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OFFICE OF LEGISLATIVE OVERSIGHT REPORT 2010-5: EXECUTIVE SUMMARY
JANUARY 26, 2010

Montgomery County and Fairfax County are cited frequently as regional peers and competitors.
The two jurisdictions are often compared and contrasted, and each is separately touted as the
“best” place to live and work in the Washington, D.C. metropolitan area.

This Office of Legislative Oversight report responds to the Montgomery County Council’s
request to compile comparative data that evidence some key similarities and differences between
Montgomery County and Fairfax County. Following a review of the data, the Council will
identify a number of specific comparisons for staff to research and analyze in more detail. This
initial report contains data (indicators) for Montgomery County and Fairfax County across the
following topic areas:

e Demographics e Housing

e Taxrates and budget information e Education

e Economic development e Public safety

e Transportation e Public health and vital statistics

For purposes of data integrity, the data presented comes primarily from reputable third-party
sources that use reliable methods of data collection and analysis, e.g.,, Bureau of Economic
Analysis, Census Bureau. All data sources are documented in the Appendix.

The table below introduces the two counties. Montgomery County is larger in terms of square
miles; Fairfax County has a larger population. Montgomery County has preserved a substantially
higher percent of land area as parkland or open space. Comparatively, Fairfax County has a
higher population density, meaning more residents per square mile.

Montgomery County Fairfax County
Council /Executive Urban County Executive
¢ Elected nine-member ¢ Elected 10-member Board
Structure of Local Government Council: five by district, of Supervisors: nine by
four at-large district, one at-large
¢ Elected Executive » Appointed Executive
Land Area 497 square miles 395 square miles
Percent of Land Area Preserved o N
as Parkland or Open Space 38% 15%
Total Population (2008) 950,680 people 1,015,302 people
Population Density (2008) 1,912 persons/sq. mi. 2,570 persons/sq. mi.

This Executive Summary provides a sample of the comparative data contained in the full report,
available online at www.montgomerycountymd.gov/olo.




FY10 BUDGET: REVENUES AND EXPENDITURES

BUDGET AND TAX INFORMATION

The table below shows each county’s approved FY10 operating budget (similar in size) and total
expenditures per resident (Montgomery slightly higher). The two counties fund their respective
budgets in somewhat different ways; specifically, Fairfax County relies more heavily on property
taxes, while Montgomery County receives a sizable portion of revenue from the income tax.

FY 10 Revenues and Expenditures M og(t)gc:g/ery Ei'l:;?;
FY 10 Approved Budget $4.47 billion | $4.34 billion
Expenditures per Resident $4,706 $4,316
Sources of Revenue:

Property Tax Revenue 32% 57%
Income Tax Revenue 27% None
Other Tax Revenue 7% 11%
All Non-Tax Revenue 34% 32%

TAX RATES

Comparing tax rates between jurisdictions is tricky, especially because jurisdictions operate
within different legal frameworks and have different tax credits, exemptions, and exceptions that
apply to individual taxpayers. The current (tax year 2009) property and income tax rates in the
table below reflect county and state tax rates, as applicable. Of note, the corporate income tax is
levied only by the state in both Maryland and Virginia.

Property and Income Taxes Montgomery County Fairfax County
Residential Real Property Tax Rates From $0.975 to $2.835 | From $1.066 to $1.113
(per $100 in assessed value)

Commercial Real Property Tax Rates From $0.975 to $2.835 | From $1.176 to $1.443
(per $100 in assessed value)

Business I?ersonal Property Tax Rates From $2.158 to $3.731 $4.57

(per $100 in assessed value)

Car Tax Rate (per $100 in assessed value) None $4.57

Personal Income Tax (filing as individual)

From 5.2% t0 9.45% From 2% to0 5.75%

Corporate Income Tax

8.25% 6%

Tax (per $100 Gross Receipts over $100,000)

Business, Professional and Occupational License

None From $0.04 to $0.31
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DEMOGRAPHICS

The data below (from the 2008 American Community Survey Census Update) evidence the
diversity of both Montgomery County and Fairfax County. In addition, the populations of each
county have similar gender, age, disability status, and educational attainment characteristics. The
median household income in both Montgomery County and Fairfax County measures

substantially above the national average of $52,029.

DEMOGRAPHICS AND ECONOMIC DEVELOPMENT

Poverty Level

. Data | Montgomery Fairfax
Indicator Year County County
Race/Ethnicity of Population:

Percent White 2008 61% 67%
Percent African American 16% 10%
Percent Asian 13% 16%
Percent Hispanic or Latino (of any race) 2008 15% 14%
Percent of Population that is Foreign-Born 2008 30% 28%

Median Household Income 2008 $93,895 $107,075
Percent of Families with Income Below 2008 3.5% 31%

ECONOMIC DEVELOPMENT

Fairfax County has about 200,000 more jobs than Montgomery County; between 2002-2007, the
number of jobs increased by 14% in Fairfax County and 8% in Montgomery County. Average
earnings in both counties are well above the national average. Among the 3,000+ counties in the
United States, Fairfax County’s per capita personal income ranks 14t while Montgomery
County’s ranks 15th. Currently, the unemployment rate is higher in Montgomery County and the

percent of vacant commercial space is higher in Fairfax County.

. Data | Montgomery Fairfax
Indicator Year County County
Number of Jobs 2007 654,728 855,842
Average Earnings Per Job 2007 $65,694 $72,838
(by place-of-work county)
Per Capita Persgnal Income 2007 $67,525 $67,909
(by place-of-residence county)
Unemployment Rate 2009 5.2% 4.7%
Total Commercial Space 2009 137.7 million | 189.8 million
sq. ft. sq. ft.
Vacant Commercial Space 2009 10.5% 12.0%

*National average earnings per job is $48,900.
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