERLIMIT - Limitations on the Operating Budget and on tax levies prescribed in the Charter of Montgomery County
Maryland (Section 305). The affirmative votes of seven Councilmembers are required to exceed spending limits, and the
unanimous vote of all nine members is needed to exceed the limit on tax levies. See also Spending Affordability Guideline (SAG).

COLLECTIVE BARGAINING AGREEMENT - A legal contract between the County Government or an agency as employer and
acertified representative of arecognized bargaining unit of a public employee organization for specific terms and conditions of
employment; for example, hours, working conditions, salaries, or employee benefits.

COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) - Annual funding from the Federal government for use in capital
projects or operating programs such as neighborhood or business area revitalization, housing rehabilitation, and activities on
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behalf of older- and lower-income areas of the County.

COMPENSATION - Payment made to employees in return for services performed. Total compensation includes salaries, wages,
employee benefits (Social Security, employer-paid insurance premiums, disability coverage, and retirement contributions), and
other forms of remuneration when these have a stated value.

CONSTANT YIELD TAX RATE - A rate which, when applied to the coming year's assessabl e base, exclusive of the estimated
assessed value of property appearing on the tax rolls for the first time (new construction), will produce tax revenue equal to that
produced in the current tax year. State law prohibits local taxing authorities from levying a tax rate in excess of the Constant
Yield Tax Rate, unless they advertise and hold public hearings on their intent to levy a higher rate.

CONSTITUENT RELATIONSHIP MANAGEMENT (CRM)/ MONTGOMERY COUNTY (M C311) - An organizational
philosophy that places emphasis on serving constituents by providing easy access to the information and service channels of the
County Government. County residents are able to dial 311 for all non-emergency requests for information, service, or
complaints.

CONSUMER PRICE INDEX-URBAN (CPI-U) - A commonly accepted indicator of inflation as it applies to consumer goods,
including the supplies, materials, and services required by the County. When projecting costs in outyears, expenditures are
estimated to grow at the rate of inflation as measured on a fiscal year basis using the CPI-U for the Washington-Baltimore
Consolidated Metropolitan Statistical Area. For purposes of the Charter limitation on the property tax, the November to
November CPI-U for the preceding year is used.

COST S- Funding required to delivering the services described in the program.

COUNCIL TRANSFER OF APPROPRIATION - A transfer of unencumbered appropriation balance by the County Council
between agencies or departments or to any new account, or between agency capital projects. The total cumulative transfer from
any one appropriation may not exceed ten percent of the original appropriation.

COUNTYSTAT - Aninternal performance management and data analytics approach used to examine issues in detail by means of
accurate and timely information. It seeks to improve performance by creating greater accountability, providing transparency into
County operations, applying data analysis to decision making, and ensuring decisions are implemented.

CURRENT REVENUE - A funding source for the Capital Budget which is provided annually within the Operating Budget from
general, special, or enterprise revenues. Current revenues are used for funding project appropriations that are not eligible for debt
financing or to substitute for debt-eligible costs.

DEBT SERVICE - The annual payment of principal, interest, and issue costs for bonded indebtedness. Debt service is presented
both in terms of specific bond allocations by category and fund and by sources of revenues used.

DEBT SERVICE FUND - A governmental fund used to account for the accumulation of resources for, and the payment of,
general long-term debt, principal, and interest.

DEPARTMENT - A primary organizational unit within Montgomery County Government. For presentation purposes,
"Department” includes the principal offices, boards, and commissions.

DEPRECIATION - The decline in value of a capital asset over a predetermined period of time attributable to wear and tear,
deterioration, action of the physical elements, inadequacy, and obsolescence. Also, the portion of the cost of a capital asset
charged as an expense during a particular period.

DEVELOPMENT DISTRICT - A special taxing district created to finance the costs of infrastructure improvements necessary for
the development of land in areas of the County having a high priority for new development or redevelopment, especially in areas
for which approved master plans recommend significant development.

DIVISION - A primary organizational unit within a government department or agency. Divisions are usually responsible for
administering basic functions or major programs of a department.

EFFECTIVENESS - A type of performance measure used to track the quality, timeliness, and accuracy of service delivery.

EFFICIENCY - Outputs per unit of input, inputs per unit of output, and similar measures of how well resources are being used to
produce goods and services.
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EMINENT DOMAIN - The power of a government to acquire real property when the owner of that property is unwilling to
negotiate a sale. The Maryland State Constitution delegates authority to the County and the County Code allows for the taking of
private property by the County. The taking must serve a public purpose and the government must provide the owner with just
compensation for the property taken. Any dispute regarding whether the taking will serve a public purpose or the amount of
compensation is resolved by the courts.

EMPLOYEE BENEFITS - For budgeting purposes, employee (fringe) benefits are payments by the employer for Social Security,
retirement, and group insurance.

EMPLOYEE - MERIT SYSTEM - Any person employed by Montgomery County Government who is subject to the provisions of
the Merit System.

EMPLOYEE - TEMPORARY - Anindividual occupying a position required for a specific task for a period not to exceed 12
months or a position that is used intermittently on an as-needed basis (seasonal, substitute, etc.).

EMPLOYEE - TERM - Anindividual occupying a position created for a special term, project, or program. Any person actingin a
term position also receives County benefits.

ENCUMBRANCE - An accounting commitment that reserves appropriated funds related to unperformed contracts for goods or
services. The total of all expenditures and encumbrances for a department or agency in afiscal year, or for a capital project, may
not exceed its total appropriation.

ENTERPRISE FUND - A fund used to record the fiscal transactions of government activities financed and operated in a manner
similar to private enterprise, with the intent that the costs of providing goods and services, including financing, are wholly
recovered through charges to consumers or users. Examples include Alcohol Beverage Services (ABS), parking facilities, and solid
waste activities.

ENTERPRISE RESOURCE PLANNING (ERP) - An integrated suite of software modules that support the management of the
County's financial, procurement, human resources, and budgeting systems, and which streamlines business operations by using
recognized best practices in each of those areas.

EXECUTIVE TRANSFER OF APPROPRIATION - A transfer of unencumbered appropriation balance by the County Executive
between appropriation categories (for example, from Personnel Costs to Operating Expense) within the same department and
fund, or between capital projects in the same category. The total cumulative transfers from any one appropriation may not
exceed ten percent of the original appropriation as prescribed in the Charter of Montgomery County Maryland (Section 309).

EXPEDITED DEVELOPMENT APPROVAL EXCISE TAX (EDAET) - A tax assessed on a development project based on the
intended use of the building, the square footage of the building, and whether the building isin a moratorium policy area. The
purpose of the EDAET isto act as a stimulus to residential and commercial construction within the County by making the
development approval process more certain.

EXPENDITURE - A decrease in the net financial resources of the County generally due to the purchase of goods and services, the
incurrence of salaries and benefits, and the payment of debt service.

FEE - A charge for service to the user or beneficiary of the service. According to State law, charges must be related to the cost of
providing the service. See the Fiscal Policy section for the Executive policy on user fees.

FIDUCIARY FUNDS - Assets held by the County in atrustee capacity or as an agent for individuals, private organizations, or
other governmental units, and/or other funds. In Montgomery County, these include Agency Funds, Pension and Other Employee
Benefit Trust Funds, Investment Trust Fund, and Private Purpose Trust Funds.

FINES/PENALTIES - Charges levied for violation of laws, regulations, or codes. They are established through Executive
Regulation as provided for in County law.

FISCAL PLAN - Estimates of revenues, based on recommended tax policy and moderate economic assumptions, and projections
of currently known and recommended commitments for future uses of resources.

FISCAL POLICY - The County Government's policies with respect to revenues, expenditures, and debt management as these
relate to County services, programs, and capital investments. Fiscal policy provides a set of principles for the planning and
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programming of budgets, uses of revenues, and financial management.

FISCAL YEAR - The 12-month period to which the annual operating and capital budgets and their appropriations apply. The
Montgomery County fiscal year starts on July 1 and ends on June 30.

FIXED ASSETS - See Capital Assets.

FULL-TIME EQUIVALENT (FTE) - MONTGOMERY COLLEGE - A standardized measurement of student enrollment at the
community college to account for attendance on less than a full-time basis. An FTE is defined as a course load of 15 credit hours
per semester.

FULL-TIME EQUIVALENT (FTE) - PERSONNEL - An employment indicator that translates the total number of hours worked
in ayear by al employees, including part-time workers, to an equivalent number of work years. For example, 1.0 FTE equals
2,080 hours (or 2,496 hours for fire fighters) and .50 FTE equals 1,040 hours.

FUND - Resources segregated for the purpose of implementing specific activities or achieving certain objectives in accordance
with special regulations, restrictions, or limitations, and constituting an independent fiscal and accounting entity.

FUND BALANCE - Undesignated reserves in afund, or the amount by which assets exceed the obligations of the fund. Fund
balance may be measured as a percentage of resources or expenditures.

GENERAL FUND - The principal operating fund for the County Government. It is used to account for all financial resources
except those required by law, County policy, and Generally Accepted Accounting Principles (GAAP) to be accounted for in
another fund.

GENERAL OBLIGATION (G.0O.) DEBT - Bonded debt backed by the full faith and credit of the County to pay the scheduled
retirement of principal and interest.

GENERAL REVENUES - Money received which may be used to fund general County expenditures such as education, public
safety, public welfare, debt service, etc. Funds received which are restricted as to use (such as recreation) are not general revenues
and are accounted for in other funds.

GENERAL WAGE ADJUSTMENT (GWA) - Anincrease in salaries other than seniority-based merit increases (increments).
GWA has been referred to as Cost-of-Living Adjustment (COLA) in the past.

GOVERNMENTAL FUNDS - Funds generally used to account for tax-supported activities. There are five different types of
governmental funds: The general fund, special revenue funds, debt service fund, capital projects fund, and permanent funds.

GRANT - A payment from one level of government to another or from a private organization to a government. Grants are made
for specified purposes and must be spent only for that purpose. See also Grants to Others.

GRANTSTO OTHERS - A payment by the County to a public or private nonprofit organization for a specific purpose;
generally, to provide services in support of, or compatible with, government program objectives.

GROSSBUDGET - The total cost of a department's operation (not necessarily equal to the appropriation), including those
expenditures that are charged to and paid by other funds, departments, agencies, or CIP projects. See also Net Budget.

GROUP POSITIONS - Jobs filled by multiple incumbents used to streamline administrative processes for hiring staff for
training or for seasonal or temporary positions. Examples include Police, Fire, and Sheriff Department recruits, substitute library
assistants, and seasonal recreation employees.

GROWTH POLICY - A planning tool used by the County to manage the location and pace of private development and identify
the need for public facilities that support private development. The growth policy tests the adequacy of transportation, schools,
water and sewerage facilities, police, fire, and health services to guide subdivision approvals. See also Adequate Public Facility.

IMPACT TAXES- A tax charged to developers that varies depending on land use. The revenues are used to pay for the
transportation and school construction projects necessary to serve new development.

IMPLEMENTATION RATE - The estimated average annual percentage of capital projects completed that is used to calculate
available bond funding. This rate reflects both the County's actual experience in meeting project schedules and anticipated events
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that may affect construction in the future.

INDIRECT COSTS - That component of the total cost for a service which is provided by and budgeted within another
department (for example, legal support and personnel). In Montgomery County, indirect costs are calculated as a percentage of
the personnel costs of the organization receiving the service, according to a formula approved by the Department of Housing and
Urban Development for Federal grants. For special revenue and enterprise funds, indirect costs are transferred to the General
Fund. Indirect costs are charged to grants to cover the costs of administrative, financial, human resource, and legal support.

INITIATIVES - Results to be achieved through additional resources for new services or service enhancements for the next fiscal
year directed toward achieving progress in one of the County Executive's priority outcome areas.

INPUT - Resources used to produce an output or outcome, such as work years or expenditures.

INTERFUND TRANSFER - A transfer of resources from one fund to another as required by law or appropriation. The funds are
initially considered revenues of the source fund, not the receiving fund.

INTERGOVERNMENTAL REVENUE - Funds received from Federal, State, and other local government sources in the form of
grants, shared taxes, reimbursements, paymentsin lieu of taxes, and formula funding.

INTERNAL SERVICE FUNDS - Proprietary funds used to record activity (primarily goods and services) provided by one
department to other departments of the County government on a cost-reimbursable basis. The County uses this type of fund to
account for Motor Pool, Central Duplicating, and Liability and Property Coverage Self-Insurance.

INVESTMENT TRUST FUND - A fiduciary fund that accounts for the external portion of the County's investment pool that
belongs to legally separate entities and non-component units.

KEY INDICATOR - A measure which helps to quantify the achievement of an outcome on a population wide level. It isa
benchmark which helps to quantify the achievement of aresult and is used to track the progress of the County Executive's Seven
Priority Outcomes.

LAPSE - The reduction of budgeted gross personnel costs by an amount believed unnecessary because of turnover, vacancies, and
normal delaysin filling positions. The amount of lapse will differ among departments and from year to year.

LEASE-PURCHASE AGREEMENT - A contractual agreement which, although termed a"lease," isin effect a purchase contract
with payments made over time.

LEVEL OF SERVICE - The current services, programs, and facilities provided by a government to its citizens. The level of
service may increase, decrease, or remain the same depending upon needs, alternatives, and available resources.

LICENSES AND PERMITS - Documents issued in order to regulate various kinds of businesses and other activities within the
community. Inspection may accompany the issuance of alicense or permit, as in the case of food vending licenses or building
permits. In most instances, afeeis charged in conjunction with the issuance of alicense or permit, generally to cover all or part
of the related cost.

LOCAL EARNED INCOME TAX CREDIT - Low-income workers who qualify for the Federal earned income tax credit may also
be entitled to a similar tax credit for their State of Maryland and Montgomery County income tax liabilities. Montgomery
County matches the State credit for eligible residents.

MASTER PLAN - Each community within Montgomery County falls within a master plan area. Master plansinclude a
comprehensive view of land-use trends and future development as they relate to community concerns such as housing,
transportation, stormwater management, historic preservation, pedestrian and trail systems, environmental factors like air, water
and noise pollution, and the preservation of agricultural lands. Plans outline recommended land uses, zoning, transportation
facilities, and recommended general locations for such public facilities as schools, parks, libraries, and fire and police stations.

MISSION STATEMENT - The desired end result of an activity. Missions are generally broad and long range in nature compared
to goals which are more specific and immediate. An example of amissionis: "To provide safe, reliable, and cost-efficient public
transportation to the residents of Montgomery County." See also Program Mission.

MONTGOMERY COUNTY GOVERNMENT - The departments and offices included in the County's executive, legislative, and
judicial branches, including related boards and commissions. It excludes Montgomery County Public Schools (MCPS),
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Montgomery College (MC), Maryland-National Capital Park and Planning Commission (M-NCPPC), Washington Suburban
Sanitary Commission (WSSC), and other agencies. See also Agency.

NET ASSETS - See Fund Balance.

NET BUDGET - The legal appropriation requirement to finance a fund, department, account, agency, or CIP project. The net
budget includes the funds required for charges from other funds, departments and agencies, or CIP projects for services rendered,
but does not include charges made to other departments for services rendered. See also Gross Budget.

NON-DEPARTMENTAL ACCOUNT - A budget category used to account for resources used for County-funded activities that do
not fall within the functional assignment of any department, or for expenditures related to more than one department.

NON-TAX SUPPORTED FUND - A fund supported by revenues other than taxes and not included in the Spending Affordability
Guidelines. The exception is Parking Lot Districts that collect property taxes but, as Enterprise Funds, are not considered tax
supported.

OPERATING AND CAPITAL EXPENSE - Those costs, other than expenditures for Personnel Costs, which are necessary to
support the operation of the organization, such as charges for contractual services, telephones, printing, motor pool, office
supplies, and government assets. See also Expenditure.

OPERATING BUDGET - A comprehensive plan by which the County's operating programs are funded for asingle fiscal year.
The Operating Budget includes descriptions of programs, appropriation authority, and estimated revenue sources, as well as related
program data and information on the fiscal management of the County. See also Public Services Program (PSP).

OPERATING BUDGET IMPACT - The change in operating budget expenditures associated with the construction or
improvement of government buildings or facilities. See the discussion of this subject in the CIP Planning chapter of the
Recommended CIP for more information.

OTHER POST-EMPLOYMENT BENEFITS (OPEB) - Employee benefits, such as health and life insurance, associated with
current and future retirees and their beneficiaries. See also Retirees Health Benefits Trust Fund.

OUTCOME BASED BUDGETING - A method of preparing budgets that moves away from atraditional, incremental way of
alocating funds to a department to allocating funds for programs and services that will achieve desired results. When allocating
resources under this approach, outcome based budgeting maximizes the value of the dollars that are spent.

OUTCOMES - The results of a program or program element on clients, users, or some other target group; the degree to which
the program mission is achieved.

OUTPUT - The amount of services provided, units produced, or work accomplished.

PARTIAL CAPITALIZATION - The process of either expensing or transferring to capital assets the prior fiscal year
expenditures for ongoing capital projects.

PAYGO - "Pay asyou go" funding; that is, current revenue substituted for debt in capital projects that are debt eligible, or used in
projects that are not debt eligible or qualified for tax-exempt financing.

PENSION AND OTHER EMPLOYEE BENEFITSTRUST FUNDS - The fiduciary fund used to account for all activities of the
Employees' Retirement System of Montgomery County, Employees' Retirement Savings Plan, and Deferred Compensation Plan,
including the accumulation of resources for, and payment of, retirement annuities and/or other benefits and administrative costs.

PERFORMANCE MEASURES - The quantitative means to know how well a program is working at providing services and
improving the lives of those served. It provides the ability to make changes and determine whether those changes improved the
program's performance, essentially improving the customer's quality of life.

PERMANENT FUNDS - These funds are used to account for resources that are legally restricted to the extent that only earnings,
and not principal, may be used for purposes that support government programs.

PERSONAL PROPERTY - Furniture, fixtures, office and industrial equipment, machinery, tools, supplies, inventory, and any
other property not classified as real property. See also Real Property.
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PERSONNEL COMPLEMENT - The full- and part-time positions, work years or full-time equivalents, and costs related to
employees of the departments and agencies of the County.

PERSONNEL COSTS - Expenditures for salaries, wages, and benefits payable to County employees.
POSITIONS - Identified jobs into which persons may be hired on either a part- or full-time basis.

PRIORITY OUTCOME - A condition of well being for a population or subpopulation in a geographic area. Within this
discussion, a Priority Outcome refers to a condition of well being for Montgomery County residents.

PRIVATE PURPOSE TRUST FUNDS- A fiduciary fund that involves trust arrangements under which the principal and income
benefit individuals, private organizations, or other governments.

PRODUCTIVITY IMPROVEMENT - Increased quantity or improved quality of goods or services using the same or fewer
resources. Productivity improvement can be achieved through cost efficiencies, alternative means of delivering services,
streamlining organizational structures, making use of automation and other time- or labor-saving innovations, and eliminating
unnecessary procedures or reguirements.

PROGRAM - A primary service, function, or set of activities which address a specific responsibility or goal within an agency's or
department's mission. A program encompasses all associated activities (services) directed toward the attainment of established
objectives; for example, the School Health Program. A program will have clearly defined, attainable objectives, which may be
short- or long-term in nature, and will have measurable outputs and outcomes. A program should be discrete enough to be able to
be summed up in five or fewer performance measures.

PROGRAM PROPOSAL - A request for funding a program in the County's Outcome Based Budgeting process. It includes a
description of how a program aligns with the County Executive's Seven Priority Outcomes and Key Indicators, evidence to
support the service impact, performance measures, and an explanation of performance and how it will be improved.

PUBLIC HEARINGS - Opportunities for citizens and constituent groups to voice opinions and concerns to public officials.
During the annual budget process, the County Charter requires that public hearings be conducted by the County Council not earlier
than 21 days after receipt of the County Executive's Recommended Budget.

PUBLIC SERVICES PROGRAM (PSP) - A forecast of public service requirements over the next six years, submitted annually
by the Executive to the County Council. Its purpose is to provide guidance for the orderly planning of services with regard to
population changes, socio-economic variables, potentially needed public facilities, and anticipated new or changing needs of
County citizens. The PSP includes the County Executive's fiscal policy statements. The first year of the PSP is referred to as the
operating budget.

REAL PROPERTY - Real estate, including land and improvements (buildings, fences, pavements, etc.), classified for purposes of
assessment. See also Personal Property.

REALLOCATION OF APPROPRIATION - The transfer of unencumbered appropriations (expenditure authority) within the
same appropriation category and within the same department and fund.

RECORDATION TAX - Tax levied when changes occur in deeds, mortgages, |eases, and other contracts pertaining to the title of
either real or personal property. The revenues are used to pay for school CIP projects, housing rental assistance for low to
moderate income households, and other government activities.

RESERVE - An account used either to set aside legally budgeted resources, that are not required for expenditure in the current
budget year, or to earmark resources for a specific future purpose. See also Fund Balance.

RESOURCES - Units of input such as work years, funds, material, equipment, facilities, or other elements supplied to produce
and deliver services required to meet program objectives. From a fiscal point of view, resources include revenues, net transfers,
and available fund balance. See also Inputs.

RESULTS - A term used to describe what you are trying to accomplish.

RETIREESHEAL TH BENEFITSTRUST FUND - One or more funds used to support the expenses associated with retiree health
benefits.
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REVENUE - All funds that the County receives, including tax payments, fees for specific services, receipts from other
governments, fines, forfeitures, shared revenues, and interest income.

REVENUE BONDS - An obligation issued to finance a revenue-producing enterprise, with principal and interest payable
exclusively from the earnings and other revenues of the enterprise. See also Enterprise Fund.

REVENUE STABILIZATION FUND - A special revenue fund that accounts for the accumulation of resources during periods of
economic growth and prosperity when revenue collections exceed estimates. These funds may then be drawn upon during periods
of economic slowdown when collections fall short of revenue estimates. See also Special Revenue Fund.

RISK MANAGEMENT - A process used to identify and measure the risks of accidental loss, to develop and implement techniques
for handling risk, and to monitor results. Techniques used can include self-insurance, commercial insurance, and loss control
activities.

SALARIES AND WAGES - An expenditure category for monetary compensation to employees in the form of annual or hourly
rates of pay for hours worked.

SALARY SCHEDULE - A listing of minimum and maximum salaries for each grade level in a classification plan for merit system
positions.

SCHOOL FACILITIESPAYMENTS - A fee charged to developers of residential subdivisions if school enrollment five yearsin
the future is estimated to exceed 105 percent, but is less than 120 percent, of cluster-wide program capacity at any school level.
The fee level depends on both the school level involved and the type of housing unit to be constructed.

SEL F-INSURANCE - The funding of liability, property, workers' compensation, unemployment, and life and health insurance
needs through the County's financial resources, rather than commercial insurance plans.

SERVICE PROPOSAL - See Program Proposal.

SERVICES - An activity or set of activities that are the means for achieving desired outcomes, performed by County
government that has identifiable costs for budgeting purposes; a clear public purpose and measurable results; and clear lines of
accountability for its performance and financial management. A service is discrete in that it is not overly dependent on other
services to achieve its results and does not combine activities with substantially differing results, funding streams, and/or lines of
accountability.

SET-ASIDE - See Unappropriated Reserves.
SOLID WASTE DISPOSAL FEE - See Tipping Fee.

SOLID WASTE (REFUSE) CHARGE - The annual charge, appearing on the County's Consolidated Tax Bill, applied to
residences in the Solid Waste Collection District for the collection and disposal of solid waste for each household in the district.
The charge includes a collection fee to cover hauling costs paid to collection contractors, a service charge which includes a charge
based on the tipping fee, and a systems benefit charge.

SPECIAL APPROPRIATION - Additional spending authority approved by the County Council (Charter, Section 308). The
appropriation must state "that it is necessary to meet an unforeseen disaster or other emergency, or to act without delay in the
public interest." There must be approval by not less than six members of the Council. "The Council may make a special
appropriation any time after public notice by news release.” See also Supplemental Appropriation.

SPECIAL REVENUE FUNDS - A governmental fund used to record the receipt and use of resources which, by law, Generally
Accepted Accounting Principles (GAAP), or County policy, must be kept distinct from the general revenues of the County.
Revenues for Special Revenue Funds are generally from a special tax on a specific geographical area.

SPECIAL TAXING DISTRICT - A geographic areathat is established by legislation within which a special tax islevied to
provide for specific services to the area.

SPENDING AFFORDABILITY GUIDELINE (SAG) - An approach to budgeting that assigns expenditure ceilings for the
forthcoming budget year, based on expected revenues and other factors. Under the Charter of Montgomery County Maryland
(Section 305), the County Council is required to establish spending affordability guidelines for both the capital and operating
budgets. Spending affordability limits are also set for WSSC by the Councils of Montgomery and Prince George's Counties.
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STRUCTURAL BUDGET DEFICIT - The excess of spending over revenue due to an underlying imbalance between the ongoing
cost of government operations and predicted revenue collections.

SUPPLEMENTAL APPROPRIATION - An appropriation of funds above amounts originally appropriated which authorizes
expenditures not anticipated in the adopted budget. A supplemental appropriation is required to enable expenditure of reserves or
additional revenues received by the County through grants or other sources. See also Special Appropriation.

TAX SUPPORTED FUND - A fund, either the General Fund or a Special Revenue Fund, supported in part by tax revenues and
included in Spending Affordability Guidelines (SAG).

TIPPING FEE - A fee charged for each ton of solid waste disposed of, or "tipped,” at the Solid Waste Transfer Station. Each year
the County Executive recommends, and the County Council approves, atipping fee based on a projection of costs for solid waste
disposal as well as the tonnage of solid waste generated.

TRANSFER OF APPROPRIATION - See Council Transfer of Appropriation and Executive Transfer of Appropriation.
TRANSFER OF FUNDS - See Interfund Transfer.

UNAPPROPRIATED RESERVES - The planned-for excess of revenues over budgeted expenditures, within any of the various
government funds, that provides funding for unexpected and unbudgeted expenditures that may be required during the fiscal year
following budget approval. Use of this reserve requires County Council appropriation prior to its expenditure. The Charter of
Montgomery County Maryland (Section 310) requires that unappropriated surplus within the General Fund may not exceed five
percent of General Fund revenue for the preceding fiscal year. Also referred to as the Set-Aside for future projects in the capital
program.

VALUE - Results per dollar spent.

WATER QUALITY PROTECTION CHARGE - An excise tax imposed on each residential property and associated
nonresidential property which is used for the construction, operation, and maintenance of stormwater management facilities and
related expenses.

YEAR END BALANCE - See Fund Balance.

Readers not finding a termin this glossary are invited to call the Office of Management and Budget at 240.777.2800.
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ABS

ADA

AHCMC

ALARF

APFO

ATMS

BAN

BHI

BIT
BOA

BOE

BOE

CAFR

CAO
CABLE TV
CBD

CcC

CCM
CDBG

CE

CEX

CIP

CEC

CJCC

CJIS
CNG

Alcohol Beverage Services COB
Americans with Disabilities Act COBRA
Arts and Humanities Council of

CcocC
Montgomery County
Advance Land Acquisition Revolvin

\Y quisitio evolving coG

Fund
Adequate Public Facilities Ordinance COMAR
Advanced Transportation Management

CPI-U
System
Bond Anticipation Note CR
BioHealth Innovation CRIMS
Board of Investment Trustees CUPF
Board of Appeals CvB
Board of Education (MCPS) DBM
Board of Elections (MCG) DCM
Comprehensive Annual Financial DEMS
Report
Chief Administrative Officer DGS
Cable Television DEP
Central Business District DHCA
County Council DOCR
County Cable Montgomery DOT

Community Development Block Grant DPS

County Executive DTS
County Executive's Office ECC
Capital Improvements Program EDAET
Community Engagement Cluster EDF
ggmlr:?sls\il;:tlce Coordinating EEOC
Criminal Justice Information System EITC
Compressed Natural Gas EMOC

Council Office Building
Consolidated Omnibus Budget Reconciliation
Act

Common Owner Community

Council of Governments
Code of Maryland Annotated Regulations
Consumer Price Index - Urban

Current Revenue

Correction and Rehabilitation Information
Management System

Community Use of Public Facilities
Conference and Visitors Bureau

Maryland State Department of Budget and
Management

Device Client Management
Division of Fleet Management Services

Department of General Services

Department of Environmental Protection
Department of Housing and Community Affairs
Department of Correction and Rehabilitation
Department of Transportation

Department of Permitting Services
Department of Technology Services
Emergency Communications Center
Expedited Development Approval Excise Tax

Economic Development Fund
Equal Employment Opportunity Commission

Earned Income Tax Credit

Equipment and Maintenance Operations Center
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Abbreviation Description

EOB
EOC
ERP

ERS

ESOL

FEMA

FFI

FIN
FLSA
FOP
FRC
FTE
FY

GAAP

GASB

GDA

GDP

GFOA

GIS

GO Bonds
GRIP
GWA

HHS

HIPAA

HOC

HUD

Executive Office Building
Emergency Operations Center
Enterprise Resource Planning
Employee Retirement System
English for Speakers of Other
Languages

Federal Emergency Management
Agency

Future Fiscal Impact

Department of Finance

Fair Labor Standards Act
Fraternal Order of Police
Fire and Rescue Commission
Full-Time Equivalent

Fiscal Year

Generally Accepted Accounting
Principles

Government Accounting Standards
Board

General Development Agreement

Gross Domestic Product
Government Finance Officers
Association

Geographic Information Systems

General Obligation Bonds
Guaranteed Retirement Income Plan

General Wage Adjustment
Health and Human Services

Health Insurance Portability and
Accountability Act

Housing Opportunities Commission

U.S. Department of Housing and
Urban Development

HVAC
IAFC
IAFF

ICEUM

1J1S

ITPCC

LEP
LER
LFRD
LSBRP
MACo
MC

MCAASP

MCCF

MCCSSE

MCDC

MCEA

MCEDC

MCERP
MCFRS
MCG

MCGEO

MCPD

MCPL

MCPS

Heating, Ventilation, and Air Conditioning
International Association of Fire Chiefs
International Association of Fire Fighters
Interagency Committee on Energy and Utility

Management

Integrated Justice Information System

Information Technology

Interagency Technology Policy and Coordination
Committee

Limited English Proficiency

Labor and Employee Relations

Local Fire and Rescue Department

Local Small Business Reserve Program

Maryland Association of Counties

Montgomery College

Montgomery County Association of Administrative
and Supervisory Personnel

Montgomery County Correctional Facility

Montgomery County Council of Supporting Service
Employees

Montgomery County Detention Center
Montgomery County Education Association

Montgomery County Economic Development
Corporation

Montgomery County Employee Retirement Plans
Montgomery County Fire and Rescue Service

Montgomery County Government

Municipal and County Government Employees
Organization

Montgomery County Police Department
Montgomery County Public Libraries

Montgomery County Public Schools
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Abbreviation Description

MCT
MFD
MHI

MLS

M-NCPPC

MOU
MPDU
MSPB
MTA
NACo
NDA
NTS
OAG
OAS
OBl
OCA
OCP
OHR

OIG

OIR

OEMHS

OLO

OLR

OMB

OPEB
OSHA
OZAH
PAYGO
PDF

PEG

PEPCO
PILOT

Montgomery Community Television
Minority, Female, and Disabled
Montgomery Housing Initiative

Management Leadership Service

Maryland-National Capital Park and Planning

Commission

Memorandum of Understanding
Moderately Priced Dwelling Unit
Merit System Protection Board
Maryland Transit Administration
National Association of Counties
Non-Departmental Account
Non-Tax Supported

Office of Agriculture

Office of Animal Services
Operating Budget Impact

Office of County Attorney

Office of Consumer Protection

Office of Human Resources
Office of the Inspector General

Office of Intergovernmental Relations

Office of Emergency Management and
Homeland Security

Office of Legislative Oversight

Office of Labor Relations

Office of Management and Budget

Other Post Employment Benefits

Occupational Safety and Health Administration

Office of Zoning and Administrative Hearings

Pay-as-you-go financing

Project Description Form

Public, Educational, and Governmental Cable

Programming
Potomac Electric Power Company

Payment in Lieu of Taxes

Abbreviation Description

PI1O
PLAR
PLD
POR

PRO

PSCC
PSP
PSTA
RMS
RRF
RSP
SAG
SBAP
SHA
SWM
T™MC
TMD
TS

WMATA

WQPB

WQPC

WSM

WSSC

WSTC

wy

Office of Public Information
Planned Lifecycle Asset Replacement
Parking Lot District

Program of Requirements
Office of Procurement

Public Safety Communications Center
Public Services Program

Public Safety Training Academy
Records Management System
Resource Recovery Facility
Retirement Savings Plan

Spending Affordability Guidelines
Small Business Assistance Program
State Highway Administration
Stormwater Management
Transportation Management Center
Transportation Management District
Tax Supported

Washington Metropolitan Area Transit
Authority

Water Quality Protection Bond
Water Quality Protection Charge

WorkSource Montgomery

Washington Suburban Sanitary
Commission

Washington Suburban Transit
Commission

Work Year

Acronyms
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County Executive's FY22-27 Fiscal Plan
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