
County Executive Isiah Leggett

Executive Office Building

101 Monroe St., 2nd Floor

Rockville, MD 20850

Dear Council Executive Leggett:

I am writing on behalf of the Silver Spring Arts & Entertainment District Advisory Committee to advise you to consider supporting Bill 36-12, Taxation – Hotel/Motel Tax – Use of Revenues, which was introduced to the County Council on Nov. 27, 2012. 

The local hotel/motel taxes allowed the county to collect more than $18 million for the general fund in FY2012. Of that $18 million, only 3.5 percent, or $600,000, was re-invested into the Convention and Visitors Bureau (CVB), which, as you know, connects with the hospitality industry and implements marketing and sales programs to attract visitors to the county.

Bill 36-12 would increase the CVB funding allocation to 7 percent ($1.2 million). Even with this increase, our CVB would still be funded below the level of CVBs in Frederick County, Anne Arundel County, Fairfax County, Alexandria County and Loudoun County. 

Tourism is important to the local economy: 2.73 million overnight visitors and 4 million day-trip visitors come to Montgomery County annually. They spent $1.5 billion here last year, which affects lodging, restaurant, retail, recreation, transportation and other industry sectors.

While we recognize that this money would not be used to market Silver Spring specifically, we believe it is particularly important to our downtown and the Arts & Entertainment District. As you know, the county and private businesses have invested hundreds of millions of dollars in the revitalization of downtown Silver Spring, anticipating new revenues from various sources, including visitors, would justify those investments. 

According to the CVB, if Montgomery County can grow visitation by 2 percent in just one year, the additional yield in visitor spending will provide $30.1 million in new revenues. This additional spending would have a trickle-down effect on local businesses, leading to new jobs and hiring more workers. In addition, a 3 percent increase in annual hotel occupancy, coupled with a $3 increase in average daily rate, would yield $1.5 million in new hotel taxes annually. 
Visitors find Silver Spring a convenient destination to base their stay when visiting the area.  All the amenities, including our arts and entertainment venues and dining options, as well as convenient Metro access, make Silver Spring very marketable to groups and individuals who want to come here. Additional visitors will mean additional revenues that will in turn increase the return on the public and private investments made in the downtown.

Silver Spring needs marketing support. When Walter Reed vacated the Silver Spring area, according to data released by Smith Travel Research, hotel occupancy dropped 6 percent the first year. The CVB is a valuable resource that helps downtown Silver Spring with marketing to the business, group and leisure travelers. For example, the CVB is developing and funding a downtown Silver Spring map and collateral materials for the Civic Building to help support our goal of making Silver Spring a regional destination. 

We support the additional funding for the CVB.  This can help maintain the support we’re receiving on collateral materials and bring new opportunities for growth and increased visitation, including an additional business development representative on the CVB staff that can assist with marketing the downtown. Given the returns we can expect, we think this is a worthy investment in Montgomery County’s future.
Thank you in advance for considering Bill 36-12 to increase the allocation to the CVB.
Sincerely,

Michael E. Diegel
Chair, Silver Spring Arts & Entertainment Advisory Committee
CC:
Council President Nancy Navarro


Councilmember Phil Andrews


Councilmember Roger Berliner


Councilmember Marc Elrich


Councilmember Valerie Ervin


Councilmember Nancy Floreen


Councilmember George Leventhal


Councilmember Craig Rice


Councilmember Hans Riemer

