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SUBJECT 

Amendment to the FY24 Operating Budget to add funding for the Friendship Heights Urban District 
 

EXPECTED ATTENDEES 

 Ken Hartman-Espada, Director of Strategic Partnerships  

 Pete Fosselman, Bethesda Regional Services Center Director 

COUNCIL DECISION POINTS 

Whether to amend the FY24 Operating Budget to add funding for the Friendship Heights Urban 
District. 

 

DESCRIPTION/ISSUE   

The Council approved the creation of the Friendship Heights Urban District after the Executive 
submitted his FY24 budget.  This amendment is necessary to appropriate funds collected by the 
District.  The amendment does not require funding from the General Fund. 

 

RECOMMENDATION 

Due to timing, the amendment was not reviewed in Committee.  Staff recommends approval. 
 

This report contains:          
Staff Report         Pages 1-2 
CE Proposed Amendments to FY24 Operating Budget    © 1-4 
Bill 13-23 Creating the Friendship Heights Urban District   © 5-18 

 

 
 

Alternative format requests for people with disabilities.  If you need assistance accessing this report 
you may submit alternative format requests to the ADA Compliance Manager. The ADA 
Compliance Manager can also be reached at 240-777-6197 (TTY 240-777-6196) or at 
adacompliance@montgomerycountymd.gov 

https://gcc01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww2.montgomerycountymd.gov%2Fmcgportalapps%2FAccessibilityForm.aspx&data=02%7C01%7Csandra.marin%40montgomerycountymd.gov%7C79d44e803a8846df027008d6ad4e4d1b%7C6e01b1f9b1e54073ac97778069a0ad64%7C0%7C0%7C636886950086244453&sdata=AT2lwLz22SWBJ8c92gXfspY8lQVeGCrUbqSPzpYheB0%3D&reserved=0
mailto:adacompliance@montgomerycountymd.gov


AGENDA ITEM # 41  

May 10, 2023  

   Worksession  

  

  

  

  

M E M O R A N D U M  

  

May 5, 2022  

  

  

TO:  County Council   

  

FROM:  Marlene Michaelson, Executive Director  

   

SUBJECT:  FY24 Operating Budget: Friendship Heights Urban District 

  

  

Those expected for this worksession:  

  

Ken Hartman-Espada, Director of Strategic Partnerships  

Pete Fosselman, Bethesda Regional Services Center Director 

 

On April 21, 2023, the ECON reviewed the budget for the Urban Districts.  On April 25, the Council 

received a proposed amendment to the FY24 budget to including funding for the newly created 

Friendship Height Urban District (see © 1-4).  The District is projected to generate revenue of $617,518, 

which will be used to support the Friendship Height Alliance.  No General Fund contribution has been 

requested for this Urban District.  Due to the timing, this amendment is going directly to full Council 

without review by the ECON Committee. 

 

Background 

 

In accordance with Bill 13-23 enacted by Council on April 11, 2023, this amendment would provide 

funds to establish the Friendship Heights Urban District (FHUD). The bill is attached at © 5 to 18. The 

Friendship Heights Urban District will be fully funded by a commercial district charge within the Urban 

District with the amount specified in law: $120 per residential rental unit (excluding MPDUs) or hotel 

room and $0.165 per square foot of the rentable commercial property. There are 230 hotel rooms, 1,079 

residential units (excluding MPDUs), 649,627 square feet of retail space, and 2,140,906 square feet of 

office space within the Urban District. This will generate annual revenue of $617,518, which will be 

fully expended to support the Friendship Heights Alliance. All the expenditures for FHUD Amendments 

to the Recommended FY24 Operating Budget April 25, 2023 will be for operating expenses for the 

contract with Friendship Heights Alliance. The contract management will be absorbed by existing 

County staff that currently manages the Bethesda Urban District. 



 

Staff recommends approval of this proposed amendment to the FY24 budget. 

  
f:\michaelson\budget 24-3\econ committee\urban districts\friendship hights urban district.docx 
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