DEPARTMENT OF FINANCE

Isiah Leggett . Jennifer E. Barrett
County Executive Director

MEMORANDUM

March 13, 2007

TO: Stephen Farber, Council Staff Director
Montgomery County Council

FROM: David Platt, Chief Economist—J>¢f’
Department of Finance

SUBJECT: Documentation in support of revenue forecasts for Spending Affordability
Guidelines for FY2008 Budget

Attached is the documentation for the following revenue sources supporting the
County Executive’s Recommended Budget for fiscal year 2008:

Income Tax

Property Tax

Transfer and Recordation Taxes
Fuel-Energy Tax

Hotel-Motel Tax

Telephone Tax

Admissions Tax

Highway Use Fund

Investment Income

W00 ag OV b b

In addition, attached are tables pertaining to the Revenue Stabilization Fund and a
detailed review of the underlying economic indicators used in estimating the revenue
resources. If you need additional information or have questions about the attached
material, please contact me at (240) 777-8866.

Cc:  Jennifer Barrett
Joseph Beach
Robert Hagedoorn
Beryl Feinberg

Division of Treasury

255 Rockville Pike, Suite L-15 (Monroe Street Entrance) * Rockville, Maryland 20850
www.montgomerycountymd.gov



MONTGOMERY COUNTY
TAX-SUPPORTED
REVENUE ESTIMATES

COUNTY EXECUTIVE’S
RECOMMENDED BUDGET
FY2008



INCOME TAX



COUNTY INCOME TAX ESTIMATE
MONTGOMERY COUNTY, MARYLAND

FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13
Current Law
Collect $1,044,561,989
% change 11.0%

Forcecast i : L) e
Old (11/06) 51 $1,314,590,000 "~ $1,486,200,000
New (03/0] g § ¢ 60,5 1 LI 5 B (0

$45,950,000

% change

6.3%

Montgomery County Department of Finance March 2007



CALENDAR YEAR
DISTRIBUTIONS:

FIRST Quarter
% change
growth factor

SECOND Quarter
April/May W/H & Est. Pmt
% change
growth factor

June W/H
% change
growth factor

June Est. Pmt + Reconciliation
% change
growth factor

Adj. 2nd Quarter
% change

THIRD Quarter
% change
growth factor

FOURTH Quarter
% change
growth factor

SUBTOTAL
Percent Change
From Prior Year

TENT. FINAL (June)
FINAL (Aug.)

AJD. FINAL (Sept.)

ADDTL, FILINGS (Nov.)

ADDTL. FILINGS(Jan.)
% change

SUBTOTAL 1_/
Percent Change
From Prior Year

AMOUNT
Percent Change
From Prior Year

MONTGOMERY COUNTY ACTUAL AND ESTIMATED CALENDAR YEAR INCOME TAX REVENUES
CURRENT LAW

Est. 2004 Est. 2005 Est. 2006 Est. 2007 Est. 2008 Est. 2009 Est. 2010 Est. 2011 Est. 2012 Est. 2013

S207 . 330,000 S22C, 126,000 b2 S LR Y] F24%,030.000 3204, 360 (00 RIVR 20000 1204 630, (6
10.8% 6.2% 6.0% 6.3% 6.6% 5.4% 5.9%

134,440,000 LK, 1517300 161STI0 ; 131 A5G, 000 14, 550
10.4% 6.1% 6.3% 6.7% 6.7% 5.1% 5.6%

ST.HTOLN) £ ] LN ok 5520 060 8,390,000 72,350,000 Teo, #3000} T RA0 )

11.5% 6.0% 5.5% 5.5% 5.8% 5.9% 4.2%

19,850 000 2240 i) I2.410.0Mu 4570000 24,440 1N 26418000 27 820 400

5.6% 7.0% 5.5% 52% 5.8% 59% 42%

LI} o i) " } ] o LU 10 i
PERRT R T2 20 0l RSN ETRTE ] 236 470000 e B (TRA1 4] RIS BN O 3] TEGOn

5.6% 1.2% 5.4% 5.5% 5.3% 5.7% 4.5%

292, 10N BRI {] 305 2000 350 NI, (30 ELE RO e R R ] J2RDI0G My

5.6% 7.1% 1.1% 1% 1.0% 6.1% 5.0%

10,0007 /451,007,250,000771 $1,069,800,0001 1 $1/137,330,000 1 551,205 870/0007 131, 278,480/000 11781,

19.9% 5.0% 13.4% 1.7% 6.7% 6.2% 6.3% 6.4% 5.7% 51%

50 (4] 18] 3 &0 i L] §ix B S

1 G i) i ] 0 0 [ o
.27,580,000 . . ;13,070,000 RRLERL) RRUFLFRY 1 20 irn) ERTEIRLS ] JT00M AR ERY L 1] REHAER LY
-18.2% 58 W 3.0 0" 5.2% O Gty it 1P

i 218;650,000, 254 120000 2ui RIEEUN G ’ 5% Ul 00

13 1% 2 g £, 12 0%

- '155,300,000 - - 57200 5120000 LR LR SR RN & TN 0N TR0 7 B0 uid

66.4% 10.4% 0.0% 2.1% B.4% 6.5% 6.5% 2.7%

44.0% 24.6% 12.8% 1.2% 4.4% 10.4% 8.8% B.6% 11.9% 12.4%

1$918/940,000.. 25 S 1,00 7,000,000 731,567,870,

24.0% 8.9% 13.3% 6.5% 6.2% T.1% 6.9% 6.9% T1% 6.8%




MONTGOMERY COUNTY ACTUAL AND ESTIMATED CALENDAR YEAR INCOME TAX REVENUES

CURRENT LAW
CALENDAR YEAR Est. 2004 Est. 2005 Est. 2006 Est. 2007 Est. 2008 Est. 2009 Est. 2010 Est. 2011 Est. 2012 Est. 2013
DISTRIBUTIONS:
OTHER COLLECTIONS
PENALTY AND INTEREST $7,620,000 $8,220,000 $8,780,000 $9,320,000 $9,900,000 $10,540,000 $11,140,000 $11,700,000
- FIRST (or OLD) 3510000 4110000 4,390, 10 4,060,000 4,959,000 5,370 5370000 5,850.000
- SECOND sL19 : 3,810,000 4,010 000 209 000 4,600,000 4,950,000 $.270 000 5570 000 5,850,000
UNALLOCATED WH /19,702,770 < 121,660 22,180,000 21270 000 22 880,000 24.460.000 20,170,000 2RO 32,190,000 33,750,000
FIDUCIARY $10,733,216 $12,100,000 $10,070,000 $10,260,000 $10,400,000 $10,550,000 $10,710,000 $10,880,000 511,040,000 $11,210,000
- FIRST T 035932160 - 4,810,000 2,040,000 2,080.000 000 000 2,660,000 2,660,000 LAGG G0N0 2650000 2,660,000
- SECOND 277,140,000 - 290.00( TAID 00 7.580.000 7.740,001 7.890.000 4,050,000 B.220,000 8,380,000 8,550,000
DELINQ. & AUDIT ADJMTS. $26,150,000 $22,110,000 $23,040,000 $23,920,000 $24,660,000 525,440,000 $26,250,000 $27,100,000 $27,980,000 $28,910,000
- FIRST (or OLD) - 14,290,000 . 7,140,008 7,300,000 7,50) (0 A0 7560000 TAO0000 7400 g 7 560,000 7,560,000
- SECOND 11,860,000 14.970.600 15,630,000 16 300 00 17 100,000 17,880,000 18,690,000 i1 40 202 420,000 21,350,000
GRAND TOTAL ;190,000 £:81.870,9100
% Change From Prior Year 25.6% 8.3% 12.3% 6.2% 6.1% 7.0% 6.7% 6.8% 7.1% 6.2%
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1937

361,268 3157512 359268 361,09 362,992 351,029 344313 334,434

Taxable Retums
Hon-laxable Returns 62,445 62,716 61,093 58,289 50,879 50,752 52,220 53,754
Number of Returns 420361 413871 3E8,188
Late Filers 10,569
501 Number of Retums 398,757
345,003
Income And Adjustments
Wages, Salaries, and Tips 518,425,438
Interest and Dividends 1,733,170
Busincss and Farm Income 1,032,856
Capital Gains 2,358,086
Taxable Pensions, Annuities 1,654,704
Rent, Partnerships, eic 2,012,408
Taxable Social Security, Failroad 318,630
Other Unallocated lncome
Tutal Incoine SILMETAYS $2751774
Federal Adjustments ; ; LiAN2.564 285,499
Federal AGL Sj?{l’s].,_ﬁ! % SJG,Z'.I'G 72, S] 748,003 . $31,389.167" $27,232216

Additions To Income

Tax Preferences (50% ol TP liems) i B v 2w

Interest on non-MD State/Local Obligations 103,519 - 99825 T 96,636 - 71,262
Other Unallocated Additions 190332 . 1B4506 ° 178613 131,713
Total Additions 5294851 5284331 .- 5275248 $202,975
Subtractions From Income S EHeT o g fad g oL '

Interest on US Obligations (s $305,073 $244,030 5240211 - §234,100 | 5198388 S187.814
Pension Exclusion “in .. 595816 - 418,406 403477 - 390,588 - 305336 . $288,031
Child Care Expenses a TIH9586 0 113,104 79,426 76,592 - 74,145 i 354,677
Non-Resident Income =N 2,056,075 1,944,635 1,365,601 1316877 1,274,808 $940,080
Two-Eamer Married Couple (U} L 202915 0 277,039 194,548 187,606 - 181,613, ?

Capital Gains Modification (40% LT) Y gl £y, it r . e ng i PR :
Misc. & Unallocated Subtractions (Y] 1679471 . 1,588.443 .~ 1504242 . . 1426868 1115469 . 1,075,669 - . 1,041,306 . 1| B40,685 $767,889

Total Subtractions

TES.098333 4,824,109 34335679

54,570,034 '.s;r.é;n 3417479 53300432 53,196,560 $2,590,092 52372418

Correction Adjustment 7 S 11 S0

©os0 50 50

Maryland AGI TR ) ugesn sssesagss 531,145,395\ $29071292_$25062.774
Itemized Deductions m 57013061 6641404 - $6; $4924925 54,749,204 i 8721 53390319
Standard Deductions m 908,891 360,712 638,260 615487 481031 $439378

Maryland Total Deductions ST922,057  STS02,115 36,321,752 ssmm 55,563,184 35364691 S5,193311 - $4,993,569. umns" TSAN92T52 53829697

Total Exemptions M 7 £2,268,882 nm 612 $1593,301  $1536452 51,487,369 < susn,] i $1200808 51096829
Taxable Income sss,zw,'.-'su m 80, 401 $46,624,691 543,549,629 s-ﬂmﬁsn $27,502,460 526,359,029 527,146,010 m.4sm_s_;n | S25686,848 523,627,732  520.136,248
Exclude Losses {i26000) . - (125,000) _ (125,000) (125,000) " “(125,000)" ; uzso_) (125000)  (125,000) ~ ' (125,000} _ _(125000) . [ (i25,000) . (125000)  ($6653814)

[Net Taxable Income méauy 549, 930401 S46749,691 $43.674.629 m,lsugzg $38,635, na' S31427,180 _$27.627460 526,484,029 52727010, 529,581,558  525813,848 523,752,732 520,802,062
Gross State Tax s:,ou,s;? ! ':2,353359 s;,_s_“.m sz,n%,_s'm $2337485 52,183,731 52.056,51_? 51,931,789 _s[_.‘}‘.rs.m-_ $1.571,359  S1381373 513242001 51,363,551 sl,-t?ép?l:: "51,19!!,691' S1,187,637 51,019,693
Total Tax Credits n Co 127436 71205375 T 114231 108219 102,354 96,928 91942 - BESST T BLETR . 76549 71877 69312, . - 67,098 64,517 57,816 54,171 £49.480

Net State Tax 52,920,501 ..;2_733322 n,'ssz;sm-_ $2,388,301 82.135.IJI - S2,086,803 -ss,_m,m (1844833 SIS SLADAEI0  $1309496  SI254889  $1296452  SL414561 S 132 876 - $1,133,466 $970.213
Local Tax Rate 6%, .. : -5 6% 60% 60% 60% R 0%
[Local Tax $1.752,301  © $1,639, 993 u,;:l,@ s; 432 9|| sun,nm 51 gsz,osz 31,1?:,?45 n,wawo S1,016,732 5785698 $752,933 STTI8TL___ SBETI6 5739726~ $680,080 $582,128
Effective (Net) State Tax Rate ' 4T % T 4w 478% 478% awh gl dren 474% A% 1% agen W Lo 47% 4.66%
Actual Local Tax $1,752,301 51432981 $1341,079 51,252,082 $1178745 % 900 - $1 ) £896,886 $785,698 $752,933 $T77871  SBABTI6 . 5680,080 £607,858
Effective (Net) Local Tax Rate R S Y 1 % . . 287% 287% 287% 187% U 285% 284% 284% 285% . 287% i - 286% 292%
Actunl Local Tax (SO1) GECED 993 . S1531,805  STAYIGRI  SI34107  SI22,080  SLITEIAS  S1,106,900 STUSE98 57293 STILATI SEARTI6 5680080 5607838
M re : 41,516 | 3RE3S 36285 33950 - 31,073 29,664 21927 263350 1 240880 1 18,615 17839 18,429 20,108 16,112 14,401

. S1710,785 . Si00138 . $1:495220 . .§1399.030 _ $1.309.306  $1222418  SLIS081%  S1080675 ' $0076dd 8875637 $767.083 5735095 ' §759,442 $E28628  §722200. S663067 5393457




A% 1%
N0 S 0.00%)
6.50% 3.70%




PROPERTY TAX



COUNTY TAX-SUPPORTED PROPERTY TAX ESTIMATE
MONTGOMERY COUNTY, MARYLAND

FY06 FY07 FY03

$1,108,483,670
3.5%

$1,154,147,000 $1,357,172,000
1.2

$2,033,000 (5149,637,000)

4.1% 17.6%
i i
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FY09

FY10

L

$1,603,406,000

00¢

"$13,388,000

FY11

($577.000)

9.8%

FY12

" $1,905,481,000
S e T A0

1907,018,000.
$1,537,000

FY13




