#11 - MCPS Operating Budget

Resolution No.: 18-1145

Introduced: May 24, 2018
Adopted: May 24, 2018
COUNTY COUNCIL

FOR MONTGOMERY COUNTY, MARYLAND

By: County Council

SUBJECT: Approval of and Appropriation for the FY 2019 Operating Budget of the
Montgomery County Public School System

Background

1. As required by the Education Article, Sections 5-101 and 5-102 of the Maryland Code, the
Board of Education sent to the County Executive and the County Council the FY 2019
Operating Budget for the Montgomery County Public School (MCPS) system as shown below.

2. The Executive sent to the Council his recommendations regarding this budget on March 15,
2018.

3. As required by Section 304 of the County Charter, the Council held public hearings on the
Operating Budget and the Executive’s recommendations on April 11 and 12, 2018.

4. The appropriation in this resolution is based on the following projected revenues for FY 2019:

State: $707,968,748
Federal: § 76,114,327
Other: $ 10,097,940

Enterprise: $ 68,663,059

5. This appropriation requires a local contribution of $1,708,627,645 to Montgomery County
Public Schools.

6. Of the funds appropriated in this resolution, $60,354,730 is appropriated to meet the State’s
FY 2019 requirement for the County to fund the shift of teacher pension costs from the State
to the County. The State requires that this payment be included in the calculation of the
Maintenance of Effort requirement, and that the Montgomery County Public Schools must
reimburse the State for this amount of teacher pension costs.
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7. This resolution re-appropriates the full amount of FY 2018 MCPS Current Fund balance or
$25,000,000 from the MCPS Current Fund balance, whichever amount is less.

8. The Superintendent submitted to the Council proposed changes by State category to meet the
approved expenditure level as reflected in this appropriation.
Action

The County Council for Montgomery County, Maryland approves the following
resolution:

1. The Council approves the FY 2019 Operating Budget for the Montgomery County Public
School system and appropriates the funds as shown below.
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FY 2019 OPERATING BUDGET FOR MONTGOMERY COUNTY PUBLIC SCHOOLS

The Council approves and appropriates the following amounts:

I. Current Funds BOE Council Council
Request {Reduction/ Approved
February 2018 Addition) Budget

Category

1 Administration 53,520,178 {1,006,505) 52,513,673
2 Mid-tevel Administration 150,776,344 29,042 150,805,386
3 Instructional Salaries 1,023,508,702 (3,300,800} 1,020,207,502
4 Textbooks and Instructional Supplies 27,176,582 1,888,191 29,064,773
5 Other Instructional Costs 18,325,821 (1,088,414) 17,237,407
6 Special Education 343,744,314 2,490,493 346,234,807
7 Student Personnel Services 12,613,914 289,398 12,903,312
8 Health Services 3,630 {2,040) 1,590
9 Student Transportation 110,279,408 {954,015} 109,325,393
10 Operation of Plant and Equipment 138,721,971 2,166,166 140,888,137
11 Maintenance of Plant 36,953,363 1,169,064 38,122,427
12 Fixed Charges 608,797,225 841,465 609,638,690
14 Community Services 937,564 {72,401} 865,163
Subtotal, including specific grants 2,525,359,016 2,449,644 2,527,808,660
Less Speciﬁc Grants 82,190,788 1,537,700 83,728,498
Subtotal, Spending Affordability 2,443,168,218 911,944 T 2,444,080,162

1. Enterprise Funds

37 Instructional Television Fund 1,697,504 92,437 1,789,941
51 Real Estate Management Fund 3,932,647 20,288 3,952,935
61 Food and Nutritional Services Fund 54,647,748 1,571,451 56,219,199
71 Field Trip Fund 2,513,743 16,503 2,530,246
81 Entrepreneurial Fund 4,080,053 50,685 4,140,738
Subtotal, Enterprise Funds 66,881,695 1,751,364 68,633,059
TOTAL BUDGET for MCPS 2,592,240,711 4,201,008 | 2,596,441,719 |
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2.

This resolution appropriates $6,731,204 for the account titled “Provision for Future Supported
Projects”, which provides funds for specific programs designated in a grant, contribution,
reimbursement, or other non-county funding source received in FY 2019. When MCPS
receives funds for a program from one of these sources, MCPS may transfer funds from this
appropriation to the program. The following conditions are established on the use of this
transfer authority:

a) The program must not require any present or future County funds.

b) Subject to the balance in the account, any amount can be transferred in FY 2019 for any
program which meets at least one of the following four conditions: (1) the amount is
$200,000 or less; (2) the program was funded in FY 2018; (3) the program was included in
the FY 2019 budget; (4) the program was funded by the Council in a supplemental or
special appropriation in FY 2019. Any program that does not meet one of these four
conditions must be funded by a supplemental or special appropriation.

c) MCPS must notify the Executive and the Council within 30 days after each transfer.

Any appropriation authorized in this resolution for any expenditure funded by non-County
funds is contingent on the receipt of the non-County funds.

This resolution re-appropriates or appropriates revenue received from non-County sources for
programs funded in whole or in part from those non-County funds:

a) together with matching County funds, if any; and
b) to the extent that the program period approved by the non-County source encompasses

more than one fiscal year, in order to complete the grant program under the terms of receipt
of the non-County revenues.

5. This resolution re-appropriates the fund balance of the Warehouse account.

6.

The Council continues the procedure for transfers adopted in Resolution 12-889. This
procedure applies only to the non-County portion of grant programs, and therefore only applies

to those grant programs for which MCPS keeps separate accounts for County and non-County
funds.

a) The Council will not take action on these transfers, so the transfers will be automatically
approved after 30 days, as provided by State law.

b) MCPS staff must report each transfer to the Executive and the Council within 30 days after
the transfer.
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7. The following provision applies when MCPS receives more non-County funds than were
budgeted for a project that also receives some County funds:

a) Council approval is not required to substitute non-County funds for County funds. In this
case, there is no change in the appropriation.

b) Council approval is required to increase the appropriation. The Council may decide to
substitute non-County funds for the County funds instead of increasing the appropriation.

8. This resolution re-appropriates encumbered appropriations, permitting them to be spent in FY
2019. Unencumbered appropriations lapse at the end of FY 2018 except as re-appropriated
elsewhere in this resolution.

This is a correct copy of Council action.

Megan Bavey Limarzi, E@ N
Clerk of the Council




