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ANNUAL INFORMATION STATEMENT
IN CONNECTION WITH BONDS AND OTHER OBLIGATIONS

This Annual Information Statement (“the AIS”), dated January 15, 2014 is prepared by Montgomery County, Maryland
(“the County”), to provide, as of its date, certain general information concerning the County and its operations.
Included is information on the County 1) government, organizational structure and services, 2) financial information, 3)
annual budgets, 4) results of fiscal years 2009-2013, 5) retirement system, 6) revenue sources, and 7) selected
demographic and economic statistics, and information including population, employment and income.

The information presented in this AIS document is based upon the most recent available information unless otherwise
specified. This information was obtained from the County and other sources which are believed to be reliable. The
information and expressions of opinion herein are subject to change without notice, and the publication of this
Statement shall not, under any circumstances create any implication that there is no change in the affairs of the County
or in any other information contained herein, since the date hereof. The distribution of this AIS document by the County
does not in any way imply that the County has obligated itself to update the information herein.

The presentation of information is intended to show recent historical information, and is not intended to indicate future
or continuing trends in the financial position or operations of the County. No representation is made that past
experiences, as might be shown by such financial and other information, will necessarily continue or be repeated in the
future. Any statements in this document involving matters of opinion or estimates, whether or not expressly so stated,
are set forth as such and are not representations of fact, and no representation is made that any of the estimates will be
realized.

Questions regarding information in the AIS should be directed to Joseph F. Beach, Director of Finance, Montgomery
County, Maryland, 101 Monroe Street, EOB 15th Floor, Rockville, Maryland 20850. Telephone: 240-777-8860; fax:
240-777-8857. E-mail: bondquestions@montgomerycountymd.gov.
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STATISTICAL HIGHLIGHTS

Debt as of June 30,2013

General Obligation Bonds and Notes Outstanding
Total Assessed Value

Direct Debt (incl. Revenue Bonds)
Ratio of Direct Debt to Assessed Value

Net Direct Debt
Ratio of Net Direct Debt to Assessed Value

Budgets

Approved FY 14 Operating Budget

Approved FY13 General Fund Undesignated Surplus
FY 13 General Fund Unassigned/Undesignated Balance
FY13 Revenue Stabilization Fund Balance

FY13-18 Amended Capital Improvements Program

EY13 Major Revenues
Income Tax
Property Tax (General Fund)

Transfer and Recordation Tax
Other Taxes

Demographics
Population 2012

Households 2012
Median Age 2010

Employment

Private Sector 2012

Public Sector 2012

Unemployment Rate (2013 Average monthly rate, first 10 months)
Personal Income 2012

Per Capita Income 2012

Average Household Income 2012 (est.)

MCPS K-12 Projected FY 14 Enrollment

MCPS Per Pupil Operating Expenditures (FY 14)

Montgomery College Enrollment (Fall 2013)

$2,249,825,000
$161,877,309,598

$2,908,190,000
1.80%

$2,749,825,000
1.70%

$4.8 billion
$143.9 million
$238.9 million
$184.9 million
$4.4 billion

$1,317.5 million
$1,036.2 million
$142.0 million
$292.0 million

1,004,709
361,116
38.5 years

362,899
87,981
5.1%

$73.6 billion
$ 73,206
$203,677
151,283
$14,700
27,453
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MONTGOMERY COUNTY - HISTORY AND GOVERNMENT

Location

Montgomery County is located adjacent to the nation’s capital, Washington, D.C., and includes 496 square miles of
land area. The topography is rolling with small hills. Elevations range from 52 feet above sea level at the junction of
the Potomac River and the District Line, to 850 feet in the northern portion of the County near Damascus. Bordering
the County are Howard County to the northeast, Prince George’s County to the southeast, Frederick County to the
northwest, the District of Columbia to the south, and Virginia to the southwest.

History

Montgomery County was established by the State Convention in 1776, and from its establishment until 1948, the
Montgomery County Government functioned under the County Commission system. In 1948, the voters adopted a
charter giving the County home rule and a council-manager form of government. In 1968, the voters approved a new
charter providing for separate legislative and executive branches of government, with the legislative power vested in an
elected County Council and executive power in an elected County Executive. = The new charter became fully
implemented with the election of the County Executive and the County Council in November 1970.

Government

The County Council is comprised of nine members, four of whom are elected by the qualified voters of the entire
County. Each of the five other members of the Council must, at the time of their election, reside in a different one of
five Council manic districts of the County and each of these five members shall be nominated and elected by the
qualified voters in their respective districts. Populations of the Council manic districts are substantially equal.

The County Executive, who must be a qualified voter of the County for the five years preceding his or her election and
who may not be less than thirty years of age, is elected by the qualified voters of the entire County at the same time as
the Council. Both the County Executive and the County Council members serve a four-year term.




County Officials
County Executive — Isiah Leggett

Isiah Leggett was elected Montgomery County’s sixth County Executive on November 7, 2006, and sworn in on
December 4, 2006. In November 2010, he was reelected to another four year term by County voters. Mr. Leggett
served as an infantry captain in the United States Army in Vietnam, earning the Bronze Star, Vietnam Service, and
Vietnam Campaign medals. He worked as a legislative assistant on small business issues for Congressman
Parren Mitchell of Baltimore and as a staff attorney for the Department of the Navy. In 1977, Mr. Leggett was
selected as a White House Fellow in the Carter Administration. He worked as a member of the Montgomery County
Human Rights Commission from 1979 to 1986 and was its chair from 1983 to 1986.

Mr. Leggett served as an at-large member of the Montgomery County Council for 16 years beginning in 1986. He
won four terms and was elected Council President three times by his colleagues. He chaired the Council’s
Transportation and Environment Committee and served on the Education Committee. After leaving the Council in
2002, Mr. Leggett chaired the Maryland State Democratic Party for two years and continued his work as a Professor
of Law at Howard University, where he taught from 1975 to 2006. He served as the law school’s assistant dean from
1979 to 1986.

President, County Council — Craig Rice

Craig Rice was first elected to the County Council in November 2010, becoming the youngest African American to
ever serve on the nine-member Council and only the second African American man to serve in that role. In
December 2013, his colleagues elected him to a one-year term as president of the Council. He was elected to the
House of Delegates in 2006 and served until 2010. He served on the legislative body’s prestigious and influential
Ways and Means Committee. In 2010, he won election as the District 2 representative on the County Council. A
resident of Germantown, he represents the sprawling Up-County region of Montgomery County’s most
geographically diverse district, as well as its fastest growing. Craig represents some of the County’s most rural
communities, including Damascus, Boyds and Hyattstown. However, with Germantown and Clarksburg in District 2,
he also represents two of the most booming regions in Maryland. The district also includes Montgomery Village and
part of North Potomac.

Mr. Rice serves on the Council’s Education Committee and its Health and Human Services Committee. In addition,
he is the Council’s “Lead for Libraries,” weighing in on issues that affect the County’s library system. He also serves
as the Council’s representative to the Maryland Association of Counties in Annapolis. Mr. Rice received the 2008
Maryland Association of Youth Services Bureau “Advocacy in Action Legislator of the Year” award for his tireless
efforts on behalf of the youth and families in Maryland. He is active in numerous organizations that benefit from his
tenacious support including Youth Achieve, the American Council of Young Political Leaders, the Young Elected
Officials Network, the Germantown Alliance, the Civil Air Patrol, the Black Rock Center for the Arts Board of
Directors, and the NAACP. His interest in seeing the County improve its economic development strategies stems
from his background of having worked with Fortune 500 companies like Marriott International and Aramark
Corporation. He also served as a business development manager for the Government of Puerto Rico.

Chief Administrative Officer — Timothy L. Firestine

Timothy L. Firestine has worked in public sector management for over 35 years. In his latest public sector role, Mr.
Firestine is the Chief Administrative Officer (CAO) for Montgomery County, Maryland, a position he was appointed
to in November 2006. Prior to his appointment as CAO, Mr. Firestine was the County’s Director of Finance for 15
years. Prior to that, he served for 12 years in various management positions in the County’s Office of Management
and Budget. Before coming to Montgomery County, Mr. Firestine was the Budget Officer for the Allegheny County,
Pennsylvania, Controller’s Office.

Mr. Firestine received his Bachelor of Arts in Political Science from Albright College in Reading, Pennsylvania and
his Master of Public Administration from the University of Pittsburgh. He is currently President of the Government
Finance Officers Association of the United States and Canada and, in the past, served as vice chair of its Committee
on Debt Management. He is also a member of the District of Columbia Water and Sewer Authority, where he
currently serves as Vice Chair.




In the past, Mr. Firestine also served as President of the Maryland Government Finance Officers Association,
President of the Board of Trustees for Suburban Hospital Health Care System, Inc., in Bethesda, Maryland and,
President of the Board of Investment Trustees for the Employee Retirement System for Montgomery County. Mr.
Firestine was an adjunct professor at the University of Maryland, Graduate School of Public Policy, where he taught
Public Finance.

Director of Finance — Joseph F. Beach

Joseph F. Beach was appointed Director of Finance in July 2011. Prior to his appointment, he served in a variety of
senior level positions with Montgomery County Government including, Director of the Office of Management and
Budget, Assistant Chief Administrative Officer, Operating Budget Coordinator, and Senior Budget Analyst. Mr.
Beach’s service for the County included extensive work in the areas of collective bargaining, criminal justice policy,
multi-year budgeting, and contract review.

Mr. Beach was admitted to the State Bar of Maryland in December 1995. He serves as an ex officio member of the
County’s Board of Investment Trustees, as the Chair of the Bethesda North Conference Center Management
Committee, and also serves on the Board of Directors for the Strathmore Hall Arts Foundation.

Director, Office of Management and Budget — Jennifer A. Hughes

Jennifer A. Hughes was appointed Director of the Office of Management and Budget in August 2011. Prior to her
appointment as Director of Office of Management and Budget, she served in a variety of senior level positions with
Montgomery County Government including Acting Director for the Department of Permitting Services, Assistant
Chief Administrative Officer, and as an appointed legislative analyst for the County Council in 1985 focusing on
education, criminal justice and environmental issues.

Ms. Hughes first moved to the Washington D.C. area to serve as a Presidential Management Intern in the U.S.
Office of Management and Budget. In addition to serving on the Board of Investment Trustees as an ex-officio
member, Ms. Hughes also serves on the Board of Advisors for the Universities at Shady Grove.

County Attorney — Marc P. Hansen

Marc P. Hansen was appointed to the position of County Attorney in December 2010. In that capacity, he provides
leadership to the county attorneys in litigation, transactional and general counsel services. Prior to his appointment,
he served in various positions in the Office of the County Attorney. His areas of concentration are government
operations, procurement, legislation, and ethics.

Mr. Hansen is a former mayor of Washington Grove, Maryland (1987-90), and Chair, Board of Zoning Appeals of
Washington Grove. He is Chair of the General Government Section, International Municipal Lawyer’s Association.
He was previously in private practice (1975-1984). He is admitted to the Maryland Bar (1975), and is also admitted
to practice in the U.S. District Court for Maryland (1976), the Fourth Circuit Court of Appeals (1977), and the U.S.
Supreme Court (1980). Mr. Hansen is a member of the Maryland and Montgomery County Bar Associations.
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DEBT SUMMARY

Overview

The County Government, four of its agencies (Montgomery County Revenue Authority, Montgomery County-
Maryland National Parks and Planning, Washington Suburban Sanitary Commission, and the Housing Opportunities
Commission), and municipalities are authorized by State law and/or County Charter to issue debt to finance capital
projects. Consistent with County fiscal policy, the County issues debt to finance a major portion of the construction of
long-lived additions or improvements to the County’s publicly-owned infrastructure. The County’s budget and fiscal
plan for these improvements is known as the Capital Improvements Program (CIP). Bonds are repaid to bondholders with
a series of principal and interest payments over a period of years, known as debt service. In this manner, the initial high
cost of capital improvements is absorbed over time and assigned to current and future citizens benefiting from the
facilities. Due to various Federal, State, and local tax policies, interest rates are generally lower than in the private sector.

In addition to the issuance of general obligation or revenue bonds, the County initially finances the cost of long-term
capital assets with short-term paper known as Bond Anticipation Notes (BANs)/Commercial Paper, which the County
intends to retire with the proceeds of long-term bonds. Additionally, the County from time to time enters into other long-
term obligations, such as long-term loans, which are classified as long-term notes payable.

The various components of the County’s debt described above are categorized as either direct or overlapping. Direct
debt is the total bonded debt of the County, and constitutes the direct obligations of the County that impact its
taxpayers. Components of Montgomery County direct debt are its general obligation bonds, BANs/commercial paper,
long-term notes payable, and revenue bonds issued by the County.

Overlapping debt includes all borrowings of other County agencies, incorporated municipalities, and special taxing or
development districts, which may impact those County tax- or rate-payers who are residents of those municipalities or
special districts. More broadly, overlapping debt can help reveal the degree to which the total economy is being asked to
support long-term fixed commitments for governmental facilities.

Certain direct and overlapping debt is additionally classified as Self-Supporting Debt. Such obligations are issued for
projects that produce sufficient revenues to retire the debt. The bonds are not supported by the taxing power of the
governmental entity issuing them.

The County’s Net Direct and Overlapping Debt is derived by subtracting Direct Self-Supporting Debt from the Total
Direct and Overlapping Debt. A summary statement of direct and overlapping debt for Montgomery County is provided
in Table 1 on the following page. For additional discussion of particular elements of the County’s debt, see the sections

that follow.
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Table 1

Statement of Direct and Overlapping Debt

As of June 30,2013

Direct Debt:
General Obligation Bonds Outstanding
General Obligation Variable Rate Demand Obligations
Short-Term BANs/Commercial Paper Outstanding
Revenue Bonds Outstanding

Total Direct Debt

Overlapping Debt:

Gross Debt:

Washington Suburban Sanitary Commission
Applicable to Montgomery County

Housing Opportunities Commission

Montgomery County Revenue Authority

Maryland-National Capital Park and Planning Commission
Applicable to Montgomery County

Kingsview Village Center Development District

West Germantown Development District

Towns, Cities and Villages within Montgomery County

Total Overlapping Debt

Total Direct and Overlapping Debt

Less Self-Supporting Debt:

County Government Revenue Bonds

Washington Suburban Sanitary Commission
Applicable to Montgomery County

Housing Opportunities Commission

Montgomery County Revenue Authority

Maryland-National Capital Park and Planning Commission
Applicable to Montgomery County

Total Self-Supporting Debt
Net Direct and Overlapping Debt

Ratio of Debt to June 30, 2013 Assessed Valuation of (100% Assessment):

Direct Debt

Net Direct Debt *

Direct and Overlapping Debt
Net Direct and Overlapping Debt

Ratio of Debt to June 30, 2013 Market Value

Direct Debt

Net Direct Debt *

Direct and Overlapping Debt
Net Direct and Overlapping Debt

$2,149,825,000
100,000,000
500,000,000

158,365,000

1,276,640,000

669,408,769
95,624,452

33,904,922

1,695,000
13,890,000
52,027,910

158,365,000

1,276,640,000
669,408,769
95,624,452
222,228

$2,908,190,000

2,143.191.,053

5,051,381,153

(2,200.,260,449)
$2,851,120,604

$161,877,309,598

1.80%
1.70%
3.12%
1.76%

$173,973,510,879

1.67%
1.58%
2.90%
1.64%

*Net Direct Debt of $2,749,825,000 is derived by subtracting direct self-supporting debt, which consists only of County

Government Revenue Bonds, from Total Direct Debt.




Table1 A

Statement of Direct and Overlapping Debt

As of June 30, 2013

And Including 2013 General Obligation Bonds*

Direct Debt:
General Obligation Bonds Outstanding
General Obligation Variable Rate Demand Obligations
Short-Term BANs/Commercial Paper Outstanding**
2013 General Obligation Bonds
2013 General Obligation Refunding Bonds

Revenue Bonds Outstanding

Total Direct Debt

Overlapping Debt as of June 30, 2013

Washington Suburban Sanitary Commission
Applicable to Montgomery County

Housing Opportunities Commission

Montgomery County Revenue Authority

Maryland-National Capital Park and Planning Commission
Applicable to Montgomery County

Kingsview Village Center Development District

West Germantown Development District

Towns, Cities and Villages within Montgomery County

Total Overlapping Debt

Total Direct and Overlapping Debt

Less Self-Supporting Debt as of June 30, 2013

County Government Revenue Bonds
Washington Suburban Sanitary Commission
Applicable to Montgomery County

Housing Opportunities Commission
Montgomery County Revenue Authority

Maryland-National Capital Park and Planning Commission
Applicable to Montgomery County

Net Direct and Overlapping Debt

Ratio of Debt to June 30, 2013 Assessed Valuation of (100% Assessment):

Direct Debt

Net Direct Debt ***

Direct and Overlapping Debt
Net Direct and Overlapping Debt

Ratio of Debt to June 30, 2013 Market Value of:

Direct Debt

Net Direct Debt ***

Direct and Overlapping Debt
Net Direct and Overlapping Debt

$2,122,095,000
100,000,000
205,000,000
295,000,000
24,915,000

158.365.000

1,276,640,000

669,408,769
95,624,452

33,904,922

1,695,000
13,890,000
52,027,910

158,365,000

1,276,640,000

669,408,769
95,624,452

222,228

$2,905,375,000

2,143,191,053

5,048,566,053

(2,200,260.449)
$2,848,305,604
$161,877,309,598

1.79%
1.70%
3.12%
1.76%

$173,973,510,879

1.67%
1.58%
2.90%
1.64%

*  On November 13, 2013, the County issued General Obligation Bonds (Tax-Exempt Series A) in the amount of $295,000,000 and General

Obligation Refunding Bonds (Tax-Exempt Series B) in the amount of $24,915,000.

** Net of amount retired with proceeds of General Obligation Bonds.

*** Net Direct Debt of $2,747,010,000 is derived by subtracting direct self-supporting debt, which consists only of County Government

Revenue Bonds, from Total Direct Debt.
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Debt Affordability

Once committed, debt service represents a major continuing claim on County resources that must be kept to
affordable levels within the annual operating requirements of the County in order to avoid excessive pressures on
operating budgets. To assure such affordable levels, the County’s general obligation debt is subject to the following
tests: 1) the self-imposed, but Charter-required, spending affordability guidelines and 2) the State Law-mandated Legal
Debt Limit.

The County Council annually adopts spending affordability guidelines for the capital budget. The guidelines provide
for the total amount of general obligation debt issued by the County and by the Maryland-National Capital Park and
Planning Commission that may be planned for expenditure in the subsequent two fiscal years and for the six-year
Capital Improvements Program. Consideration of the guidelines is based on a number of economic and financial
factors or criteria for debt affordability. These criteria are described in the County’s Fiscal Policy and provide a
foundation for judgments about the County’s capacity to issue debt and its ability to retire the debt over time.

The Annotated Code of Maryland, Article 25A, Section 5(P), authorizes borrowing of funds and issuance of bonds
up to a maximum of the sum of six percent of the assessed valuation of all real property and 15 percent of the
assessed valuation of all personal property within the County. Article 25A, Section 5(P) provides that obligations
having a maturity not in excess of 12 months shall not be subject to, or be included in, computing the County’s legal
debt limitation. However, the County includes its BANs/commercial paper in such calculation because it intends to
repay such notes with the proceeds of long-term debt to be issued in the near future. The results of the County’s
legal debt limit computation are displayed in Table 2 below.

Table 2
Statement of Legal Debt Margin
As of June 30,2013
June 30, 2013 Assessed Valuation — Real Property $158,272,830,848
Debt Limit (% of Assessed Valuation) 6%
Subtotal Limitation — Real Property $ 9.496.369.851
June 30, 2013 Assessed Valuation — Personal Property $ 3,604,478,750
Debt Limit (% of Assessed Valuation) 15%
Subtotal Limitation — Personal Property $  540.671.813
Total Assessed Valuation — Real and Personal Property $161,877,309,598
Legal Limitation for the Borrowing of Funds and the Issuance of Bonds $10,037,041,664
Less Amount of Debt Applicable to Debt Limit:
General Obligation Bonds Outstanding $2,149,825,000
General Obligation Variable Rate Demand Obligations 100,000,000
Short-Term BANs/Commercial Paper 500,000,000
Net Direct Debt 2,749.825.000
Legal Debt Margin $7,287.216,664
Net Direct Debt as a Percentage of Assessed Valuation 1.70%




Table 2A
Statement of Legal Debt Margin
As of June 30,2013
And Including 2013 General Obligation Bonds*

June 30, 2013 Assessed Valuation — Real Property $158,272,830,848
Debt Limit (% of Assessed Valuation) 6%
Subtotal Limitation — Real Property $ 9.496,369.851
June 30, 2013 Assessed Valuation — Personal Property $ 3,604,478,750
Debt Limit (% of Assessed Valuation) 15%
Subtotal Limitation — Personal Property $ 540.671.813
Total Assessed Valuation — Real and Personal Property $161,877,309,598
Legal Limitation for the Borrowing of Funds and the Issuance of Bonds $10,037,041,664

Less Amount of Debt Applicable to Debt Limit:

General Obligation Bonds Outstanding $2,122,095,000

General Obligation Variable Rate Demand Obligations 100,000,000

2013 General Obligation Bonds 295,000,000

2013 General Obligation Refunding Bonds 24,915,000

Short-Term BANs/Commercial Paper 205,000,000
Net Direct Debt 2,747,010,000
Legal Debt Margin $7.290.031,664
Net Direct Debt as a Percentage of Assessed Valuation 1.70%

. On November 13, 2013, the County issued General Obligation Bonds (Tax-Exempt Series A) in the amount of $295,000,000 and General
Obligation Refunding Bonds (Tax-Exempt Series B) in the amount of $24,915,000.
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Direct Debt

General Obligation Bonds

County general obligation bonds are secured by the full faith, credit, and taxing powers of the County. Bonds are
normally issued in serial maturities from one to 20 years, with five percent of the principal retired each year. This
practice produces equal annual payments of principal over the life of the bond issue and declining annual payments
of interest on the outstanding bonds. The Charter limits the term of any bond to a maximum of 30 years.

The General Obligation Bonded Debt Ratios displayed below measure the burden of the County’s net direct debt,
which consists primarily of general obligation bonds and outstanding BANs/commercial paper, and debt service
payments on such. As with the calculation of the Legal Debt Limit, the County includes its BANs/commercial paper
in these ratio calculations because it intends to repay such notes with the proceeds of general obligation debt to be
issued in the near future. The ratios are as follows: 1) net direct debt as a percentage of full (market) value of taxable
property; 2) debt service on outstanding general obligation bonds as a percentage of General Fund expenditures and
transfers out; 3) net direct debt per capita; 4) net direct debt per capita as a percentage of per capita income; and 5) rate
of replacement of general obligation bond principal (payout ratio) in ten years. The results of these indicators are
displayed in Table 3 below.

Table 3
General Obligation Bonded Debt Ratios
2004 - 2013
GO Bond Debt
Net Direct Service to Net Direct
Debt to General Fund Net Direct Debt Per Capita to GO Bond
Fiscal Year Market Value Expenditures Debt Per Capita Per Capita Income Payout Ratio
2004 1.45% 7.98% 1,608 2.88% 70.94
2005 1.30 7.74 1,527 2.61 70.20
2006 1.30 7.77 1,701 2.71 69.75
2007 1.30 7.83 1,861 2.81 68.92
2008 1.18 7.95 1,848 2.70 71.39
2009 1.13 731 1,997 2.83 70.63
2010 1.22 7.92 2,277 3.24 69.37
2011 1.27 8.58 2,507 3.55 68.65
2012 1.46 8.87 2.625 3.60 67.88
2013 1.58 8.88 2,737 3.74 68.33

(The remainder of this page has been left blank intentionally.)
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The County’s general obligation indebtedness by issue is presented in Tables 4 and 4A. Annual debt service payments
for the County’s debt are displayed in Table 5. Table 6 sets forth the amount of general obligation bonds authorized to
be issued by the County as of June 30, 2013. Also see Subsequent Events, Note 4 on page 19.

Table 4
General Obligation Debt of the County
As of June 30, 2013
Original Principal
Dated Original Issue Coupon Outstanding
Issue Date Size Rates TIC* Maturity ~ June 30, 2013
GO Bonds 03/15/04 154,600,000 3.00-5.00 3.8290 2005-24 15,460,000
GO Refunding Bonds 08/15/04 97,690,000 3.00-5.25 3.7208 2008-17 74,895,000
GO Bonds 05/15/05 200,000,000 4.00-5.00 3.8806 2006-25 40,000,000
GO Refunding Bonds 06/01/05 120,355,000 5.00 3.7817 2011-21 114,175,000
GO Bonds 05/01/06 100,000,000 4.25-5.00 3.8711 2007-16 30,000,000
GO VRDO** 06/07/06 100,000,000 variable variable 2017-26 100,000,000
GO Bonds 05/01/07 250,000,000 5.00 4.0821 2008-27 112,500,000
GO Refunding Bonds 03/12/08 70,295,000 2.75-5.00 2.8965 2009-15 10,150,000
GO Bonds 07/15/08 250,000,000 3.00-5.00 4.1809 2009-28 200,000,000
GO Bonds*** 11/03/09 232,000,000 3.75-5.00 3.1774 2015-29 232,000,000
GO Refunding Bonds 11/03/09 161,755,000 2.00-5.00 2.6487 2011-20 147,915,000
GO Bonds 11/17/09 78,000,000 2.00-5.00 1.1823 2010-14 31,200,000
GO Bonds 07/08/10 195,000,000 2.00-5.00 2.2596 2011-22 162,500,000
GO Bonds**** 07/08/10 130,000,000 4.75-5.40 5.0708 2023-30 130,000,000
GO Bonds 08/11/11 320,000,000 2.00-5.00 3.2268 2012-31 304,000,000
GO Refunding Bonds 08/11/11 237,655,000 2.00-5.00 1.9896 2012-22 226,670,000
GO Bonds 10/24/12 295,000,000 2.50-5.00 2.2599 2013-32 295,000,000
GO Refunding Bonds 10/24/12 23,360,000 2.50-5.00 0.3812 2013-16 23,360,000
Total . $2,249.825,000

* True Interest Cost

**  Variable Rate Demand Obligations

*** Federally Taxable — Build America Bonds — Direct Pay

**** Includes Federally Taxable — Build America Bonds $106.3 million — Direct Pay and Includes Recovery Zone Economic
Development Bonds $23.7 million — Direct Pay

(The remainder of this page has been left blank intentionally.)
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GO Bonds

GO Refunding
GO Bonds

GO Refunding
GO Bonds

GO VRDO®
GO Bonds

GO Refunding
GO Bonds

GO Bonds®”
GO Refunding
GO Bonds

GO Bonds

GO Bonds®
GO Bonds
GO Refunding
GO Bonds
GO Refunding
GO Bonds
GO Refunding

Total

-

2
©)}
@
)

Dated
Date

03/15/04
08/15/04
05/15/05
06/01/05
05/01/06
06/07/06
05/01/07
03/12/08
07/15/08
11/03/09
11/03/09
11/17/09
07/08/10
07/08/10
08/11/11
08/11/11
10/24/12
10/24/12
11/26/13
11/26/13

Original Issue

Size

$154,600,000
97,690,000
200,000,000
120,355,000
100,000,000
100,000,000
250,000,000
70,295,000
250,000,000
232,000,000
161,755,000
78,000,000
195,000,000
130,000,000
320,000,000
237,655,000
295,000,000
23,360,000
295,000,000
24,915,000

Table 4 A
General Obligation Debt of the County
As of June 30, 2012 and June 30, 2013

And Including 2013 General Obligation Bonds (1)

Coupon
Rates

3.00-5.00%
3.00-5.25
4.00-5.00
5.00
4.25-5.00
variable
5.00
2.75-5.00
3.00-5.00
3.75-5.00
2.00-5.00
2.00-5.00
2.00-5.00
4.75-5.40
2.00-5.00
2.00-5.00
2.50-5.00
2.50-5.00
3.00-5.00
5.00

Outstanding Outstanding

TIC? Maturity ~ June 30,2012  June 30, 2013
3.8290 2005-24  $23,190,000 $7,730,000
3.7208 2008-17 80,835,000 74,895,000
3.8806 2006-25 50,000,000 20,000,000
3.7817 2011-21 114,175,000 114,175,000
3.8711 2007-16 40,000,000 30,000,000
variable 2017-26 100,000,000 100,000,000
4.0821 2008-27 125,000,000 112,500,000
2.8965 2009-15 21,090,000 10,150,000
4.1809 2009-28 212,500,000 200,000,000
3.1774 2015-29 232,000,000 232,000,000
2.6487 2011-20 154,770,000 147,915,000
1.1823 2010-14 46,800,000 31,200,000
2.2596 2011-22 178,750,000 162,500,000
5.0708 2023-30 130,000,000 130,000,000
3.2268 2012-31 320,000,000 304,000,000
1.9896 2012-22 237,655,000 226,670,000
2.2599 2013-32 - 295,000,000
0.3812 2013-16 - 23,360,000
3.1270 2014-33 - 295,000,000
2.7745 2023-24 - 24,915,000
$2,542,010,000

On November 13, 2013, the County issued General Obligation Bonds (Tax-Exempt Series A) in the amount

of $295,000,000 and General Obligation Refunding Bonds (Tax-Exempt Series B) in the amount of

$24,915,000.

True Interest Cost

Variable Rate Demand Obligations
Federally Taxable — Build America Bonds — Direct Pay
Includes Federally Taxable — Build America Bonds $106.3 million — Direct Pay and
includes Recovery Zone Economic Development Bonds $23.7 million — Direct Pay

12
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Table 5
Summary of General Obligation Bonds
Debt Service Requirements by Fiscal Year
As of June 30, 2013

General Obligation Bonds

Fiscal
Year Principal Interest* Total
2014 $ 171,510,000 $ 97,721,004 269,231,004
2015 178,250,000 89,162,266 267,412,266
2016 173,570,000 80,147,860 253,717,860
2017 167,740,000 71,890,461 239,630,461
2018 156,795,000 64,248,769 221,043,769
2019 151,070,000 57,213,322 208,283,322
2020 145,160,000 50,438,625 195,598,625
2021 138,470,000 44,156,335 182,626,335
2022 131,320,000 37,642,503 168,962,503
2023 123,430,000 33,875,331 157,305,331
2024 115,195,000 28,773,475 143,968,475
2025 107,465,000 24,002,350 131,467,350
2026 97,470,000 19,482,431 116,952,431
2027 87,470,000 15,420,550 102,890,550
2028 74,970,000 11,399,956 86,369,956
2029 74,970,000 8,045,650 83,015,650
2030 62,470,000 4,922,300 67,392,300
2031 47,000,000 2,505,000 49,505,000
2032 30,750,000 983,750 31,733,750
2033 14,750,000 221,250 14,971,250 -
Totals $ 2,249,825,000 $ 742,253,188 $ 2,992,078,188

*For budget and bond authority purposes, variable rate demand obligations are reported with
general obligation bonds. Future interest payments for the variable rate demand obligations
are not included on this schedule. The interest rate is re-set daily and the rate is established

by the marketing agents.

(The remainder of this page has been left blank intentionally.)




Table 6

General Obligation Bonds Authorized — Unissued

Purpose

General County, Parks, and
Consolidated Fire Tax District

Road & Storm Drainage

Public Schools and
Community College

Mass Transit

Public Housing

Easments: Agricultural Facade

Parking District :Silver Spring

Parking District: Bethesda

Total Parking Districts
Total General Obligation Bonds

In addition to the above noted authority, the County has authority under the provisions of section 56-13 of the Montgomery County

Chapter

36
22
54
24
19

54
19

22

54
24

19

54
24

17
13

20
13
22
54

24
24

19
14
10

As of June 30,2013

Act

2008
2009
2010
2011
2012

2010
2012

2009

2010
2011

2012

2010
2011

1981
1982
1983
1985
1986
2009
2010

2011
2011

1983
1984
2012

1981
1982
1983

Authorized Amount
Amount Unissued
$ 68,200,000 $ 6,890,000
58,700,000 58,700,000
341,600,000 341,600,000
65,400,000 65,400,000
13,900,000 13,900,000
547,800,000 486,490,000
192,000,000 182,540,000
38,700,000 38.700000
230,700,000 221,240,000
272,500,000 68,268,000
108,700,000 108,700,000
214,300,000 214,300,000
187.400,000 187.400.000
782,900,000 576.668.000
32,600,000 4,605,000
103.200.000 103,200,000
135,800,000 107.805.000
2,650,000 2,590,000
995,000 995,000
230,000 230,000
900,000 900,000
855,000 855,000
1,000,000 1,000,000
46,400,000 46,400,000
53,030,000 52.970.000
2,000,000 2,000,000
1,100,000 1,100,000
3,100,000 3.100.000
2,945,000 2,045,000
1,220,000 1,220,000
20,115,000 1,193,000
24,280,000 4,458,000
7,325,000 3,040,000
775,000 775,000
1,050,000 1,050,000
9.150.000 4.865.000
33,430,000 9,323,000
$1,786,760,000 $1,457,596,000

Code, as amended, to issue County bonds, within statutory debt limits, to finance approved urban renewal projects.
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Current Revenue Substitution for General Obligation Bonds (PAYGO)

The County follows a practice of budgeting significant current revenue substitution for general obligation bonds over
the six-year Capital Improvements Program. This “pay-as-you-go” approach to funding debt-eligible capital
improvement projects, known as PAYGO, helps manage the County’s debt burden and retain funding flexibility. The
significant amounts of PAYGO substitutions over the past nine years, and planned for substitution over the five years
beginning FY 14, are displayed below.

Table 7
PAY GO Substitutions
(Actual FY05-13, Budgeted FY14-18)

PAYGO . PAYGO

Fiscal Year Amount Fiscal Year Amount
2005 $ 7,275,000 2012 $ 31,000,000
2006 11,737,000 2013 29,500,000
2007 27,500,000 2014 29,500,000
2008 27,500,000 2015 40,500,000
2009 5,406,000 2016 40,500,000
2010 1,316,000 2017 50,500,000
2011 - 2018 50,500,000

Short-Term Bond Anticipation Notes/Commercial Paper

The County utilizes Bond Anticipation Notes (BANs)/commercial paper for short-term capital financing of capital
expenditures with the expectation that the principal amount will be refinanced with the proceeds of long-term general
obligation bonds. Interest costs incurred are usually at lower rates than with long-term financing. The County has
BANs/commercial paper authorized, issued, and outstanding as financing sources for capital construction and
improvements. BANs/commercial paper are issued at varying maturities to a maximum of 270 days, under a note
program that matures on June 30, 2022. The County reissues the notes upon maturity until they are refinanced with
long-term bonds. Changes in BANs/commercial paper during the period July 1, 2012 through June 30, 2013 are
presented in Table 8 below. Also see Subsequent Events, Notes 1 and 4 on page 19.

(The remainder of this page has been left blank intentionally.)
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Table 8

Bond Anticipation Notes Outstanding
As of June 30, 2013

Balance Balance
Issue June 30, 2012 BANSs Issued BANs Retired June 30, 2013
BAN 2009-A $100,000,000 $100,000,000 $100,000,000 $100,000,000
BAN 2009-B 100,000,000 100,000,000 100,000,000 100,000,000
BAN 2010-A 150,000,000 63,395,000 63,395,000 150,000,000
BAN 2010-B 150,000.000 63.395.000 63.395,000 150,000,000
Total $500,000,000 $326,790,000 $326,790,000 $500,000,000

Revenue Bonds

County revenue bonds are authorized by the County to finance specific projects such as parking garages,
Department of Liquor Control and Solid Waste facilities. The debt service is paid from pledged revenues received in
connection with the projects. Proceeds from revenue bonds may be applied only to the costs of projects for which
they are authorized. They are considered separate from general obligation debt and do not constitute a pledge of
the full faith and credit or unlimited taxing power of the County.

In July 2012, the County issued $37.8 million in Water Quality Protection Revenue Bonds Series 2012A. The
proceeds of the Series 2012A Bonds will be used to finance and refinance the planning, design acquisition, and
construction of stormwater management facilities that are included in the County’s Capital Improvement
Program. It is a proactive program to protect natural waterway environments, restore streams previously
damaged by excessive erosion, sedimentation and improved water quality.

County revenue bond indebtedness by issue is presented in Table 9. Annual debt service payments for the County’s
revenue bond debt are displayed in Table 10. Table 11 sets forth the amount of revenue bonds authorized to be
issued by the County as of June 30, 2013. Also see Subsequent Events, Note 2 on page 16.

(The remainder of this page has been left blank intentionally.)
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Revenue Bond Debt of the County

Table 9

As of June 30, 2013*
Principal
Issue Dated Original Original Outstanding
Date Issue Coupon Rates TIC**  Maturity June 30, 2013
Size
Parking Revenue Bonds
(Bethesda PLD) 08/31/05  $16,495,000 3.62%-5.00% 4.0471%  2007-25 $12,585,000
Parking Revenue Bonds  05/16/12 24,190,000 3.00%-5.00% 2.8367% 2015-23 24,190,000
(Bethesda PLD)
Parking Revenue
Refunding Bonds 05/16/12 13,750,000 1.25%-1.93% 2.8367% 2013-17 12,455,000
Bethesda PLD)
Liquor Control
Revenue Bonds 05/12/09 46,765,000 3.00%-5.00% 4.1195% 2010-29 41,195,000
Liquor Control
Revenue Bonds 04/15/11 34,360,000 2.00%-5.00% 4.2826% 2012-31 32,020,000
Water Quality Protection
Revenue Bonds 07/08/12 37,835,000 0.25%-5.00% 3.3148% 2013-32 36,920,000

Total

* . On July 30, 2013, the County issued $46,645,000 in Department of Liquor Control Revenue
Bonds (Series 2013A) to finance and refinance the acquisition, construction, and equipping of warehouse
facilities and the design, right-of-way acquisition, and construction of transportation projects within the

County.

**  True Interest Cost.

(The remainder of this page has been left blank intentionally.)
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Table 10

Summary of Revenue Bond Debt Service Requirements by Fiscal Year

Fiscal
Year
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032

Total $158.365,000

Parking Lot Districts 11-1383

14-921
17-403

Solid Waste Disposal 12-1010

Liquor Control & Transit 16-863

As of June 30, 2013
Principal Interest Total
$6,325,000 $7,056,039 $13,381,039
7,515,000 6,813,839 14,328,839
7,855,000 6,483,617 14,338,617
8,155,000 6,182,358 14,337,358
8,525,000 5,808,770 14,333,770
8,910,000 5,430,520 14,340,520
9,300,000 5,031,070 14,331,070
9,735,000 4,597,810 14,332,810
8,300,000 4,120,120 12,420,120
8,665,000 3,755,630 12,420,630
9,050,000 3,375,437 12,425,437
9,440,000 2,986,953 12,426,953
9,865,000 2,552,101 12,417,101
9,040,000 2,133,581 11,173,581
9,460,000 1,714,431 11,174,431
9,905,000 1,272,433 11,177,433
6,695,000 820,781 7,515,781
7,005,000 518,931 7,523,931
4,620,000 200,463 4.820.463
$70,854,884 $229.219,884
Table 11
Revenue Bonds Authorized — Unissued
As of June 30, 2013
Authorized Unissued
Amount Amount

1989 $ 51,163,000 $ 1,403,000

2001 35,000,000 9,000,000

2012 46,000,000 8,060,000

1993 56,635,000 6,255,000

2009 138,000,000 56,875,000

2012 95,000,000 57,165,000

Water Quality Protection Bill 12-12

Total Revenue Bonds

$421,798,000 § 138,758,000




Conduit Debt of the County

Montgomery County’s conduit issuers issue bonds on the County’s behalf and loan the proceeds to the County.
This results in lease payments from the County to the conduit issuers, which in turn pays the debt service on the
bonds. Table 12 below displays the principal amounts owed to these conduit issuers as of June 30, 2013.

Table 12
Conduit Debt of the County
As of June 30, 2013
Principal
Outstanding
Purpose Issuer June 30, 2013
Montgomery County
Conference Center Montgomery County Revenue Authority $8,395,000
Human Services Headquarters Montgomery County Revenue Authority 2,295,000
Aquatic Centers ‘Montgomery County Revenue Authority 9,440,000
Solid Waste Disposal System Northeast Maryland Waste Disposal Authority 77,685,000
TOTAL $ 97,815,000

Subsequent to June 30, 2013 Events

1. On July 2, and July 3, 2013, the County renewed agreements with State Street Bank and PNC Bank respectively to
provide liquidity with respect to the 2010 Series BANs for $150,000,000 each. The credit agreements expire on July 31,
2016.

2. On July 30, 2013, the County issued $46,645,000 in Department of Liquor Control Revenue Bonds (Series 2013A)
to finance and refinance the acquisition, construction, and equipping of warehouse facilities and the design, right-of-way
acquisition, and construction of transportation projects within the County.

3. On October 1, 2013, the County entered into a 20 year lease purchase agreement with Banc of America Leasing &
Capital, LLC in the amount of $4.165 million to finance energy systems modernization at the County’s Health and
Human Services buildings. The project is to be implemented under an Energy Performance Contract. The lease purchase
qualified as financing under the County’s Qualified Energy Conservation Bond (QECB) allocation which provided a
federal tax credit and will reduce the net effective interest rate to approximately 1.43%.

4. On November 13, 2013, the County issued General Obligation Bonds (Tax-Exempt Series A) in the amount of
$295,000,000 and General Obligation Refunding Bonds (Tax-Exempt Series B) in the amount of $24,915,000.
Subsequent to closing the County retired commercial paper bond anticipation notes (BAN’s) totaling $295,000,000.

5. On November 19; 2013, the County issued Taxable Limited Obligation Certificates (Series 2013) in the amount of
$38,015,000 for purposes of funding the County’s Affordable Housing Program.

(The remainder of this page has been left blank intentionally.)
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Overlapping Debt

In addition to the direct debt described above, certain portions of the debt of other governmental entities in the
County are payable in whole or in part by the taxpayers of the County. The debt includes general obligation bonds,
revenue bonds, mortgages payable, notes payable, BANs/commercial paper, certificates of participation, and bank
loans.

Washington Suburban Sanitary Commission

The Washington Suburban Sanitary Commission (WSSC) issues general construction bonds to finance construction
of small diameter water distribution and sewage collection lines, and required support facilities in Montgomery and
Prince George’s Counties. Generally, these are considered general obligation bonds because they are payable from
unlimited ad valorem taxes upon all the assessable property in the WSSC district. They are actually paid through
assessments on properties being provided service and are considered to be overlapping debt rather than direct debt of
the County. WSSC Water Supply and Sewage Disposal Bonds, which finance major system improvements,
including large diameter water distribution and sewage collection lines, are paid from non-tax sources including user
charges collected through water and sewer rates, which also cover all system operating costs. They are backed by
unlimited ad valorem taxes upon all the assessable property within the WSSC district in addition to mandated rates,
fees, and charges sufficient to cover debt service. Pursuant to Section 22-104 of the Public Utilities Article of the
Annotated Code of Maryland, the County must guarantee payment of principal and interest on WSSC bonds,
unless the WSSC waives such guarantee requirement in accordance with Section 22-104. WSSC has waived such
guarantee requirement with respect to each outstanding bond issue.

Housing Opportunities Commission

The Montgomery County Housing Opportunities Commission (HOC) issues revenue bonds for its Multi-Family
Mortgage Purchase Program and its Single-Family Mortgage Purchase Program which are paid through mortgages
and rents. A portion of this revenue bond debt is guaranteed by Montgomery County pursuant to the Housing and
Community Article, Title 16-201 to 204 of the Annotated Code of Maryland. The County may by local law provide
its full faith and credit as guarantee of bonds issued by HOC in principal amount not exceeding $50,000,000. Title
16-205 of the Housing and Community Article in the Code provides the method by which the County implemented
the guarantee.

Montgomery County Revenue Authority

The Montgomery County Revenue Authority (MCRA) has authority to issue revenue bonds and to otherwise
finance projects through notes and mortgages with land and improvements serving as collateral. These are paid
through revenues of MCRA'’s several enterprises, which include golf courses and the Montgomery County Airpark.
The County also uses MCRA as a conduit for alternative capital project funding arrangements. These include
financing for several County aquatic facilities and the Montgomery County Conference Center. For these projects,
the MCRA issues the bonds and the debt service is paid through revenues from long-term lease agreements with the
County. See “County Facility Lease Obligations” below.

Maryland-National Capital Park and Planning Commission

The Maryland-National Capital Park and Planning Commission (M-NCPPC) issues general obligation debt for the
acquisition and development of local parks and certain special parks and advance land acquisition, with debt limited
to that supportable within mandatory tax rates. —The Commission also issues revenue bonds funded by its

enterprise operations. Pursuant to Section 6-101 of Article 28 of the Annotated Code of Maryland, the County must
guarantee payment of principal and interest on the debt of M-NCPPC that is not self-supporting.

(The remainder of this page has been left blank intentionally.)
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Special Taxing Districts

The County created three development districts: Kingsview Village Center, West Germantown, and Clarksburg
Town Center. These development districts were created in accordance with Chapter 14 of the Montgomery County
Code, the Montgomery County Development District Act enacted in 1994. The creation of these districts allows the
County to provide financing, refinancing, or reimbursement for the cost of infrastructure improvements necessary
for the development of land in areas of the County with high priority for new development or redevelopment.
Pursuant to Chapter 14, special taxes and/or special assessments may be levied to fund the costs of bonds or other
obligations issued on behalf of the respective district. Any bond issued under Chapter 14 is not an indebtedness of
the County within the meaning of Section 312 of the Charter. Additionally, any bond issued must not pledge the
full faith and credit of the County, and must state that the full faith and credit is not pledged to pay its principal,
interest, or premium, if any. Any bonds issued are not considered liabilities of the County and are not reported in
the County’s financial statements.

In December 1999, the County issued $2.4 million in special obligation bonds for the Kingsview Village Center
Development District. Special taxes and assessments were levied beginning in FYO01 to repay this debt. In April 2002,
the County issued two series of special obligation bonds for the West Germantown Development District. The County
issued $11.6 million of Senior Series 2002A bonds and $4.3 million of Junior Series 2002B bonds to finance the
construction of infrastructure in the development district. Special taxes and assessments were levied beginning in FY03
to repay this debt.

The County Council terminated the Clarksburg Town Center development district in October 2010, therefore, no
bonds were issued and no special taxes or assessments were levied for the Clarksburg Town Center Development
District.

In March 2010, the County adopted a new sector plan for the White Flint area of north Bethesda. This smart-
growth master plan attempts to transform the area into a pedestrian-friendly, transit-oriented, urban setting that is
expected to be a leading economic engine for the County. To successfully implement the sector plan, the County
adopted legislation (Bill 50-10, December 2010) to create a new special taxing district in the White Flint area, along
with an implementation strategy and a list of the infrastructure necessary to successfully implement that strategy
(Resolution No 16-1570, December 2010). Bill 50-10 creates the White Flint Taxing District (Chapter 68C of the
County Code) in order to collect ad valorem tax revenue that will provide a stable, reliable and consistent revenue
stream. The revenue collected will fund the transportation infrastructure improvements identified in the
implementation and strategy resolution by facilitating repayment of bonds authorized by the legislation.

Towns and Cities
The towns of Brookeville, Poolesville, and Garrett Park, and the cities of Rockville and Takoma Park are located

wholly within Montgomery County and issued long-term obligations to fund various public amenities such as road
and sewer improvements.

(The remainder of this page has been left blank intentionally.)
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County Facility Lease Obligations

The County leases building and office facilities and other equipment under non-cancelable operating leases. Lease agreements
typically provide for automatic termination on July 1 of any year in which funds to meet subsequent rental payments are not
appropriated. Total costs for operating leases were approximately $25,157,200 for FY13. In addition, long-term leases with the
Maryland Economic Development Corporation (MEDCO) and the Montgomery County Revenue Authority are subject to annual
appropriations, but are related to the debt service on bonds that MEDCO and the Revenue Authority issued on the County’s behalf.

Following is a listing of significant lease agreements for FY13:

Total Rent
Payee Location Use For FY13
Eldridge, Inc. 255 Rockville Pike, Rockville Various Agencies $5,548,938
GXS, Inc. 100 Edison Park Drive, Gaithersburg Public Safety Headquarters 4,847,341
Maryland Economic Development Corp. 921 Wayne Avenue, Silver Spring Parking Garage 2,821,460
Maryland Economic Development Corp. 801 Ellsworth Drive, Silver Spring Parking Garage 2,249,187
Montgomery County Revenue Authority Indoor Swim Centers Recreation 252,775
Montgomery County Revenue Authority 5701 Marinelli Drive, Rockville Conference Center 225,219
F.S. Peoples Realty Co. 14935 Southlawn Lane, Rockville Fire & Rescue/Liquor Control 1,728,652
FP Gude LLC 7300 Calhoun Drive, Derwood Juvenile Assessment Center 1,098,901

Alexandria Real Estate 1300 Quince Orchard Blvd., Emergency Communications
Gaithersburg Center 990,091

Washington Real Estate Investment Trust 600 East Jefferson St., Rockville Community Use of Public
facilities/Family Justice Center 777,902
Washington Real Estate Investment Trust 51 Monroe Street, Rockville Various Agencies 857,350
Felland Limited Partnership 4901-43 Nicholson Ct., Kensington DOT/Transit Services 813,365
Seneca Center II, LLC 18753 N. Frederick Ave. Board of Elections 871,381
Fanaroff & Steppa c/o HBW Group 981 Rollins Avenue, Rockville HHS-OAS Clinic 687,307
1335 Piccard LLC, c/o Wellstone Corp. 1335 Piccard Drive, Rockville Health Center 678,950
Montgomery County Revenue Authority 1301 Piccard Drive, Rockville Health & Human Services 636,870
Investment Properties, Inc. 701-C Dover Road, Rockville Fire & Rescue Warehouse 530,180
The Gudelsky Company 8630 Fenton Street, Silver Spring Health Center 454,978
Williamson, Harry E. and Helga R. 12500 Ardennes Avenue, Rockville Corrections 593,566
Rockville Metro Plaza I, LLP 111 Rockville Pike, Rockville Economic Development 474,663
Investment Properties, Inc. 11 North Washington St. 4" Floor HHS Community Support 380,964
Rockville Network

C-W Gaither, LLC 9121-25 Gaither Road, Rockville Police/S.0.D. 452,846
ARE 25/35/45 W. Watkins Corp. 45 West Watkins Mill Rd, Gaithersburg  Police-6" District 377,685
PS Business Parks, Inc. 9210 Corporate Boulevard, Rockville Police/S.1.D. 450,413
Betty B. Casey Trust 8516-40 Anniversary Circle, Rockville  Records Center/Warehouse 322,762
Halcyon Associates 8300-8434 Helgerman Court, Gaithersbg. Police 217,357
Halcyon Associates 8663-73 Grovemont Circle, Gaithersbg. Fire & Rescue 195,990
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" Other Operating Payment Agreements
Lease Revenue Bonds — Metrorail Garage Projects

The County entered into a Trust Agreement dated June 1, 2002 with Wachovia Bank, N.A. related to the issuance
of $37,880,000 in Lease Revenue Bonds to finance the costs of parking structures and related facilities at the Shady
Grove Metrorail Station and the Grosvenor Metrorail Station in Montgomery County. The County leased the garages
to the Washington Metropolitan Area Transit Authority (“WMATA”), an interstate compact agency and
instrumentality of the District of Columbia, the State of Maryland and the Commonwealth of Virginia.

Pursuant to the Trust Agreement, and a First Supplemental Trust Agreement dated September 1, 2004, additional
bonds in the amount of $4.7 million were issued by the County on September 28, 2004 to complete construction of
the Shady Grove and Grosvenor parking structures and related facilities. The final maturity of the Series 2002 and
Series 2004 bonds is in 2024.

On September 27, 2011, the County issued $35.5 million in Lease Revenue Project and Refunding bonds to finance a
portion of the design and construction costs of the Glenmont Metrorail Station parking structure and refund the
outstanding Series 2002 and 2004 Metrorail garage bonds. The Bonds were issued pursuant to a Trust Agreement
between the County and U.S. Bank National Association as Trustee. The final maturity of the bonds is 2031.

The Bonds are limited obligations of the County payable solely from and secured by a pledge of (1) the revenues and
receipts to be derived from the lease of the garages to WMATA and (2) certain funds and accounts established
pursuant to the Trust Agreement, including a debt service reserve. The County covenanted to budget, appropriate and
pay to the Trustee for deposit in the debt service reserve, at any time in any fiscal year when the amount to the credit
thereof is less than required by the Trust Agreement, an amount equal to the deficiency; however, the obligation of
the County to make any such payment in any fiscal year is contingent upon the appropriation for such fiscal year by
the Montgomery County Council of funds from which such payment can be made.® The obligation of the County
under the agreement does not constitute a pledge of the full faith and credit or of the taxing powers of the County.

Certificates of Participation (COPs) and Taxable Limited Obligation Certificates

The County entered into a conditional purchase agreement (COPs) dated October 1, 2007 with U.S. Bank National
Association for the purpose of borrowing $33.6 million to acquire equipment for use in the County’s fire and rescue
program. The COPs mature in 10 years. In April 2010, the County entered into a conditional purchase agreement
with U.S. Bank, for the purpose of borrowing $23.0 million to acquire buses. That issuance of COPs matures
in seven years.

In April 2010, the County issued $30.4 million of Taxable Limited Obligation Certificates which was
supplemented by an additional issue of $28.8 million in August 2011. The proceeds of these sales are being used to
fund the County’s Facility and Residential Development Projects-primarily projects associated with affordable
housing and the Fillmore music venue. The Certificates fully amortize over 20 years. Also see Subsequent Events
Note 5 on page 19.

The County’s obligation to make payment under these agreements in any fiscal year is contingent upon the County
Council making an appropriation for such purpose in such year. In the event that the Council does not appropriate
money to make such payments, the County is required to return the financed asset to the trustee without any
additional financial liability. The obligation of the County under the agreements does not constitute a pledge of the
full faith and credit or of the taxing powers of the County.

(The remainder of this page has been left blank intentionally.)
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GENERAL FINANCIAL POLICIES

Financial Reporting Standard

Montgomery County seeks to continually maintain best practices in its financial reporting operation. The County
received the Certificate of Achievement for Excellence in Financial Reporting by the Government Finance Officers
Association of the United States and Canada (GFOA) for its Comprehensive Annual Financial Report (CAFR) more
times than any other county in the nation. Since 1951, the County received the award 43 times and in 41 consecutive
years since 1972. The Certificate of Achievement is a prestigious national award recognizing conformance with the
highest standards for preparation of state and local government financial reports. In order to be awarded a Certificate of
Achievement, a government must publish an easily readable and efficiently organized comprehensive annual financial
report. The report must satisfy both generally accepted accounting principles and applicable legal requirements. . A
Certificate of Achievement is valid for a period of one year only. The County believes the FY13 CAFR continues to
meet the Certificate of Achievement Program’s requirements and submitted it to the GFOA to determine its eligibility
for another certificate.

Reporting Entity

The County reporting entity is determined by criteria set forth in promulgations of the Governmental Accounting
Standards Board. The reporting entity includes the fiscal activities of Montgomery County Government, as the
primary government, and Montgomery County Public Schools (MCPS), Montgomery College (“the College”),
Montgomery County Revenue Authority, the Housing Opportunities Commission of Montgomery County, and the
Bethesda Urban Partnership, Inc., as component units. Not included within the reporting entity are the Montgomery
County portion of Maryland-National Capital Park and Planning Commission, Washington Suburban Sanitary
Commission, Washington Suburban Transit Commission, Washington Metropolitan Area Transit Authority,
Metropolitan Washington Council of Governments, and the Northeast Maryland Waste Disposal Authority. These
entities are considered joint ventures and disclosure of the County’s participation in these joint ventures is presented
as a footnote to the County’s financial statements included in its Basic Financial Statements (refer to Appendix A for
statements as of June 30, 2013).

Basis of Accounting

The County’s financial statements focus on both the County as a whole (government-w<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>