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(see “Rating” herein)

In the opinion of Bond Counsel, under existing law, the interest payable on the Series 2021 Bonds and profit realized from the sale or exchange of the
Series 2021 Bonds, will be exempt from State of Maryland income taxation. No opinion is expressed as to estate or inheritance taxes, or any other
taxes not levied or assessed directly on the Series 2021 Bonds, their transfer or the interest therefrom. Assuming compliance with certain covenants
described herein, under existing statutes, regulations and decisions, interest on the Series 20214 Bonds will be excludable from gross income for federal
income tax purposes. Interest on the Series 20214 Bonds for federal income tax purposes is not includable in the alternative minimum taxable income
of individuals as an enumerated item of tax preference or other specific adjustment. Additionally, interest on the Series 20214 Bonds will be subject
to the branch profits tax imposed on foreign corporations engaged in a trade or business in the United States of America. Interest on the Series 2021B
Bonds will be includable in gross income for federal income tax purposes. See “TAX MATTERS.”
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Dated: Date of Issuance Due: April 1, as shown inside

Montgomery County, Maryland (the “County”) is issuing its Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series A (the “Series
2021A Bonds” or the “Tax-Exempt Bonds”) and its Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series B (Taxable) (the “Series
2021B Bonds” and together with the Series 2021A Bonds, the “Series 2021 Bonds”) to provide funds to (i) refund all of the County’s Revenue Bonds
(Department of Liquor Control) 2011 Series A, (ii) refund a portion of the County’s Revenue Bonds (Department of Liquor Control) 2013 Series A, and
(iii) pay the costs of issuance related thereto. The Series 2021 Bonds will be issued under a Trust Agreement, dated as of May 1, 2009, by and between
the County and U.S. Bank National Association, as Trustee, as supplemented, specifically, by a Fourth Supplemental Trust Agreement, dated as of
June 1, 2021, by and between the County and the Trustee.

The Series 2021 Bonds and the interest and premium (if any) thereon will be special obligations of the County, the principal of and interest and
premium (if any) on which will be payable solely from the Trust Estate or from any other moneys made available to the Trustee for such purpose.
Neither the Series 2021 Bonds nor the interest or premium (if any) thereon shall ever constitute an indebtedness or a charge against the general
credit or taxing powers of the State of Maryland, the County or any other public body within the meaning of any constitutional or charter provision
or statutory limitation. The Series 2021 Bonds do not constitute an indebtedness to which the faith or credit of the State of Maryland, the County
or any other public body is pledged.

FOR MATURITY SCHEDULE SEE INSIDE FRONT COVER

Interest on the Series 2021 Bonds is payable semiannually on April 1 and October 1 of each year, commencing October 1, 2021. See “The Series 2021
Bonds — General” herein. The Series 2021A Bonds will not be subject to optional redemption prior to maturity. The Series 2021B Bonds will be subject
to optional redemption prior to maturity as more fully described herein.

The Series 2021 Bonds will be issuable in the denomination of $5,000 and any integral multiple of $5,000 in excess thereof. The Series 2021 Bonds
will be issuable only as registered bonds. When issued, the Series 2021 Bonds will be registered in the name of Cede & Co., as nominee for The
Depository Trust Company, New York, New York (“DTC”). Purchasers of ownership interests in the Series 2021 Bonds (“Beneficial Owners”) will not
receive physical delivery of bond certificates. Ownership by Beneficial Owners of ownership interests in the Series 2021 Bonds will be evidenced by
book-entry only. As long as Cede & Co., as nominee for DTC, is the registered owner of the Series 2021 Bonds, payments of principal of and interest
or premium (if any) on the Series 2021 Bonds will be made directly to DTC, through Cede & Co. as its nominee for DTC, is the registered owner of
the Series 2021 Bonds, nominee, which will in turn remit such payments to the DTC Participants, as herein described, for subsequent disbursement to
the Beneficial Owners. See “APPENDIX G - Book-Entry Only System” herein.

The Series 2021 Bonds are offered when, as and if issued, subject to the approval of McKennon Shelton & Henn LLP, Baltimore, Maryland, Bond
Counsel, and certain other conditions. It is expected that the Series 2021 Bonds will be available for delivery in New York, New York through the
facilities of DTC on or about June 9, 2021.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY OF THIS ISSUE.
INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED
INVESTMENT DECISION.



AMOUNTS, MATURITIES, INTEREST RATES AND YIELDS

$15,895,000
MONTGOMERY COUNTY, MARYLAND
REFUNDING REVENUE BONDS (ALCOHOL BEVERAGE SERVICES), 2021 SERIES A

Maturity Interest
April 1 Amount Rate” Yield* CUSIP+
2029 $4,670,000 5.00% 0.880% 61336PFF3
2030 5,475,000 5.00 0.980 61336PFGl1
2031 5,750,000 5.00 1.040 61336PFH9
* The rates shown above are the interest rates payable by the County resulting from the successful bid for the Series 2021A

Bonds by a group of banks and investment banking firms at a public sale on May 26, 2021. The yields or prices shown above were
furnished by the successful bidder. Any additional information concerning the reoffering of the Series 2021A Bonds should be
obtained from the successful bidder and not from the County.

+ The above CUSIP (Committee on Uniform Securities Identification Procedures) numbers have been assigned by Standard
& Poor’s CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. that is not affiliated with the County, and the
County is not responsible for the selection or use of the CUSIP numbers. The CUSIP numbers are included solely for the
convenience of bondholders and no representation is made as to the correctness of such CUSIP numbers. CUSIP numbers assigned
to securities may be changed during the term of such securities based on a number of factors including, but not limited to, the
refunding or defeasance of such securities or the use of secondary market financial products. The County has not agreed to, and
there is no duty or obligation to, update this Official Statement to reflect any change or correction in the assigned CUSIP numbers set
forth above.



$30,205,000
MONTGOMERY COUNTY, MARYLAND
REFUNDING REVENUE BONDS (ALCOHOL BEVERAGE SERVICES), 2021 SERIES B (TAXABLE)

Maturity Interest

April 1 Amount Rate” Yield* CUSIP+
2022 $1,260,000 1.00% 0.150% 61336PFJ5
2023 1,045,000 1.00 0.250 61336PFK2
2024 3,410,000 1.00 0.400 61336PFLO
2025 3,440,000 1.00 0.650 61336PFM8
2026 3,475,000 1.00 0.900 61336PFN6
2027 5,100,000 1.20 1.200 61336PFP1
2028 5,160,000 1.45 1.450 61336PFQ9
2029 565,000 1.60 1.600 61336PFR7
2032 3,345,000 1.95 1.950 61336PFUO
2033 3,405,000 2.05 2.050 61336PFV8

* The rates shown above are the interest rates payable by the County resulting from the successful bid for the Series 2021B

Bonds by a group of banks and investment banking firms at a public sale on May 26, 2021. The yields or prices shown above were
furnished by the successful bidder. Any additional information concerning the reoffering of the Series 2021B Bonds should be
obtained from the successful bidder and not from the County.

+ The above CUSIP (Committee on Uniform Securities Identification Procedures) numbers have been assigned by Standard
& Poor’s CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. that is not affiliated with the County, and the
County is not responsible for the selection or use of the CUSIP numbers. The CUSIP numbers are included solely for the
convenience of bondholders and no representation is made as to the correctness of such CUSIP numbers. CUSIP numbers assigned
to securities may be changed during the term of such securities based on a number of factors including, but not limited to, the
refunding or defeasance of such securities or the use of secondary market financial products. The County has not agreed to, and
there is no duty or obligation to, update this Official Statement to reflect any change or correction in the assigned CUSIP numbers set
forth above.

il
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PROSPECTIVE BONDHOLDERS ARE ADVISED TO READ THIS ENTIRE OFFICIAL STATEMENT, INCLUDING
THE APPENDICES HERETO. SPECIAL REFERENCE IS MADE TO THE SECTION “SECURITY AND SOURCES
OF PAYMENT FOR THE SERIES 2021 BONDS” THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN
INVESTMENT IN THE SERIES 2021 BONDS.

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN
OFFER TO BUY, NOR SHALL THERE BE ANY SALE OF THE SERIES 2021 BONDS BY ANY PERSON IN ANY
JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION
OR SALE.

No dealer, broker, salesperson, or other person has been authorized by the County or ABS to give any information or to make any
representations with respect to the Series 2021 Bonds, other than those contained in this Official Statement, and, if given or
made, such other information or representations must not be relied upon as having been authorized by any of the foregoing.

Certain information contained herein has been obtained from the County and other sources which are believed to be reliable, but
has not been independently verified by, is not guaranteed as to accuracy or completeness by and is not to be construed as a
representation of the County. The information and expressions of opinion herein are subject to change without notice and neither
the delivery of this Official Statement nor any sale made herein shall, under any circumstances, create any implication that there
has been no change in the affairs of the parties referred to above since the date hereof. See “CONTINUING DISCLOSURE”
herein. This Official Statement is not to be construed as a contract or agreement between the County and the purchasers or
holders of any of the Series 2021 Bonds.

This Official Statement should be considered in its entirety and no one factor considered less important than any other by reason
of its location herein. Where agreements, reports or other documents are referred to herein, reference should be made to such
agreements, reports or other documents for more complete information regarding the rights and obligations of parties thereto,
facts and opinions contained therein and the subject matter thereof.

This Official Statement contains statements which, to the extent they are not recitations of historical fact, constitute “forward-
looking statements.” In this respect, the words “estimate,” “project,” “anticipate,” “expect,” “intend,” “believe” and similar
expressions are intended to identify forward-looking statements. A number of important factors, including factors affecting
ABS’ financial condition and factors which are otherwise unrelated thereto which affect Project construction and operation, could
cause actual results to differ materially from those stated in the forward-looking statements.

ELINT3 29

The order and placement of information in this Official Statement, including the appendices, are not an indication of relevance,
materiality or relative importance, and this Official Statement, including the appendices, must be read in its entirety. The
captions and headings in this Official Statement are for convenience only and in no way define, limit or describe the scope or
intent, or affect the meaning or construction, of any provision or selection in this Official Statement.

THE SERIES 2021 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION
UNDER THE SECURITIES ACT OF 1933, AS AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH
ACT.

THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION

OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT.

il
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SUMMARY OF OFFICIAL STATEMENT

This Summary is provided for the convenience of the reader and does not purport to be complete. Potential
investors should read the entire Official Statement before considering an investment in the Series 2021
Bonds. Capitalized terms used in this Official Statement are defined in “APPENDIX C - Definitions of
Terms and Summary of the Trust Agreement.”

Issuer: Montgomery County, Maryland

Issue: Montgomery County, Maryland Refunding Revenue Bonds (Alcohol
Beverage Services), 2021 Series A; Montgomery County, Maryland
Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series B
(Taxable)

Security: Pledge of net revenues of the Montgomery County Alcohol Beverage
Services deposited in the County’s General Fund

Trustee: U.S. Bank National Association, Richmond, Virginia

Maturity Dates: April 1, 2022 through April 1, 2033, inclusive

Interest Payment Dates: April 1 and October 1, beginning October 1, 2021

Redemption: Series 2021 A Bonds are not subject to redemption prior to maturity. Series

2021B Bonds maturing on or before April 1, 2029 are not subject to
redemption prior to maturity. Series 2021B Bonds maturing on or after
April 1, 2030 are subject to optional redemption in whole at any time, or in
part on any Interest Payment Date, on and after April 1, 2029, at a
Redemption Price equal to the principal of and accrued interest, if any, on
the Series 2021B Bonds, without premium, upon 20 days’ notice to the
Owners of Series 2021B Bonds.

Tax status: The Series 2021 A Bonds are generally exempt from federal and Maryland
income taxation. The Series 2021B Bonds are generally exempt from
Maryland income taxation.

vi
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$15,895,000 $30,205,000

MONTGOMERY COUNTY, MARYLAND MONTGOMERY COUNTY, MARYLAND
REFUNDING REVENUE BONDS REFUNDING REVENUE BONDS
(ALCOHOL BEVERAGE SERVICES) (ALCOHOL BEVERAGE SERVICES)

2021 SERIES A 2021 SERIES B (TAXABLE)

INTRODUCTORY STATEMENT

This Official Statement, including the cover page, inside front cover and appendices, is provided
to furnish certain information with respect to the issuance by Montgomery County, Maryland, a body
politic and corporate and a political subdivision of the State of Maryland (the “County”) of $46,100,000
aggregate principal amount of its Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series A
(the “Series 2021A Bonds” or the “Tax-Exempt Bonds”) and its Refunding Revenue Bonds (Alcohol
Beverage Services), 2021 Series B (Taxable) (the “Series 2021B Bonds” and together with the Series 2021A
Bonds, the “Series 2021 Bonds”). The Series 2021 Bonds will be issued pursuant to Resolution No. 19-395
adopted by the County on March 31, 2020 (the “Resolution”), and a Trust Agreement dated as of May 1,
2009 (the “2009 Trust Agreement”) entered into between the County and U.S. Bank National Association,
as trustee (the “Trustee”), as supplemented by a First Supplemental Trust Agreement dated April 11, 2011
(the “First Supplemental Trust Agreement”), a Second Supplemental Trust Agreement dated as of August
1, 2013 (the “Second Supplemental Trust Agreement”), a Third Supplemental Trust Agreement dated as of
March 1, 2019 (the “Third Supplemental Trust Agreement”), and a Fourth Supplemental Trust Agreement
dated as of June 1, 2021 (the “Fourth Supplemental Trust Agreement”), each by and between the County
and the Trustee. The 2009 Trust Agreement as supplemented by the First Supplemental Trust Agreement,
Second Supplemental Trust Agreement, Third Supplemental Trust Agreement and Fourth Supplemental
Trust Agreement is referred to herein as the “Trust Agreement.” The Trustee has a corporate trust office at
1021 E. Cary Street, Suite 1850, Richmond, Virginia 23219. The Trustee may be removed or replaced by
the County, pursuant to the terms of the Trust Agreement.

The Series 2021A Bonds are being issued to provide funds to refund all of the County’s
outstanding Revenue Bonds (Department of Liquor Control) 2011 Series A (the “Series 2011 Bonds™) and
to pay certain costs of issuing the Series 2021A Bonds. The Series 2021B Bonds are being issued to
provide funds that, together with investment earnings thereon, will be sufficient to refund a portion of the
County’s outstanding Revenue Bonds (Department of Liquor Control) 2013 Series A (the “Series 2013
Bonds™) at their respective optional redemption dates, and to pay certain costs of issuing the Series 2021B
Bonds. The Series 2011 Bonds and Series 2013 Bonds are collectively referred to herein as the “Refunded
Bonds.”

Certain terms used in this Official Statement are defined in “APPENDIX C - Definitions of Terms
and Summary of the Trust Agreement.” Any capitalized term used in this Official Statement and not
defined herein shall have the meaning given such term by the Trust Agreement, except where otherwise
indicated or the context clearly indicates otherwise.

The Series 2021 Bonds will be limited obligations of the County, payable solely from the Trust
Estate as described under the caption “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES
2021 BONDS.”

THE COUNTY

The Series 2021 Bonds have been authorized and will be issued by the County. The Series 2021
Bonds will be issued under the provisions of the Constitution and laws of the State of Maryland, in
particular Sections 10-203 and 19-207 of the Local Government Article of the Annotated Code of
Maryland (2013 Replacement Volume and 2020 Supplement), and the Montgomery County Revenue Bond
Act, Article IX of the Montgomery County Code (2004 Edition, as amended) (collectively, the “Revenue
Bond Act”), and pursuant to the Resolution and other proceedings of the County.



ALCOHOL BEVERAGE SERVICES

On July 1, 2019, the Montgomery County Department of Liquor Control changed its name to
Alcohol Beverage Services for Montgomery County (“ABS”). ABS operates facilities for the wholesale
and retail distribution of alcoholic beverages in the County. The Series 2021 Bonds are payable solely
from the Trust Estate, the primary component of which is the Pledged Revenues. See “SECURITY AND
SOURCES OF PAYMENT FOR THE SERIES 2021 BONDS” below.

Further current and historical information concerning ABS is contained in “APPENDIX A —
Alcohol Beverage Services” and in “APPENDIX B — Financial Information Regarding Alcohol Beverage
Services Excerpted from the County’s Comprehensive Annual Financial Reports for the Fiscal Years
Ending June 30, 2019 and 2020.” The financial information included in Appendix B has not been audited
by the County’s auditors.

IMPACT OF COVID-19 PANDEMIC ON ABS

Although the ultimate economic and fiscal impact of the COVID-19 pandemic cannot be
reasonably estimated at the current time, the information in this section provides an overview of the
projected financial impact on ABS and ABS’ actions taken in response to the COVID-19 pandemic.

Governor Hogan’s State of Emergency as well as state legislation led to the inability of ABS to
collect licensee renewal fees and to the loss of local business who had to either temporarily or permanently
close during the year due to COVID-19 restrictions and the resulting economic downturn.

The Fiscal Year 2020 approved budgeted transfer from ABS to the General Fund was
$28,400,899. However, due to increased operating revenues and the operational adjustments outlined
below, the actual transfer to the General Fund was $30,100,899 or an increase of $1,700,000 or 6.0 percent
over the budgeted transfer for Fiscal Year 2020.

To deal with COVID-19 realities, ABS implemented new wholesale procedures to maintain
operations and provide for customer and staff safety. ABS initiated a ‘Drop and Go’ Policy for delivery to
minimize exposure for retailers, customers, and ABS staff; thereby eliminating the previous check in
procedure with ABS staff and retailers at the time of delivery. Minimum Orders were also put in place; four
cases for wine and spirits, seven cases for beer. The Wholesale Division also removed the 80 cents per
bottle charge at ABS retail stores to licensees resulting in a revenue loss of approximately $230,000. To
handle questions regarding operations or anything ABS related, the County Communication Center
discontinued the practice of taking orders over the phone. Licensees are still able to use iStore, fax, and
email to place orders for delivery. Lastly, ABS had been printing a monthly newsletter for 400
customers that publishes pricing and new products. This roughly 150-page monthly catalogue is now only
available online to further reduce staff exposure to COVID-19.

ABS also implemented retail operational adjustments to promote staff safety and provide for
continuity of operations. The customer pickup window, which was open Monday — Friday from 8 AM to 4
PM, was shut down due to staffing issues and the loss of many on-premise licensees within the County
which made up most of the demand for the on-site pickup window. The only operational adjustment that
has been reverted is the reopening of the customer pickup window two days a week as on-premises
licensees have begun to reopen. The ABS licensees have been supportive of all operational changes over
this last year.

At the height of the pandemic, ABS retail operations had over 35% of its staff out. Due to the
staffing shortages ABS had to reduce hours of operation in retail stores from 10 AM-9 PM to 12 PM-7 PM
and eliminate Sunday hours (this was the slowest business day of the week). Due to many employees
returning to work effective, April 1%, ABS has revised its hours of operation to 12 PM-9 PM which is
expected to help generate additional sales. ABS is still evaluating Sunday operations and plans to return to
a limited operation on Sunday as soon as staff capacity permits. Other operational adjustments included:



e Limiting stores to 10 guests at a time; this has now been increased to 50% capacity;

o Installing plexiglass barriers at all registers;

e Discontinuing tastings and supplier led events in stores;

e Cancelling two whiskey rocks events that would have been held and moved those items to a
lottery system; and

e Halting all in person monthly staff meetings and transitioning to weekly staff team calls.

Given the adjustments made in response to COVID-19, ABS was able to operate more efficiently
while protecting the health of its employees and customers. As a result, ABS was able to realize cost
savings which have continued to support its strong financial position.

For Fiscal Year 2021, ABS adjusted its revenues downward by approximately $2 million in
November 2020 to reflect the department’s inability to collect licensee renewal fees due to the Governor’s
State of Emergency, as well as the anticipated approval of Maryland House Bill #428. Despite this
projected revenue decline, ABS estimates that the actual transfer to the General Fund is expected to be
$31,674,153, equal to the approved budgeted transfer for Fiscal Year 2021 as a result of the cost savings
realized from the operational changes implemented by ABS. No Federal funds were received by ABS in
either Fiscal Years 2020 or 2021.

ABS is anticipating a 3% or $2.9 million increase in revenues as well as a slight increase in the
transfer to the General Fund in Fiscal Year 2022; with a projected transfer of $31,779,243. This assumes
that COVID-19 restrictions will be significantly eased and the economy will improve as we enter the new
fiscal year. The projected transfer by ABS is based on several assumptions connected with the expected
easing of COVID-19 restrictions, including the State of Emergency Order being lifted, the ability of ABS
to fully bill and collect all licensee renewal fees for Fiscal Year 2022, the ability for local businesses to
reopen and regain purchasing volume, and the overall general improvement of the consumer economy. No
federal funds are anticipated for Fiscal Year 2022.

PLAN OF REFUNDING
Purpose of the Series 2021 Bonds

The proceeds of the Series 2021A Bonds will be used to (i) refund all of the outstanding Series
2011 Bonds and (ii) pay the costs of issuing the Series 2021A Bonds. The Series 2011 Bonds are
outstanding in the aggregate principal amount of $20,975,000 and are more fully described in Appendix F
hereto. All of the Series 2011 Bonds will be called for redemption and will be redeemed on June 9, 2021.

The proceeds of the Series 2021B Bonds will be used to (i) refund a portion of the outstanding
Series 2013 Bonds and (ii) pay the costs of issuing the Series 2021B Bonds. The Series 2013 Bonds are
outstanding in the aggregate principal amount of $32,285,000 and are more fully described in Appendix F
hereto. All of the Series 2013 Bonds maturing on or after April 1, 2024 will be called for redemption and
will be redeemed on or about April 1, 2023.

A portion of the proceeds of the Series 2021B Bonds will be deposited as cash and applied to the
purchase of non-callable direct obligations of or obligations the principal of and interest on which are
guaranteed by the United States of America or United States government securities or ownership interests
therein (the “Escrowed Securities”) which will be deposited by the Director of Finance of the County with
U.S. Bank National Association (the “Escrow Agent”) in a trust fund for the Series 2013 Bonds (the
“Escrow Deposit Fund”). The Escrow Deposit Fund will be established under an escrow deposit agreement
to be entered into by and between the County and the Escrow Agent (the “Escrow Deposit Agreement”).
Such Escrowed Securities will be payable as to principal and interest at such times and in such amounts as
will be sufficient, together with any initial cash deposit to pay the interest due on the Series 2013 Bonds,
when due and the redemption price of the Series 2013 Bonds, on the redemption dates therefor, as
described in Appendix F. See “Verification of Mathematical Computations.” Amounts on deposit in the
Escrow Deposit Fund established under the Escrow Deposit Agreement will be pledged only to the



payment of the principal of and interest on the Series 2013 Bonds secured thereby and are not available for
the payment of principal, redemption premium, if any, or interest on the Series 2021 Bonds.

Sources and Uses of Funds

The proceeds of the Series 2021 Bonds will be used (i) to refund the Refunded Bonds and (ii) to
pay costs of issuance of the Series 2021 Bonds (including underwriting, legal, rating agency, verification
report, printing and other miscellaneous costs allocable to the issuance of the Series 2021 Bonds).

Series 2021A Series 2021B
Bonds Bonds Total
Sources of Funds:
Series 2021 Bond Proceeds.........c..cccoeuveeennee.. $15,895,000.00 $30,205,000.00 $46,100,000.00
Amounts on deposit in Debt Service
Account pledged for the Series 2011

BONAS ..o 1.229.49 _ 1.229.49
Net Original Issue Premium...........ccccoeeereeneennnnnee. 5.421,165.35 141,469.35 5.562.634.70
Total Sources of Funds ..........c.cccovvevuveennn.n. $21,317,394.84 $30,346,469.35 $51,663,864.19

Uses of Funds:
Amount required to refund Series 2011 Bonds........ $21,165,626.67 - $21,165,626.67
Amount required to refund Series 2013 Bonds........ -- $30,129,777.36 $30,129,777.36
Financing and miscellaneous expenses(".......... 45,046.47 81,377.60 126,424.07
Underwriter’s Discount ..........ccocvveveveeeieneenn. 106,721.70 135,314.39 242.036.09
Total Uses of Funds.........c.ccoovveviiiiiiiinnennn. $21,317,394.84 $30,346,469.35 $51,663,864.19

M Includes rating fees, legal and professional fees and other miscellaneous fees and expenses.

THE SERIES 2021 BONDS
General

The Series 2021 Bonds will be dated the date of their delivery, will be issued in authorized
denominations of $5,000 or any integral multiple thereof and will bear interest at the rates set forth on the
inside front cover page of this Official Statement, payable semi-annually on April 1 and October 1,
commencing October 1, 2021, computed on the basis of a 360-day year comprised of twelve 30-day
months.

Redemption

In the manner and with the effect provided in the Trust Agreement, the Series 2021B Bonds will be
subject to redemption prior to maturity as described below.

Optional Redemption.

The Series 2021A Bonds are not subject to optional redemption prior to their respective maturities.
The Series 2021B Bonds maturing on or before April 1, 2029 are not subject to optional redemption prior
to their respective maturities. The Series 2021B Bonds maturing on or after April 1, 2030 are subject to
optional redemption by the County, in its sole discretion, in whole or in part at any time on and after April
1, 2029, at a Redemption Price equal to the principal amount thereof, plus accrued interest thereon.

Selection of Series 2021B Bonds for Redemption. 1f not otherwise provided as described above,
whenever less than all of the Outstanding Series 2021B Bonds of a maturity are to be redeemed on any one
date, the Trustee shall select the Series 2021B Bonds to be redeemed from the outstanding Series 2021B



Bonds of such maturity by lot, or in such other manner as the Trustee deems fair; provided, that the Trustee
shall select for redemption Series 2021B Bonds stated to mature in the years selected by the County in its
discretion.

Notice of Redemption. Notice of redemption shall be given by mail by the Trustee to the Owners
of any Series 2021B Bonds designated for redemption in whole or in part no less than twenty (20) days
prior to the Redemption Date, but failure to give such notice will not affect the validity of any proceedings
for the redemption of any such Series 2021B Bonds. Each notice of redemption shall state the Redemption
Date, the redemption place and the redemption price, the maturity dates of the Series 2021B Bonds to be
redeemed and shall designate the numbers of the Series 2021B Bonds to be redeemed if less than all of the
Outstanding Series 2021B Bonds of a maturity are to be redeemed, shall (in the case of any Series 2021B
Bond called for redemption in part only) state the portion of the principal amount thereof which is to be
redeemed, and shall state that the interest thereon or portions thereof designated for redemption shall cease
to accrue from and after such Redemption Date and that on such Redemption Date, upon the condition that
funds are available as required in the Trust Agreement, there will become due and payable on each of the
Series 2021B Bonds or portions thereof designated for redemption the redemption price thereon. The
failure to mail such notice with respect to any Series 2021B Bond shall not affect the validity of the
proceedings for the redemption of any other Series 2021B Bond with respect to which notice was so
mailed.

Redemptions - Book-Entry. During any period in which the Series 2021B Bonds are maintained
pursuant to a book-entry system, redemption of the Series 2021B Bonds shall occur in accordance with the
Securities Depository’s standard procedures for redemption of obligations such as the Series 2021B Bonds.

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2021 BONDS
General

The Series 2021 Bonds and the interest and premium (if any) thereon are payable solely from the
Trust Estate. The Trust Estate consists of (1) the Pledged Revenues, as described below, (2) the amounts
on deposit under the Trust Agreement (other than amounts on deposit in the Rebate Fund) and (3) any other
property rights and interests granted to the Trustee after the date of the Trust Agreement as and for
additional security.

The Series 2021 Bonds and the interest and premium (if any) thereon will be special obligations
of the County, the principal of and interest and premium (if any) on which will be payable solely from
the Trust Estate or from any other moneys made available to the Trustee for such purpose. Neither the
Series 2021 Bonds nor the interest or premium (if any) shall ever constitute an indebtedness or a charge
against the general credit or taxing powers of the State of Maryland, the County or any other public
body within the meaning of any constitutional or charter provision or statutory limitation. The Series
2021 Bonds do not constitute an indebtedness to which the faith or credit of the State of Maryland, the
County or any other public body is pledged.

Pledged Revenues

In the Trust Agreement, the County has pledged all right, title and interest in and to the Pledged
Revenues in order to secure the payment of the principal of, premium, if any, and interest on the Series
2021 Bonds, and the County’s other obligations under the Trust Agreement.

Application of Proceeds. Under applicable State law, proceeds derived by ABS from the sale of
alcoholic beverages are applied to maintain a working capital reserve adequate to provide for the continued
operation of the dispensary system operated by ABS (the “Working Capital Reserve”). Any such net
proceeds remaining after the deposit to the Working Capital Reserve are available to pay debt service on
the Bonds outstanding under the Trust Agreement.



Working Capital Reserve. Pursuant to State law, the Director of Finance of the County and the
Director of ABS, subject to the approval of the County Executive, are required to determine the amount of
the Working Capital Reserve, to be in an amount adequate to provide for the continued operation of the
dispensary system of ABS. The amount of the Working Capital Reserve for Fiscal Years 2016 through
2020, plus the budgeted amount for Fiscal Year 2021, is set forth in Appendix A hereto under the heading
“Results of Operations - Working Capital Reserve.”

Deposit to County’s General Fund. All net proceeds of ABS, after the funding of the Working
Capital Reserve, are available to pay debt service on the Bonds outstanding under the Trust Agreement and
constitute Pledged Revenues upon deposit to the General Fund of the County. The amount of the deposit to
the County’s General Fund in Fiscal Years 2016 through 2020, plus the budgeted amount for Fiscal Year
2021, is set forth in Appendix A hereto under the heading “Results of Operations - Transfers to the General
Fund.”

In the Trust Agreement, the County will covenant not to create or incur any indebtedness payable in
whole or in part from any portion of the revenues of ABS, except in accordance with the provisions of the
Trust Agreement. See “Additional Bonds” below.

OTHER OBLIGATIONS

The Series 2021 Bonds constitute Additional Bonds under the Trust Agreement. Upon the
issuance of the Series 2021 Bonds, the County’s Refunding Revenue Bonds (Department of Liquor
Control) 2019 Series A (the “Series 2019 Bonds”) in the aggregate principal amount of $24,035,000 will be
outstanding under the Trust Agreement. Upon the refunding of the Refunded Bonds, a portion of the
County’s Series 2013 Bonds in the aggregate principal amount of $4,365,000 will be outstanding under the
Trust Agreement. The Series 2019 and the Series 2013 Bonds are fixed-rate bonds and are not secured by
any Credit Facility. The Series 2021 Bonds, the Series 2019 Bonds and the Series 2013 Bonds are equally
and ratably secured by the Pledged Revenues. As of the date of issuance of the Series 2021 Bonds, there
are no other obligations secured by the Pledged Revenues.

Additional Bonds

The County may from time to time issue Additional Bonds under the Trust Agreement. The
County has approximately $10,230,000 million of unused bonding authority remaining under prior
resolutions. Each Additional Bond shall be on a parity with, and shall be entitled to the same benefit and
security of the Trust Agreement as the Bonds then Outstanding. See “APPENDIX C - Definitions of Terms
and Summary of the Trust Agreement — Summary of the Trust Agreement — Additional Bonds.”

As a condition to the delivery of any such Additional Bonds, the Trustee must receive, among
other things, unless such Additional Bonds are being issued solely to (i) refinance, refund or advance
refund Outstanding Bonds and/or (ii) to pay the costs of issuing such Additional Bonds, a written certificate
of a County Representative to the effect that (A) the amount of the Pledged Revenues for the most recent
Bond Year was not less than 150% of the Debt Service Requirements of Outstanding Bonds for such Bond
Year plus the Maximum Annual Debt Service for such Additional Bonds, and (B) during each of the five
Bond Years immediately succeeding the later of the date of delivery of such Additional Bonds and the date
to which interest on such Additional Bonds has been funded, the estimated Pledged Revenues as of the last
day of each such Bond Year are projected to be not less than 150% of the Maximum Annual Debt Service
on the Outstanding Bonds, taking into account the issuance of such Additional Bonds. If such Additional
Bonds are being issued solely to (i) refinance, refund or advance refund Outstanding Bonds and/or (ii) to
pay the costs of issuing such Additional Bonds, then the Trustee must receive, among other things, either
(1) the certificate described in the immediately preceding sentence or (2) a written certificate of a County
Representative to the effect that the Maximum Annual Debt Service on Outstanding Bonds, taking into
account the issuance of such Additional Bonds and the Long-Term Indebtedness to be refinanced or
refunded, will not be increased by more than ten percent during the life of any then Outstanding Bonds that



are not refinanced or refunded with proceeds of such Additional Bonds. See “APPENDIX C - Definitions
of Terms and Summary of the Trust Agreement — Summary of the Trust Agreement — Additional Bonds.”

ANNUAL DEBT SERVICE REQUIREMENTS OF OUTSTANDING PARITY DEBT

The following table sets forth for each Fiscal Year ending June 30: (i) the principal due on the
Series 2021 Bonds; (ii) the interest due on the Series 2021 Bonds; (iii) the total debt service requirements
of the Series 2021 Bonds; (iv) the total debt service requirements of the Series 2019 and unrefunded Series
2013 Bonds; and (v) the total debt service requirements of all outstanding parity debt.

Series 2019 and
Series 2013
Series 2021 Bonds Bonds Total Parity
Fiscal Year Principal Interest Total Debt Service Debt Service
2022 $1,260,000 $ 974,258 $2,234,258 $6,001,100 $8,235,358
2023 1,045,000 1,188,540 2,233,540 5,998,600 8,232,140
2024 3,410,000 1,178,090 4,588,090 3,654,600 8,242,690
2025 3,440,000 1,143,990 4,583,990 3,655,600 8,239,590
2026 3,475,000 1,109,590 4,584,590 3,654,600 8,239,190
2027 5,100,000 1,074,840 6,174,840 3,651,350 9,826,190
2028 5,160,000 1,013,640 6,173,640 3,650,600 9,824,240
2029 5,235,000 938,820 6,173,820 3,655,600 9,829,420
2030 5,475,000 696,280 6,171,280 - 6,171,280
2031 5,750,000 422,530 6,172,530 - 6,172,530
2032 3,345,000 135,030 3,480,030 - 3,480,030
2033 3,405,000 69,803 3,474,803 - 3,474,803
TOTAL $46,100,000 $9,945,411 $56,045,411 $33,922,050 $89,967,461
RISK FACTORS
General

In considering the matters set forth in this Official Statement, prospective investors should
carefully review all investment considerations set forth throughout this Official Statement and should
specifically consider certain investment considerations associated with the Series 2021 Bonds. The
material under this heading is a discussion of some, but not necessarily all, of the possible risk factors that
should be evaluated carefully by prospective purchasers of the Series 2021 Bonds prior to any investment.

Limited Obligations

The Series 2021 Bonds and the interest and premium (if any) thereon will be special obligations
of the County, the principal of and interest and premium (if any) on which will be payable solely from
the Trust Estate or from any other moneys made available to the Trustee for such purpose. Neither the
Series 2021 Bonds nor the interest or premium (if any) thereon, shall ever constitute an indebtedness or
a charge against the general credit or taxing powers of the State of Maryland, the County or any other
public body within the meaning of any constitutional or charter provision or statutory limitation. The
Series 2021 Bonds do not constitute an indebtedness to which the faith or credit of the State of
Maryland, the County or any other public body is pledged.

Results of Operations

Payment of the Series 2021 Bonds will depend on timely collection of revenues, which in turn
will depend upon ABS’ ability to conduct its operations in such a fashion as to generate sufficient net
profits. ABS’ ability to generate sufficient net profits to pay debt service on the Series 2021 Bonds will
depend upon (1) ABS’ ability to conduct its operations in an efficient manner, and (2) the level of demand
in the County for beverage alcohol.



ABS’ ability to conduct efficient operations may be affected by a number of factors, including
(without limitation):

e new federal or State regulations affecting the conduct of ABS’ operations [see “IMPACT OF
COVID-19 PANDEMIC ON ABS” above];

e changes in County personnel policies regarding employee compensation; and

e policy changes in the ABS’ mission that increase the emphasis on moderation of consumption
over revenue production.

The level of demand in the County for beverage alcohol is subject to a number of factors outside
of the control of the County and ABS, including (without limitation):

e general economic and demographic conditions in the County;

e federal and State regulation of the distribution, sale and consumption of beverage alcohol;
o federal and State taxation of the purchase of beverage alcohol; and

e broad societal and cultural trends affecting alcohol consumption patterns.

Changes in any of these factors may have a material adverse effect on ABS’ ability to generate
Pledged Revenues and, therefore, on the ability of the County to pay debt service on the Series 2021 Bonds.

No Mortgage

Neither the County nor ABS will grant a mortgage or other security interest in any real property.
The sole source of security for the Series 2021 Bonds is the Trust Estate.

Additional Bonds Secured by Pledged Revenues

The Trust Agreement permits the issuance of Additional Bonds under certain circumstances which
would be equally and ratably secured with the Series 2021 Bonds, the Series 2019 Bonds and the Series
2013 Bonds. Any such Additional Bonds would be entitled to share ratably with the holders of the Series
2021 Bonds, the Series 2019 Bonds and the Series 2013 Bonds in any moneys realized from the exercise of
remedies in the event of a default by the County. Upon the issuance of the Series 2021 Bonds, there will be
approximately $10,230,000 of unused bonding authority under prior resolutions, but there is no limitation
on the authority of the County to adopt one or more additional resolutions authorizing the issuance of
Additional Bonds.

TAX MATTERS

In rendering its opinion with respect to the Series 2021 Bonds, Bond Counsel will rely without
investigation on certifications provided by the County with respect to certain material facts within the
knowledge of the County relevant to the tax-exempt status of interest on the Tax-Exempt Bonds.

The following is only a general summary of certain provisions of the Internal Revenue Code of
1986, as amended (the “Code”) as enacted and in effect on the date hereof and does not discuss all aspects
of federal income taxation that may be relevant to a particular holder of the Series 2021 Bonds in light of
such holder’s particular circumstances and income tax situation. Each holder of the Series 2021 Bonds
should consult such holder’s tax advisors as to the specific consequences to such holder of the ownership
and disposition of the Series 2021 Bonds, including the application of state, local, foreign and other tax
laws.



Maryland Income Taxation

In the opinion of Bond Counsel, under existing law, interest on the Series 2021 Bonds and profit
realized in their sale or exchange will be exempt from State of Maryland income taxation. No opinion is
expressed as to estate or inheritance taxes, or any other taxes not levied or assessed directly on the Series
2021 Bonds or the interest thereon. Interest on the Series 2021 Bonds may be subject to state or local
income taxes in jurisdictions other than the State under applicable state or local tax laws. Purchasers of the
Series 2021 Bonds should consult their own tax advisors with respect to the taxable status of the Series
2021 Bonds in jurisdictions other than Maryland.

Tax-Exempt Bonds
Federal Income Taxation.

In the opinion of Bond Counsel, assuming compliance with certain covenants described herein and
under existing statutes, regulations, and decisions, interest on the Tax-Exempt Bonds will be excludable
from gross income for federal income tax purposes.

Under the provisions of the Code, there are certain restrictions that must be met subsequent to the
delivery of the Tax-Exempt Bonds, including restrictions that must be complied with throughout the term
of the Tax-Exempt Bonds in order that the interest thereon be excludable from gross income. These include
the following: (i) a requirement that certain earnings received from the investment of the proceeds of the
Tax-Exempt Bonds be rebated to the United States of America under certain circumstances (or that certain
payments in lieu of rebate be made); (ii) other requirements applicable to the investment of the proceeds of
the Tax-Exempt Bonds; and (iii) other requirements applicable to the use of the proceeds of the Tax-
Exempt Bonds and the facilities financed or refinanced with such proceeds. Failure to comply with one or
more of these requirements could result in the inclusion of the interest payable on the Tax-Exempt Bonds in
gross income, for federal income tax purposes, effective from the date of their issuance. The County has
covenanted to regulate the investment of the proceeds of the Tax-Exempt Bonds and to take such other
actions as may be required to maintain the excludability from gross income for federal income tax purposes
of interest on the Tax-Exempt Bonds.

Further, under existing statutes, regulations and decisions, interest on the Tax-Exempt Bonds is
not included in the alternative minimum taxable income of individuals as an enumerated item of tax
preference or other specific adjustment. In addition, interest income on the Tax-Exempt Bonds will be
subject to the branch profits tax imposed by the Code on certain foreign corporations engaged in a trade or
business in the United States of America.

Certain Other Federal Tax Considerations.

There are other federal tax consequences of ownership of obligations such as the Tax-Exempt
Bonds under certain circumstances, including the following: (i) deductions are disallowed for certain
expenses of taxpayers allocable to interest on tax-exempt obligations, as well as interest on indebtedness
incurred or continued to purchase or carry tax-exempt obligations and interest expense of financial
institutions allocable to tax-exempt interest, (ii) for property and casualty insurance companies, the amount
of the deduction for losses incurred must be reduced by 25% of the sum of tax-exempt interest income and
the deductible portion of dividends received by such companies; (iii) interest income that is exempt from
tax must be taken into account for the purpose of determining whether, and what amount of, social security
or railroad retirement benefits are includable in gross income for federal income tax purposes; (iv) for S
corporations having Subchapter C earnings and profits, the receipt of certain levels of passive investment
income, which includes interest on tax-exempt obligations such as the Tax-Exempt Bonds, can result in the
imposition of tax on such passive investment income and, in some cases, loss of S corporation status; (v)
net gain realized upon the sale or other disposition of the Tax-Exempt Bonds generally must be taken into
account when computing the 3.8% Medicare tax with respect to net investment income or undistributed net
investment income, as applicable, imposed on certain high income individuals and certain trusts and
estates; and (vi) receipt of certain investment income, including interest on the Tax-Exempt Bonds, is



considered when determining qualification limits for obtaining the earned income credit provided by
Section 32(a) of the Code.

Purchase, Sale and Retirement of Tax-Exempt Bonds.

Except as noted below in the case of market discount, the sale or other disposition of a Tax-
Exempt Bond will normally result in capital gain or loss to its holder. A holder’s initial tax basis in a Tax-
Exempt Bond will be its cost. Upon the disposition of a Tax-Exempt Bond (including sale, early
redemption, purchase or payment at maturity), for federal income tax purposes, a holder will recognize
capital gain or loss upon the disposition of such security in an amount equal to the difference between
(a) the amount received upon such disposition and (b) the tax basis in such Tax-Exempt Bond, determined
by adding to the original cost basis in such Tax-Exempt Bond the amount of original issue discount that is
treated as having accrued as described below under “TAX MATTERS — Tax-Exempt Bonds -- Tax
Accounting Treatment of Tax-Exempt Discount Bonds.” Such gain or loss will be a long-term capital gain
or loss if at the time of the sale or retirement the Tax-Exempt Bond has been held for more than one year.
Present law taxes both long and short-term capital gains of corporations at the rates applicable to ordinary
income. For noncorporate taxpayers, however, short-term capital gains are taxed at the rates applicable to
ordinary income, while net capital gains are taxed at lower rates. Net capital gains are the excess of net
long-term capital gains (gains on capital assets held for more than one year) over net short-term capital
losses.

Market Discount.

If a holder acquires a Tax-Exempt Bond after its original issuance at a discount below its face
amount (or in the case of a Tax-Exempt Bond issued at an original issue discount, at a price that produces a
yield to maturity higher than the yield to maturity at which such Tax-Exempt Bond was first issued), the
holder will be deemed to have acquired the Tax-Exempt Bond at “market discount,” unless the amount of
market discount is de minimis, as described in the following paragraph. If a holder that acquires a Tax-
Exempt Bond with market discount subsequently realizes a gain upon the disposition of the Tax-Exempt
Bond, such gain shall be treated as taxable interest income to the extent such gain does not exceed the
accrued market discount attributable to the period during which the holder held such Tax-Exempt Bond,
and any gain realized in excess of such market discount will be treated as capital gain. Potential purchasers
should consult their tax advisors as to the proper method of accruing market discount.

In the case of a Tax-Exempt Bond not issued at an original issue discount, market discount will be
de minimis if the excess of the Tax-Exempt Bond’s stated redemption price at maturity over the holder’s
cost of acquiring the Tax-Exempt Bond is less than 0.25% of the stated redemption price at maturity
multiplied by the number of complete years between the date the holder acquires the Tax-Exempt Bond and
its stated maturity date. In the case of a Tax-Exempt Bond issued with original issue discount, market
discount will be de minimis if the excess of the Tax-Exempt Bond’s revised issue price over the holder’s
cost of acquiring the Tax-Exempt Bond is less than 0.25% of the revised issue price multiplied by the
number of complete years between the date the holder acquires the Tax-Exempt Bond and its stated
maturity date. For this purpose, a Tax-Exempt Bond’s “revised issue price” is the sum of (i) its original
issue price and (ii) the aggregate amount of original issue discount that is treated as having accrued with
respect to the Tax-Exempt Bond during the period between its original issue date and the date of
acquisition by the holder.

Amortizable Bond Premium.

A Tax-Exempt Bond will be considered to have been acquired at a premium if, and to the extent
that, immediately after the acquisition of such Tax-Exempt Bond, the holder’s tax basis in the Tax-Exempt
Bond exceeds the amount payable at maturity (or, in the case of a Tax-Exempt Bond callable prior to
maturity, the amount payable on the earlier call date). Under tax regulations applicable to the Tax-Exempt
Bonds, the amount of the premium would be determined with reference to the amount payable on that call
date (including for this purpose the maturity date) which produces the lowest yield to maturity on the Tax-
Exempt Bonds. The holder will be required to reduce his tax basis in the Tax-Exempt Bond for purposes of
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determining gain or loss upon disposition of the Tax-Exempt Bond by the amount of amortizable bond
premium that accrues, determined in the manner prescribed in the regulations. Generally, no deduction (or
other tax benefit) is allowable in respect of any amount of amortizable bond premium on the Tax-Exempt
Bonds.

Tax Accounting Treatment of Tax-Exempt Discount Bonds.

Certain maturities of the Tax-Exempt Bonds may be issued at an initial public offering price
which is less than the amount payable on such Tax-Exempt Bonds at maturity (the “Tax-Exempt Discount
Bonds™). The difference between the initial offering price, at which a substantial amount of the Tax-
Exempt Discount Bonds of each maturity was first sold, and the principal amount of such Tax-Exempt
Discount Bonds payable at maturity constitutes original issue discount. The amount of such original issue
discount which is treated as having accrued with respect to such Tax-Exempt Discount Bonds is added to
the original cost basis of the holder in determining, for federal income tax purposes, gain or loss upon
disposition (including sale, early redemption or repayment at maturity). For federal income tax purposes
(a) any holder of a Tax-Exempt Discount Bond will recognize gain or loss upon the disposition of such
Tax-Exempt Discount Bond (including sale, early redemption or payment at maturity) in an amount equal
to the difference between (i) the amount received upon such disposition and (ii) the sum of (1) the holder’s
original cost basis in such Tax-Exempt Discount Bond, and (2) the amount of original issue discount
attributable to the period during which the holder held such Tax-Exempt Discount Bond, and (b) the
amount of the basis adjustment described in clause (a)(ii)(2) will not be included in the gross income of the
holder.

Original issue discount on Tax-Exempt Discount Bonds will be attributed to permissible
compounding periods during the life of any Tax-Exempt Discount Bonds in accordance with a constant rate
of interest accrual method. The yield to maturity of the Tax-Exempt Discount Bonds of each maturity is
determined using permissible compounding periods. In general, the length of a permissible compounding
period cannot exceed the length of the interval between debt service payments on the Tax-Exempt Discount
Bonds and must begin or end on the date of such payments. Such yield then is used to determine an
amount of accrued interest for each permissible compounding period. For this purpose, interest is treated as
compounding periodically at the end of each applicable compounding period. The amount of original issue
discount which is treated as having accrued in respect of a Tax-Exempt Discount Bond for any particular
compounding period is equal to the excess of (a) the product of (i) the yield for such Tax-Exempt Discount
Bond (adjusted as necessary for an initial short period) divided by the number of compounding periods in a
year multiplied by (ii) the amount that would be the tax basis of such Tax-Exempt Discount Bond at the
beginning of such period if held by an original purchaser who purchased at the initial public offering price,
over (b) the amount actually payable as interest on such Tax-Exempt Discount Bond during such period.
For purposes of the preceding sentence, the tax basis of a Tax-Exempt Discount Bond, if held by an
original purchaser, can be determined by adding to the issue price of such Tax-Exempt Discount Bond the
original issue discount that is treated as having accrued during all prior compounding periods. If a Tax-
Exempt Discount Bond is sold or otherwise disposed of between compounding dates, then interest which
would have accrued for that compounding period for federal income tax purposes is to be apportioned in
equal amounts among the days in such compounding period.

Holders of Tax-Exempt Discount Bonds should note that, under the tax regulations, the yield and
maturity of Tax-Exempt Discount Bonds are determined without regard to commercially reasonable
sinking fund payments, and any original issue discount remaining unaccrued at the time that a Tax-Exempt
Discount Bond is redeemed in advance of stated maturity will be treated as taxable gain. Moreover, tax
regulations prescribe special conventions for determining the yield and maturity of certain debt instruments
that provide for alternative payment schedules applicable upon the occurrence of certain contingencies.

The yields (and related prices) furnished by the Underwriters for the Tax-Exempt Bonds as shown

on the inside cover of this Official Statement may not reflect the initial issue prices for the purpose of
determining the original issue discount for federal income tax purposes.
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The foregoing summarizes certain federal income tax consequences of original issue discount with
respect to the Tax-Exempt Discount Bonds but does not purport to deal with all aspects of federal income
taxation that may be relevant to particular investors or circumstances, including those set out above.
Prospective purchasers of Tax-Exempt Discount Bonds should consider possible state and local income,
excise or franchise tax consequences arising from original issue discount on the Tax-Exempt Discount
Bonds. In addition, prospective corporate purchasers should consider possible federal tax consequences
arising from original issue discount on such Tax-Exempt Discount Bonds under the branch profits tax. The
amount of original issue discount considered to have accrued may be reportable in the year of accrual for
state and local tax purposes or for purposes of the branch profits tax without a corresponding receipt of
cash with which to pay any tax liability attributable to such discount. Purchasers with questions concerning
the detailed tax consequences of transactions in the Tax-Exempt Discount Bonds should consult their tax
advisors.

U.S. Federal Backup Withholding and Information Reporting.

In general, information reporting requirements apply with respect to payments to certain non-
corporate United States holders of interest and original issue discount on, and payments to such holder of
the proceeds of the sale, exchange, redemption, retirement or other disposition of a Tax-Exempt Bond. If a
United States holder of a Tax-Exempt Bond (other than a corporation or other specified exempt entity) fails
to satisfy applicable information reporting requirements imposed by the Code, payments to such holder will
be subject to “backup withholding,” which means that the payor is required to deduct and withhold a tax
equal to 24% of the payments. In general, the information reporting requirements (where applicable) are
satisfied if the holder completes, and provides the payor with, a Form W-9, “Request for Taxpayer
Identification Number and Certification.” Backup withholding should not occur if a holder purchases a
Tax-Exempt Bond through a brokerage account with respect to which a Form W-9 has been provided, as
generally can be expected. Any amounts withheld pursuant to backup withholding would be subject to
recovery by the holder through proper refund or credit.

Taxable Bonds
General.

Many factors may impact the application of federal income tax laws pertaining to the Series
2021B Bonds (referred to herein as the “Taxable Bonds”) and the receipt of interest on Taxable Bonds,
including the status of the beneficial owner of the Taxable Bonds as a United States holder or non-United
States holder under the Code, whether Taxable Bonds are held as capital assets or in some other context
and whether the status of the beneficial owner or the financial context in which it is operating represents a
special tax situation, such as an S corporation, insurance company, tax-exempt organization, financial
institution, regulated investment company, real estate investment trust or broker-dealer or trader in
securities. Persons considering the purchase of the Taxable Bonds should consult their tax advisors
concerning the application of federal income tax laws to their particular situations.

The following is a summary of certain federal income tax consequences of the ownership of
Taxable Bonds held as capital assets by United States holders. The discussion below is based upon the
provisions of the Code and regulations, rulings and judicial decisions as of the date of this Official
Statement. Those provisions may be changed, in some cases retroactively, so as to result in federal income
tax consequences different from those discussed below.

As used herein, “United States holder” means a beneficial owner of a Taxable Bond who or that,
for United States federal income tax purposes, is (i) a citizen or resident of the United States, (ii) an entity
taxable as a corporation created or organized in or under the laws of the United States or any political
subdivision of the United States, (iii) an estate, the income of which is subject to federal income taxation
regardless of its source or (iv) a trust, if it is subject to the primary supervision of a court within the United
States and one or more United States persons have the authority to control all substantial decisions of the
trust or if it has a valid election in effect under applicable United States Treasury regulations to be treated
as a United States person.
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If a partnership, or other entity classified as a partnership for federal income tax purposes, holds
Taxable Bonds, the tax treatment of a partner will generally depend upon the status of the partner and upon
the activities of the partnership. A partner of a partnership holding Taxable Bonds should consult its tax
advisor.

Payment of Interest.

Interest on a Taxable Bond will be taxable to a United States holder as ordinary income at the
times accrued or paid in accordance with the United States holder’s method of accounting for federal
income tax purposes.

Tax Accounting Treatment of Taxable Discount Bonds.

Certain maturities of the Taxable Bonds may be issued at an initial public offering price that is less
than the stated redemption price at maturity of such Taxable Bonds (the “Taxable Discount Bonds”). If the
stated redemption price at maturity of Taxable Discount Bonds of a particular maturity exceeds the first
price at which a substantial amount of such Bonds was sold for money (excluding sales to bond houses,
brokers or similar persons acting as underwriters, placement agents or wholesalers) by more than a de
minimis amount, the Taxable Discount Bonds will be treated as having original issue discount. A holder of
Taxable Discount Bonds (whether a cash or accrual method taxpayer) is required to include in gross
income as interest the amount of such original issue discount which is treated as having accrued during a
taxable year with respect to such Bonds, in advance of the receipt of some or all of the related cash
payments. Accrued original issue discount is added to the original cost basis of the holder in determining,
for federal income tax purpose, gain or loss upon disposition (including sale, early redemption or
repayment at maturity).

Original issue discount on Taxable Discount Bonds will be attributed to permissible compounding
periods during the life of any Taxable Discount Bonds in accordance with a constant rate of interest accrual
method. The yield to maturity of the Taxable Discount Bonds of each maturity is determined using
permissible compounding periods. In general, the length of a permissible compounding period cannot
exceed the length of the interval between debt service payments on the Taxable Discount Bonds and must
begin or end on the date of such payments. The amount of original issue discount allocable to any
compounding period is equal to the excess, if any, of (a) the Taxable Discount Bond’s adjusted issue price
at the beginning of the compounding period multiplied by its yield to maturity, determined on the basis of
compounding at the close of each compounding period and properly adjusted for the length of the
compounding period, over (b) the aggregate of all qualified stated interest allocable to the compounding
period. Original issue discount allocable to a final compounding period is the difference between the
amount payable at maturity, other than a payment of qualified stated interest, and the adjusted issue price at
the beginning of the final compounding period. Special rules apply for calculating original issue discount
for an initial short compounding period. The “adjusted issue price” of a Taxable Discount Bond at the
beginning of any compounding period is equal to its issue price increased by the accrued original issue
discount for each prior compounding period (determined without regard to the amortization of any
acquisition or bond premium, as described below) and reduced by any payments made on the Taxable
Discount Bond (other than qualified stated interest) on or before the first day of the compounding period.
Under these rules, a holder of a Taxable Discount Bond will have to include in income increasingly greater
amounts of original issue discount in successive compounding periods. The amount of original issue
discount accrued on Taxable Discount Bonds held of record by persons other than corporations and other
exempt holders will be reported to the Internal Revenue Service. If a Taxable Discount Bond is sold or
otherwise disposed of between compounding dates, then interest that would have accrued for that
compounding period for federal income tax purposes is to be apportioned in equal amounts among the days
in such compounding period.

The term “qualified stated interest” means stated interest that is unconditionally payable in cash or
in property, other than debt instruments of the issuer, if the interest to be paid is payable at least once per
year, is payable over the entire term of the Taxable Discount Bond and is payable at a single fixed rate or,
subject to certain conditions, based on one or more interest indices.
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Holders of Taxable Discount Bonds should note that, under applicable regulations, the yield and
maturity of a Taxable Discount Bond is determined without regard to commercially reasonable sinking
fund payments and any original issue discount remaining unaccrued at the time that a Taxable Discount
Bond is redeemed in advance of stated maturity will be treated as taxable gain. Moreover, tax regulations
prescribe special conventions for determining the yield and maturity of certain debt instruments that
provide for alternative payment schedules applicable upon the occurrence of certain contingencies.

The prices or yields furnished by the Underwriters for the Taxable Bonds as shown on the inside
cover of this Official Statement may not reflect the initial issue prices for the purposes of determining the
original issue discount for federal income tax purposes.

The foregoing summarizes certain federal income tax consequences of original issue discount with
respect to the Taxable Discount Bonds but does not purport to deal with all aspects of federal income
taxation that may be relevant to particular investors or circumstances, including those set out above.
Prospective purchasers of Taxable Discount Bonds should consider possible state and local income, excise
or franchise tax consequences arising from original issue discount on Taxable Discount Bonds. In addition,
prospective foreign corporate purchasers should consider possible federal tax consequences arising from
original issue discount on such Bonds under the branch profits tax. The amount of original issue discount
considered to have accrued may be reportable in the year of accrual for state and local tax purposes or for
purposes of the branch profits tax without a corresponding receipt of cash with which to pay any tax
liability attributable to such discount. Purchasers with questions concerning the detailed tax consequences
of transactions in the Taxable Discount Bonds should consult their tax advisors.

Purchase, Sale and Retirement of Taxable Bonds.

Except as noted below in the case of market discount, the sale or other disposition of a Taxable
Bond will normally result in capital gain or loss. A United States holder’s initial tax basis in a Taxable
Bond will be its cost. Upon the disposition of a Taxable Bond (including sale, early redemption, purchase
or payment maturity), for federal income tax purposes, a United States holder will recognize capital gain or
loss upon the disposition of such security in an amount equal to the difference between (a) the amount
received upon such disposition (less an amount equal to any accrued qualified stated interest, which will be
treated as a payment of interest) and (b) the tax basis in such Bond, determined by adding to the original
cost basis in such Bond the amount of any original issue discount and any market discount previously
included in such holder’s income, and by subtracting any amortized premium and any cash payments on the
Taxable Bond other than qualified stated interest, as more fully described above under “Tax Accounting
Treatment of Taxable Discount Bonds.” Such gain or loss will be long-term capital gain or loss if at the
time of the sale, redemption or retirement, the Taxable Bond has been held for more than one year. Under
present law, both long and short-term capital gains of corporations are taxed at the rates applicable to
ordinary income. For noncorporate taxpayers, however, short-term capital gains are taxed at the rates
applicable to ordinary income, while net capital gains are taxed at lower rates. Net capital gains are the
excess of net long-term capital gains (gains on capital assets held for more than one year) over net short-
term capital losses.

If a United States holder acquires a Taxable Bond after its original issuance at a cost which is less
than its stated redemption price at maturity (or, in the case of a Taxable Bond having original issue
discount, its revised issue price) by more than a certain de minimis amount, such holder will be deemed to
have acquired the Taxable Bond at “market discount.” The amount of market discount treated as having
accrued will be determined ecither on a ratable basis, or, if the holder so elects, on a constant interest
method. Upon any subsequent disposition (including a gift, redemption or payment at maturity) of such
Taxable Bond (other than in connection with certain nonrecognition transactions), the lesser of any gain on
such disposition (or appreciation, in the case of a gift) or the portion of the market discount that accrued
while the Taxable Bond was held by such holder will be treated as ordinary income at the time of the
disposition. In lieu of including accrued market discount in income at the time of disposition, a holder may
elect to include market discount in income currently. Unless a holder so elects, a holder may be required to
defer deductions for a portion of such holder’s interest expense with respect to any indebtedness incurred or
maintained to purchase or carry such Bond until the holder disposes of the Taxable Bond. The election to
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include market discount in income currently, once made, is irrevocable and applies to all market discount
obligations acquired on or after the first day of the first taxable year to which the election applies and may
not be revoked without the consent of the Internal Revenue Service.

Acquisition Premium.

A subsequent United States holder of a Taxable Bond is generally subject to rules for accruing
original issue discount described above. However, if such holder’s purchase price for a Taxable Bond
exceeds the adjusted issue price (the sum of the issue price of the Taxable Bond and the aggregate amount
of the original issue discount includable in the gross income of all holders for periods before the
acquisition of the Taxable Bond by such holder, and reduced by any payments previously made on the
Taxable Bond other than payments of qualified stated interest, the excess (referred to as “acquisition
premium”) is offset ratably against the amount of original issue discount otherwise includable in such
holder’s taxable income (i.e., such holder may reduce the daily portion of original issue discount by a
fraction, the numerator of which is the excess of such holder’s purchase price for the Taxable Bond over
the adjusted issue price, and the denominator of which is the excess of the sum of all amounts payable on
the Taxable Bond after the purchase date other than qualified stated interest over the Taxable Bond’s
adjusted price).

Amortizable Bond Premium.

If a United States holder’s basis in a Taxable Bond exceeds the sum of all amounts payable on the
Taxable Bond after the date on which the holder acquires it other than qualified stated interest, such excess
will constitute amortizable bond premium with respect to the Taxable Bond and, in the case of a Taxable
Discount Bond, such holder will not have to account for original issue discount with respect to such Bond.
The holder of a Taxable Bond having amortizable bond premium generally may elect to amortize the
premium over the remaining term of the Taxable Bond on a constant yield method as an offset to interest
when includable in income under its regular accounting method. In the case of instruments that provide for
alternative payment schedules, bond premium amortization is calculated by assuming that (a) the holder
will exercise or not exercise options in a manner that maximizes its yield and (b) the issuer will exercise or
not exercise options in a manner that minimizes the holder’s yield (except that the issuer will be assumed to
exercise call options in a manner that maximizes the holder’s yield). In addition, bond premium
amortization is calculated without regard to commercially reasonable sinking fund payments. If the holder
does not elect to amortize bond premium, that premium will decrease the gain or increase the loss that
would otherwise be recognized on disposition of the Taxable Bond. An election to amortize premium on a
constant yield method will also apply to all debt obligations held or subsequently acquired by the holder on
or after the first day of the first taxable year to which the election applies. The holder may not revoke the
election without the consent of the Internal Revenue Service. Holders of Taxable Bonds having amortizable
bond premium should consult with their own tax advisors before making this election.

Election to Use Original Discount Method with Respect to a Taxable Bond.

The holder of a Taxable Bond may elect to treat all interest on the Taxable Bond as original issue
discount and calculate the amount includable in gross income under the constant yield method described
above. For the purposes of this election, interest includes stated interest, acquisition discount, original issue
discount, de minimis original issue discount, market discount, de minimis market discount and unstated
interest, as adjusted by any amortizable bond premium or acquisition premium. The holder must make this
election for the taxable year in which the Taxable Bond is acquired and may not revoke the election
without the consent of the Internal Revenue Service. Holders of Taxable Bonds should consult with their
own tax advisors about this election.

Medicare Tax.
Interest income from the Taxable Bonds (including accrued original issue discount and market

discount) and net gain realized on the sale or other disposition of property such as the Taxable Bonds
generally must be taken into account when computing the 3.8% Medicare tax with respect to net investment
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income or undistributed net investment income, as applicable, imposed on certain high-income individuals
and specified trusts and estates.

U.S. Federal Backup Withholding and Information Reporting.

In general, information reporting requirements apply with respect to payments to certain non-
corporate United States holders of interest and original issue discount on, and payments to such holder of
the proceeds of the sale, exchange, redemption, retirement or other disposition of a Taxable Bond. If a
United States holder of a Taxable Bond (other than a corporation or other specified exempt entity) fails to
satisfy applicable information reporting requirements imposed by the Code, payments to such holder will
be subject to “backup withholding”, which means that the payor is required to deduct and withhold a tax
equal to 24% of the payments. In general, the information reporting requirements (where applicable) are
satisfied if the holder completes, and provides the payor with, a Form W-9, “Request for Taxpayer
Identification Number and Certification.” Backup withholding should not occur if a holder purchases a
Taxable Bond through a brokerage account with respect to which a Form W-9 has been provided, as
generally can be expected. Any amounts withheld pursuant to backup withholding would be subject to
recovery by the holder through proper refund or credit.

Foreign Investors.

Subject to the discussion in the following paragraph, payments with respect to the Taxable Bonds
to a non-United States holder that has no connection with the United States other than holding its Taxable
Bonds generally will be exempt from United States income tax and will be made free of withholding tax, as
long as that holder has complied with certain tax identification and certification requirements. Non-United
States holders should consult their tax advisors regarding the possible United States income tax
implications of their ownership and disposition of the Taxable Bonds.

Sections 1471 through 1474 of the Code and related federal income tax guidance, collectively
referred to as FATCA, generally impose United States federal withholding tax at a rate of 30% on certain
types of payments to certain foreign entities, unless various information reporting and diligence
requirements are satisfied. This tax generally would apply in the case of Taxable Bonds held through
foreign financial institutions that do not satisfy such requirements. Generally, the 30% United States federal
withholding tax under FATCA will apply to United States-source interest (such as interest and original
issue discount on the Taxable Bonds) and, under current guidance, would apply to certain “passthru”
payments no earlier than the date that is two years after publication of final regulations defining the term
“foreign passthru payments.” Non-United States holders should consult their tax advisors regarding the
possible implications of FATCA on their ownership and disposition of the Taxable Bonds.

Legislative Developments

Legislative proposals could adversely affect the market value of the Bonds. Further, if enacted
into law, any such legislation could cause the interest on the Tax-Exempt Bonds to be subject, directly or
indirectly, to federal income taxation, or could cause the interest on the Series 2021 Bonds to be subject,
directly or indirectly, State income taxation and could otherwise alter or amend one or more of the
provisions of the State or federal tax law described above or their consequences, as applicable. Prospective
purchasers of the Series 2021 Bonds should consult with their tax advisors as to the status and potential
effect of any legislative proposals, as to which Bond Counsel expresses no opinion.

LEGAL MATTERS
The validity of the Series 2021 Bonds will be passed upon by McKennon Shelton & Henn,

Baltimore, Maryland, Bond Counsel. The forms of Bond Counsel’s opinions are set forth in Appendix D to
this Official Statement.
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LITIGATION

There is not now pending any litigation restraining or enjoining the issuance or delivery of the
Series 2021 Bonds or questioning or affecting the validity of the Series 2021 Bonds, the Trust Agreement,
the Resolution or the proceedings and authority under which the Series 2021 Bonds are to be issued or the
pledge of the Pledged Revenues.

SALE AT COMPETITIVE BIDDING

The Series 2021 Bonds were offered by the County at a competitive bidding on May 26, 2021, in
accordance with the Official Notices of Sale relating to the Series 2021 Bonds. The interest rates shown on
the inside cover page of this Official Statement are the interest rates to the County resulting from the award
of the Series 2021 Bonds at the competitive sale. The yields or prices shown on the inside cover page of
this Official Statement were furnished by the successful bidders for each series of the Series 2021 Bonds.
All other information concerning the nature and terms of any reoffering should be obtained from the
successful bidders for the respective series of the Series 2021 Bonds and not from the County.

FINANCIAL ADVISOR

Davenport & Company LLC of Towson, Maryland has acted as financial advisor to the County in
connection with the issuance of the Series 2021 Bonds. Davenport & Company LLC is not obligated to
undertake, and has neither undertaken an independent verification of, nor assumed responsibility for the
accuracy of the information contained in this Official Statement.

RATING

As noted on the cover page of this Official Statement, S&P Global Ratings has given the Series
2021 Bonds the rating of “AA”. A rating reflects only the view of the rating organization and explanations
of the significance of such rating may be obtained from the rating agency furnishing the same. There is no
assurance that such rating will continue for any given period of time or that it will not be revised downward
or withdrawn entirely by such rating agency if, in the judgment of such rating agency, circumstances so
warrant. Any such downward revision or withdrawal of such rating may have an adverse effect on the
market price of the Series 2021 Bonds.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

American Municipal Tax-Exempt Compliance Corp. d/b/a AMTEC (the “Verification Agent”) has
verified the mathematical accuracy of the computations performed by the Financial Advisor related to the
adequacy of the funds held in the Escrow Deposit Fund for the payment of the redemption price of and, as
applicable, the interest due on the Series 2013 Bonds secured by the Escrow Deposit Fund. Such verification
is based upon data and information supplied to the Verification Agent by the Financial Advisor.

CONTINUING DISCLOSURE

As a condition to the issuance of the Series 2021 Bonds, the County will execute and deliver a
Continuing Disclosure Agreement dated the date of issuance of the Series 2021 Bonds (the “Continuing
Disclosure Agreement”), pursuant to which it will make certain undertakings in order to comply with the
provisions of Rule 15¢2-12 of the Securities and Exchange Commission (the “Rule”). The proposed form
of Continuing Disclosure Agreement is set forth in Appendix E to this Official Statement.

The County has complied in all material respects with its continuing disclosure undertakings

pursuant to Rule 15¢2-12 during the last five years. The County has established procedures to ensure that
the County will fulfill the requirements of its continuing disclosure obligations for its bonds in the future.
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FINANCIAL INFORMATION

The financial information for ABS set forth in Appendix B is extracted from and should be read in
conjunction with the Comprehensive Annual Financial Reports of Montgomery County, Maryland for
Fiscal Years 2020 and 2019, prepared by the County Finance Department. The financial information
included in Appendix B has not been audited by the County’s auditors. Copies of the complete
Comprehensive Annual Financial Reports of Montgomery County, Maryland for Fiscal Years 2020 and
2019 are available from the County or at http://bonds.montgomerycountymd.gov/.

MISCELLANEOUS

This Official Statement includes descriptions of the terms of the Resolution and the Trust
Agreement. Such descriptions do not purport to be complete and all such descriptions and references
thereto are qualified in their entirety by references to each such document, copies of which may be obtained
from the Trustee.

Any statements made in this Official Statement involving matters of opinion, whether or not
expressly so stated, are set forth as such and not as representations of fact.

The attached Appendices A through G are integral parts of this Official Statement and should be
read in their entirety together with the foregoing information.
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The execution and delivery of this Official Statement by the County Executive of the County has
been duly authorized by the County. This Official Statement is hereby deemed final for the purposes of
Rule 15¢2-12 of the Securities and Exchange Commission

MONTGOMERY COUNTY, MARYLAND

By: /s/ Marc Elrich
Marc Elrich
County Executive
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ALCOHOL BEVERAGE SERVICES
Introduction

The Alcohol Beverage Services; a Department of Montgomery County (the “Department”) operates facilities for the
wholesale and retail distribution of alcoholic beverages in Montgomery County, Maryland (the “County”). The
Department has a complete monopoly on wholesale distribution of all alcoholic beverages in the County, and (subject to
one grandfathered exception in Takoma Park, as described below) a monopoly in the County on the retail distribution of
distilled beverage spirits for off-site consumption. In addition, the Department conducts retail sales of non-chilled beer,
wine, ice, bottled water and some mixers.

History

Upon the repeal of Prohibition in 1933, the regulation of alcoholic beverages reverted to the several states. Two
regulatory models emerged: “license jurisdictions” grant licenses to private entities to sell alcoholic beverages; “control
jurisdictions” conduct the sales themselves, at the wholesale level, the retail level or both. The State of Maryland (the
“State”) is generally a license jurisdiction. However, State legislation established the County as a control jurisdiction. On
December 5, 1933, the Maryland General Assembly enacted legislation to establish the Liquor Control Board for
Montgomery County. For the next 18 years, the Liquor Control Board controlled the sale and distribution of alcoholic
beverages in the County and also served as the Board of License Commissioners, granting licenses for the retail sale of
liquor, wine, and beer within the County.

The Department was created pursuant to Article 2B of the Annotated Code of Maryland, effective July 1, 1951. This
newly-created Department assumed control over all wholesale distribution of beverage alcohol and all retail sales of
distilled spirits for off-premise consumption, while the separate Board of License Commissioners retained the authority
to issue licenses for the retail sale of liquor, wine, and beer within the County.

In 1997, the portion of the City of Takoma Park that was previously in adjoining Prince George’s County, Maryland
(“Prince George’s County”) became a part of the County. This new portion of the County contained one retail
establishment that had authority under State and Prince George’s County law to sell liquor package goods for off-
premise consumption. That establishment retains its authority under a grandfather clause.

On August 8, 2006, the Board of License Commissioners was reorganized into a new division of the Department entitled
“Licensure, Regulation and Education.” The Board remains an independent body.

Mission

The Department’s mission statement is:

The mission of Alcohol Beverage Services (ABS) is to provide licensing, wholesale and retail sales of
beverage alcohol products, enforcement, and effective education and training programs, while promoting
moderation and responsible behavior in all phases of distribution and consumption. The Department diligently
promotes, enforces, and obeys all laws and regulations governing beverage alcohol while generating revenue
for the benefit of Montgomery County's General Fund. The Department strives to provide its customers with
the added benefits inherent in the oversight provided by the Montgomery County Government.

The Department attempts to conduct its operations in such a fashion as to balance the promotion of moderation in the
consumption of alcoholic beverages with the offering of a wide variety of products at reasonable prices while returning
a fair profit to the County’s General Fund for use in paying for other citizen services.

Statutory Authorization

The Department is a creature of State statute. Pursuant to Title 25 of the Alcoholic Beverages Article (previously
codified in Article 2B of the Annotated Code of Maryland), the Department is a department of the County government
under the general administrative supervision of the Director of the Department, with such powers as are granted it by
State law. Those powers consist generally of the power to operate dispensaries, to hire employees, to purchase and sell
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alcoholic beverages, and to acquire real or personal property for use in Department operations. “Alcoholic beverages”
are defined in State law to include any spirituous, vinous, malt or fermented liquor, liquid or compound, by whatever
name called, which contains one-half of one percent or more of alcohol by volume, and which is fit for beverage
purposes.

State law does not directly prohibit County residents from transporting beverage alcohol from outside the State into the
County for personal consumption. However, the State imposes a tax on any such alcohol (subject to certain de minimis
exceptions); willful possession or transport of alcoholic beverages subject to tax upon which tax has not been paid is a
crime, subject to a fine of up to $10,000 or imprisonment of up to 5 years or both. There are no legal limitations on the
ability of County residents to transport beverage alcohol into the County for personal consumption if such alcohol was
legally purchased in other Maryland jurisdictions.

Name Change

On July 1, 2019, the Montgomery County Department of Liquor Control (“DLC”) changed its name to Alcohol
Beverage Services (ABS). The new name is designed to reflect recent changes at the department, including a strong
emphasis on customer service. This change signals the significant advancements the department has worked hard to
accomplish. Over the past two years, ABS has brought in new management, invested in technology and infrastructure,
streamlined and updated processes, and elevated customer service, marketing, and communication efforts.

While the new name signifies change, it also works to better describe what ABS does. The inclusion of “alcohol
beverage” better communicates that in addition to spirits, beer and wine are sold in their wholesale and retail operations.
In addition, using “services” in lieu of “control” is intended to emphasize the customer service-oriented relationships
they have worked hard to build. The rebranding effort also includes the tagline, a business of Montgomery County
Government.

The department’s new name required a change in state law. That law was approved by the Maryland General Assembly
in its 2019 session. Lastly, the County's retail stores will retain their current name for the time being (Montgomery
County Liquor & Wine) as there will be a separate rebranding effort to rename and redesign these stores.

Organization and Senior Staff

The Department is a department of County government, under the general supervision of the Director of the
Department. The Director is appointed by, and serves at the pleasure of, the County Executive.

Organization. The Department is organized as shown in the following chart:
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Senior Staff. The senior staff of the Department consists of the following persons:

Kathie Durbin, Director, Department of Alcohol Beverage Services: Kathie Durbin joined the Montgomery
County ABS (Formerly Department of Liquor Control) in 2002 as a Community Outreach Manager. In 2005, she
accepted the position as the Division Chief of Licensure, Regulation and Education supervising alcohol licensure,
policy, education, legislative initiatives and compliance. Currently, Kathie is the Director of ABS, which in addition to
its regulatory role, serves as the wholesaler of beer, wine and spirits in the county and operates 26 retail beer, wine and
spirits stores.

She is the current President of the Maryland Alcohol Licensing Association (MALA) and a member of the National
Alcohol Beverage Control Association Regulatory Committee. She is a longtime board member of the Responsible
Hospitality Institute and the Responsible Retailing Forum. Kathie was recognized in 2016 by the National Alcohol
Licensing Professional Association (NALCP) for Innovation and Leadership and again in 2017 by the Center for
Alcohol Policy (CAP) as Regulator of the Year. She is considered an expert in the field of alcohol regulation, education
and policy. Kathie is a graduate of the University of Maryland in Baltimore with a concentration in Social
Work/Psychology.

John Utermohle, Chief of Administration: Mr. Utermohle has been the Administration Division Chief since May
2016. He is a Certified Public Accountant (CPA) in the State of MD. John has twenty years financial/auditing
experience in retail in the private sector and the County government. His experience includes eight years on the
County’s ERP Team as the Functional Lead for various Financial and Procurement related modules. Mr. Utermohle
holds Bachelors’ Degrees in Business Administration from Frostburg State University and Accounting from the
University of Maryland University College.

John Zeltner, Chief of Wholesale Operations: Mr. Zeltner has been the Chief Division of Wholesale Operations
since September 2015. Mr. Zeltner held Sales and Service Industry Positions between 1973 and 1975. He moved on to
Wholesale Sales in the beverage industry from 1975 through 1980. John then moved to management positions in the
beer industry from 1980 through 2000, including assignments in different organizations as Sales Manager, General
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Sales Manager, Vice President of Sales and Vice President General Manager. In those positions Mr. Zeltner was
instrumental in growing sales by volume and profit margins. Between 2000 and 2011 John became President of
Premium Distributors of Virginia, and between 2011 and 2014 his responsibilities were expanded as the President of
Premium Distributors for Virginia, Maryland and Washington DC. Mr. Zeltner attended St. Thomas University, where
he graduated in 1973.

Kent Massie, Chief of Retail Operations: Mr. Massie joined the ABS in September of 2018. Kent served with
Honor on Active Duty in the United States Army prior to beginning his 25-year career in Retail Management. He has
split his time between four fortune 100 companies working as a multi-unit manager for The Home Depot, Best Buy,
Target and TJX Companies (Marshalls, Homegoods TJ Maxx, Winners, HomeSense). He has developed a reputation as
a leader who drives bottom line profitability through talent development, recruitment, and customer service. Kent
practices a management style known as Servant Leadership which he instills in those leaders who work with him. He
has a high sense of accountability and a track record for delivering results that exceed expectations.

Melissa Davis, Senior Marketing Officer: Ms. Davis has served as the Senior Marketing Officer since August 2017
and has 20 years of experience in the wine & spirits industry, with roles that have spanned the retail, distribution, and
supplier tiers. Prior to joining the department, Ms. Davis held a variety of marketing roles within brand management,
consumer insights, trade marketing, and beverage operations for some of the largest and most influential companies in
the industry, including Brown-Forman, Marriott International, HMSHost, and Winebow. She is a Certified Specialist of
Spirits, Certified Bourbon Steward, and has completed WSET II. Melissa received her B.A. in Sociology from the
University of Virginia and her MBA, with concentrations in Marketing and Strategy, from the Robert H. Smith School
of Business at the University of Maryland.

Advisory Board. There is an advisory board, with five members who are appointed by the County Executive with the
approval of the County Council; no more than two of the five may hold liquor licenses. The Director of the Department,
the superintendent of the County police and the chair of the Board of License Commissioners also serve as ex officio
members of the advisory board. The duties of the advisory board are to report to the County Executive periodically but
at least quarterly on recommendations for the improvement of the alcoholic beverages control and enforcement
activities of the County and on the operations of the Department’s dispensary and distribution systems from the
standpoint of efficiency, service and convenience to the public.

Employees. As of the end of Fiscal Year 2020, the Department had 332 full-time and 130 part- time positions for a total
of 443.8 full-time equivalents. With the exception of management and some administrative positions, employees of the
Department belong to, or are represented by, The United Food and Commercial Workers Local 1994, Municipal and
County Government Employees’ Organization (the “Union”).

Annual Budget Process. The Department prepares an annual budget in coordination with the County’s Office of
Management and Budget. The Department projects sales, expenses, capital needs and the resulting gross profit margin.
The Director of the Department and the Director of Finance of the County, subject to the approval of the County
Executive, then determine the amount of the Working Capital Reserve (see “Results of Operations — Working Capital
Reserve” below). Based on these projections and determinations and considering cash on hand, the Department and the
County budget the amount of the transfer to the County’s General Fund. These budgeted amounts and the resulting
transfer are approved by the County Executive no later than March 15 for the Fiscal Year beginning on the ensuing
July 1.

Wholesale Operations
Wholesale Facility

Based on State of Maryland House Bill 616, the Department of Liquor Control was renamed to Alcohol Beverage
Services for Montgomery County, effective July 1, 2019. The Alcohol Beverage Services climate-controlled wholesale
facility (“Existing Warehouse™) is located on Edison Park Drive in Gaithersburg, MD. The product storage space is
approximately 185,000 square feet, of which approximately 10,000 square feet is a keg facility.

The Department uses the warehouse to store approximately 7,000 SKU’s of stock beer, wine and spirit products for
resale to wholesale customers. Stock products are purchased in bulk and stored at the Existing Warehouse for wholesale
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customers to purchase, and for transfer to the 26 County retail stores. The Department also offers thousands of items as
special order and will research any product for which a customer wants to ascertain price and availability. Special order
items are obtained specifically for both wholesale and retail customers. The procurement process starts once the product
is ordered. Each week, approximately 4,000 special order items are stored in the warehouse for no longer than 7 days.
The Existing Warehouse also houses the Department’s administrative activities.

Wholesale Customer Base
The Department’s wholesale customer base comprises every licensed seller of alcoholic beverages in the County. There

are over 1,000 license holders in the County, including restaurants, carry-out stores, hotels, conference centers, caterers,
clubs and lodges. The Department’s ten largest wholesale customers in calendar year 2020 were:

Customer CY 2020 Sales Percent of Total Wholesale Sales
Safeway.....ooovviiiiii $ 5,851,267 3.96%
Shoppers Food Warehouse...........ccccveurnnnne 3,812,871 2.58
Long Branch Beer & Wine ..........ccccceeeenee. 3,204,414 2.17
Downtown Crown Wine & Beer................... 2,261,659 1.53
Georgetown Square Wine and Cheese .......... 2,058,951 1.39
Rodman’s Party Boutique..........ccccoeeereeeencne 1,856,316 1.26
Rodman’s Gourmet Beer & Wine................. 1,795,411 1.22
Giant Food Store 350 .......coovvvviveriiiiiiennnnen. 1,601,275 1.08
Belby Discount Beer & Wine...........cccc.c....... 1,588,733 1.08
Gaitherstowne Beer & Wine ...........cccoveen. 1,535,513 1.04
Total c..oeeiieieieceeeeee e $ 25,566,409 17.30%

Source: Alcohol Beverage Services

Wholesale Suppliers

The Department is not subject to County procurement laws or regulations for purchasing beverage alcohol. The
Department procures its stock from wholesale distributors, breweries, wineries and distillers.

The Department’s ten largest wholesale suppliers in calendar year 2020 were:

Percent of Total

Supplier CY 2020 Purchases Wholesale Purchases
Constellation Imports (Crown)............c.ceu..... $ 16,744,836 8.02%
E & J Gallo WInery.......ccceeeevveeeeeeveneenieennenne 13,803,579 6.61
Anheuser Busch IncC.........c..ccoooviiieiiiiiinn. 12,583,976 6.03
Diageo North America Inc. ........cccoecveeenne 11,191,893 5.36
Miller Brewing Company.............ccceceeuenene 10,367,669 4.97
Constellation Brands ..........ccccovveviiiviiinnnnnnnn. 8,342,230 4.00
Heineken USA......ccoooviiiiiiiiieeieeeeee e 7,844,968 3.76
Southern Glazers Wine and Spirits................ 5,955,387 2.85
Pernod Ricard USA LLC ........cooovvvvvevvveennnn. 5,329,482 2.55
Jim Beam Brands Co.........cooovvvvivviiiinieenns 5,203,938 2.49
Total c.oveeieeeeeeeeeeeeeee e $ 97,367,958 46.65%

Source: Alcohol Beverage Services



Retail Operations
Retail Facilities

The Department operates 26 retail stores located throughout the County. These stores sell non-chilled beer, wine and
liquor, plus ice, bottled water and certain mixers.

The stores vary in size, from approximately 2,000 square feet to over 7,400 square feet. The Department leases the
stores. The inventory in each store varies according to sales patterns and available retail space. In fiscal year 2020, no
single location operated twelve months accounted for more than 7.0 percent or less than 0.1 percent of total Department
retail sales.

The Department regularly reviews the operating performance of each retail store.

Retail Sales

The distribution of sales across the Department’s 26 retail facilities that were in operation in fiscal year 2020 was as
follows:

Retail Store FY 2020 Sales % of Total Retail Sales
Aspen Hill .....cooooeviiiiiiiieie, $ 5,254,404 3.5%
Burtonsville .........cooovvevevviieeinineennns 4,297,349 2.9
Cabin John..........ccooevvvivvvineiinieeenn, 3,992,459 2.7
Clarksburg........ccceeevveviveciinienieienns 4,741,652 32
Cloverly....ooceevereeieeeeeseeeee 3,937,485 2.6
Darnestown..........coocevvveeeeeeeeecnnnenn.. 7,695,089 5.1
Downtown Rockville...................... 6,421,668 43
Fallsgrove .......ccocceveevveniiieee, 4,569,613 3.0
Flower Avenue............ccceeeeueeennnn. 3,130,472 2.1
Goshen Crossing ........ccocceveeveeeeene 6,319,297 4.2
Hampden Lane .........ccoeevveeveennnns 7,181,795 4.8
Kensington ......c.cceeeeviicincencenienns 7,547,340 5.0
King Farm ........ccccooveviiiviiniiiienn, 3,362,943 2.2
Kingsview.......ccooveeiveienieneeniieienns 6,245,671 4.2
Leisure World.......ccccccovvvvvviininennns 4,621,080 3.1
MONLIOSE....vvveeeeeeeeecirreeeeeeeeeivreene 10,553,959 7.0
Muddy Branch...........cccccovieniennene 8,183,691 5.5
(01115, USRI 5,894,220 3.9
Poolesville.......cooooeeeiiiiiiieeeec, 121,206 0.1
Potomac.........ccooeeeeeeieiieeeeee, 7,689,666 5.1
Seneca Meadows ........c..cceeuveeenne... 7,506,606 5.0
Silver Spring.......cccceeeveeeeeneeseeneennn. 6,417,835 43
Walnut Hill .......cccoooviiiieiieeen 5,091,863 34
WeStWoOod......cvvvvieeiieiieieeeieees 9,344,407 6.2
Wheaton ........ccccoeevvvviieveieiiiieeenns 4,889,751 33
White Oak .......ooooeeviiiiiiiiciieee 4,818,607 3.2
Total: $149,830,128 100.0%

Source: Alcohol Beverage Services



Results of Operations
Annual Operating Results
The Department’s annual operating results have consistently created significant net revenues for transfer to the
County’s general fund. The following chart shows the total operating expenses, total operating revenues and net

revenues for Fiscal Years 2016 through 2020:

Annual Operating Results
(dollars in thousands)

2016 2017 2018 2019 2020
Sales, net $292,467 $296,155 $294,632 $293,644 $304,492
Other operating revenues 2.107 2,154 2,027 2,070 380
Total operating revenues 294,574 298,309 296,659 295,734 304,872
Non-operating revenues 1.791) (1,501 (1.389) (1.461) (1.075)
Revenues 292,783 296,808 295,270 294,273 303,797
Expenses 263,388 272.453 266,630 261,244 267,717
Net Income $ 29,395 $ 24355 $ 28,640 $ 33,029 $ 36,080

Source: County Comprehensive Annual Financial Report (2016-2020)
Sales Allocation

The Department’s retail and wholesale sales for Fiscal Years 2016 through 2020 were as follows:

Fiscal Retail Warehouse Warehouse Wine/
Year Sales Beer Sales Liquor Sales
2020 ..o, $149,830,128  $86,201,674 $61,128,276
2019 .o, 140,422,980 84,172,743 65,537,409
0] S 142,965,407 86,582,491 65,084,372
20} 140,631,083 88,371,003 67,153,030
2016 ..o, 137,657,061 88,286,504 66,523,484

Source: Alcohol Beverage Services
Cases Sold from Warehouse

The Department’s sales by category for Fiscal Years 2016 through 2020 were as follows:

Fiscal Year Case Beer Keg Beer Wine Liquor
2020 .. 53.0% 5.0% 37.0% 5.0%
2019 oo 50.0 7.0 36.0 7.0
2018 oo 51.0 6.0 37.0 6.0
2017 oo 52.0 6.0 36.0 6.0
2016 ..o 65.0 7.0 19.0 9.0

Source: Alcohol Beverage Services

Transfers to the General Fund

Pursuant to State law, the Department retains a working capital reserve in an amount determined by the Director of
the Department and the Director of Finance of the County, subject to the approval of the County Executive, prior to
transferring net revenues of the Department to the County’s general fund. The amount of the transfer is budgeted by
the Department and the County and approved by the County Executive by March 15 for the Fiscal Year beginning on
the ensuing July 1 (see “Organization and Senior Staff — Annual Budget Process” above). Transfers are made on or
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before September 25, December 25, March 25 and June 25 in each Fiscal Year. The aggregate annual amounts of
such transfers in Fiscal Years 2016 through 2020 and the budgeted amount for Fiscal Year 2021 were as follows:

Fiscal Year  |Amount of Deposit to General Fund
20210 $31,674,153
20202 30,100,899
2019 28,171,463
20182 24,830,172
2017 13,237,642
2016 24,569,660
(1) Fiscal Year 2021 Budget
2) Amount deposited into General Fund after payment of debt service on Series 2009A, 2011A, 2013A, and 2019A Bonds.

Source: 2016 — 2020: County Comprehensive Annual Financial Report; 2021: County Department of Finance

Working Capital Reserve

The amount of the working capital reserve has been set at the aggregate of (1) one month’s operating expenses, (2) the
amount of one payroll cycle (currently bi-weekly), (3) $1.5 million for inventory purchase, and (4) major, near-future
non-recurring expenses (such as start-up costs for new retail facilities).

The amounts of the working capital reserves in Fiscal Years 2016 through 2020 and the budgeted amount for Fiscal
Year 2021 were as follows:

Fiscal Year  |Amount of Working Capital Reserve
2021 (1) $10,332,296
2020 8,550,573
2019 2,282,883
2018 6,356,749
2017 2,427,629
2016 2,290,672

(1) Fiscal Year 2021 Budget
Source: 2016 — 2020: Alcohol Beverage Services; 2021: County Department of Finance
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Historical Financial Results and Debt Service Coverage

The following chart shows the Department’s historical financial results for Fiscal Years 2016 through 2020:

| ‘ 016 2017 018 2019 2020
Operating Revenues
Sales, net $292,467,049 $296,155,116 $294,632,270 $293,663,852 $304,492.379
Other revenues 2,107,144 2,154,132 2,026,732 2,070,489 379.721
Total Operating Revenues 294,574,193 298,309,248 296,659,002 295,734,341 304,872,100
% Change 5.73% 1.27% -0.55% -0.31% 3.09%
IOperating Expenses
Cost of goods sold $211,517,189 $215,872,938 $205,934,522 $205,090,736 $209,435,845
IPersonnel costs 31,794,062 34,409,501 37,113,495 36,981,151 37,648,990
Contractual services 3,732,145 3,444,271 4,948,717 3,660,284 4,145,999
Rentals 6,568,451 7,634,056 7,261,915 6,747,508 8,385,890
Depreciation 2,372,241 2,522,575 2,779,000 2,759,436 2,693,068
Maintenance 785,550 1,204,599 1,231,147 1,431,818 1,010,520
Other expenses 6,618,563 7,365,266 7,364,028 4,572,588 4,396,197
Total Operating Expenses 263,388,201 272,453,206 266,629,824 261,243,521 267,716,509
% Change 6.51% 3.44% -2.14% -2.02% 2.48%
\ \ \ \
Gain (loss) on disposal of
capital assets 25,543 -
[nsurance recoveries - - - - 3,400
nvestment income 27,920 78,759 50,539 145,294 133,707
Interest Expense (1,839,210) (1,763,512) (1,679,387) (1,673,004) (1,326,088)
Other revenue 19,798 184,061 239,856 41,277 113,583
Total Non-Operating
Revenue (Expense) (1,791,492) (1,500,692) (1,388,992) (1,460,890) (1,075,398
Net Revenues $29,394,500 $24,355,350 $28,640,186 $33,029,930 $36,080,193
\Add Back: Depreciation 2,372,241 2,522,575 2,779,000 2,759,436 2,693,068
IAdd Back: Interest Expense 1,839,210 1,763,512 1,679,387 1,673,004 1,326,088
\Add Bank: Miscellaneous 27,234 (3,400)
ILess: Retention of Working
Capital (2,290,672) (2,427,629) (6,356,749) (2,282,883) (8,550,573
INet Revenues Available for
Debt Service $31,315,279 $26,213,808 $26,741,824 $35,206,721 $31,545,376
[Existing Debt Service 9,837,389 9,834,889 9,834,639 9,154,464 7,368,367
Debt Service Coverage 3.18x 2.66x 2.72x 3.85x 4.28x
Transfer Out 30,422,492 19,088,907 30,680,946 32,324,867 35,183,025
[Ending Cash Position 7,240,857 4,886,289 8,816,209 2,282,383 8,550,573
[Unrestricted Net Assets $16,180,588 $21,367,959 $18,843,365 $19,253,019 20,085,062

Source: Alcohol Beverage Services



APPENDIX B

FINANCIAL INFORMATION REGARDING ABS EXCERPTED FROM THE COUNTY’S COMPREHENSIVE
ANNUAL FINANCIAL REPORTS FOR THE FISCAL YEARS ENDING JUNE 30, 2020 AND 2019

The following financial information for the Montgomery County Department of Liquor Control is extracted from and should
be read in conjunction with the Comprehensive Annual Financial Reports of Montgomery County, Maryland for Fiscal
Years 2020 and 2019. The financial information included in Appendix B has not been audited by the County’s auditors.
Copies of the complete Comprehensive Annual Financial Reports of Montgomery County, Maryland for Fiscal Years 2020
and 2019 are available from the County or at http://bonds.montgomerycountymd.gov/.
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MONTGOMERY COUNTY, MARYLAND
ALCOHOL BEVERAGE SERVICES
COMPARATIVE STATEMENT OF NET ASSETS
AS AT JUNE 30, 2020 AND JUNE 30, 2019

ASSETS

Current Assets:
Equity in pooled cash and investments
Cash with fiscal agents
Cash
Receivables (net of allowances for uncollectibles):
Accounts
Inventory of supplies
Prepaids
Total Current Assets

Noncurrent Assets:

Unamortized debt costs

Capital Assets:
Land, improved and unimproved
Improvements other than buildings
Buildings
Furniture, fixtures, equipment, and machinery
Automobiles and trucks
Construction in progress

Subtotal

Less: Accumulated depreciation

Total Capital Assets (net of accumulated depreciation)

Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Pension deferrals

LIABILITIES

Current Liabilities:
Accounts payable
Interest payable
Retainage payable
Accrued liabilities
Due to other funds
Due to other governments
Equipment notes payable
Unearned revenue
Revenue bonds payable
Other liabilities
Total Current Liabilities
Noncurrent Liabilities:
Equipment notes payable
Revenue bonds payable
Compensated absences
Net pension liability
Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred gain on refunding debt
Pension deferrals
Total Deferred Inflows of Resources
NET POSITION

Net Investment in capital assets
Restricted for debt service
Unrestricted

Total Net Assets

6/30/2019

$ 2,232,383
1,906,419
50,500

2,955,566
32,484,929
257.897
39,887,694

94,794
7,033,656
15,054,010
26,404,147
15,756,549
4,785,755

69,034,117
19,971,327
49,062,790
49.157.584
89.045.278

1,596,534

6,787,621
451,061
960
4,090,962
2,114,158
1,144,900
1,386,965
87,537
812,721
17.405
16.894.290

3,504,685
34,598,934
997,305
3,041,281
42,142,205
59.036.495

1,686,394
1.686.394

8,759,485
1,906,419
19,253,019

$ 29,918,923

6/30/2020

$

8,498,133
2,009,290
52,440

2,398,620
33,915,223
1,131,410
48.005.116

7,033,656
15,054,010
26,404,147
15,822,754

4,926,266

8,354
69,249,187
22.664.395
46,584,792
46,584,792
94,589.908

1,766,508

3,316,027
449,802
960
15,369,226
1,819,635
1,265,895
1,152,857
44,940
1,313,544
25.926
24,758,812

2,351,828
32,561,982
1,224,307
738,328
36.876.445
61,635,257

482,842
3.422.,226
3.905.,068

8,721,739
2,009,290
20,085,062
$30.816.091



MONTGOMERY COUNTY, MARYLAND
ALCOHOL BEVERAGE SERVICES

COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS FOR THE
FISCAL YEARS ENDED JUNE 30, 2020 AND JUNE 30, 2019

OPERATING REVENUES

Sales - net
Charges for services
Licenses and permits
Fines and penalties
Total Operating Revenues

OPERATING EXPENSES

Cost of goods sold
Personnel costs
Other post employment contributions
Postage
Insurance
Supplies and materials
Contractual services
Communications
Transportation
Public utility services
Rentals
Maintenance
Depreciation
Other
Total Operating Expenses
Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES)

Gain (loss) on disposal of capital assets
Issuance Costs
Investment income
Interest expense
Other revenue
Insurance recoveries
Total Nonoperating Revenues (Expenses)
Income (Loss) Before Capital Contributions
and Transfers
Transfers In (Out):
Transfers in
Transfers out
Total Transfers In (Out)
Change in Net Assets
Total Net Assets - Beginning of Year
Total Net Assets - End of Year

6/30/2019

$293,663,852
(3,081)
1,817,740
255.830
295,734,341

205,090,736
34,633,091
2,348,060
9,817
746,043
1,046,448
3,660,284
355,358
1,093,555
700,605
6,747,508
1,431,818
2,759,436
__ 620,762
261,243,521
34,490,820

25,543
(64,944)
145,294

(1,673,004)
101,073

5,148

(1.460.890)

33.029.930

88,422

(32,324,867)

(32,236.445)
793,485

29,125,438
$29.918,923

6/30/2020

$304,492,379
12,121
217,412
150.188
304,872,100

209,435,845
37,648,990
673,850
3,727
832,187
721,870
4,145,999
263,946
1,053,127
474,848
8,385,890
1,010,520
2,693,068
372,642
267.716.509
_ 37,155,591

133,707
(1,326,088)
113,583

3.400

(1.075,398)

36,080,193

35.183.025

(35.183.025)
897,168

29.918.923
$30.,816,091



MONTGOMERY COUNTY, MARYLAND
ALCOHOL BEVERAGE SERVICES
COMPARATIVE STATEMENT OF CASH FLOWS

FOR THE FISCAL YEARS ENDED JUNE 30, 2020 AND JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers
Payments to suppliers
Payments to employees
Other operating receipts
Other operating payments
Claims paid
Other revenue
Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Operating subsidies and transfers from other funds

Operating subsidies and transfers to other funds
Net Cash Provided (Used) by Noncapital Financing Activities

6/30/2019

$296,177,820
(224,361,388)

(38,428,935)

6/30/2020

$304,607,729
(221,083,727)
(37,865,829)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets
Principal paid on equipment note payable
Principal paid on capital debt

Interest paid on capital debt

Issuance Costs

Amortization of Premium

Net Cash Provided (Used) by Capital and
Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Investment income from pooled investments
Investment income from non-pooled investments
Net Cash Provided (Used) by Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Balances - Beginning of Year
Balances - End of Year

Reconciliation of operating income (loss) to net cash provided by
operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash provided
(used) by operating activities:
Depreciation and amortization
Other revenue
Unearned revenue
Insurance recoveries
Pension expense
Changes in assets and liabilities:
Receivables, net
Compensated absences
Accounts payable and other liabilities
Accrued expenses
Net Cash Provided (Used) by Operating Activities

126,616 -
(620,762) (372,641)
5,148 3,400
- 113.583
32.898.499 45.402,515
88,422 -
(32.324.867)  (35.183,025)
(32.236.445) (35.183.025)
- (215,070)
(1,386,001) (1,386,933)
(2,310,306) (1,053,286)
(1,673,004) (1,567,911)
(64,944) -
- 240,564
(5.434.255) (3.982.636)
145,294 79,990
- 53.717
145294 133.707
(4,626,907) 6,370,561
8.816.209 4,189.302
$4,189,302 $10,559.863
$34,490,820 $37,155,591
2,759,436 2,693,068
126,616 113,583
57,674 (42,597)
5,148 3,400
(1,476,366) (737,095)
385,805 (221,774)
9,839 227,002
(3,479,216) 5,244,233
18.743 967.104
$32,898.,499 $45,402,515



APPENDIX C
DEFINITIONS OF TERMS AND SUMMARY OF THE TRUST AGREEMENT

Set forth in this Appendix C are definitions of certain terms used in this Official Statement and Summary of
the Trust Agreement. The summary of the Trust Agreement contained in this Appendix C does not purport to be
complete and reference is made to the Trust Agreement for a complete statement of its terms. A copy of the Trust
Agreement is available from the County or the Trustee.

DEFINITIONS OF TERMS

In addition to terms defined elsewhere in this Official Statement, the following are definitions of certain
terms used in this Official Statement. Terms used but not defined herein shall have the meanings set forth in the
Trust Agreement.

“Accounts” means, collectively, the Construction Account, the Costs of Issuance Account, the Interest
Account, the Principal Account and the Sinking Fund Account created pursuant to the Trust Agreement.

“Additional Bonds” means any issue of Bonds issued subsequent to and on a parity with the Bonds initially
issued pursuant to the Trust Agreement.

“Additional Projects” means any projects which may be added to the Projects by a Supplemental Trust
Agreement, which projects constitute authorized uses of the proceeds of Bonds under the Revenue Bond Act and the
Resolution.

“Authorized Denominations” means $5,000 and any integral multiple thereof.

“Balloon Debt” means Indebtedness 25% or more of the principal amount of which matures in the same 12-
month period, which portion of such principal amount is not required to be amortized by redemption prior to such
period.

“Bond Counsel” means any firm of nationally recognized municipal bond attorneys selected by the County
and experienced in the issuance of municipal bonds and matters relating to the exclusion of the interest thereon from
gross income for Federal income tax purposes.

“Bond Fund” means the fund created by the Trust Agreement.

“Bonds” means the Series 2011A Bonds, Series 2013A Bonds, the Series 2019A Bonds and the Series
2021 Bonds and any Additional Bonds that are authenticated and delivered by the Trustee, issued under the Trust

Agreement.

“Bond Year” means the period from and including April 1 of each calendar year through and including
March 31 of the immediately succeeding calendar year.

“Business Day” means a day on which the Trustee or banks or trust companies in New York, New York,
are not authorized or required to remain closed and on which the New York Stock Exchange is not closed.

“Code” means the Internal Revenue Code of 1986, as amended.

“Completion Date” means with respect to any Project, the date of completion of such Project as determined
by the County.

“Construction Account” means the account by that name created within the Project Fund under the Trust
Agreement.
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“Costs” means (a) the cost of all land, property, rights, easements, and franchises that are necessary for the
construction or improvement of any Project; (b) the cost of all: (i) labor; (ii) materials; (iii) machinery;
(iv) equipment; (v) furnishings; (vi) installing any equipment and furnishings; (vii) financing charges; and
(viii) interest charged before and during construction, and for one (1) year after completion of construction; and (c)
the costs of: (i) engineering; (ii) architectural services; (iii) legal services; (iv) plans; (v) specifications; (vi) surveys;
(vil) estimates of costs and of revenues; (viii) determining the feasibility or practicability of construction; (ix)
administrative expenses; and (x) any other services that may be necessary or incident to the financing, construction,
or improvement of a Project, and of placing a Project in operation.

“Costs of Issuance Account” means the account by that name created within the Project Fund under the
Trust Agreement.

“County” means Montgomery County, Maryland, a body politic and corporate and a political subdivision
of the State of Maryland.

“County Representative” means the Chief Administrative Officer of the County, the Director of Finance of
the County and any other person at the time designated to act on behalf of the County for purposes of the Trust
Agreement by a written instrument furnished to the Trustee containing the specimen signature of such person and
signed on behalf of the County by any of its officers. The certificate may designate an alternate or alternates.

“Credit Facility” means any letter of credit, bond insurance policy, bond purchase agreement, guaranty, line
of credit, surety bond or similar credit or liquidity facility securing any Bond or held to the credit of any fund or
account created by the Trust Agreement. When used with reference to any Bonds, “Credit Facility” means any
Credit Facility securing such Bonds.

“Credit Facility Agreement” means the agreement, if any, pursuant to which any Credit Facility is issued.
When used with reference to any Bonds, “Credit Facility Agreement” means the Credit Facility Agreement under
which any Credit Facility securing such Bonds shall have been issued.

“Debt Service Requirements” means, when used with respect to any Long-Term Indebtedness for any Bond
Year, as of any particular date of calculation, the amount required to pay the sum of (1) the interest on such Long-
Term Indebtedness payable during the period from the second day of such Bond Year through the first day of the
immediately succeeding Bond Year, and (2) the principal of, the Sinking Fund Installment for and any other amount
required to effect any mandatory redemption of such Long-Term Indebtedness, if any, during the period from the
second day of such Bond Year through the first day of the immediately succeeding Bond Year, less any amount of
such interest or principal for the payment of which moneys or Permitted Investments, the principal of and interest on
which when due will provide for such payment, are held in trust, including (without limitation) any accrued interest
and capitalized interest on deposit in the Bond Fund or the Project Fund. For the purpose of calculating the Debt
Service Requirements:

(a) with respect to any Variable Rate Debt:

(i)  for the purpose of calculating the principal amount of any such Variable Rate Debt
constituting Balloon Debt payable in any Bond Year described in clause (b) below, such Variable Rate Debt shall be
deemed to bear interest at the fixed rate that it would have borne had it been issued at a fixed rate for the term
thereof, as evidenced by a certificate of an investment banking firm or financial advisor knowledgeable in financial
matters relating to the Projects satisfactory to the County, who may be, without limitation, the financial advisor to
the County, confirming such interest rate assumption as reasonable, provided that if the County shall have entered
into any cap, swap or other hedging arrangement with an entity rated in one of the three highest Rating Categories
by at least one of Fitch, Moody’s or S&P (each, a “Qualified Hedging Transaction™) identified in the records of the
County with respect to such Variable Rate Debt at the option of the County, such Variable Rate Debt shall be
deemed to bear interest at the rate payable by the County under such Qualified Hedging Transaction;

(i)  for all other purposes of the Trust Agreement, such Variable Rate Debt shall be deemed

to bear interest at an annual rate equal to (A) in the case of any period during which such Variable Rate Debt shall
have been outstanding, the weighted average interest rate per annum borne by such Variable Rate Debt during such
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period and (B) in any other case, the higher of (1) the weighted average interest rate per annum borne by such
Indebtedness during the 12-month period ending on the date of calculation (or, in the case of any Indebtedness to be
issued during the immediately preceding 12-month period, the weighted average interest rate per annum borne by
other outstanding indebtedness having comparable terms and of comparable creditworthiness during the
immediately preceding 12-month period, as evidenced by a certificate of an investment banking firm or a financial
advisor knowledgeable in financial matters relating to the Projects satisfactory to the County, who may be, without
limitation, the financial advisor to the County) and (2) the interest rate per annum borne by such Indebtedness on the
date of calculation, provided that if any Qualified Hedging Transaction identified in the records of the County with
respect to any such Variable Rate Debt shall be in effect for the period for which such calculation is to be made, at
the option of the County, such Variable Rate Debt shall be deemed to bear interest at the rate payable by the County
under such Qualified Hedging Transaction during such period;

(b) with respect to any Balloon Debt, the principal amount of such Indebtedness payable in each
Bond Year may be deemed to be the amount that would be payable during such Bond Year if such Indebtedness
were required to be amortized in full from the date of its issuance in substantially equal annual installments of
principal (such principal to be rounded to the nearest $5,000) and interest over a term equal to the shorter of (i) 30
years and (ii) 120% of the weighted average economic life of the Projects financed or refinanced therebys;

(c) with respect to any Optional Tender Debt, the option of the holder thereof to tender such
Indebtedness for purchase or redemption prior to maturity shall be disregarded; and

(d) with respect to any Credit Facility Agreement, so long as no demand for payment under the
Credit Facility issued under such Credit Facility Agreement shall have been made, the debt service requirements of
such Credit Facility Agreement shall be excluded from such calculation.

“Department” means the Alcohol Beverage Services for Montgomery County (formerly known as the
Montgomery County Department of Liquor Control), and its successors and assigns.

“ABS Revenue Legislation” means Section 25-311 of the Alcoholic Beverages Article of the Annotated
Code of Maryland (2016 Replacement Volume and 2019 Supplement), as amended (previously codified as Section
15-207(e) of Article 2B of the Annotated Code of Maryland).

“Event of Default” means any occurrence or event specified in and defined by the Trust Agreement.

“Favorable Opinion of Bond Counsel” means, with respect to any action the occurrence of which requires
such an opinion, an unqualified Opinion of Counsel, which shall be a Bond Counsel, to the effect that such action is
permitted under the Revenue Bond Act and the Trust Agreement and will not impair the exclusion of interest on the
Bonds from gross income for purposes of Federal income taxation or the exemption of interest on the Bonds from
personal income taxation under the laws of the State (subject to the inclusion of any exceptions contained in the
opinion delivered upon original issuance of the Bonds).

“First Supplemental Trust Agreement” means the First Supplemental Trust Agreement dated as of April 1,
2011 by and between the County and the Trustee.

“Fitch” means Fitch, Inc., a nationally recognized bond rating agency, and its successors and assigns,
except that if such corporation shall be dissolved or liquidated or shall no longer perform the functions of a
securities rating agency, then the term “Fitch” shall be deemed to refer to any other nationally recognized securities
rating agency selected by the County.

“Funds” shall mean, collectively, the Revenue Fund, the Bond Fund, the Project Fund, the Redemption
Fund and the Rebate Fund created pursuant to the Trust Agreement.

“Generally Accepted Accounting Principles” means generally accepted accounting principles in the United

States of America applicable in the preparation of financial statements of governmental units, as promulgated by the
Governmental Accounting Standards Board or such other body as shall be recognized as authoritative by the
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American Institute of Certified Public Accountants or any successor body (as such principles may change from time
to time), applied on a consistent basis, applied both to classification of items and amounts.

“Government Obligations” means any of the following securities, if and to the extent the same are non-
callable and not subject to redemption at the option of the owners, at the time legal for investment of the County’s
funds, as determined by the County: direct obligations of, or obligations the principal of and interest on which are
unconditionally guaranteed by, the United States of America, including obligations issued or held in book-entry
form on the books of the Department of the Treasury of the United States of America and including a receipt,
certificate or any other evidence of an ownership interest in an aforementioned obligation, or in specified portions
thereof (which may consist of specified portions of interest thereon).

“Indebtedness” means any indebtedness or liability for borrowed money, any installment sale obligation or
conditional purchase agreement, or any obligation under any lease that is capitalized under Generally Accepted
Accounting Principles, to the extent that any of the foregoing is payable from the Pledged Revenues.

“Interest Account” means the account by that name created within the Bond Fund pursuant to the Trust
Agreement.

“Interest Payment Date” means each April 1 and October 1.

“Long-Term Indebtedness” means all of the following Indebtedness incurred or assumed by the County and
payable under any circumstances from the Trust Estate:

(1 any obligation for the payment of principal and interest with respect to money borrowed
for an original term, or renewable at the option of the County for a period from the date originally incurred, longer
than one year;

(2) any obligation for the payment of money under leases that are required to be capitalized
under Generally Accepted Accounting Principles, longer than one year; and

3) any obligation for the payment of money under installment purchase contracts having an
original term in excess of one year.

“Maximum Annual Debt Service” means, when used with reference to any Long-Term Indebtedness for
any Bond Year, as of any particular date of computation, the greatest amount required in the then-current or any
future Bond Year to pay the Debt Service Requirements of such Long-Term Indebtedness.

“Moody’s” means Moody’s Investors Service.

“Opinion of Counsel” means a written legal opinion from a firm of attorneys experienced in the matters to
be covered in the opinion.

“Optional Tender Debt” means any Indebtedness that is subject to optional or mandatory tender by the
holder thereof (including, without limitation, any mandatory tender in connection with the expiration of any Credit
Facility securing such Indebtedness or any conversion of the interest rate on such Indebtedness) for purchase or
redemption prior to the stated maturity date thereof if the purchase or redemption price of such Indebtedness is
under any circumstances payable from the Trust Estate.

“Outstanding,” when used as of a particular time with reference to Bonds, means (subject to the provisions of
the Trust Agreement) all Bonds delivered under the Trust Agreement except:

(1) Bonds cancelled by the Trustee or surrendered to the Trustee for cancellation;

(i1) Bonds paid or deemed to have been paid in accordance with the terms of the Trust
Agreement; and



(iii) Bonds in lieu of or in substitution for which replacement Bonds shall have been executed
by the County and delivered by the Trustee under the Trust Agreement.

“Owner” means the registered owner of a Bond.
“Permitted Investments” means:

(a) an obligation for which the United States has pledged its faith and credit for the payment
of the principal and interest;

(b) an obligation that a federal agency or a federal instrumentality has issued in accordance
with an act of Congress;

() a repurchase agreement collateralized in an amount not less than 102% of the principal
amount by an obligation of the United States, its agencies or instrumentalities, provided the collateral is
held by a custodian other than the seller designated by the buyer;

(d) bankers’ acceptances guaranteed by a financial institution with a short-term debt rating in
the highest letter and numerical rating by at least one Rating Agency;

(e) commercial paper that has received the highest letter and numerical rating by at least one
Rating Agency;
) money market mutual funds that:
(1) contain only securities of the organizations listed in items (a), (b), and (c) of this
subsection;
(i1) are registered with the Securities and Exchange Commission under the

Investment Company Act of 1940, 15 U.S.C. § 80(a), as amended; and

(iii) are operated in accordance with Rule 2A-7 of the Investment Company Act of
1940, 17 C.F.R. § 270.2A-7, as amended;

(2) any investment portfolio created under the Maryland Local Government Investment Pool
defined under Sections 17-301 through 17-309, inclusive, of the Local Government Article of the
Annotated Code of Maryland (2013 Replacement Volume and 2018 Supplement), as amended, (previously
codified as Article 95, § 22G of the Annotated Code of Maryland), that is administered by the Office of the
State Treasurer; and

(h) any other investments that are then legal investments of the County under the laws of the
State.

“Pledged Revenues” means all revenues of the Montgomery County Department of Liquor Control, as and

when transferred to the General Fund of the County pursuant to the provisions of the ABS Revenue Legislation.

“Principal Account” means the account by that name created within the Bond Fund pursuant the Trust

Agreement.

“Project Fund” means the fund by that name created pursuant to the Trust Agreement.
“Projects” means the projects described in the Trust Agreement.
“Qualified Hedging Transaction” is defined in the definition to “Debt Service Requirements” herein.

“Rating Agency” means any one of Fitch, Moody’s and S&P.
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“Rating Confirmation Notice” means a notice from Moody’s, S&P or Fitch, as appropriate, confirming that
the rating on the Bonds will not be withdrawn as a result of the action proposed to be taken.

“Rebate Fund” means the fund by that name created pursuant to the Trust Agreement.

“Record Date” means the fifteenth (15th) day (whether or not a Business Day) of the month next preceding
each Interest Payment Date.

“Redemption Date” means the date fixed for redemption of Bonds subject to redemption in any notice of
redemption given in accordance with the terms of the Trust Agreement.

“Redemption Fund” means the fund by that name created pursuant the Trust Agreement.

“Redemption Price” means an amount equal to the principal of and premium, if any, and accrued interest, if
any, on the Bonds to be paid on the Redemption Date.

“Resolution” means Resolution No. 16-676 adopted by the County on July 29, 2008 and amended on
February 24, 2009, as further supplemented and amended from time to time.

“Revenue Bond Act” means, collectively, Section 10-203(b) of the Local Government Article of the
Annotated Code of Maryland (2013 Replacement Volume and 2018 Supplement), as amended (previously codified
as Sections 5(P)(2) and 5(P)(3) of Article 25A of the Annotated Code of Maryland) and the Montgomery County
Revenue Bond Act, Article IX of the Montgomery County Code (2004 Edition, as amended), as amended and
supplemented from time to time.

“Revenue Fund” means the fund by that name created pursuant to the Trust Agreement.

“Second Supplemental Trust Agreement” means the Second Supplemental Trust Agreement dated as of
August 1, 2013 by and between the County and the Trustee.

“Securities Depositories” means the following registered securities depository which has been designated
in a certificate of the County delivered to the Trustee: The Depository Trust Company, 570 Washington Blvd., 5%
Floor Jersey City, NJ 07310, or such other securities depositories as the County may designate in a certificate of the
County delivered to the Trustee.

“Series” means any Series of Bonds authorized by the Trust Agreement or any Supplemental Trust
Agreement.

“Series 2011A Bonds” means the Montgomery County, Maryland Revenue Bonds (Department of Liquor
Control), 2011 Series A.

“Series 2013A Bonds” means the Montgomery County, Maryland Revenue Bonds (Department of Liquor
Control), 2013 Series A.

“Series 2019A Bonds” means the Montgomery County, Maryland Revenue Bonds (Department of Liquor
Control), 2019 Series A.

“Sinking Fund Account” means the account by that name created within the Bond Fund pursuant to the
Trust Agreement.

“Sinking Fund Installment” means the amount of money provided in the Trust Agreement, and in each

Supplemental Trust Agreement authorizing any Additional Bonds, to redeem Bonds at the times and in the amounts
provided in the Trust Agreement or such Supplemental Trust Agreement (as the case may be).
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“S&P” means Standard & Poor’s Rating Group, a division of McGraw-Hill, duly organized and existing
under and by virtue of the laws of the State of New York, and its successors and assigns, except that if such
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency,
then the term “S&P” shall be deemed to refer to any other nationally recognized securities rating agency selected by
the County.

“State” means the State of Maryland.

“Supplemental Trust Agreement” means an amendment or supplement, executed by the County and the
Trustee, to the Trust Agreement.

“Third Supplemental Trust Agreement means the Third Supplemental Trust Agreement dated as of March
1, 2020 by and between the County and the Trustee.

“Trust Agreement” means the 2009 Trust Agreement, as supplemented by the First Supplemental Trust
Agreement, the Second Supplemental Trust Agreement and the Third Supplemental Trust Agreement, as the same
may be further amended and supplemented from time to time.

“Trustee” means U. S. Bank National Association, a national banking association organized and existing
under the laws of the United States, and having a corporate trust office in Richmond, Virginia, or any other bank or
trust company duly incorporated and existing under and by virtue of the laws of any state or of the United States of
America, which may be substituted in its place as provided in the Trust Agreement.

“2009 Trust Agreement” means the Trust Agreement dated as of May 1, 2009 by and between the County
and the Trustee.

“Variable Rate Debt” means any Indebtedness the interest rate(s) on which are not fixed to maturity.
THE TRUST AGREEMENT

The following is a summary of certain provisions of the Trust Agreement. Such summary does not purport to be
complete or definitive and reference is made to the Trust Agreement for a full and complete statement of the terms
and provisions and for the definition of capitalized terms used in this summary and not otherwise defined under
“Definitions of Certain Terms in the Trust Agreement.”

Additional Bonds
(Section 2.10)

Additional Bonds may be issued under the Trust Agreement pursuant to a Supplemental Trust Agreement
for any purpose permitted under the Revenue Bond Act or to refinance all or any portion of the Outstanding Bonds
pursuant to applicable law.

Each Additional Bond shall be on a parity with, and shall be entitled to the same benefit and security of the
Trust Agreement as the Bonds then Outstanding.

The Supplemental Trust Agreement authorizing the issuance of any Additional Bonds shall specify the
maturities and redemption provisions of such Additional Bonds. Any Supplemental Trust Agreement authorizing
the issuance of Additional Bonds shall provide for the creation of a separate Bond Fund for such Bonds if any
principal of such Bonds becomes due on a date other than April 1 on or the Interest Payment Dates on such Bonds
are not identical to those of the other Outstanding Bonds. The County may provide for the creation of a separate
Bond Fund or Redemption Fund and other funds and accounts for any Additional Bonds in other circumstances, as
shall be deemed advisable by the County.
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The Supplemental Trust Agreement authorizing the issuance of any Additional Bonds shall provide for the
deposit of Pledged Revenues in the Bond Fund maintained for such Bonds, which deposits shall be made not more
frequently than monthly except to the extent required to pay the principal of and interest on such Bonds when due.

If any Supplemental Trust Agreement provides for the establishment of separate funds and accounts for any
Bonds, then such Supplemental Trust Agreement shall require that the Pledged Revenues required to be deposited in
the Revenue Fund on any date shall be transferred and deposited pro rata among all of the Bond Funds on the basis
of the principal of, the Sinking Fund Installments for and the interest on the Bonds secured thereby required to be
deposited in the Bond Fund for such Bonds on such date. Amounts on deposit in the funds and accounts created for
particular Bonds available for the payment of any Bonds shall be applied solely to the payment of the principal or
Redemption Price of and interest on the Bonds of such Series or to the reimbursement of the issuer of any Credit
Facility securing such Bonds and shall not be available to satisfy the claims of Owners of other Bonds or the issuer
of any Credit Facility securing any other Bonds.

The Supplemental Trust Agreement authorizing the issuance of any Additional Bonds may provide that (i)
proceeds realized under any Credit Facility securing the payment of such Additional Bonds shall not be available to
pay the principal or Redemption Price of or interest on any other Bonds, and (ii) any proceeds of such Additional
Bonds and investment earnings thereon remaining after the completion of the projects financed with the proceeds of
such Additional Bonds shall be applied to the payment or redemption of such Additional Bonds.

The Trustee shall not authenticate or deliver any Additional Bonds unless it has received each of the
following items (among others):

(a) an opinion of Bond Counsel to the effect that (i) the Additional Bonds constitute the valid and
binding special obligations of the County, (ii) the Supplemental Trust Agreement has been duly adopted and
constitutes the valid and binding obligation of the County, and (iii) the Trust Agreement creates a valid pledge, to
secure the payment of the principal of and interest on the Additional Bonds, of the Trust Estate, subject to the terms
of the Trust Agreement;

(b) a certificate of a County Representative to the effect that, upon the authentication and delivery of
such Additional Bonds, no Event of Default shall exist under the Trust Agreement;

() unless such Additional Bonds are being issued solely to (i) refinance, refund or advance refund
Outstanding Bonds, or (ii) to pay the costs of issuing such Additional Bonds, a written certificate of a County
Representative to the effect that (A) the amount of the Pledged Revenues for the most recent Bond Year was not less
than 150% of the Debt Service Requirements of Outstanding Bonds for such Bond Year plus the Maximum Annual
Debt Service for such Additional Bonds, and (B) during each of the five Bond Years immediately succeeding the
later of the date of delivery of such Additional Bonds and the date to which interest on such Additional Bonds has
been funded, the estimated Pledged Revenues as of the last day of each such Bond Year are projected to be not less
than 150% of the Maximum Annual Debt Service on Outstanding Bonds, taking into account the issuance of such
Additional Bonds;

(d) if such Additional Bonds are being issued solely to (i) refinance, refund or advance refund
Outstanding Bonds, and (ii) to pay the costs of issuing such Additional Bonds, either (1) the certificate in paragraph
(c) above or (2) a written certificate of a County Representative to the effect that the Maximum Annual Debt Service
on Outstanding Bonds, taking into account the issuance of such Additional Bonds and the Long-Term Indebtedness
to be refinanced or refunded, will not be increased by more than ten percent during the life of any then Outstanding
Bonds that are not refinanced or refunded with proceeds of such Additional Bonds;

(e) an opinion of Bond Counsel stating the issuance of the Additional Bonds will not adversely affect
the exemption from federal income taxes of interest on the Bonds then Outstanding as set forth in the opinion of

Bond Counsel delivered at the time of delivery of the Bonds; and

63} a Rating Confirmation Notice as to all Outstanding Bonds from each rating agency then
maintaining a rating on such Bonds.
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Creation of Funds and Accounts to be Held by the Trustee
(Section 4.1)

The following Funds and Accounts within the Funds are created under the Trust Agreement for the Bonds
and, with the exception of the Rebate Fund, shall be held and maintained for the holders of Bonds by the Trustee
under the Trust Agreement:

Revenue Fund
Project Fund
Construction Account
Costs of Issuance Account
Bond Fund
Interest Account
Principal Account
Sinking Fund Account
Redemption Fund
Rebate Fund

Revenue Fund
(Section 4.3)

On or before the 25™ day of each March, June, September and December, the County shall pay or cause to
be paid to the Trustee, but only from the Pledged Revenues, amounts sufficient to make at least all of the payments
required to be deposited in the Revenue Fund by the Trust Agreement, which amounts shall be deposited by the
Trustee into the Revenue Fund. In accordance with the Trust Agreement, the Trustee shall then transfer amounts in
the Revenue Fund to the Bond Fund, to the payment of any fees and expenses of the Trustee then due and any other
administrative expenses then due under the Trust Agreement and, if any remaining amount exists, to the Redemption
Fund or the Bond Fund or shall be returned to the County, as the County shall direct in writing.

Project Fund
(Section 4.4)

The County shall pay from the Costs of Issuance Account the administrative expenditures relating to the
issuance of each Series of Bonds and not otherwise paid. Moneys deposited in the Construction Account shall be
used only to finance or refinance the Costs of or relating to the Projects and any Additional Projects. These
payments shall be made from the Project Fund pursuant to requisitions of the County.

As soon as practicable after the Completion Date of all of the Projects or any Additional Projects, the
County shall deliver to the Trustee a Certificate of the County certifying the balance of moneys then remaining in
the Project Fund and shall forthwith pay to the Trustee such balance, less any amounts to be retained in the Project
Fund to pay any unpaid Costs of the Project or such Additional Projects. The Trustee shall pay any balance so
received to the Redemption Fund or the Bond Fund, as shall be directed in writing by the County.

Bond Fund
(Sections 4.5)

Except as provided in any Supplemental Trust Agreement authorizing any Series of Additional Bonds with
respect to any Bond Fund maintained for the Bonds of such Series, amounts on deposit in the Bond Fund shall be
applied in accordance with the following:

(a) Interest. On each Interest Payment Date, the Trustee shall apply from the Interest

Account the amount required to pay the interest due on the Outstanding Bonds on such date, in accordance with the
terms of such Bonds.
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(b) Principal. On each date on which the principal of the Outstanding Bonds becomes due,
the Trustee shall apply from the Principal Account the amount required to pay the principal due on such date, in
accordance with the terms of the Bonds.

(c) Sinking Fund Installments. Moneys in the Sinking Fund Account shall be applied to the
purchase or redemption of such Bonds as follows:

1) Subject to the provisions of paragraph (ii) below, prior to the due date for the payment
of each Sinking Fund Installment for such Bonds, the Trustee shall direct the Registrar to call for redemption, in
accordance with the Trust Agreement, Outstanding Bonds of such Series subject to redemption from such Sinking
Fund Installment in an aggregate principal amount equal to such Sinking Fund Installment, less the amount
previously credited against such Sinking Fund Installment in accordance with paragraph (iii) below. On the date
fixed for redemption of such Bonds, the Trustee shall make available to the Trustee from the Sinking Fund Account
an amount equal to the principal amount of such Bonds so called for redemption, which amount shall be applied by
the Trustee to the payment of the Redemption Price of such Bonds in accordance with the terms of such Bonds.

(i1) Upon the direction of the County, the Trustee shall endeavor to purchase Outstanding
Bonds of such Series subject to redemption from the Sinking Fund Installment due on any date from amounts on
deposit in the Sinking Fund Account at the most advantageous price then obtainable with reasonable diligence. No
such purchase shall be made by the Trustee (A) after the earlier of the date on which the Trustee gives notice of the
redemption of Bonds of such Series from such Sinking Fund Installment and the date that is 45 days before the due
date for the payment of such Sinking Fund Installment, or (B) at a price, including any brokerage and other charges,
greater than the principal amount of such Bonds and accrued interest thereon.

(i) If (A) the Trustee purchases Bonds from amounts on deposit in the Sinking Fund
Account in accordance with paragraph (ii) above, (B) the County delivers to the Trustee for cancellation Bonds
subject to redemption from such Sinking Fund Installment on or before the earlier of the date on which the Trustee
gives notice of the redemption of any Bonds from such Sinking Fund Installment and the date that is 45 days before
the due date for the payment of such Sinking Fund Installment, or (C) Bonds subject to redemption from any
Sinking Fund Installment are redeemed at the election of the County, then an amount equal to 100% of the aggregate
principal amount of such Bonds so purchased and delivered to the Trustee for cancellation or redeemed (as the case
may be) shall be credited against such Sinking Fund Installment.

>iv) If the aggregate principal amount of Bonds purchased or redeemed in any Bond Year is
in excess of the Sinking Fund Installment due on such Bonds in such period, the Trustee shall credit the amount of
such excess against subsequent Sinking Fund Installments for such Bonds as directed in writing by the County.

Redemption Fund
(Section 4.7)

The Trustee shall deposit in the Redemption Fund any amounts paid to the Trustee for the redemption of
Bonds (other than any redemption from the Sinking Fund Installments).

Subject to the provisions below, available moneys in the Redemption Fund shall be applied by the Trustee
to the purchase or redemption of Bonds of such Series and maturities as the County shall direct. At the direction of
the County, the Trustee shall endeavor to purchase such Bonds at the most advantageous price obtainable with
reasonable diligence.

The County may set aside any available amount on deposit in the Redemption Fund for the redemption of
particular Bonds by the delivery of irrevocable written instructions to the Trustee directing the Trustee to set aside
such amount for such purpose, in which event all of the provisions of the Trust Agreement with respect to
defeasance of the Bonds shall be applicable to such Bonds and the amounts set aside for the payment of such Bonds.
Amounts set aside for the redemption of Bonds and investment earnings on such amounts shall be applied to the
payment of the interest due on such Bonds on or prior to the redemption date of such Bonds to the extent provided in
such instructions.



Moneys set aside to pay the Redemption Price of any Bonds theretofore called for redemption shall not be
deemed to be available for application as provided in the Trust Agreement.

Investments
(Section 4.8)

Moneys in any of the funds and accounts established by the Trust Agreement may be invested, but only in
Permitted Investments maturing or redeemable at the option of the holder in such amounts and on such dates as may
be necessary to provide moneys to meet the payments from such funds and accounts. The Trustee shall invest
amounts on deposit in the funds and accounts held by the Trustee in accordance with the Trust Agreement as
directed by a County Representative.

Subject to the further provisions of the Trust Agreement, interest earned, profits realized and losses
suffered by reason of any investment of any amounts held by the Trustee under the Trust Agreement shall be
credited or charged, as the case may be, to the fund or account for which such investment shall have been made,
except as otherwise provided in any Supplemental Trust Agreement authorizing any Additional Bonds with respect
to any funds and accounts maintained for such Additional Bonds.

The Trustee may sell or redeem any obligations in which moneys shall have been invested to the extent
necessary to provide cash in the respective funds or accounts to make any payments required to be made therefrom
or to facilitate the transfers of moneys between various funds and accounts as may be required or permitted from
time to time pursuant to the provisions of the Trust Agreement. The proceeds from the sale of any investment shall
be paid into the fund or account for which the sale thereof was made.

In determining the value of the assets of the funds and accounts created by the Trust Agreement (a)
investments and accrued interest thereon shall be deemed a part thereof, and (b) investments shall be valued at the
current market value thereof.

The Trustee shall not be liable for any depreciation in the value of any obligations in which moneys of the
funds or accounts created by the Trust Agreement shall be invested in accordance with the Trust Agreement, or for
any loss arising from any investment permitted therein. The investments authorized by the Trust Agreement shall at
all times be subject to the provisions of Applicable Law.

Covenants of the County
(Article V)

The County makes the following representations and covenants in the Trust Agreement:

Payment of Bonds. The County will promptly pay the principal of and premium, if any, and interest on the
Bonds on the dates and in the manner provided in the Bonds, but only from the sources available therefor under the
Trust Agreement. The County will provide the Trustee sufficient moneys to enable the Trustee to make deposits
required under the Trust Agreement and to make all payments of principal of, and premium, if any, and interest on,
the Bonds.

Representations of the County. The County is duly authorized under the Constitution and laws of the
State, particularly the Revenue Bond Act, to issue the Bonds, to enter into the Trust Agreement and to pledge the
Trust Estate in the manner and to the extent set forth in the Trust Agreement, (b) all action on its part for the
issuance of the Bonds has been duly and effectively taken, and (c) the Bonds when issued in accordance with the
Trust Agreement will be valid and binding obligations of the County.

Results of Operations. The County shall at all times maintain or cause the Department to maintain
adequate accounting and management procedures to provide for the periodic review of the Department’s results of
operations in order to determine the need for any change therein or modification thereof and to permit such change
or modification to be implemented within the period required to enable the County to comply with the Trust
Agreement.



Accounts and Audits. The County shall keep or cause the Department to keep proper books of records and
accounts (separate from all other records and accounts) in which complete and correct entries shall be made of its
transactions with respect to the Pledged Revenues. Such books and accounts shall be subject to the inspection of the
Trustee (at reasonable hours and subject to the reasonable rules and regulations of the County).

Additional Indebtedness. The County shall not create or incur any Indebtedness payable in whole or in
part from any portion of the revenues of the Department, except: (a) any Additional Bonds issued in accordance with
the Trust Agreement; (b) any Indebtedness secured by a pledge of all or any portion of the Trust Estate junior and
subordinate to the pledge of such portion of the Trust Estate securing the Bonds (“Subordinate Obligations”); (c) any
unsecured Indebtedness (“Unsecured Obligations™); and (d) temporary, short-term loans incurred in accordance with
this Section (“Temporary Loans”).

If the cash requirements of any portion of the Projects from time to time exceed the funds available therefor
as a result of any delay in receipt of any grant payments or other Pledged Revenues, the County may obtain
Temporary Loans in anticipation of such payments or revenues. Temporary Loans may be secured by a first lien on
any grant payments in anticipation of which such Temporary Loans are incurred, or other revenues of the County
that do not constitute Pledged Revenues, but shall be subordinate to all outstanding Bonds with respect to the
balance of the Trust Estate.

No payments shall be made with respect to the principal of or interest on any Subordinate Obligation or any
Unsecured Obligation during any period in which (i) any Event of Default shall have occurred and be continuing, or
(i1) any deposit required to be made as desribed under the caption “Revenue Fund” remains unpaid. During any
other period, the County may pay or prepay, or authorize the payment or prepayment of, the principal of and interest
on any Subordinate Obligation or any Unsecured Obligation and no recourse shall be had by the Trustee or any
Owner against the person to whom any such payment shall have been made unless such person shall have had, at the
time of receipt of such payment, actual knowledge of the occurrence of an Event of Default.

No Disposition of Trust Estate. Except as permitted by the Trust Agreement, the County shall not sell,
lease, pledge, assign or otherwise dispose of, and shall neither create nor suffer to remain any lien, encumbrance or
charge upon, its interest in the Trust Estate ranking prior to or on a parity with the claim, lien and pledge created by
the Trust Agreement as security for the Bonds issued within the limitations of the Trust Agreement. The County
from the Pledged Revenues will cause to be discharged, or will make adequate provisions to satisfy and discharge,
within 60 days after the same shall accrue, all lawful claims and demands that, if unpaid, might by law become such
a lien upon its interest in the Trust Estate, provided that the County is not required to pay or cause to be discharged,
or make provision for, any such lien, encumbrance or charge so long as the validity thereof shall be contested in
good faith and by appropriate legal proceedings.

Events of Default
(Section 6.1)

Each of the following shall constitute an Event of Default under the Trust Agreement:

(a) Default in the due and punctual payment of interest on any Bond, whether at the stated
Interest Payment Date thereof, or upon proceedings for redemption thereof;

(b) Default in the due and punctual payment of the principal of or premium, if any, on any
Bond when the same shall become due and payable, at maturity, upon redemption, or otherwise; or

(c) The County shall fail to observe or perform in any material way any covenant, condition,
agreement or provision contained in the Bonds or in the Trust Agreement on the part of the County to be performed
other than with respect to the payment of principal of and premium, if any, and interest on the Bonds, and such
failure shall continue for sixty (60) days after written notice specifying such failure and requiring the same to be
remedied shall have been given to the County by the Trustee, which notice may be given by the Trustee in its
discretion and shall be given by the Trustee at the written request of the Owners of not less than twenty-five percent
(25%) in aggregate principal amount of all Bonds then Outstanding.



Acceleration; Other Remedies
(Sections 6.2 and 6.3)

If, under the Trust Agreement, an Event of Default occurs under paragraphs (a) and (b) above and is
continuing or, when a Credit Facility is not in effect, an Event of Default occurs under paragraph (c) above, the
Trustee by notice to the County, or the Owners of at least 25% in aggregate principal amount of the Bonds then
Outstanding by notice to the County and the Trustee, may declare the principal of and accrued interest on the
Outstanding Bonds to be due and payable immediately. Upon any such declaration the principal of and accrued
interest on the Outstanding Bonds shall be due and payable immediately. When a Credit Facility is in effect, the
Trustee shall, immediately upon a declaration of acceleration, draw upon the Credit Facility to pay the principal of
and interest on the Outstanding Bonds then covered by the Credit Facility. The Trustee may rescind an acceleration
and its consequences if (1) any payment default has been cured, (2) the Owners have not been notified of the
acceleration, and (3) the amount available to be drawn under the Credit Facility has been reinstated so as to be
available in an amount equal to the principal amount of the Bonds Outstanding then covered by the Credit Facility,
plus the applicable interest amount. Except as provided above, the Trustee shall not declare the Bonds to be due and
payable.

If an Event of Default occurs and is continuing, the Trustee may pursue any available remedy by
proceeding at law or in equity to collect the principal of and premium, if any, or interest on the Bonds or to enforce
the performance of any provision of the Bonds and the Trust Agreement.

The Trustee may maintain a proceeding even if it does not possess any of the Bonds or does not produce
any of them in the proceeding. A delay or omission by the Trustee or any Owner in exercising any right or remedy
accruing upon an Event of Default shall not impair the right or remedy or constitute a waiver of or acquiescence in
the Event of Default. No remedy is exclusive of any other remedy. All available remedies are cumulative.

Waiver of Past Defaults
(Section 6.4)

A majority in principal amount of the Outstanding Bonds by notice to the County and the Trustee may
waive an existing Event of Default and its consequences. When an Event of Default is waived, it is cured and stops
continuing, but no such waiver shall extend to any subsequent or other Event of Default or impair any right
consequent to it.

Control
(Section 6.5)

The Owners of a majority in aggregate principal amount of Bonds Outstanding may direct the time, method
and place of conducting any proceeding for any remedy available to Owners.

Rights of Owners to Receive Payment
(Section 6.6)

Notwithstanding any other provision of the Trust Agreement, the right of any Owner to receive payment of
principal of, premium, if any, and interest on a Bond, on or after the due dates expressed in the Bond, or to bring suit
for the enforcement of any such payment on or after such dates, shall not be impaired or affected without the consent
of the Owner.

Priorities
(Section 6.7)

If the Trustee collects any money pursuant to the Trust Agreement, it shall pay out the money in the
following order: first to the Trustee for amounts to which it is entitled under the Trust Agreement; second to Owners
for amounts due and unpaid on the Bonds for principal and interest, ratably, without preference or priority of any
kind, according to the amounts due and payable on the Bonds for principal, premium and interest, respectively; and
third to the County.

The Trustee may fix a payment date for any payment to the Owners.



Removal and Resignation of Trustee; Appointment of Successor
(Sections 7.2)

The Trustee may resign by notifying the County. The Owners of a majority in principal amount of the
Outstanding Bonds may remove the Trustee by notifying the Trustee and may appoint a successor Trustee with the
consent of the County. The County will remove the Trustee by notifying the Trustee if (a) the Trustee fails to
comply with the penultimate sentence of the Trust Agreement, (b) the Trustee is adjudged a bankrupt or an
insolvent, (c¢) a receiver or other public officer takes charge of the Trustee or its property or (d) the Trustee otherwise
becomes incapable of acting. Upon any such removal or resignation, the County shall promptly appoint a successor
Trustee by an instrument in writing, which successor Trustee shall give notice of such appointment to all Owners as
soon as practicable; provided, that in the event the County does not appoint a successor Trustee within sixty (60)
days following the giving of any such notice of removal or the receipt of any such notice of resignation, the removed
or resigning Trustee may petition any appropriate court having jurisdiction to appoint a successor Trustee. Any
successor Trustee shall be a bank with trust powers, national banking association with trust powers or trust company
doing business and having a principal corporate trust office in New York, New York, having a combined capital
(exclusive of borrowed capital) and surplus of at least one hundred million dollars ($100,000,000) and subject to
supervising or examination by state or national authorities. If such bank, national banking association or trust
company publishes a report of condition at least annually, pursuant to law or to the requirements of any supervising
or examining authority above referred to, then for the purposes of the Trust Agreement the combined capital and
surplus of such bank, national banking association or trust company shall be deemed to be its combined capital and
surplus as set forth in its most recent report of condition so published.

Any removal or resignation of a Trustee and appointment of a successor Trustee shall become effective
only upon the acceptance of the appointment by the successor Trustee and the transfer by the retiring Trustee to the
successor Trustee of all property held by it hereunder as Trustee.

Modification or Amendment of Trust Agreement
(Section 8.1)

Amendment or Supplement by Consent of Owners. The Trust Agreement, the Bonds and the rights and
obligations of the County, the Trustee and the Owners under the Trust Agreement may be amended or supplemented
at any time by an amendment thereof or supplement thereto which shall become binding when the written consents
of the Owners of a majority in aggregate principal amount of the Bonds then Outstanding, exclusive of Bonds
disqualified as provided in the Trust Agreement, are filed with the Trustee, together with a Favorable Opinion of
Bond Counsel. No such amendment or supplement shall (a) reduce the rate of interest on any Bond or extend the
time of payment thereof or reduce the amount of principal or redemption premiums, if any, on any Bond or extend
the Principal Payment Date thereof without the prior written consent of the Owner of the Bond so affected, or (b)
reduce the percentage of Owners whose consent is required for the execution of any amendment of the Trust
Agreement or supplement to the Trust Agreement, or (c¢) modify any of the rights or obligations of the Trustee
without its prior written consent thereto.

Amendment or Supplement Without Consent of Owners. The Trust Agreement, the Bonds and the rights
and obligations of the County, the Trustee and the Owners under the Trust Agreement may also be amended or
supplemented at any time by an amendment thereof or supplement thereto which shall become binding upon
execution without the written consent of any Owners, and (if the amendment or supplement modifies any of the
rights or obligations of the Trustee under the Trust Agreement) with the written consent of the Trustee, only after
receipt of a Favorable Opinion of Bond Counsel and only for any one or more of the following purposes:

(a) to add to the conditions, covenants and terms contained in the Trust Agreement required
to be observed or performed by the County, other conditions, covenants and terms thereafter to be observed
or performed by the County, or to surrender any right reserved therein to or conferred therein on the
County, and which in either case shall not adversely affect the interests of the Owners;

(b) to make such provisions for the purpose of curing any ambiguity or of correcting, curing
or supplementing any defective, inconsistent or conflicting provision contained herein or in regard to



questions arising hereunder which the County may deem desirable or necessary, and which shall not
adversely affect the interests of the Owners;

(c) to comply with the requirements of Moody’s, S&P or Fitch, as applicable, as a condition
of rating, or maintaining an existing rating on, the Bonds, provided such change is not materially adverse to
the interests of the Owners of any of the Bonds;

(d) to provide Additional Projects to be funded with the proceeds of the Bonds;
(e) to provide for the delivery of Bonds in book-entry form; or
) to provide for the issuance of Additional Bonds.

Defeasance
(Section 9.1)

If and when the Bonds secured under the Trust Agreement shall become due and payable in accordance
with their terms or through redemption proceedings as provided in the Trust Agreement, or otherwise, and the whole
amount of the principal, or redemption price and the interest so due and payable upon all of the Bonds shall be paid,
or provision shall have been made for the payment of the same, together with all other sums payable under the Trust
Agreement by the County, including all fees and expenses of the Trustee, then and in that case, the Trust Agreement
and the lien created hereby shall be discharged and satisfied and the County shall be released from the covenants,
agreements and obligations of the County contained in the Trust Agreement, and the Trustee shall assign and
transfer to or upon the order of the County all property (in excess of the amounts required for the foregoing) then
held by the Trustee free and clear of any encumbrances and shall execute such documents as may be reasonably
required by the County in this regard.

Subject to the provisions of the above paragraph, when any of the Bonds shall have been paid and if, at the
time of such payment, the County shall have kept, performed and observed all the covenants and promises in such
Bonds and in the Trust Agreement required or contemplated to be kept, performed and observed by the County or on
its part on or prior to that time then the Trust Agreement shall be considered to have been discharged in respect of
such Bonds and such Bonds shall cease to be entitled to the lien of the Trust Agreement and such lien and all
covenants, agreements and other obligations of the County hereunder shall cease, terminate, become void and be
completely discharged as to such Bonds.

Notwithstanding the satisfaction and discharge of the Trust Agreement or the discharge of the Trust
Agreement in respect of any Bonds, those provisions of the Trust Agreement relating to the maturity of the Bonds,
interest payments and dates thereof, tender and exchange provisions, exchange and transfer of Bonds, replacement
of mutilated, destroyed, lost or stolen Bonds, the safekeeping and cancellation of Bonds, nonpresentment of Bonds
and the duties of the Trustee in connection with all of the foregoing, and compliance by the County of the covenants
contained in the Trust Agreement, shall remain in effect and shall be binding upon the County, the Trustee and the
Owners of the Bonds and the Trustee shall continue to be obligated to hold in trust any moneys or investments then
held by the Trustee for the payment of the principal of, redemption price and interest on the Bonds, to pay to the
Owners of Bonds the funds so held by the Trustee as and when such payment becomes due. Notwithstanding the
satisfaction and discharge of the Trust Agreement or the discharge of the Trust Agreement in respect of any Bonds,
those provisions of the Trust Agreement relating to the compensation of the Trustee shall remain in effect and shall
be binding upon the Trustee and the County.

Bonds Deemed to Have Been Paid
(Section 9.2)

Any Outstanding Bond or Bonds shall, prior to the maturity, acceleration or redemption date thereof, be
deemed to have been paid within the meaning and with the effect expressed above under the caption “Defeasance” if
(a) in case said Bonds are to be redeemed on any date prior to their maturity, the County shall have given to the
Trustee in form satisfactory to the Trustee irrevocable instructions to mail, in accordance with the provisions of the



Trust Agreement, notice of redemption of such Bonds on said redemption date, (b) there shall have been deposited
with the Trustee either moneys, in an amount which shall be sufficient, or Government Obligations, the principal of
and the interest on which when due, and without any reinvestment thereof, will provide moneys which, together
with the moneys, if any, deposited with or held by the Trustee at the same time, shall be sufficient (as verified by a
report of an independent certified public accountant), to pay when due the principal or redemption price (if
applicable) of, and interest due and to become due on, said Bonds on and prior to the redemption date or maturity
date thereof, as the case may be, and (c) in the event any of said Bonds are not to be redeemed within the next
succeeding sixty (60) days, the County shall have given the Trustee in form satisfactory to the Trustee irrevocable
instructions to mail, as soon as practicable in the same manner as a notice of redemption is mailed as described
above, a notice to the Owners of such Bonds and to the Securities Depositories and an Information Service that the
deposit required by (b) above has been made with the Trustee and that said Bonds are deemed to have been paid in
accordance with the foregoing and stating such maturity or redemption dates upon which moneys are to be available
for the payment of the principal or redemption price (if applicable) of said Bonds. Neither the securities nor moneys
deposited with the Trustee pursuant to the foregoing nor principal or interest payments on any such securities shall
be withdrawn or used for any purpose other than, and shall be held in trust for, the payment of the principal or
redemption price (if applicable) of, and interest on said Bonds; provided that any cash received from such principal
or interest payments on such obligations deposited with the Trustee, if not then needed for such purpose, shall, to the
extent practicable, and at the direction of the County, be reinvested in Government Obligations maturing at times
and in amounts, together with the other moneys and payments with respect to Government Obligations then held by
the Trustee pursuant to this Section, sufficient to pay when due the principal or redemption price (if applicable) of,
and interest to become due on said Bonds on and prior to such redemption date or maturity date thereof, as the case
may be, and interest earned from such reinvestments shall, upon receipt by the Trustee of a written direction of a
County Representative, be paid over to the County, as received by the 1'rustee, free and clear of any trust, lien or
pledge.



APPENDIX D
PROPOSED FORMS OF OPINIONS OF BOND COUNSEL

County Executive and County Council
of Montgomery County, Maryland
Rockville, Maryland

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance by Montgomery County, Maryland (the
“County”) of its Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series A (the “Series 2021 A Bonds”),
as special limited obligations of the County.

The Series 2021 A Bonds are dated the date of their initial delivery and are issued in fully registered form in
the denomination of $5,000 each or any integral multiple thereof. The Series 2021 A Bonds are issued pursuant to (i)
Section 10-203 of the Local Government Article of the Annotated Code of Maryland (2013 Replacement Volume
and 2020 Supplement), Section 19-207 of the Local Government Article of the Annotated Code of Maryland (2013
Replacement Volume and 2020 Supplement) and Sections 20-47 through 20-54 of Chapter 20 of the Montgomery
County Code (collectively, the “Enabling Laws”); (ii) Resolution No. 19-395 adopted by the County Council of the
County on March 31, 2020 (the “Resolution”); (iii) provisions of the Montgomery County Charter (the “Charter”);
(iv) an Executive Order of the County Executive of the County (the “Order”); and (v) the Trust Agreement dated as
of May 1, 2009 (the “2009 Trust Agreement”) by and between the County and U.S. Bank National Association, as
Trustee (the “Trustee”), as supplemented by a First Supplemental Trust Agreement dated as of April 1, 2011, a
Second Supplemental Trust Agreement dated as of August 1, 2013, a Third Supplemental Trust Agreement dated as
of March 1, 2019, and a Fourth Supplemental Trust Agreement dated as of June 1, 2021 (the “Fourth Supplemental
Trust Agreement”), each by and between the County and the Trustee, (collectively, the “Trust Agreement”). The
terms of the Series 2021A Bonds are specified in the Resolution, the Order and the Trust Agreement.

In connection with the issuance of the Bonds, we have examined:

(1) the Enabling Laws;

(i1) the Resolution;

(iii) the Order;

(iv) the form of Series 2021 A Bond;

(v) the Trust Agreement;

(vi) relevant provisions of the Constitution and laws of the State of Maryland;

(vii) relevant provisions of the Internal Revenue Code of 1986, as amended (the “Code”); and

(viii)  other proofs submitted to us relative to the issuance and sale of the Series 2021 A Bonds.

In rendering this opinion, we have relied without investigation on the representations and certifications of
certain officials of the County made on behalf of the County in its Tax and Section 148 Certificate with respect to
certain material facts within the knowledge of the County relevant to the tax-exempt status of interest on the Series

2021A Bonds.

Capitalized terms used herein and not otherwise defined shall have the meanings ascribed to them in the
Trust Agreement.



Based upon the foregoing, it is our opinion that, under existing statutes, regulations and decisions:

(a) The County is a validly created and existing body politic and corporate and political subdivision of
the State of Maryland, possessing authority under the Enabling Laws, the Charter, the Resolution and the Order to issue
the Series 2021 A Bonds.

(b) The Trust Agreement and the Fourth Supplemental Trust Agreement have been duly adopted by
the County and, assuming the due authorization, execution and delivery thereof by the Trustee, are the valid and
legally binding obligations of the County. The Trust Agreement creates the valid pledge, to secure the payment of
the principal of and interest on the Series 2021A Bonds, of the Trust Estate, subject to the terms of the Trust
Agreement. The rights and obligations under the Series 2021 A Bonds and the Trust Agreement are subject to
bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to
or affecting creditors’ rights, to the application of equitable principles and to the exercise of judicial discretion in
appropriate cases.

(c) The County is duly authorized and entitled to issue the Series 2021A Bonds. The Series 2021A
Bonds, executed and authenticated as provided in the Order have been duly and validly issued and constitute valid
and binding limited obligations of the County.

(d) The Trust Agreement and the Series 2021A Bonds are enforceable in accordance with their terms,
subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws
relating to or affecting creditors’ rights, to the application of equitable principles and to the exercise of judicial
discretion in appropriate cases.

(e) The Series 2021A Bonds do not constitute a debt of the State of Maryland or any political
subdivision thereof, including the County, within the meaning of any constitutional, charter or statutory debt limit or
restriction. Neither the faith and credit nor the taxing power of the State of Maryland or any political subdivision
thereof, including the County, is pledged to the payment of the Series 2021 A Bonds. The County is required to pay
the Series 2021 A Bonds and the premium, if any, and interest thereon and to perform its obligations under the Trust
Agreement only from the sources available therefor under the Trust Agreement.

63} The interest payable on the Series 2021 A Bonds and profit realized from the sale or exchange of the
Series 2021A Bonds, will be exempt from State of Maryland income taxation. No opinion is expressed as to estate or
inheritance taxes, or any other taxes not levied or assessed directly on the Series 2021A Bonds or the interest
thereon.

(2) Assuming compliance with certain covenants referred to herein, interest on the Series 2021A
Bonds will be excludable from gross income for federal income tax purposes under existing statutes, regulations and
decisions. It is noted that under the provisions of the Code, there are certain restrictions that must be met subsequent
to the delivery of the Series 2021A Bonds, including restrictions that must be complied with throughout the term of
the Series 2021 A Bonds, in order that the interest thereon be excludable from gross income. These include (i) a
requirement that certain investment earnings received from the investment of the proceeds of the Series 2021A
Bonds be rebated (or that certain payments in lieu of rebate be made) to the United States of America under certain
circumstances; (ii) other requirements applicable to the investment of the proceeds of the Series 2021A Bonds; and
(iii) requirements applicable to the use of the proceeds of the Series 2021A Bonds and the use of the facilities
financed or refinanced with such proceeds. Failure to comply with one or more of these requirements could result in
the inclusion of the interest payable on the Series 2021 A Bonds in gross income for federal income tax purposes,
effective from the date of their issuance. The County has covenanted to regulate the investment of the proceeds of
the Series 2021A Bonds and to take such other actions as may be required to maintain the excludability of interest
on the Series 2021 A Bonds from gross income for federal income tax purposes.

(h) Interest on the Series 2021A Bonds is not includable in the alternative minimum taxable income of
individuals as an enumerated item of tax preference or other specific adjustment. Interest income on the Series
2021A Bonds will be subject to the branch profits tax imposed by the Code on foreign corporations engaged in a
trade or business in the United States of America.



The opinions expressed above are limited to the matters set forth above, and no other opinions should be
inferred beyond the matters expressly stated. We assume no obligation to supplement this opinion if any applicable
laws or interpretations thereof change after the date hereof or if we become aware of any facts or circumstances that
might change the opinions expressed herein after the date hereof.

Very truly yours,
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County Executive and County Council
of Montgomery County, Maryland
Rockville, Maryland

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance by Montgomery County, Maryland (the
“County”) of its Refunding Revenue Bonds (Alcohol Beverage Services), 2021 Series B (Taxable) (the “Series 2021B
Bonds”), as special limited obligations of the County.

The Series 2021B Bonds are dated the date of their initial delivery and are issued in fully registered form in
the denomination of $5,000 each or any integral multiple thereof. The Series 2021B Bonds are issued pursuant to (i)
Section 10-203 of the Local Government Article of the Annotated Code of Maryland (2013 Replacement Volume
and 2020 Supplement), Section 19-207 of the Local Government Article of the Annotated Code of Maryland (2013
Replacement Volume and 2020 Supplement) and Sections 20-47 through 20-54 of Chapter 20 of the Montgomery
County Code (collectively, the “Enabling Laws”); (ii) Resolution No. 19-395 adopted by the County Council of the
County on March 31, 2020 (the “Resolution”); (iii) provisions of the Montgomery County Charter (the “Charter”);
(iv) an Executive Order of the County Executive of the County (the “Order”); and (v) the Trust Agreement dated as
of May 1, 2009 (the “2009 Trust Agreement”) by and between the County and U.S. Bank National Association, as
Trustee (the “Trustee”), as supplemented by a First Supplemental Trust Agreement dated as of April 1, 2011, a
Second Supplemental Trust Agreement dated as of August 1, 2013, a Third Supplemental Trust Agreement dated as
of March 1, 2019, and a Fourth Supplemental Trust Agreement dated as of June 1, 2019 (the “Fourth Supplemental
Trust Agreement”), each by and between the County and the Trustee, (collectively, the “Trust Agreement”). The
terms of the Series 2021B Bonds are specified in the Resolution, the Order and the Trust Agreement.

In connection with the issuance of the Bonds, we have examined:
6 the Enabling Laws;

(i1) the Resolution;

(i) the Order;

(iv) the form of Series 2021B Bond;

v) the Trust Agreement;

(vi) relevant provisions of the Constitution and laws of the State of Maryland,;

(vii) relevant provisions of the Internal Revenue Code of 1986, as amended (the “Code”); and
(viii)  other proofs submitted to us relative to the issuance and sale of the Series 2021B Bonds.

Capitalized terms used herein and not otherwise defined shall have the meanings ascribed to them in the
Trust Agreement.

Based upon the foregoing, it is our opinion that, under existing statutes, regulations and decisions:

(a) The County is a validly created and existing body politic and corporate and political subdivision of
the State of Maryland, possessing authority under the Enabling Laws, the Charter, the Resolution and the Order to issue
the Series 2021B Bonds.

(b) The Trust Agreement and the Fourth Supplemental Trust Agreement have been duly adopted by

the County and, assuming the due authorization, execution and delivery thereof by the Trustee, are the valid and
legally binding obligations of the County. The Trust Agreement creates the valid pledge, to secure the payment of
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the principal of and interest on the Series 2021B Bonds, of the Trust Estate, subject to the terms of the Trust
Agreement. The rights and obligations under the Series 2021B Bonds and the Trust Agreement are subject to
bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to
or affecting creditors’ rights, to the application of equitable principles and to the exercise of judicial discretion in
appropriate cases.

(c) The County is duly authorized and entitled to issue the Series 2021B Bonds. The Series 2021B
Bonds, executed and authenticated as provided in the Order have been duly and validly issued and constitute valid
and binding limited obligations of the County.

(d) The Trust Agreement and the Series 2021B Bonds are enforceable in accordance with their terms,
subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws
relating to or affecting creditors’ rights, to the application of equitable principles and to the exercise of judicial
discretion in appropriate cases.

(e) The Series 2021B Bonds do not constitute a debt of the State of Maryland or any political
subdivision thereof, including the County, within the meaning of any constitutional, charter or statutory debt limit or
restriction. Neither the faith and credit nor the taxing power of the State of Maryland or any political subdivision
thereof, including the County, is pledged to the payment of the Series 2021B Bonds. The County is required to pay
the Series 2021B Bonds and the premium, if any, and interest thereon and to perform its obligations under the Trust
Agreement only from the sources available therefor under the Trust Agreement.

) The interest payable on the Series 2021B Bonds and profit realized from the sale or exchange of
the Series 2021B Bonds, will be exempt from State of Maryland income taxation. No opinion is expressed as to
estate or inheritance taxes, or any other taxes not levied or assessed directly on the Series 2021B Bonds or the
interest thereon.

(2) Interest on the Series 2021B Bonds will be includable in gross income for federal income tax
purposes.

The opinions expressed above are limited to the matters set forth above, and no other opinions should be
inferred beyond the matters expressly stated. We assume no obligation to supplement this opinion if any applicable

laws or interpretations thereof change after the date hereof or if we become aware of any facts or circumstances that
might change the opinions expressed herein after the date hereof.

Very truly yours,
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APPENDIX E
PROPOSED FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement dated as of , 2021 (this “Disclosure Agreement”) is executed and
delivered by MONTGOMERY COUNTY, MARYLAND (the “County”) in connection with the issuance of its
Refunding Revenue Bonds (Alcohol Beverage Services), Series 2021 Series A and its Refunding Revenue Bonds
(Alcohol Beverage Services), Series 2021 B (Taxable) (collectively, the “Bonds”). The County, intending to be
legally bound hereby and for good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, does hereby covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed and delivered by
the County for the benefit of the owners of the Bonds, including beneficial owners, and in order to assist the
Participating Underwriters in complying with the Rule (as defined below). The County’s obligations hereunder
shall be limited to those required by written undertaking pursuant to the Rule.

SECTION 2. Definitions. In addition to the definitions set forth above, which apply to any capitalized term used in
this Disclosure Agreement, the following capitalized terms shall have the following meanings:

“Annual Bond Disclosure Report” means any Annual Bond Disclosure Report provided by the County as
described in Section 3.

“Dissemination Agent” shall mean the County, acting as Dissemination Agent hereunder, or any successor
Dissemination Agent designated in writing by the County.

“EMMA” shall mean Electronic Municipal Market Access System maintained by the MSRB. For more
information on EMMA, see www.emma.msrb.org.

“Financial Obligation” means (a) a debt obligation; (b) a derivative instrument entered into in connection
with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (c) a guarantee of
(a) or (b). The term Financial Obligation does not include municipal securities as to which a final official statement
has been otherwise provided to MSRB under the Rule.

“Listed Events” shall mean any of the events listed in Section 4(a) of this Disclosure Agreement.

“MSRB” shall mean the Municipal Securities Rulemaking Board, established pursuant to Section
15B(b)(1) of the Securities Exchange Act of 1934, as amended.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required to comply
with the Rule in connection with offering of the Bonds.

“Rule” shall mean Rule 15c¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended or replaced from time to time.

“State” shall mean the State of Maryland.
SECTION 3. Provision of Annual Bond Disclosure Report and Audited Financial Information.

(a) The County shall provide to the MSRB an Annual Bond Disclosure Report and annual audited financial
statements for the County, such information to be made available within 275 days after the end of the County’s
fiscal year, commencing with the fiscal year ended June 30, 2021, unless the audited financial statements are not
available on or before such date, in which event said financial statements will be provided promptly when and if
available. In the event that audited financial statements are not available within 275 days after the end of the
County’s fiscal year (commencing with the fiscal year ended June 30, 2021), the County will provide unaudited
financial statements within such time period. The Annual Bond Disclosure Report shall (i) contain current
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information to update the information contained in Appendix B, Financial Information Regarding the ABS
Excerpted from the County’s Comprehensive Annual Financial Reports for the Fiscal Years Ending June 30, 2020
and 2019, (ii) set forth any material changes to the ABS Revenue Legislation (as defined in the final official
statement for the Bonds) as the same may effect the Bonds, and (iii) update the information contained in the final
official statement for the Bonds under the heading “Security and Sources of Payment for the Series 2021 Bonds”
and in Appendix A.

(b) The presentation of the financial information referred to in paragraph (a) of this Section shall be made in
accordance with the same accounting principles as utilized in connection with the presentation of applicable

comparable financial information included in the final official statement for the Bonds.

(c) If the County is unable to provide the annual financial information and operating data within the applicable time
periods specified in (a) above, the County shall send in a timely manner a notice of such failure to the MSRB.

SECTION 4. Reporting of Significant Events.

(a) This Section 4 shall govern the giving of notices of the occurrence of any of the following events with respect to
the Bonds:

(1) principal and interest payment delinquencies;

2) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial difficulties;

4) unscheduled draws on credit enhancements reflecting financial difficulties;

(5) substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;

(7 modifications to rights of Bondholders, if material;
() bond calls, if material, and tender offers;
) defeasances;

(10) release, substitution or sale of property securing repayment of the Bonds, if material;
(11 rating changes;
(12) bankruptcy, insolvency, receivership or similar event of the County;

(13) appointment of a successor or additional trustee or the change of name of a trustee, if
material;

(14) the consummation of a merger, consolidation, or acquisition involving the County or the
sale of all or substantially all of the assets of the County, other than in the ordinary course
of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to
its terms, if material;



(15) incurrence of a Financial Obligation of the County, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
Financial Obligation of the County, any of which affect Bond holders, if material; and

(16) default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the County, any of which reflects
financial difficulties.

(b) In a timely manner, not in excess of ten business days after the occurrence of an event listed in Section 4(a)
above, the County shall file a notice of such occurrence with the MSRB.

SECTION 5. Filing with EMMA. Unless otherwise required by the MSRB, all filings with the MSRB shall be made
with EMMA and shall be accompanied by identifying information as prescribed by the MSRB.

SECTION 6. Termination of Reporting Obligations. The County’s obligations under this Disclosure Agreement
shall terminate upon the payment in full of all of the Bonds either at their maturity or by early redemption. In
addition, the County may terminate its obligations under this Disclosure Agreement if and when the County no
longer remains an obligated person with respect to the Bonds within the meaning of the Rule.

SECTION 7. Amendments.

(a) The County may provide further or additional assurances that will become part of the County’s obligations
under this Disclosure Agreement. In addition, this Disclosure Agreement may be amended by the County in its
discretion, provided that:

(1) the amendment is being made in connection with a change of circumstances that arises from a
change in legal requirements, change in law, change in the identity, nature or status of the County as the obligated
person with respect to the Bonds, or type of business conducted by the County;

(2) this Disclosure Agreement, as amended, would, in the opinion of nationally recognized bond
counsel, have complied with the requirements of the Rule at the time of the issuance of the Bonds, after taking into
account any amendments or interpretations of the Rule, as well as any change in circumstances; and

(3) the amendment does not materially impair the interests of owners of the Bonds, including
beneficial owners, as determined by bond counsel selected by the County or by an approving vote of at least 25% of
the outstanding principal amount of the Bonds.

(b) The reasons for the County agreeing to provide any further or additional assurances or for any amendment and
the impact of the change in the type of financial information or operating data being provided will be explained in
narrative form in information provided with the annual financial information containing the additional or amended
financial information or operating data.

SECTION 8. Additional Information. Nothing in this Disclosure Agreement shall be deemed to prevent the County
from disseminating any other information, using the means of dissemination set forth in this Disclosure Agreement
or any other means of communication, or including disclaimers or any other information in any disclosure made
pursuant to Section 3(a) or 3(b) hereof or notice of occurrence of a Listed Event, in addition to that which is required
by this Disclosure Agreement. If the County chooses to include any information in any disclosure made pursuant to
Section 3(a) or 3(b) hereof or notice of occurrence of a Listed Event in addition to that which is specifically required
by this Disclosure Agreement, the County shall have no obligation under this Disclosure Agreement to update such
information or include it in any future disclosure made pursuant to Section 3(a) or 3(b) hereof or notice of
occurrence of a Listed Event.

SECTION 9. Limitation on Remedies and Forum.

(a) The County shall be given written notice at the address set forth below of any claimed failure by the County to
perform its obligations under this Disclosure Agreement, and the County shall be given 15 days to remedy any such
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claimed failure. Any suit or other proceeding seeking further redress with regard to any such claimed failure by the
County shall be limited to specific performance as the adequate and exclusive remedy available in connection with
such action. Written notice to the County shall be given to Director of Finance, 15th Floor, Executive Office
Building, 101 Monroe Street, Rockville, Maryland 20850, or at such alternate address as shall be specified by the
County in disclosures made pursuant to Section 3(a) or 3(b) hereof or a notice of occurrence of a Listed Event.

(b) Any suit or proceeding seeking redress with regard to any claimed failure by the County to perform its
obligations under this Disclosure Agreement must be filed in the Circuit Court for Montgomery County, Maryland.

SECTION 10. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the current owners from
time to time of the Bonds, including beneficial owners, and shall create no rights in any other person or entity.

SECTION 11. Relationship to Bonds. This Disclosure Agreement constitutes an undertaking by the County that is
independent of the County’s obligations with respect to the Bonds. Any breach or default by the County under this
Disclosure Agreement shall not constitute or give rise to a breach or default under the Bonds.

SECTION 12. Severability. In case any section or provision of this Disclosure Agreement or any covenant,
stipulation, obligation, agreement, or action, or any part thereof, made, assumed, entered into or taken under this
Disclosure Agreement, or any application thereof, is for any reason held to be illegal or invalid or is at any time
inoperable, such illegality, invalidity or inoperability shall not affect the remainder thereof or any other section or
provision of this Disclosure Agreement, or any other covenant, stipulation, obligation, agreement, act or action, or
part thereof, made, assumed, entered into or taken under this Disclosure Agreement, which shall at the time be
construed and enforced as if such illegal or invalid or inoperable portion were not contained therein.

SECTION 13. Entire Agreement. This Disclosure Agreement contains the entire agreement of the County with
respect to the subject matter hereof and supersedes all prior arrangements and understandings with respect thereto;
provided, however, that this Disclosure Agreement shall be interpreted and construed with reference to and in pari
materia with the Rule.

SECTION 14. Captions. The captions or headings herein shall be solely for convenience of reference and shall in
no way define, limit or describe the scope or intent of any provisions or sections hereof.

SECTION 15. Governing Law. This Disclosure Agreement and any claim made with respect to the performance by
the County of its obligations hereunder shall be governed by, subject to and construed in accordance with the federal
securities laws, where applicable, and the laws of the State, without reference to the choice of law principles thereof.

SECTION 16. Dissemination Agent. The County may, from time to time, appoint or engage a Dissemination Agent
to assist it in carrying out its obligations under this Disclosure Agreement, and may discharge any such
Dissemination Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall
not be responsible in any manner for the content of any notice or report prepared by the County pursuant to this
Disclosure Agreement. If at any time there is not any other designated Dissemination Agent, the County shall be the
Dissemination Agent.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the County has caused this Disclosure Agreement to be duly executed as of the
day and year first above written.

MONTGOMERY COUNTY, MARYLAND

By:

Michael J. Coveyou
Director of Finance
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Maturity
Date

4/1/2022
4/1/2023
4/1/2024
4/1/2025
4/1/2026
4/1/2027
4/1/2028
4/1/2029
4/1/2030
4/1/2031

Maturity
Date

4/1/2024
4/1/2025
4/1/2026
4/1/2027
4/1/2028
4/1/2029
4/1/2030
4/1/2031
4/1/2032
4/1/2033

REFUNDED BONDS

Montgomery County, Maryland

Revenue Bonds (Department of Liquor Control), 2011 Series A
(To be redeemed on or about June 9, 2021)

Interest
Rate

5.000%

4.000
5.000
5.000
4.500
5.000
5.000
4.500
5.000
5.000

Interest
Rate

3.125%

3.500
4.000
4.000
4.000
4.125
4.200
4.500
4.250

Principal

Amount Call Date  Call Price CUSIP!

$1,685,000 4/1/2021 100.00 61336P CNO9
1,770,000 4/1/2021 100.00 61336P CP4
1,845,000 4/1/2021 100.00 61336P CQ2
1,935,000 4/1/2021 100.00 61336P CRO
2,030,000 4/1/2021 100.00 61336P CS8
2,125,000 4/1/2021 100.00 61336P CT6
2,230,000 4/1/2021 100.00 61336P CU3
2,340,000 4/1/2021 100.00 61336P CV1
2,445,000 4/1/2021 100.00 61336P CW9
2,570,000 4/1/2021 100.00 61336P CX7

Montgomery County, Maryland
Revenue Bonds (Department of Liquor Control), 2013 Series A
(To be redeemed on or about April 1, 2023)

Principal

Amount Call Date  Call Price CUSIP!

$2,345,000 4/1/2023 100.00 61336P EG2
2,420,000 4/1/2023 100.00 61336P EHO
2,505,000 4/1/2023 100.00 61336P EJ6
2,605,000 4/1/2023 100.00 61336P EK3
2,710,000 4/1/2023 100.00 61336P EL1
2,820,000 4/1/2023 100.00 61336P EM9
2,935,000 4/1/2023 100.00 61336P EN7
3,055,000 4/1/2023 100.00 61336P EP2
3,195,000 4/1/2023 100.00 61336P EQO
3,330,000 4/1/2023 100.00 61336P ER8

4.500

APPENDIX F

'The CUSIP numbers are included solely for convenience. No representation is made by the County as to the correctness of the
CUSIP numbers either as printed on the Refunded Bonds or as contained in this Appendix.
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APPENDIX G
Book-Entry Only System

The information contained in the following paragraphs of this Appendix “Book-Entry Only System” has been
extracted from a schedule prepared by DTC entitled “SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY ONLY ISSUANCE.” The County makes no representation as to the completeness or
the accuracy of such information or as to the absence of material adverse changes in such information subsequent
to the date hereof.

General. DTC will act as securities depository for the Series 2021 Bonds. The Series 2021 Bonds will be
issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully-registered Bond will be issued for
each maturity of the Series 2021 Bonds in principal amount equal to the aggregate principal amount of the Series
2021 Bonds of such maturity and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Series 2021 Bonds on DTC’s records. The ownership interest of each actual purchaser of
each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2021 Bonds are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in the Series 2021 Bonds, except in the event that use of the book-
entry system for the Series 2021 Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Series 2021 Bonds; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
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arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of the Series 2021 Bonds may wish to take certain steps to augment transmission to them of
notices of significant events with respect to the Series 2021 Bonds, such as redemptions and defaults. For example,
Beneficial Owners of the Series 2021 Bonds may wish to ascertain that the nominee holding the Series 2021 Bonds
for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Paying Agent/Registrar and request that copies of the
notices be provided directly to them.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2021 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the Record Date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are
credited on the Record Date (identified in a listing attached to the Omnibus Proxy).

So long as a nominee of DTC is the registered owner of the Series 2021 Bonds, references herein to the bondholders
or the holders or owners of the Series 2021 Bonds shall mean DTC and shall not mean the Beneficial Owners of the
Series 2021 Bonds. The County and the Paying Agent/Registrar will recognize DTC or its nominee as the holder of
all of the Series 2021 Bonds for all purposes, including the payment of the principal of and interest on, and the
purchase price of, the Series 2021 Bonds, as well as the giving of notices. Neither the County nor the Paying Agent
will have any responsibility or obligation to Direct or Indirect Participants or Beneficial Owners with respect to
payments or notices to Direct or Indirect Participants or Beneficial Owners.

So long as the Series 2021 Bonds are held by DTC under a book-entry system, principal and interest
payments and any premium on the Series 2021 Bonds will be made to Cede & Co., or such other nominee as may be
requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon
DTC’s receipt of funds and corresponding detail information from the County or the Paying Agent, on the payable
date in accordance with their respective holdings shown on DTC’s records. Payments by Direct and Indirect
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Direct or Indirect Participant and not of DTC, DTC’s nominee, the Paying Agent or the
County, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
principal and interest or premium to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the County or its Paying Agent, disbursement of such payments to
Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
shall be the responsibility of Direct and Indirect Participants.

Book-Entry Only System — Miscellaneous. The information in the Appendix “Book-Entry Only System —
General” has been obtained from DTC. The County takes no responsibility for the accuracy or completeness
thereof. The County will have no responsibility or obligation to DTC Participants or the persons for whom they act
as nominees with respect to the payments to or the providing of notice to the DTC Participants, or the Indirect
Participants, or Beneficial Owners. The County cannot and does not give any assurance that DTC Participants or
others will distribute principal and interest payments paid to DTC or its nominees, as the registered owner, or any
redemption or other notices, to the Beneficial Owners, or that they will do so on a timely basis or that DTC will
serve and act in the manner described in this Official Statement.

Discontinuation of Book-Entry Only System. DTC may discontinue providing its services as securities
depository with respect to the Series 2021 Bonds at any time by giving reasonable notice to the County. Under such
circumstances, in the event that a successor securities depository is not obtained, Bond certificates are required to be
printed and delivered. The County may also decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Bond certificates will be printed and delivered.

In the event that the Book-Entry Only System is discontinued, the Series 2021 Bonds in fully certificated
form will be issued as fully registered Bonds without coupons in the denomination of $5,000 each or any integral
multiple thereof. Such Bonds will be transferable only upon the registration books kept at the principal office of the
Paying Agent/Registrar, by the registered owner thereof in person, or by an attorney duly authorized in writing,
upon surrender thereof together with a written instrument of transfer in the form attached thereto and satisfactory to
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the Paying Agent/Registrar, and duly executed by the registered owner or a duly authorized attorney. Within a
reasonable time of such surrender, the County shall cause to be issued in the name of the transferee a new registered
Bond or Bonds of any of the authorized denominations in an aggregate principal amount equal to the principal
amount of the Bond surrendered and maturing on the same date and bearing interest at the same rate. The new Bond
or Bonds shall be delivered to the transferee only after due authentication by an authorized officer of the Paying
Agent/Registrar. The County may deem and treat the person in whose name a Bond is registered as the absolute
owner thereof for the purpose of receiving payment of or on account of the principal or redemption price thereof and
interest due thereon and for all other purposes.

In the event that the Book-Entry Only System is discontinued, the Series 2021 Bonds may be transferred or
exchanged at the principal office of the Paying Agent/Registrar. Upon any such transfer or exchange, the County
shall execute and the Paying Agent/Registrar shall authenticate and deliver a new registered Bond or Bonds without
coupons of any of the authorized denominations in an aggregate principal amount equal to the principal amount of
the Bond exchanged or transferred, and maturing on the same date and bearing interest at the same rate. In each
case, the Paying Agent/Registrar may require payment by any holder of Bonds requesting exchange or transfer of
Bonds of any tax, fee or other governmental charge, shipping charges and insurance that may be required to be paid
with respect to such exchange or transfer, but otherwise no charge shall be made to the holder of Bonds for such
exchange or transfer. The Paying Agent/Registrar shall not be required to transfer or exchange any Bond after the
mailing of notice calling such Bond or portion thereof for redemption as previously described; provided, however,
that the foregoing limitation shall not apply to that portion of a Bond in excess of $5,000 which is not being called
for redemption.

THE COUNTY AND PAYING AGENT CANNOT AND DO NOT GIVE ANY ASSURANCES THAT DTC
WILL DISTRIBUTE TO ITS PARTICIPANTS OR THAT DIRECT PARTICIPANTS OR INDIRECT
PARTICIPANTS WILL DISTRIBUTE TO BENEFICIAL OWNERS OF THE SERIES 2021 BONDS (A)
PAYMENTS OF THE PRINCIPAL OF, OR INTEREST ON, THE BONDS, (B) CONFIRMATION OF
OWNERSHIP INTERESTS IN THE SERIES 2021 BONDS, OR (C) NOTICES OR THAT THEY WILL DO SO
ON A TIMELY BASIS, OR THAT DTC, DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL
SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE CURRENT
“RULES” APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION
AND THE CURRENT “PROCEDURES” OF DTC TO BE FOLLOWED IN DEALING WITH ITS
PARTICIPANTS ARE ON FILE WITH DTC.
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