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SUBJECT

Expedited Bill 31-22, Finance — Economic Development Fund - Small Business Innovation Research and Small
Business Technology Transfer Matching Grant Program

Lead Sponsors: Councilmembers Riemer, Jawando, and Friedson

EXPECTED ATTENDEES

None

COUNCIL DECISION POINTS & COMMITTEE RECOMMENDATION
e N/A; Introduction

DESCRIPTION/ISSUE
Expedited Bill 31-22 would:

(1) alter the administration and eligibility requirements of the Small Business Innovation Research and Small
Business Technology Transfer Matching Grant Program; and
(2) generally amend the law regarding the Small Business Innovation Research and Small Business Technology

Transfer Matching Grant Program and the Economic Development Fund.

SUMMARY OF KEY DISCUSSION POINTS

e The purpose of the bill is to provide the Executive with greater flexibility in the administration of
the SBIR and STTR economic development programs.
e A public hearing an action are tentatively scheduled for November 29, 2022.

This report contains:
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Alternative format requests for people with disabilities. If you need assistance accessing this report
you may submit alternative format requests tothe ADA Compliance Manager. The ADA
Compliance Manager can also be reached at 240-777-6197 (TTY 240-777-6196) or at

adacompliance@montgomerycountymd.gov
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COUNTY COUNCIL
FOR MONTGOMERY COUNTY, MARYLAND

Lead Sponsor: Councilmembers Riemer, Jawando, and Friedson

AN EXPEDITED ACT to:

(1) alter the administration and eligibility requirements of the Small Business
Innovation Research and Small Business Technology Transfer Matching Grant

Program; and

(2) generally amend the law regarding the Small Business Innovation Research and
Small Business Technology Transfer Matching Grant Program and the Economic

Development Fund.

By amending
Montgomery County Code
Chapter 20, Finance
Section 20-76E
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Heading or defined term.

Added to existing law by original bill.
Deleted from existing law by original bill.
Added by amendment.

Deleted from existing law or the bill by amendment.

Existing law unaffected by bill.

The County Council for Montgomery County, Maryland approves the following Act:
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EXPEDITED BILL NO. 17-22

Sec 1. Section 20-76E is amended as follows:

20-76E. Small Business Innovation Research and Small Business Technology

Transfer Matching Grant Program.

(a)

(b)

(©)

(d)

[(e)

Definitions. As used in this Section:

* * *

Grant Program. The Director of Finance must pay, subject to

appropriation, a SBIR or STTR Matching Grant to each business who

meets certain eligibility standards.

Eligibility. A business is eligible to receive the matching grant if the

business:

(1)

2)

3)

has been awarded a SBIR or STTR Phase I or Phase II grant during
the current calendar year to conduct research in medicine,
biotechnology, or life sciences; [and]

conducts at least 51% of its research and development operations
at a physical location in the County; and

meets any other eligibility criteria established under subsection (d)

regarding business size or characteristics.

Regulations. The Executive may adopt regulations under Method (2) to

implement this Section.

Amount of grant.

(1

)

An eligible business may receive:

(A) amatch of 25% of a SBIR or STTR Phase I grant, up to a
maximum of $25,000; or

(B) amatch of 25% of a SBIR or STTR Phase II grant, up to a
maximum of $75,000.

an eligible business may receive only:
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(D] (e)
(1
2)

€)
(4]

[(5)

[(2)] (O

EXPEDITED BILL NO. 17-22

(A) one County matching grant under this Program each year;
and

(B) atotal of five County matching grants under this Program. |

Administration.

The Director must administer the Program.

The Director must require a business to enter into an agreement

under Section 20-75(f), including an agreement to pay back any

grant payments received if:

(A) the business does not remain in the County for a minimum
time period specified in the agreement; or

(B) the business uses the payment for an unauthorized purpose.

[Grants must be awarded on a first-come, first-served basis.]

An eligible business that does not receive a grant due to lack of

available funding may be awarded a grant in the following year.

The Director must reserve 50% of the appropriated funds for

eligible businesses receiving a Phase I grant and 50% of the

appropriated funds for eligible businesses receiving a Phase 11

grant.|

Sunset. This Section is not effective after July 1, 2025.

Sec. 2. Expedited Effective Date. The Council declares that this legislation is
necessary for the immediate protection of the public interest. This Act takes effect on

the date on which it becomes law.
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